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COW TTEE CALENDAR

HOUSE BI LL NO. 76

"An Act relating to electronic filing of certain information
with the Departnment of Labor and Workforce Devel opnent; relating
to surcharges, rate increase reduction, prohibition on the
relief of certain charges, the unenploynment trust fund account,
and the offset of certain unenploynent conpensation debt under
the Al aska Enploynent Security Act; relating to the definition
of 'covered unenploynment conpensation debt' in the Al aska
Enpl oyment Security Act; and providing for an effective date."

- HEARD & HELD

HOUSE BILL NO. 74

"An Act relating to devel opnent project financing by the Al aska
| ndustrial Developnment and Export Authority; relating to the
dividends from the Alaska Industrial and Export Authority;
authorizing the Alaska |Industrial Devel opnent and Export
Authority to provide financing and issue bonds for a Iliquefied
natural gas production system and natural gas distribution
system and providing for an effective date."

- HEARD & HELD
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HOUSE BI LL NO. 112

"An Act repealing the film production tax credit; providing for
an effective date by repealing the effective dates of secs. 31 -
33, ch. 51, SLA 2012; and providing for an effective date."

- HEARD & HELD
PREVI QUS COW TTEE ACTI ON
BILL: HB 76

SHORT TI TLE: UNEMPLOYMENT; ELEC. FI LI NG OF LABOR | NFO
SPONSCR(s) : RULES BY REQUEST OF THE GOVERNOR

01/18/ 13 (H) READ THE FI RST Tl ME - REFERRALS

01/18/ 13 (H) L&C, FIN

03/ 04/ 13 (H) L&C AT 3:15 PM CAPI TOL 106

03/ 04/ 13 (H) Al DEA: LNG PRQJECT, DI VI DENDS;
FI NANCI NG

03/ 05/ 13 (H) L&C AT 8: 00 AM BARNES 124

03/ 05/ 13 (H) -- Meeting Continued from3/4/13 --

03/ 13/ 13 (H) L&C AT 3:15 PM BARNES 124

BILL: HB 74

SHORT TITLE: Al DEA: LNG PRQJECT; DI VI DENDS; FI NANCI NG
SPONSOR(s): RULES BY REQUEST OF THE GOVERNCR

01/ 16/ 13 (H READ THE FI RST TI ME - REFERRALS

01/ 16/ 13 (H) L&C, FIN

02/ 08/ 13 (H L&C AT 3:15 PM BARNES 124

02/ 08/ 13 (H Heard & Held

02/ 08/ 13 (H M NUTE( L&C)

03/ 04/ 13 (H L&C AT 3:15 PM CAPI TOL 106

03/ 04/ 13 (H ** Meeting wll Recess and Reconvene at
03/ 05/ 13 (H) L&C AT 8: 00 AM BARNES 124

03/ 05/ 13 (H -- Meeting Continued from3/4/13 --
03/11/13 (H L&C AT 3:15 PM BARNES 124

03/11/13 (H Heard & Held

03/11/13 (H M NUTE( L&C)

03/13/13 (H) L&C AT 3:15 PM BARNES 124

BILL: HB 112

SHORT TI TLE: REPEAL FI LM PRODUCTI ON TAX CREDI T
SPONSOR(s): STOLTZE

02/ 11/ 13 (H READ THE FIRST TIME - REFERRALS
02/ 11/ 13 (H) L&C, FIN
03/ 13/ 13 (H) L&C AT 3:15 PM BARNES 124
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W TNESS REG STER

PAUL DI CK, Director

Central O fice, D vision of Enploynent Security (DES)

Depart ment of Labor & Workforce Devel opment (DLWD)

Juneau, Al aska

PCOSI TI ON STATEMENT:  Testified and answered questions during the
di scussi on of HB 76.

BARBARA HUFF TUCKNESS, Director

Governmental and Legislative Affairs

Teansters Local 959

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified during the discussion of HB 76.

SARA FI SHER- GOAD, Executive Director

Al aska Energy Authority (AEA)

Departnment of Commerce. Conmunity & Econom c Devel opnment ( DCCED)
Anchor age, Al aska

PCSI TI ON STATEMENT:  Answered questions during the discussion of
HB 74.

MARK DAVI S, Deputy Director

Al aska I ndustrial Devel opment and Export Authority (Al DEA)
Depart ment of Comrerce, Conmunity & Economi c Devel opnment ( DCCED)
Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified during the discussion of HB 74.

PAUL GROSSI, Lobbyi st

Al aska State Pipe Trades UA Local 375

Juneau, Al aska

POSI TI ON STATEMENT: Testified during the discussion of HB 74.

JACK HEBERT, Menber

Board of Directors

Al aska State Hone Buil di ng Associ ation (ASHBA)- Interior
President; Cold Cimate Housi ng Research Center

Fai r banks, Al aska

PCSI TI ON STATEMENT: Testified during the discussion of HB 74.

TERRY Dl ZI NSK
Fai r banks, Al aska
POSI TI ON STATEMENT: Testified during the discussion of HB 74.

REPRESENTATI VE STEVE THOMPSON
Al aska State Legislature
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Fai r banks, Al aska
POSI TI ON STATEMENT: Testified during the discussion of HB 74.

Rl CHARD GREEN, Menber

Board of Directors

Al aska State Hone Buil ding Association (ASHBA) - Interior
Fai r banks, Al aska

POSI TI ON STATEMENT: Testified during the discussion of HB 74.

AARON VEELTERLEN, President

Al aska State Honme Buil ding Association (ASHBA) -Interior
Fai r banks, Al aska

POSI TI ON STATEMENT: Testified in support of HB 74.

REPRESENTATI VE PETE H GG NS

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 74.

BRI CE WARD, Mayor

City of North Pole

North Pol e, Al aska

PCSI TI ON STATEMENT: Testified during the discussion of HB 74.

JERRY CLEWORTH, Mayor

City of Fairbanks

Fai r banks, Al aska

PCOSI TI ON STATEMENT: Testified during the discussion of HB 74.

LUKE HOPKI NS, Mayor

Fai r banks North Star Borough (FNSB)

Fai r banks, Al aska

POSI TI ON STATEMENT: Testified during the discussion of HB 74.

JOE BEEDLE, President and CEO

Nort hri m Bank; Menber

Al aska Bankers Associ ati on (ABA)

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 74.

Bl LL BAI LEY

Director, Public Relations

Fai rbanks North Star Borough School District

Fai r banks, Al aska

PCOSI TI ON STATEMENT: Testified during the discussion of HB 74.

HANK BARTOS, Menber
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Lowel | G oup
Fai r banks, Al aska
PCSI TI ON STATEMENT: Testified during the discussion of HB 74.

DENNI S G LLI TZER
Fai r banks, Al aska
POSI TI ON STATEMENT: Testified during the discussion of HB 74.

GARY ATWOOD
Fai r banks, Al aska
PCSI TI ON STATEMENT: Testified in support of HB 74.

DAVI D GARDNER, Vice President of Marketing and Menber Services
Gol den Val l ey Electric Association (GVEA)

Fai r banks, Al aska

POSI TI ON STATEMENT: Testified during the discussion of HB 74.

ROGER BURGGRAF
Fai r banks, Al aska
PCSI TI ON STATEMENT: Testified in support of HB 74.

W LLI AM MCAM S
Fai r banks, Al aska
POSI TI ON STATEMENT: Testified during the discussion of HB 74.

BYRAN | MUS, Menber
Laborers Local 942
Fai r banks, Al aska
PCSI TI ON STATEMENT: Testified during the discussion of HB 74.

REPRESENTATI VE Bl LL STOLTZE

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified as sponsor of HB 112.

DANI EL GEORGE, Staff

Representative Bill Stoltze

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified on behalf of the sponsor of HB
112, Representative Bill Stoltze.

ROBERTA GRAHAM Assi st ant Comni ssi oner

O fice of the Conm ssioner

Depart ment of Commrerce, Conmmunity & Econom c Devel opnent ( DCCED)
Juneau, Al aska
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PCSI TI ON STATEMENT: Testified and answered questions during the
di scussi on of HB 112.

ACTI ON NARRATI VE
3:24: 54 PM

CHAIR KURT OLSON called the House Labor and Commerce Standing
Commttee neeting to order at 3:24 p.m Representatives Herron
Rei nbol d, Josephson, and O son were present at the call to
or der. Representatives Chenault and Saddler arrived as the
nmeeti ng was in progress.

HB 76- UNEMPLOYMENT; ELEC. FI LI NG OF LABOR | NFO

3:27:15 PM

CHAI R OLSON announced that the first order of business would be
HOUSE BILL NO. 76, "An Act relating to electronic filing of
certain information with the Departnent of Labor and Workforce
Devel opnent; relating to surcharges, rate increase reduction,
prohibition on the relief of certain charges, the unenploynent
trust fund account, and the offset of certain unenploynent
conpensati on debt wunder the Al aska Enploynent Security Act;
relating to the definition of 'covered unenploynent conpensation
debt' in the Alaska Enploynment Security Act; and providing for
an effective date."

3:28:27 PM

PAUL DICK, Director, Central Ofice, Dvision of Enploynment
Security (DES), Departnent of Labor & W rkforce Devel opnent
(DLVWD), offered a brief recap of HB 76. He stated that Section
1 allows the commssioner to allow electronic filing of
docunents in place of paper filing. Section 2 would allow for
an appropriation into the wunenploynent (U) trust fund and
Section 3 is a conformng section for federal provisions for
relief of charges for U. Section 4 wuld repeal and reenact a
table to address the trust fund solvency and also would allow
for the U trust fund solvency to be calculated at a nore
preci se percentage, to the hundredths of a percent instead of to
tenths of a percent. He related that Section 5 would allow the
commi ssioner of DLWD to suspend all or part of the increases of
the U tax rates conditioned on an average high cost nultiple of
.8 or greater. He stated that Section 6 would bring the state
into conformty with federal l|aw by renoving the departnment's
authority to waive collection of a penalty established due to a
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m srepresentation. Additionally, this section would authorize
the departnent to deposit 30 percent of penalty collections into
the U trust fund. Section 7 would authorize the departnent to
of fset U conpensation debts through the federal treasury offset
program - which addresses individual incone tax refunds - and
place them into the U trust fund. Section 8 defines covered
enpl oynment conpensati on. He concluded his summary by stating
that Sections 9-11 relate to the effective date.

3:30: 39 PM

BARBARA HUFF TUCKNESS, Director, Governmental and Legislative
Affairs, Teansters Local 959, offered to touch on the inportant
poi nt s. She commended the departnent for requesting the bill
and offered support for the bill except for Section 5. She said
that the unenploynent insurance tax fornmula has been in place
for 20-plus years and is a sound fornmnula. She related that the
Teansters Local 959 (Teansters) represents about 7,000 working
teansters around the state in alnost every industry, except for
the tourism and fishing industries. She infornmed the conmttee
that the Teansters Local 959 is also incorporated as an enpl oyer
so the Teansters would be affected by the enployer tax rates
under the bill. In 2012, as an enployer, the Teansters paid
$37,000 in U taxes. Additionally, the Teanster's enployees,
about 35 enpl oyees, paid approximately $8,300 in U taxes. She
reported that Alaska is one of three states in the country with
enpl oyer and enpl oyee contributions going into the unenpl oynent

insurance (U) trust fund. The U trust fund has been sound,
even during the recent U S. recession, in which 33 states becane
insolvent. In fact, the state has had a sound plan and has been

able to make contributions to enployees who find thenselves
unenpl oyed.

3:34: 00 PM

M5. HUFF TUCKNESS referred to questions the Teansters asked the
departnment and said while the DLWD s answers don't clearly prove
the Teansters point, they do raise sonme questions about Section
5 for the conmttee to consider as it deliberates HB 76. She
read the first question the Teansters posed, which asked whet her
enpl oyers and enployees will be required to pay nore than under
the earlier [U tax] rate if it had not been suspended in a
situation in which the U tax rate increases are suspended as
referenced in Section 5 of the bill and the average high-cost
multiple falls below the trigger. She related the departnent's
response that if rate increases are suspended, enployers and
enpl oyees would be required to pay slightly nmore in U taxes in
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subsequent years than they would have if increases had not been
suspended in earlier years. However, over the long term the
anount paid by enployers and enployees would be about the sane
or slightly less than if increases were never suspended. Thus,
the departnment's view is the suspension would have the effect of
deferring suspended taxes that would be absorbed over multiple
years after the suspensions.

M5. HUFF TUCKNESS explained that the departnment's response
rai ses the question regarding whether the inpact on enployers
and enployees will be significant enough to catch up over tine,
assuming the departnent's information is from an actuary.
Granted, it's not a black and white issue as the U tax rate is
a conplicated one with a fornmula. After all, the current system
has worked. The departnment, she related, went on to respond
that the intent of the aforenentioned provision is to provide
sone flexibility so as not to overtax enployers and enpl oyees in
a year in which it is not necessary to do so. She questi oned
the definition of overtaxing and rem nded nenbers that the Ul
trust fund's purpose is to pay conpensation for enployees who

are laid off from their jobs. In the event a substantial
recession occurs and the U rate increase has been suspended,
she was unsure whether adequate funds will exist to cover Ul.

Further, she questioned whether reducing U taxes on enployers
and enployees mght put the state into insolvency and
necessitate borrowing from the federal governnent to ensure the
U trust fund has a sufficient balance. Additionally, if it
becane necessary to borrow from the federal governnent, the
state would repay the loan with interest.

3:37:51 PM

M5. HUFF TUCKNESS related that in response to the Teansters'
guestion inquiring as to the neaning of the average high-cost
mul tiple, the DLWD explained that the average high-cost multiple
is a nmeasure of the U Trust fund s solvency used primarily by
the federal governnent to conpare state systens and to encourage
states to keep a healthy anmount in reserve. This neasure | ooks
at the state's recent history, the previous three national
recessions or 20 years, whichever is longer, to determ ne which
percentage of the enployers' wages was paid out in unenploynent

i nsurance cl ai ns. The three highest cost years, in ternms of
per cent ages, are then averaged and conpared to the current trust
fund bal ance. An average high-cost nmultiple of 1.0 neans the

state has as nuch noney in its trust fund as a percentage of the
total wages of enployers covered by the state wunenploynent
i nsurance system as the average percentage was paid out during
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those three higher cost years. Ms. Huff Tuckness related that
percentages are used rather than the actual anounts since a
| arger econony would nean that nore enployees could potentially
file for unenploynent benefits. She explained that this would
require a larger anount be paid out or required to be held in
the reserve and assunes a potential run on the U trust fund
could occur in the event a large nunber of enployees were
subsequently laid off.

3:39:37 PM

M5. HUFF TUCKNESS expressed another concern regarding whether
sufficient reserves could be built up if the U tax rate is
reduced if Section 5 was adopted. For exanple, the nmultiple has
been nine-tenths of a percent for ten years and assunming the
econony changes and the rates can no |onger be suspended, using
the contribution rate in 2011-12 - which increased by one-half

of one percent - it appears as though the department could only
collect three-tenths of one percent, which would be insufficient
to build up the reserves in the U trust fund. In fact, if the

U tax rates are suspended, she predicted the enployer and
enpl oyee would ultimately pay nore in order to replenish the U
trust fund. The departnent responded that the suspension of a
tax increase would likely result in a slightly higher tax rate
in the next year or tw since the current calculations in
statutes and unchanged by HB 76 would nove the U trust fund
bal ance back toward its desired rate between the 3.0-3.3 percent
of total wages paid by enployers covered by the system She
said the DLWD further predicted it is very unlikely that the U
tax rates would rise dramatically from one year to the next
However, this bill would delay the amount of tine it would have
to build up the reserves in the U trust fund. She was unsure
whether this proved the Teanster's point, but it highlights the
i ssue.

M5. HUFF TUCKNESS rem nded nenbers that the Teansters would be
affected by the bill as both an enployer and by its enployees
[ each of which make contributions]. She highlighted that this
raises the question on the proposed departnment flexibility on
the U rates and whether the departnent would need to
subsequently catch up if it reduced rates [and an adverse
econony reduced the U trust fund balance.] She questioned
changing the formula for a plan that has been working well for
years. Further, Alaska's U trust fund has not becone insolvent
as many states experienced when many enployees in the Lower 48
becanme laid off and the states experienced a run on their funds.
Actual ly, these Lower 48 states had a lack of contributions from
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enpl oyers and enployees going into the funds to ensure when a
recessi on happens that the U trust fund is adequately funded.
She asked the commttee to consider Section 5, and to please
reconsi der the inpact of this section on enployers and enpl oyees
over the long term

3:43: 20 PM

REPRESENTATI VE JOSEPHSON asked whether the letter she referenced
was from M. Rick Boyles [dated March 1, 2013.]

M5. HUFF TUCKNESS answer ed yes.
3:43: 48 PM

REPRESENTATI VE JOSEPHSON asked whether the second docunent had
been distributed to the commttee.

M5. HUFF TUCKNESS answered no. In further response, M. Huff
Tuckness repeated the definition of average high-cost nultiple,
as foll ows:

The average high-cost nultiple is a neasure of the
trust fund's solvency used primarily by the federal
governnent to conpare state systenms and to encourage
states to keep a healthy anobunt in reserve. The
nmeasure |ooks at the state's recent history, the
previous three national recessions or 20 years,
whi chever is longer, to determ ne which percentage of
the enployers’ wages was paid out in unenploynent
i nsurance cl ai ns. The three highest cost years, in
terms of percentages, are then averaged and conpared
to the current trust fund bal ance. An average high-
cost nmultiple of 1.0 nmeans the state has as much noney
in its trust fund as a percentage of the total wages
of enployers <covered by the state unenploynent
i nsurance system as the average percentage was paid
out during those three higher cost years.

3:45:15 PM

CHAIR COLSON, after first determining no one else wished to
testify, closed public testinony on HB 76.

[HB 76 was hel d over. ]

The conmttee took an at-ease from3:45 p.m to 3:46 p. m
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HB 74- Al DEA: LNG PRQJECT; DI VI DENDS; FI NANCI NG

3:46:59 PM

CHAI R COLSON announced that the next order of business would be
HOUSE BILL NO 74, "An Act relating to devel opnent project
financing by the Alaska Industrial Developnent and Export
Aut hority; relating to the dividends from the Al aska Industria
and Export  Authority; authorizing the Alaska |Industrial
Devel opnent and Export Authority to provide financing and issue
bonds for a liquefied natural gas production system and natura
gas distribution system and providing for an effective date."

3:47: 05 PM

REPRESENTATI VE JOSEPHSON referred to a letter from a Dalton
H ghway trucker who expressed concern about traffic and safety
i ssues. He asked whether AIDEA has a response to this concern.

SARA FI SHER- GOAD, Executive Director, Alaska Energy Authority
(AEA), Departnent of Commerce, Community & Econom c Devel opnent
(DCCED), stated that AEA has consulted with the Departnent of
Transportation & Public Facilities (DOT&F) with respect to the
Dalton H ghway and has every indication that the anticipated
traffic is manageable with respect to the project.

3:48: 07 PM

CHAI R OLSON asked whether the AEA could provide estimtes on the
anount of traffic for the first roll out and again once
Fai r banks reaches 18,000 LNG custoners.

M5. FISHER-GOAD replied that the initial traffic is anticipated
to be 25 trucks each way on the Dalton H ghway. She offered to
provide an estinmate on the further build out by the next
heari ng.

3:48: 45 PM
REPRESENTATI VE SADDLER asked how AIDEA calculated the $50
mllion in general fund funding necessary for the project to

reduce the cost of providing LNG to Fairbanks.

3:49: 02 PM
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MARK DAVIS, Deputy Director, Alaska Industrial Developnment and
Export Authority (AIDEA), Departnent of Comerce, Community &
Econom ¢ Devel opment (DCCED), answered that AlIDEA perforned
nodeling to determne inpacts and determined $50 nillion would
be sufficient to reach the target of $10.33 Mf in Fairbanks.
He explained that AIDEA estimated the cost of the potential LNG
pl ant at $200 mllion. He stated that AIDEA determ ned the $50
mllion plus the $125 mllion in the Sustainable Energy
Transm ssion and Supply Devel opnent Fund (SETS) |oan with sone
private capital could achieve that rate. He clarified the
figure represented the mninmum anount of general funds to
acconplish the target rate.

3:50: 18 PM

REPRESENTATI VE  SADDLER asked for confirmation that t he
capitalization for the SETS fund is $125 mllion.

MR. DAVIS replied that AIDEA is requesting to transfer to Al DEA
$125 mllion in addition to the existing $125 mllion
appropriated to the SETS fund | ast year.

REPRESENTATI VE SADDLER assuned | ast year's appropriation was for
the potential LNG project. He asked for the purpose of the
addi tional $125 million in SETS fundi ng.

MR. DAVIS responded that the additional transfer of funds to
AIDEA from the Al aska Housing Finance Corporation (AHFC) wth
passage of this bill would be used for a loan, as stated in
Section 10 of HB 74, at approximately three percent for this
proj ect . In other words, the $125 mllion the |legislature
appropriated last year in Senate Bill 25 would remain in the
fund. He clarified that AIDEA has divided the $125 mllion into
two segnents: $100 million has been invested in long-term
instruments available for |oan and bond guarantees that are
essentially credit back stops and $25 nillion has been invested
in shorter term instrunents, which is available for |oans that
coul d be made under the current SETS program

3:51:49 PM
REPRESENTATI VE CHENAULT, referring to the fiscal note, related
that the bonds will be secured by a capital reserve fund. He

asked whether this refers to the SETS fund, such that the bonds
w Il be secured through the SETS fund.
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MR. DAVIS responded that the $150 million in bonds Al DEA woul d
be authorized to issue under the bill will have a backup of $30
mllion based on the $100 mllion already in the SETS fund
avai l able for credit back stops. These funds would only be used
in the event of a defalcation of the bonds, he said. |In further
response to Representative Chenault, M. Davis explained the $30
mllion is currently in the SETS fund and the $125 nillion
transferred from AHFC woul d be used in total for the |oan.

3:52: 57 PM

REPRESENTATI VE CHENAULT asked for further clarification that
Al DEA does not intend to use nore than $125 million of the SETS
fund to bring this project forward.

MR DAVIS answered that the $125 nillion under HB 74 would only
be used if the proposed LNG project noves forward. The current
SETS fund would remain; however, the SETS fund might be used as
a credit backstop for the issuance of bonds, if bond were
i ssued. In further response to Representative Chenault, he
agreed [that such a credit backstop] would be the previously
menti oned $30 million.

REPRESENTATI VE CHENAULT referred to the fiscal note from Al DEA
for $125 mllion. He asked whether this would be needed since
$125 mllion is in the proposed operating budget for the SETS
program

MR DAVIS replied that he has been inforned that the House
Finance Commttee has approved a transfer; however, he opined
that those funds should probably be reflected in the fiscal
not e.

3:54:44 PM

REPRESENTATI VE REI NBOLD asked for the conversion costs for each
resi dence.

MR. DAVIS answered that two issues arise with the distribution
system First, customers nust hook up to the whole system
which is estimated to cost $50 to $500 per custoner. He
predicted that it would likely cost closer to $300 per custoner.
Second, customers nust convert fromoil to gas for heating, but

these costs would depend on the age of the oil boiler.
Custoners with relatively new boilers would need to change their
burning system which would be a nobdest cost. However, if the

resi dence has an ol der system the custoner may need to replace
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the entire boiler and system which would basically be the cost
of a furnace.

3:56:10 PM

REPRESENTATI VE REINBOLD recalled that a friend paid $10,000 to
replace her boiler. She asked for an estimate of boiler
repl acenent costs, the party who will be responsible to pay for
the conversion costs, and whether AIDEA has assessed a
willingness fromall of its custoners to convert to gas.

MR. DAVIS, drawing from estimates from contractors in Fairbanks,
estimated that the [average] boiler replacenent cost would
probably be close to $8,000. He said part of the bonds issuance
will be to ensure demand from custoners.

REPRESENTATI VE CHENAULT again referred to AIDEA's fiscal note of
$125 mllion, which he said is in the governor's proposed FY 14
budget as a transfer from the Al aska housing capital corporation

fund. However, he recalled that in the operating budget the
fundi ng source for the $125 mllion is the general fund.
3:57:47 PM

PAUL CGROSSI, Lobbyist, Alaska State Pipe Trades UA Local 375,
stated that the plunbers and pipefitters believe this is a good

bill. He related that about half of the plunber and
pipefitter's nmenbership lives in the Fairbanks area. He asked
nmenbers for their support and said this will be a great bill.
3:59: 08 PM

JACK HEBERT, Menber, Board of Directors, Al aska State Hone
Bui | di ng Association (ASHBA) - Interior; President, Cold Cimate
Housi ng Research Center, stated that HB 74 is a fine bill for
the community. He said just a little light at the end of the
tunnel will change the atnosphere in Fairbanks. He added that
the Cold dinmate Housing Research Center will |ook closely at
options on conversions and ways to affordably do so.

4:00: 28 PM
TERRY DI ZINSKI echoed M. Hebert's comments that this is
sonmething that will really help Fairbanks stay alive. Fairbanks

needs a break in fuel costs. He predicted that conversion costs
fromoil to gas will very quickly pay for itself since it wll
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be at such a reasonable cost. He urged nenbers to pass HB 74
out of conmttee.

4:01: 29 PM

REPRESENTATI VE STEVE THOWPSON, Al aska State Legislature, stated
that this project has taken a nunber of years, but the project

will cut heating costs by approximtely 50 percent or nore. He
predicted the bill wuld also help Bush and rural Al aska,
including lots of industrial projects that will start up wth
reduction in energy costs. He said the comunity is excited

about this, as it has been a long tine in comng and he would
appreciate the committee's support for HB 74.

4:02:18 PM

REPRESENTATI VE JOSEPHSON, in the event that HB 4 passes and a
pi peline project occurs with a spur to the Fairbanks North Star
Bor ough, asked whether the retrofitting and conversion would
still need to happen. He understood Fairbanks would nove to
nat ural gas.

REPRESENTATI VE THOWPSON answered that trucking natural gas wll
give Fairbanksans nore imediate relief. He anticipated a
pi peline being built by 2020, which would bring |ess expensive
gas than trucking to the region; however, the conmunity needs
i medi ate relief. He predicted that a five-year wait would
adversely inpact the community since nost of the people wll
nove from Fairbanks. He concluded that it is all natural gas,
the distribution system will be built out once the trucking
happens, and it will also enhance the pipeline project since the
distribution systemw |l be built out and the conmmunity wll be
ready to receive gas.

4:03:36 PM

RI CHARD GREEN, Menber, Board of Directors, Al aska State Hone
Bui l ding Association (ASHBA) - Interior, stated he works for
Spenard Builders Supply in Fairbanks. He said he hadn't planned
on speaking but understood [the committee needed to hear from
Fai r banks] . He said Fairbanks is excited to get gas. He al so
said that Fairbanks is not excited about having to truck the
gas; however, it is a band aid that will help the community and
give it a reprieve. He likened it to taking the best way a
person could take honme if he/she was stranded. He reiterated
that the folks in Fairbanks want this [bill.]
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CHAIR OLSON said he was pleased with an article that ran [not
specified] in the comunity.

REPRESENTATI VE HERRON offered his belief that the article [not
speci fied] energi zed peopl e.

4:05: 56 PM

AARON  VELTERLEN, Pr esi dent, Alaska State Hone  Building
Association (ASHBA) - Interior, offered his total support of a
short-term solution to bring natural gas to Fairbanks since the
community needs it to alleviate high energy costs. He
understood [trucking gas from the North Slope] is a short-term
solution, but the long-term solution will be a natural gas

pipeline. He said he is conpletely in favor of HB 74.

4:06:41 PM

REPRESENTATI VE PETE HI GA NS, Al aska State Legislature, spoke in
support of the LNG project. He urged nenbers to pass HB 74 out
of conmittee.

4:07:14 PM

BRICE WARD, Mayor, City of North Pole, asked to point out
several things. First, he referred to HB 74 as providing a step

proj ect . The [LNG Plant and proposed trucking of gas to
Fai rbanks] is not the end goal, but is a step in the right
direction. Second, this bill will allow the Fairbanks and North

Pole areas to build out their distribution network to allow a
| arger dianmeter pipeline sufficient volune to not only nake the
project viable, but also provide natural gas to residents.
Third, HB 74 would aid devel opnent of natural resources in the
state by providing North Slope stranded natural gas anywhere in
the state with truck access. Additionally, the LNG plant would
all ow propane to travel throughout the state's river system to
rural villages, which is inportant since rural Alaska has much

hi gher energy costs. This approach [HB 74] contains a broader
approach than to just address Fairbank's needs since it can
address rural Al aska's needs, too. He enphasized that this
clean burning gas will be available statewide. Wile LNG would
be transported to Fairbanks, this gas could also be transported
to Tok, Cantwell, Delta Junction and other comunities outside
Interior Alaska. Finally, he hoped this will be the catalyst to

build the distribution system He stated that the North Pole
City Council recently passed a resolution in support of HB 74.
He encouraged the conmttee to pass the bill.
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4:10: 01 PM

JERRY CLEWORTH, Mayor, City of Fairbanks, said for the first
time since he could renmenber the community of Fairbanks feels

that the problens Fairbanks has been facing will be addressed
and he appreciated the effort taken on energy projects. He
expl ai ned that the package [in HB 74] is a series of |oans that
wll be repaid. He acknow edged lots of capital and equity wll
be necessary for the build out of the distribution system to
serve residences [and businesses]. He predicted a huge
participation wuld be undertaken by I nterior Al aska' s
residents. He thanked the governor for requesting HB 74 and its
conpanion bill. He offered his appreciation for the work the

governor and Al DEA have taken on these neasures.
4:11: 24 PM

LUKE HOPKI NS, Mayor, Fairbanks North Star Borough (FNSB), stated
that this bill is very critical to Fairbanks's econony. He
pointed out that the Interior is being hamered by high space
heating costs. Additionally, he reported that energy costs are

even higher in rural Alaska. He said these loans will be repaid
by ratepayers, as indicated by Al DEA He noted earlier
guestions arose about conversion of residential and commerci al
structures to gas. He acknow edged this is inportant due to

mar ket penetration, but nore inportantly, the U S. Environnental
Protection Agency (EPA)'s fine particle, PM.5 designation for

air quality is still present. The air quality can be addressed
by the natural gas distribution, which will alleviate and renedy
the air quality problem in Fairbanks. He suggested the market
penetration anticipated at 90 percent will resolve the problens
with air quality w thout having the EPA take steps to enforce
air quality. Furt her, this bill would also encourage
devel opnent . He related that he often hears businesses state

they would be willing to operate in the community if cheaper
energy is available, but their business nodels are based on mnuch
cheaper energy costs. In conclusion, he asked nenbers to
consider the inportance of HB 74 to the community and for
Al aska.

4:14: 33 PM
JOE BEEDLE, President and CEO Northrim Bank; Menber, Al aska
Bankers Association (ABA), spoke in favor of HB 74 to allow

Al DEA to provide financing for a LNG production and distribution
system He said from an atnospheric perspective, the Al aska
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Bankers Association also supports the in-state gasline
devel opnent . He offered his belief that these projects are
conplenmentary as is the enabling |egislation. During the past
year, the banks have collectively and individually supported
Al DEA' s Sustainable Energy Transmi ssion and Supply Devel opnent
(SETS) funds. Additionally, he reported that the banks have
been working closely with AIDEA on the SETS program which also
i ncl udes commercial buil dings energy efficiency financing.

MR. BEEDLE said specifically, with respect to HB 74, the bankers
believe inherent nmanageable risks are associated with the LNG
proj ect; however, nmany financial tools are needed to bring this
to fruition and attract investors and |lenders. Wth respect to
the fiscal notes, as Representative Chenault discussed, the
bankers also want to ensure that Alaska retains the SETS
program which was funded |ast year. He pointed out that the
SETS program addresses a different and nore holistic need than a
single project. Thus, Alaska's bankers do not wish to see HB 74
detract from the SETS program Al aska's bankers believe it is
possible for AIDEA to set aside the $100 to $125 million, which
can be leveraged four to five tines. He detailed that the funds
are set aside in the formof a trust to get called upon in case
of a default for credit enhancenent or guaranteed issues to
banks; however, it's not dollar for dollar. In fact, that
amount can acconmodate $400 to $500 million in loans for SETS
and it could simlarly help with other project devel opment such
as the LNG project. He expressed caution on fiscal notes,
noting the banks are ready to work with the SETS program this
program and other progranms such as the Brooks Range Petrol eum
Corporation (BRPC) Mstang G| Field Devel opnment Program He
said Alaska's bankers are confortable wth AIDEA's roles and
pronul gated regul ations. In conclusion, he offered support for
HB 74 and asked the conmttee to ensure the fiscal notes can
accommodat e both the SETS and project financing.

4:18: 44 PM

BILL BAILEY, Director, Public Relations, Fairbanks North Star
Bor ough School District (FNSBSD), stated this bill is paranount
to the economic health of Interior Al aska and rural comuniti es.
The FNSB School District provides heat and power to 34

bui | di ngs, of which 23 buildings use fuel oil. During the 2011-
2012 school vyear, the district burned 478,517 gallons of fuel
oil and spent approximately $4 mllion on electricity, he

reported. The school district supports the legislature' s effort
to secure and supply affordable natural gas to the greatest
nunber of Interior residences and businesses in the shortest
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anount of time possible. This bill would help expedite that
process. He recalled questions on the cost for conversion. He
reported that one elenentary school in the district used 22,000
gal lons of fuel oil last year. He estimated cost of that fuel
to be $39, 000, based on the fuel equivalent of $2.67 per gallon.
The district estimtes that the conversion from fuel oil to gas
woul d pay for itself in two years or |ess.

4:20: 37 PM

HANK BARTOS, Menber, Lowell G oup, stated the Lowell G oup has
worked for five years to try to develop a |low cost energy
program for Fairbanks. He said that HB 74 is the way to go. He
asked nenbers to consider this as a project that would bridge to
a pipeline. Currently, the cost of heating oil and gasoline is
over $4 per gallon. The cost of transportation diesel is $4.30
per gallon and a kW is over 20 cents. Fai r banks energy costs
are sonme of the highest in the nation and have driven homeowners

to heat their hones with wood burning appliances. If fact, the
community has had record sales in wood burning appliances since
wood is the cheapest energy source for heating. However, the

use of wood for heating fuel has caused air quality issues.
During Novenber through WMarch, North Pole and Fairbanks had
significant nunbers of wunhealthy air days, with highs reaching
19-25 days for sone nonths. He enphasized the only way to sol ve
the air quality issue is to switch to natural gas and such a
transition could reduce em ssions by 90 percent. He cautioned
that the EPA can cut federal highway funding in Al aska due to
non-conpliance with air quality. He urged nenbers to solve the
probl em by passing HB 74.

4:23.:03 PM

DENNI S G LLI TZER stated he and his wife are senior citizens and
have been affected by air quality issues, which has limted
their activities. Further, their daughter lives in North Pole
with small children in an area that is referred to as the
"rectangle of death.” He said he can't inagine kids going
outside at recess in the elenentary school across the street
He offered his belief that natural gas will go a long way to

bring clean air to the area. He acknow edged he could | eave the
state, but he wants to stay in the area.

4:24:19 PM

GARY ATWOOD said he is a 60-year resident who spent 20 years
driving a truck, and that he has also served as the business
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manager for the Teansters Local 959 during the pipeline days.
He urged nenbers not to take any action that would sl ow down the
pipeline fromthe North Slope to Fairbanks. He highlighted that
this bill could set up the infrastructure and delivery system
[for use with a pipeline.] He predicted the pipeline could be
built in a couple years with local hire. He expressed concern
about delaying the pipeline and related that he has used all
types of energy from wood to electric, but the cost of oil
delivery is like picking up a second nortgage since it costs
about $1, 200 every other nonth to heat his hone.

4:26:50 PM

DAVI D GARDNER, Vice President of Marketing and Menber Servi ces,
Golden Valley Electric Association (GVEA), stated that as a

maj or consuner of oil, GVEA strongly supports bringing |ower
cost fuel such as LNG to the Interior. He said that GVEA
provi des an essential service to nore than 100,000 Interior
residents from Cantwell to Delta Junction. Due to the price

GVEA pays for fuel for its generators, this essential service -
electricity - comes with the highest cost of any utility in the
Rai | bel t. He predicted that burning natural gas in the North
Pol e expansion power plant could potentially save custoners
mllions of dollars annually. In addition to cost savings, an
LNG trucking could reduce space heating costs, lower air
pollution levels, provide |ess expensive propane to villages
along the Yukon River, and provide LNG to Anchorage during
natural gas shortages. He concluded that GVEA is commtted to
this project to mtigate costs to the Interior residents, |ooks
forward to working with AIDEA, and sharing its expertise and
work products to help facilitate conpletion of this project as
soon as possible. He urged the conmttee to support HB 74.

4:28:27 PM

ROGER BURGGRAF offered his support for HB 74. He stated that
the LNG plant and trucking proposal is a short or md-term
proposal designed to bring reasonably priced gas to Fairbanks
and Interior Al aska. He said he has been waiting since 1958 for
Fai rbanks to receive natural gas. When fuel oil costs were
| ower Interior residents survived; however, tinmes have changed
and electricity bills are very high wth fuel costs typically
even higher. As previously nmentioned Fairbanksans have turned
to wod to heat their honmes, which has created air quality
problens. He related that diesel and fuel oil costs are over $4
per gallon, which is killing the community's ability to survive.
The cold climate in Fairbanks makes it even nore difficult. He
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said, "EPA is breathing down our necks because of air quality

probl enms and that can only be cured by getting natural gas." He
reiterated that he has been waiting 53 years for gas to arrive
in Fairbanks. He has not seen progress toward pipeline

construction and even if a pipeline is approved it would stil
have an 8-10 year lag tine. He concluded by stating, "W need
gas and we need it now" He hoped the committee will | ook
favorably on the proposal since Fairbanks's future is dependent
upon this support. He pointed out that Fairbanks has supported
other activities throughout the state and is now asking for
support [for HB 74] today.

4:31:02 PM

WLLIAM MCAM S agreed with M. Burggraf that Fairbanks has been
waiting a very long tinme [for natural gas]. He stated that he
will be a 50-year resident this fall and has observed project
proposals over time, ranging from various gas pipelines and
dans, but nothing has happened. In fact, one project on Chena

Hot Springs Road was abandoned and has trees growing up at the
site. Since 1998, the cost of oil went from $1 to $4, which
means it has quadrupled in 15 years and the cost of electricity
has simlarly increased, wth propane and wood costs also

rising. Even though the LNG trucking project may not be
perfect, it can be done in the near term and wll solve air
quality problens, decrease electricity, and space heating. He
surm sed that due to sequestration, significant reductions nay
happen at Eielson A r Force Base and Fort Winwight. He
predicted that energy costs will factor into those decisions.

He thanked the commttee.

4:32:50 PM

BYRAN | MJUS, Menber, Laborers Local 942, said his points have
al ready been nmde. He said, "Fairbanks is slowy dying on the
vine and this would just be a good start to get the nonentum
rolling ... and inprove the long-term outlook for Fairbanks.

People are not positive about the long-term viability of
Fai rbanks. This would be a great step in that direction. Thank
you. "

4:33: 37 PM

[HB 74 was hel d over. ]

4:33:59 PM
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The committee took an at-ease from4:33 p.m to 4:35 p. m

HB 112- REPEAL FI LM PRODUCTI ON TAX CREDI T

4:35: 04 PM

CHAI R OLSON announced that the final order of business would be
HOUSE BILL NO 112, "An Act repealing the film production tax
credit; providing for an effective date by repealing the
effective dates of secs. 31 - 33, ch. 51, SLA 2012; and
providing for an effective date."

4:35:10 PM

REPRESENTATIVE BILL STOLTZE, Alaska State Legislature, as
sponsor of HB 112, stated this bill would repeal the film
subsidy program with transition |language to allow film credits
for those in the queue. Wile that effort adds cost, he felt it
was fair to transition the program for those in the queue.
Further, he offered his belief that the costs for the film
incentives do not relate to the benefits for this program The
bill would also keep in place the state's film office. He
supported having businesses talk to Alaskans, whether it is in
the tourism industry or any other industry. In fact, the state
has previously had a filmoffice, which was reenergized with the
advent of the initial film subsidy bill in 2008. Last year, the
[ Alaska Film Production Tax Incentive Progran] was extended with
a state commtrment of $300 mllion. He acknow edged that he is
driven by his philosophy that this programisn't worth the noney

[given in tax incentives]. He advised nenbers that he did not
solicit people to testify on this bill since his district's
constituents are driven by their own philosophy and don't have
any financial stake in the program but speak as citizens. He

asked to read a letter.
4:38:12 PM

REPRESENTATI VE STOLTZE said there was a call to action out and
the subject was, "Urgent - Representative Stoltze to nove to END
the Alaska filmindustry - Inportance: high."

REPRESENTATI VE STOLTZE read M. Ron Holnstronmis letter, as
foll ows:

This is an energency. It is the opening days of the

present 2013 | egislature. Representative Bill Stoltze
has introduced HB 112, which wll repeal the Al aska
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film incentive program This bill wll effectively

end feature film production in Al aska. | urge
EVERYONE to wite, call, or e-nmail your Ilegislators
imediately to stop this nalignant nove before it goes
any further. You can find your legislative contact
This bill is going to the House Labor and Commerce
Committee this week so now is the tine to get
cracki ng. The hundreds of concerned businesses,
actors, crew, and crafts people who will be directly
affected by the death of the film industry. "Pl ease

pass this along” and help stop this nadness!

REPRESENTATI VE STOLTZE pointed out that the word "malignant” was
M. Ron Holnstronis word. He recalled that M. Holnstrom is
al so a news person. He said lots of people have a financial
interest in this and those who have an interest never want the
funding to end. He said this beconmes apparent during the budget
del i berations, as well. He concluded that he expects to be
out nunbered today [by testinobny in opposition to the bill]. He
suggested that many people who agree with him are at work or
driving but he wanted to franme the discussion for nenbers to
better understand [the opposition to HB 112.] He offered his
belief the department would |ikely be neutral on the bill.

4:40:57 PM

REPRESENTATI VE REI NBOLD t hanked him for bringing up the bill and
i ndi cated she woul d co-sponsor the bill.

REPRESENTATI VE STOLTZE concluded that he did not Ilike to
artificially [create support or opposition on bills, but prefers
peopl e spontaneously testify].

4:41: 38 PM

REPRESENTATI VE SADDLER asked whether the tax incentive would be
the end of the filmindustry.

REPRESENTATI VE STCOLTZE replied he thinks it would be the end of
the subsidy for the type of film industry that exists. He did
not think the filmindustry [in Alaska] is sustainable since it

is heavily subsidized. He said he doesn't use the term "tax
credits" since the film industry is not an industry that pays
t axes. He offered his belief that the term tax credits is

really a msnonmer since the programis a film subsidy so he'd
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appreciate the conmmttee adopting the term as well. He
acknowl edged that the film industry has had sone benefits, but
he did not think the cost pencils out. He suggested that many
peopl e feel good about the scene being filned in a stage or
studio in Anchorage instead of Los Angeles or in Al aska instead
of British Colunbia, Canada. However, he asked at what cost
these benefits have to Al askans. He wondered how many people
were truly excited about reality prograns, such as Life's a

Tri pp.
4:43: 14 PM

REPRESENTATI VE HERRON asked whether he had considered any other
options or if this is the best fix.

REPRESENTATI VE STOLTZE responded that the commttee could
deci de. He offered his belief that this bill is an appropriate
fix, but the commttee process will decide. He said he wants to
be sure prograns are working and make sure the cost benefit
ratio is good. He said, "If there are better ideas out there -
| would be happy with stopping the bleeding while we still have
a good bl ood flow "

4:44:26 PM

REPRESENTATIVE HERRON related his wunderstanding triage is
possi bl e, but the sponsor believes it is better to end it now.

REPRESENTATI VE STOLTZE answer ed yes.
4:45: 18 PM

REPRESENTATI VE JOSEPHSON recalled the sponsor saying the
coommttee would hear from those who have an econom c interest
[in the film industry]. He understood the state encouraged the
af orenenti oned to have econom c interest through 2023. He asked
what the legislature should do about that action [taken | ast
year. |

REPRESENTATI VE STOLTZE characterized [the film production tax
credit progran] as a bad idea. He said that the state had a

different economc picture. He indicated [HB 112] has
transition |l anguage that would allow the industry an opportunity
to find a "cash cow' sonewhere else. He suggested that sone

people are really enanored with the film industry, but he is
not. He offered his belief the program should be stopped before
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the state has given out nore benefits. He further suggested
that the programwas a m stake and shoul d be ended.

4:46: 42 PM

REPRESENTATI VE SADDLER asked the sponsor to elaborate on the
transition |anguage, phase out of the program and auditing
provi si ons.

REPRESENTATI VE STOLTZE deferred to the departnment.

4:47:26 PM

REPRESENTATIVE JOSEPHSON recalled reading an article by
Representative Costello that indicated the anmendnents and
reforns were great. He asked whether sonme nenbers still support

this industry.

REPRESENTATI VE STOLTZE declined to speak for Representative
Costel | o. He suggested the article could be interpreted on its
face. He was unsure of Representative Costello' s position on HB

112. He recalled sonme of the political issues the conmttee
faced last |egislature. He further recalled that |ast year's
bill was inproved during the process |ast |egislature.

4:48: 35 PM

DANI EL CGEORGE, Staff, Representative Bill Stoltze, Alaska State
Legislature, on behalf of the sponsor, Representative Bil

Stoltze, stated that the Senate bill that passed |ast
| egislature increased the state's obligation by $300 mllion.
The fiscal note explains HB 112 would basically stop the
expenditures granted by the Departnent of Commerce, Community &
Econom ¢ Devel opnent (DCCED) by the expiration of the current
program which ends July 1, 2013. The total anmount would be $83
mllion, he said. Thus, the potential savings to the state in
2013-2023 would anpbunt to $217 mllion. He enphasized that film
producers operated in Alaska prior to the program also went on
the record to say they would operate in Al aska wthout the

i ncentives. He further recalled an article in which "Denby's
Catch" actually stated that fact. He concluded by saying,
"There's a |lot nore here than neets the eye."

4:49: 49 PM

REPRESENTATI VE STOLTZE said this bill is about Alaska's fisca
situation. He expressed concern about last year's bill. He
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stated that he supported the bill since it had other nmeasures
attached to it. Further, he also supported |ast year's neasure
since the bill supported econom c developnent in Alaska of a
nore real and tangi bl e nature.

REPRESENTATI VE SADDLER asked him to expand on other elenents in
| ast year's filmbill.

REPRESENTATI VE STOLTZE did not recollect, but he thought perhaps
the bill contained Nenana Basin tax credits, corporate tax
credits, and LNG storage credits.

4:51: 38 PM

REPRESENTATI VE SADDLER asked whet her DCCED has a position on the
bill.

4:52:21 PM

ROBERTA  GRAHAM Assi st ant Conmi ssi oner, Ofice of t he
Comm ssioner, Departnment of Commerce, Comunity & Econonic
Devel opnment (DCCED), said the DCCED is neutral on the bill. She
hi ghli ghted that the transition |anguage recognizes the
importance of continuity for the conpanies, actors, and
busi nesses that need it. Ironically, the existing statutes
which wll go into effect July 1 and transfer the FilIm

Production Tax Incentive Program from DCCED to the Departnent of
Revenue (DOR) does not contain any transition |anguage. Thus,
according to legal opinions the DCCED has received, the 55-plus
productions in the queue that have been prequalified for a tax
credit wll not be grandfathered in and wll need to re-qualify
under a new tax credit regine. This nmeans budgets which have
been approved would essentially need to be retooled, which my
present some |egal and financial issues she said. She clarified
that HB 112 contains transition |anguage which recognizes [the
conpani es in the queue.]

4:54:12 PM

REPRESENTATI VE SADDLER asked for a brief description of the
transition process and tineline for it.

M5. GRAHAM answered that wunder the existing standards if a
production has not conpleted its work by June 30 the statute
woul d be repealed and the new statute goes into effect. Once
the statutes are repealed, the prequalified firns would be in
[inbo until they re-qualify with DOR under the new statutes,
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which also would include the new tax credit percentages. She

explained that the aforenentioned will inpact at |east 55-plus
another 10 to 15 productions that wll go through the
prequalification process between now and June 30, 2013. The

DCCED has been working with the DOR on regulations and the
proposed transfer program to the DOR Addi tionally, the DCCED
will retain the function of pronoting and nmarketing the film
i ndustry as a destination.

4:55:40 PM

REPRESENTATI VE HERRON recal |l ed t he sponsor anti ci pates
opposition in the formof e-mails on HB 112 and he noted he has
al so been receiving them He asked whether the departnment has
received e-mails on HB 112.

M5. CGRAHAM said she has not seen them but imgined the
department has received them In further response, she agreed
to provide a summary of the e-nmails.

4:56:39 PM

REPRESENTATI VE JOSEPHSON referred to page 2, line 17, of HB 112,
which identifies an effective date of July 1, 2013. He asked
whet her the effective date would preserve the 55 progranms in the
system so they can finish their production and receive the
credits.

M5. GRAHAM replied that she presunmed so. The transition
| anguage would allow the Alaska Film Ofice to proceed to
process the tax incentive credits as they are received, she
sai d.

[HB 112 was hel d over. ]

4:57:50 PM

ADJ OURNNMENT

There being no further business before the commttee, the House

Labor and Commerce Standing Conmttee neeting was adjourned at
4:57 p.m
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