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ACTI ON NARRATI VE

3:48:51 PM

CHAIR KURT COLSON called the House Labor and Commerce Standing
Committee neeting to order at 3:48 p.m Represent ati ves
Rei nbol d, Herron, MIllett, Saddler, Josephson, and O son were

present at the call to order.

HB 102- RETI REMENT PLANS; ROTH | RAS; PROBATE

3:49: 14 PM
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CHAI R OLSON announced that the only order of business would be
HOUSE BILL NO 102, "An Act relating to property exenptions for
retirenment plans, individual retirement accounts, and Roth | RAs;
relating to transfers of individual retirenent plans; relating

to the rights of judgnent creditors of nenbers of Ilimted
lTability conpani es and partners of l[imted lTability
partnerships; relating to the Uniform Probate Code, including
pl eadi ngs, orders, liability, and notices wunder the Uniform

Probate Code and the Alaska Principal and Incone Act, the
appointment of trust property, the Alaska Uniform Prudent
| nvestor Act, co-trustees, trust protectors, and trust advisors;
relating to the Alaska Principal and Inconme Act; relating to the
Alaska Uniform Transfers to Mnors Act; relating to the
di sposition of human remains; relating to the tax on insurers
for life insurance policies; relating to insurable interests for
certain insurance policies; relating to restrictions on
transfers of trust i nterests; relating to discretionary
interests in irrevocable trusts; relating to the community
property of married persons; and anending Rule 64, Al aska Rules
of Gvil Procedure, and Rule 301(a), Al aska Rul es of Evidence."

3:49:52 PM

REPRESENTATI VE WES KELLER, Al aska State Legislature, sponsor of
HB 102, stated Alaska first nodernized the trust laws in 1977
Al aska's trust laws have brought mllions into the state due to
its favorable trust |aws. Even though the dollars are not
direct state revenue dollars, the funds in the econony and
affect jobs in the legal and trust industry.

3:51: 23 PM

ERNEST PRAX, Staff, Representative Ws Keller, Al aska State
Legi sl ature, stated Representative Keller gave a broad overview
of the bill. He recognized testifiers available to testify and
answer questions.

3:52:53 PM

REPRESENTATI VE REINBOLD nmade a notion to adopt Amendrment 1,
| abel ed, 28-LS0335\ A 1, Banni st er, 2/ 19/ 13, whi ch read, as
foll ows:

Page 3, line 3:
Del ete "AS 34.40. 113"
| nsert "AS 34.40.118"
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There being no objection, Amendrment 1 was adopt ed.

MR. PRAX expl ained that Amendnent 1 corrects a drafting error,
which relates to Section 43 of the bill

3:54: 24 PM

BETH CHAPMAN, Attorney, Faul kner Banfield, P.C., stated she has
practiced in the trust and estates law for the past 25 years.
She indicated HB 102 is an inportant bill as it would continue
to allow Alaska to be considered one of the premer states for
trust and estates |aw. It is not only helpful for bringing
business into the state, but it also keeps assets in the state,
particularly for Al askans. She reported that nost of her
clients are Alaskans and her law office uses these |aws every
day for the wealthy and for others.

M5. CHAPMAN t hen highlighted inportant points in the bill. The
bill would continue to provide and <clarify the creditor
protection for trusts and retirenent plans, which is very
essential for individuals, in particular, with their retirenent

accounts, she said. Sections 9-11 of the bill would provide
i nprovenents to a provision to allow nodification of irrevocable
trusts without going to court to do so. This provision wll
give attorneys the ability to respond to changi ng circunstances
within famlies and keep the overall legal costs |ower for
famlies.

3:56: 00 PM

M5. CHAPMAN related that Sections 12-13 woul d address insurance
pol i ci es. Sections 33-35 would allow the extension of the
Uni form Transfers of Mnors Act, which many famlies use to hold
assets for mnor children; these trusts generally termnate
bet ween ages 18-21. She pointed out that there are situations
when it mght not be a good idea to allow a child access to
trust funds, and therefore this proposed change would allow a
custodian to extend the trust to age 25 in certain circunstances
in order to address substance abuse problens, immturity, or
ot her issues young adults m ght face.

3:56: 52 PM

M5. CHAPMAN then pointed out that Section 36 proposes a new
provision that would allow individuals to now |eave directions
with respect to the disposition of remains. Under current | aw,
a person can indicate preferences, but the preference is not
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legally binding. At tines, it can lead to famly disputes. For

exanple, she has had a client involved in lengthy litigation
regarding the burial wshes of a parent. In brief, this
provision wll allow individuals to leave directives wth

respect to their remains.
3:57:33 PM

REPRESENTATI VE REI NBOLD understood this bill allows Al aska to be
premer in trust and estates |law. She asked for exanples of how
this would affect businesses in the state and any assets kept in
t he state.

3:57: 56 PM

M5. CHAPMAN answered that prior to 1997 trust conpanies were all
out-of -state conpanies. She said her clients would nanme an out-
of -state trust conpany and the assets would be "custodied"
out si de Al aska. Now, several trust conmpanies are l|located in
Al aska so the assets remain in the state. Further, additional
busi ness woul d be brought to the state since one requirenment is
some assets mnust be located in the state on deposit with an
Al aska bank. Rat her than going offshore, individuals who w sh
to take advantage of Alaska laws would set up a trust under
Al aska | aw and deposit funds with an Al aska trust conpany.

3:58: 55 PM

REPRESENTATI VE REI NBOLD asked whether she could nane any new
busi nesses and the nature of the assets she just descri bed.

M5. CHAPVAN deferred to M. Blattmachr, Alaska Trust Conpany, to

respond and relate the inpact to its business. However, wth
respect to her clients, M. Chapman related that nultiples of
mllions of dollars, probably tens and tens of mllions of

dollars that have stayed in Alaska [as a result of Alaska's
trust and estates | aw.

3:59: 35 PM

REPRESENTATI VE HERRON asked who benefits besides the custoners
that bring their assets to Al aska.

M5. CHAPMAN answered that the clients using the |aws benefit, as

well as the enployees of the various trust conpanies and banks
now offering the trust servi ces. Addi tionally, ot her
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prof essionals, such as accountants or |lawers in the financial
pl anni ng area woul d benefit.

REPRESENTATI VE HERRON inquired as to the advantages to the
state.

V. CHAPMAN responded that favorable estate Ilaws allow
businesses to grow in the trust area, such as trust conpanies

who offer services. Additionally, the state also receives a
prem um tax on insurance. Further, banks benefit from the
assets deposited. She recalled the president of Northrim Bank

sent a letter detailing how it has affected his business.
Finally, Al askans would benefit since they can plan their

estates and know Alaska's courts wll govern if any issues
ari se.
4:01: 33 PM

REPRESENTATI VE HERRON related his understanding that the state
receives the tax and then inquired as to how nmuch is coll ected.

MS. CHAPMAN answered no; and deferred to M. Bl attnmachr
4: 02: 08 PM

REPRESENTATI VE HERRON understood Al aska is no |onger nunber one
in the nation [in ternms of being beneficial for trust and
estates | aw. ]

M5. CHAPMAN said that is correct; the state has had significant
conpetition from Del aware, South Dakota, and Nevada since trust
and estates lawis a continually grow ng field.

REPRESENTATI VE HERRON asked whether it is beneficial for Al aska
to conpete and lower its tax or is there a point of dimnishing
returns.

M5. CHAPMAN deferred to M. Blattmachr to speak to the prem um
t ax.

4:02:56 PM

REPRESENTATI VE REI NBOLD asked how other states benefit from the
anmended | aws and asked why Al aska should amend its current |aw.

M5. CHAPMAN answered that other states benefit since assets are
deposited in these other states, which increases their banks'
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capital . Additionally, the trust conpanies charge fees and
enpl oy nore enployees in these states. By anending the trust
and estates law, Alaska could say it still has the best trust
and estates law in the U S. and that the trusts should be kept
in Al aska.

4:04:01 PM

REPRESENTATI VE REI NBOLD asked if the noney is being circul ated
in Al aska's econony.

M5. CHAPMAN confirned that the deposited noney would be
circul ated since the banks can | end those funds.

4:04:21 PM

REPRESENTATI VE JOSEPHSON rel ated his understanding that Del aware
is known for its friendly corporate statutes, which has resulted
in businesses incorporating there w thout doing business there.
He questioned whether that could occur in Alaska such that an
i ndividual from another state could establish an estate in
Al aska.

M5. CHAPMAN answered that the Alaska statutes require sone
assets be located in Alaska, rather than just allowing the |aw
to be used.

REPRESENTATI VE JOSEPHSON inquired as to M. Chapnman's opinion
regardi ng the required nexus with Al aska.

M5. CHAPMAN opined that [the nexus requirenent] it is very good
as it would help strengthen any jurisdictional issues that may
arise, such as with a conflict of |aw question. Further, the
nexus requirenent "nmakes it nore real” and provides a necessary
connecti on.

4:06: 25 PM

JONATHAN BLATTMACHR, Attorney; Director, Estate Pl anning, Al aska
Trust Conpany, stated he has been a major protagonist of this

bill. He said he is a nmenber of the Al aska, California, and New
York bars. In 1997, when Alaska's trust and estates | aw passed,
Al aska received trenendous positive publicity that resulted in
other states following suit. Al t hough Delaware passed its

version of Alaska's law wthin 30 days, he opined that
Del aware's trust and estates law is not as good as Al aska's | aw.
To date, 15-16 states have tried to follow suit with the trust
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and estates law. He said these trust and estates |aws have been
very good for all states. In fact, about three years ago a
Harvard |aw professor, Robert H Sitkoff, wote an article
pointing out states which have passed simlar statutes have
i ncreased comrerce in their trust and related industries.

4:08: 06 PM

MR. BLATTMACHR summari zed that Al aska gets four benefits [from
anendi ng the trust and estates |aw. First, its great |laws for
Al askans and many nore use these |laws than people in the Lower
48. Second, it has stopped the transfer of funds outside the
jurisdiction of the US., outside the jurisdiction of the
I nternal Revenue Service (IRS), and the federal courts. Thus,
people have greater safeguard since Anmerican courts have
jurisdiction and can undo a wong. He inforned the committee
that he had this idea in the md-1990s after reading that over
$400 billion had left the US. to little offshore countries,
some which cannot be found on a nap. As nentioned earlier,
Al aska now has 15-16 states as conpetitors. Therefore, "W're
back here to put Al aska nunber one," he said.

MR. BLATTMACHR related, thirdly, the state receives state

prem um taxes from which it has received mllions of dollars of
taxes on life insurance premuns that no one in the US
woul d' ve received because these large policies were often
structured in Bernuda. Therefore, by inmposing a tiny tax on
these very large suns of noney, Alaska receives the tax and it
does not cost the state anything. Al aska's only conpetitor
[wWwth regard to the premium taxes] is South Dakota, which has
dropped its premum tax by a tiny margin. Still, Alaska has

been receiving nost of the business, he opined.

MR. BLATTMACHR stated the fourth benefit - which M. Chapman

mentioned earlier - is the tens of mllions of dollars that have
been deposited in institutions in Al aska. This allows banks,
such as Northrim Bank, to have capital to loan to Alaska's
busi nesses and Al aska's honeowners. He characterized this bill
as a trenendous win for the state and offered his belief that
the changes in HB 102 will put Al aska as nunber one, again.

4:10: 48 PM

REPRESENTATI VE REI NBOLD inquired as to what new businesses are
directly inpacted by this proposal.
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MR. BLATTMACHR answered that the Alaska Trust Conpany, which

enpl oys about a dozen people, did not exist until the 1997 |aw
passed. He related the Al eut Corporation backed the formation
of the Al aska Trust conpany. Additionally, the Allen Trust,
operating in Oregon, will be opening a trust facility in Al aska.
He agreed |awyers, paralegals, accountants, and |ife insurance
agents in Alaska all also benefit. He reiterated nunerous

relatively high-paying managerial jobs have been created and
mai nt ai ned for Al askans.

4:12: 32 PM

REPRESENTATI VE REI NBOLD asked whether this bill would make
Al aska nore attractive and provide an upswing for the state.
She further asked who would collect the tax and whether it would
be deposited into the general fund.

MR. BLATTMACHR said he unsure of which division would receive
the taxes, but the revenue goes into state revenues. He
reiterated that the bill would bring nore business to Al aska.
He related that he previously had a large estate planning
practice with at |east 300 clients, sonme of whom were very

weal thy who used Alaska laws for their estate planning. I n
fact, one of the wealthiest clients in the US. directed his
will be admtted to probate in Al aska, which has provided work
for Al askans. M. Blattmachr maintained that Alaska's estate

pl anning | aws have been very attractive, which has resulted in
other states becomng jealous and trying to attract business.

Again, this bill will help keep the state on top, he opined. In
fact, M. Chapman, David Shaftel, and he plan to wite a major
article for the estate planning comunity if this bill passes.
He said, "It's not just deposits and taxes, it's jobs as well."
He then characterized the bill as a triple winner for the state.
4:14:55 PM

REPRESENTATI VE HERRON asked whether it is beneficial for Al aska
to conpete by lowering its [state premun] tax or is there a
poi nt of di mnishing returns.

MR. BLATTMACHR opined that it would be helpful to I|ower the
[state premum tax], but only to the level of South Dakota's
rate. When South Dakota first changed its |aws, nbst New York
i nvestnment bankers did not think the tiny .02 of one percent
woul d maeke a difference. Although M. Blattmachr thought it is
the odd case, sone individuals paying the prem uns [went where
there were savings]. Wiile he did not propose neeting South
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Dakota's rate, he said he did not think it would be a bad idea.
He clarified that Al aska is not nunber one based on the rankings
of who has the best laws for trust business. Al though there is
di sagreenent and sone think Nevada and South Dakota are better,
he mai ntained that Al aska could be the best with passage of this
bill. Further, it doesn't cost the state anything, while
providing new jobs, revenue for the state, and capital in
Al aska's banks. In fact, when the original |law was first
drafted, he insisted on an Al aska trustee and the requirenent to
deposit nmoney in Alaska so that Alaska would benefit.
Furthernore, as Ms. Chapran indicated earlier nore Al askans have
used the trust and estates law to their benefit than residents
of any other state. In conclusion, this new law will provide
nore noney to the state, in particular, wth respect to
i ndi vidual retirement accounts (I RAs).

4:18:16 PM

REPRESENTATI VE HERRON recalled that effort to pass these types
of | aws has been around for sonme tine. He asked whet her forner
Governor Know es vetoed a simlar bill.

MR. BLATTMACHR answered yes; that when a prior bill passed the
| egi slature, House Bill 96 - which he thought passed the
| egi sl ature wunaninmously - the governor was told it could hurt
banks in the state. Therefore, the governor vetoed the bill.
The next year the banks supported the bill and the |egislature
passed the [|aw again. He characterized the veto as an
unf ortunat e m sunder st andi ng.

4:19:13 PM

REPRESENTATI VE JOSEPHSON asked whether the sane jurisdictional
issue would apply if an Al askan wanted to go through probate in
Sout h Dakota, such that he/she would need property or assets in
South Dakota to open a trust and go through probate in that
st at e.

MR. BLATTMACHR answered that he was the first |lawer to forum
shop for trusts and begin using South Dakota trusts, which he
did prior to Alaska passing its trust bill. He expl ai ned that
during that tinme he called South Dakota |awers and asked them
if he needed a South Dakota trustee or whether any funds needed
to be deposited in order to use South Dakota trust |aws to which
they responded that they didn't know. Therefore, the Al aska
legislation is crafted to be very clear that an Al aska trustee
is required, assets nust be deposited in Al aska, and part of the
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adm ni stration of the trust has to occur in Al aska. Most of the
states that have passed simlar legislation do not have the
nexus or connection laws as well defined as Alaska's trust and
estates law, he said. In fact, he tells his clients that
Al aska's trust and estates | aw provides themgreater certainty.

4:20:51 PM

REPRESENTATI VE REINBOLD asked who <collects the [premum
i nsurance] tax, whether it is deposited into the general fund,
and if so, how nuch is collected.

BRET KOLB, Director, Division of Insurance (DO), Departnent of
Commerce, Community & Econom c Devel opnent (DCCED), answered the
[insurance premiun] tax is collected by the DO and is deposited
into the general fund. Wth regard to the anmount collected, he
related the division is challenged in finding granular enough
dat a. He reported the insurance premum tax collected is
approximately $58 mllion, annually; however, that figure
represents all insurance premum taxes, not just trust related
t axes. He explained that the taxes are not reported to the
| evel of specificity for himto break it down at this tinme.

REPRESENTATI VE REI NBOLD asked whether [nore granular data would
be available] if this bill passes because those figures would be
hel pful . Al though she said she is thrilled that the private
sector is also benefitting, she expressed the desire to see that
the state is benefitting as well. She then inquired as to where
the wearlier nmentioned tens of mllions of dollars being
deposited in Al aska is com ng; she questioned whether the noney
is from Al askans or fromthe outside of the state.

MR. KOLB answered that he couldn't speak to the source of the
funds and who is depositing noney into the trust since the
deposits are on the trust side, which doesn't fall wunder the
DAO. The bill has only three sections pertaining to insurance,
i ncluding the prem umtax on insurance.

4:23:48 PM

REPRESENTATI VE REI NBOLD asked if the DA can obtain the trust
dat a.

MR. KOLB answered that the DO is considering how to obtain nore
granul ar data. Wien the DO receives a premum tax paynent, it
is a large nunber and the specific policy-by-policy information
is not currently avail able. However, he said he is interested
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in gathering such data since it would provide helpful
i nformati on.

4:24:40 PM

CHAIR OLSON related his wunderstanding that it only inpacts
i nsurance policies in excess of $100, 000.

MR, KOLB confirnmed Chair dson's understanding. In further
response to Chair Ason, M. Kolb reiterated that at this point
the details are not avail able. Currently, the law is witten
specific to individual life insurance policies and HB 102 woul d

broaden it to allow group life insurance policies.
4:25:26 PM

REPRESENTATI VE HERRON, referring to his earlier question, asked
whether it's beneficial for Al aska to conpete by passing snall
conprehensive changes to its laws, including lowering its
prem um i nsurance taxes, or if there is a point of dimnishing
returns.

MR. KOLB said he reviewed the figures to get an idea and found
that $100 million in individual life insurance prem um would
result in $102,000 in premiumtax. Although a change in the tax
rate from .1l to .08 would result in a relatively insignificant
impact in ternms of the |lower anpbunt of premumtax collected, it
may be hel pful if it enhanced the environnent.

4:26:39 PM

REPRESENTATI VE HERRON inquired as to whether changing the
premum tax rate would nmake it |less attractive for a couple of
custoners since sonme custonmers, as M. Blattmachr nentioned
earlier, may want to save the $5,000 to $10,000 that would be
avai |l abl e under the South Dakota |aw versus Alaska's trust and
estates | aw

MR, KOLB answered that lowering the premum tax portion would
slightly lower the premium tax on insurance policies collected
by the state; however, it would also result in less prem umtax
conpani es woul d have to pay.

4:28:10 PM

CHAIR OLSON asked whether the admnistration has taken a
position on HB 102.
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MR. KOLB answered that the state is neutral on the bill.
4:28:39 PM

BRENDA  NATI ON, Regi onal Vice President, State Relations,
American Council of Life Insurers (ACLI), began by inform ng the
conmttee that the ACLI is a national trade association that
represents the life insurance industry. The ACLI's interest in
HB 102 is nore reflective of insurance interest statutes are
being changed in the insurance code in Al aska. She said the
ACLI works closely with the National Conference of Conmm ssioners
on Uniform State Laws (NCCUSL) on changes to the uniform trust
code with respect to insurable interest. She referred to
docurnents she also provided [in nenbers' packets] from NCCUSL

4:30: 05 PM

M5. NATION recalled hearing testinony that people want Al aska's
trust laws to be the best trust Jlaws, including greater
certainty. However, with respect to Section 39, everything was
followed in making the NCCUSL's anendnents mrrored in the
Al aska | aw. Thus, ACLI would support Section 39 of HB 102.
However, with respect to Section 38, the |ongstanding insurable
interest law in Alaska, a phrase was added that the ACLI
beli eves would make the laws | ess certain. She referred to page
36, line 3, which adds the |anguage, "or inmediately after the

contract was nmade" and noted it's a longstanding principle that
insurable interest exists at the time of the contract and not
anytime afterwards. She was unsure of how to define inmrediately
after the contract and whether it would nmean two seconds, 30
m nutes, or 30 days after the contract is signed.

4:31:51 PM

M5. NATION then explained that an insurable interest is
necessary in order for one person or entity to take out a life

i nsurance policy on another person; it's inportant to ensure
that any beneficiary of a Ilife insurance policy wants the
insured person to live a long tine and not seek an early dem se
to collect the insurance noney. 1In fact, the whole principle in
taking out |ife insurance is so a person's famly and |oved
ones, business parner, and conpany relies on the person to stay
alive to provide economc benefit or |ove and affection. She

concluded this is the reason why every jurisdiction has an
insurable interest |law that says that insurable interest has to
exist at the time the contract is made and represents the
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turning point as to whether a wvalid |ife insurance policy

exi sts. I nserting the |anguage [on page 36, line 3] calls into
guestion whether an insurable interest exists and if it is a
valid life insurance policy. She said it could cause problenms

in ternms of whether the insurance policy is valid and whether
the beneficiary can collect. Therefore, the ACLI prefers not to
anend Section 38(a) because the current law is clear and the
proposed | anguage woul d create uncertainty in Al aska | aw.

4:33:56 PM

M5. NATION then directed attention to proposed Section 13, pages
16-18, regarding trustee duties related to insurance. Upon
di scussions with the sponsor, she was inforned that a simlar
statute passed in Florida. Since it appears that Alaska is
following the Florida |law enacted in 2010, she requested that
her [witten] coments regarding Section 13 be wthdrawn since
it appears to address her concerns. In response to
Representati ve Josephson, M. Nation said that ACLI has no real
interest in the balance of HB 102, except for the proposed
change to Section 38.

REPRESENTATI VE JOSEPHSON asked whether she has previously seen
t he proposed | anguage on page 36, line 3, "or inmediately after
t he contract was nade".

M5. NATION answered no; not in the context of true insurable
i nterest. She said she has seen proposals by people in the
secondary market, the life settlenments industry, to attenpt to
change state insurable interest laws to provide for "sell to
settle policies." For exanple, a situation in which a senior
citizens is enticed to take out a large life insurance policy
with the promse of a cruise to the Bahamas or sone other
incentive to use the senior's insurability to take out a life
i nsurance policy and sell it to a secondary market investor.

4:37:07 PM

REPRESENTATI VE HERRON asked if soneone could provide the
rational e to nmake the proposed changes.

MR. BLATTMACHR said he drafted the bill and offered his belief
that the |anguage in Section 38 clarifies the law. Al though he
said he did not think Ms. Nation's notion that the |anguage
"imedi ately after"” could be five nonths was a sustainable
position, he suggested the |anguage could be changed to read
"imedi ately upon the contract being nmade" or simlar |anguage.
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In doing so, Ms. Nation would not need to be concerned that it
could be a mllisecond after the policy is issued. M.
Bl att machr agreed with Ms. Nation that it is inportant to ensure
the |law does not encourage nurder as evidenced by one of the
| eadi ng deci sions by Justice Holnmes, who said it is inportant to
bal ance people's rights to nmake contracts and the right to keep
peopl e from being nurdered. Therefore, as long as the person
has an interest in making sure that the person lives rather than
benefiting if the person dies, then the policy has to be issued.
He did not think M. Nation would disagree with that. He
explained that sonetines insurance policies have an annuity
feature and if a person owns an annuity, the person doesn't want

them to die. These annuities are often inbedded in policies,
but the person may not have a full insurable interest until that
annuity part of the policy is issued. Therefore, he wanted to

ensure that if the insurable interest is there at the nonment the
policy is issued, then the person should be deened to have an

i nsurable interest. He assured Ms. Nation that this proposa
has nothing to do with the secondary |ife insurance market. The
industry has been against the stranger own |life insurance

(STOLI) and [this proposed | anguage change to Section 38] in no
way pronotes STOLI.

4:40:41 PM

CHAIR OLSON inquired as to the difference in the nmeaning of the
proposed |anguage in Section 38, "or imediately after the
contract was made", and M. Blattmachr's suggested change to
that |anguage, "imediately upon the contract being nade". He
further asked why the | anguage change i s necessary.

MR. BLATTMACHR answered that the reason is to ensure that if an
interest arises at the tine a policy is issued that the person
woul d be deened to have an insurable interest and make sure the
person continues to |ive.

CHAIR OLSON asked why the change couldn't be nade before the
contract was issued. He asked M. Kolb to respond.

MR. KOLB said it seenmed redundant, although he cautioned that he
is not a |awer. He thought "or immediately after the contract
was mnade" appears to say the sanme thing as "or imrediately
before the contract was nade."

4:42:13 PM
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MR. BLATTMACHR infornmed the conmittee that this issue arose
after he spoke to agents in New York who devel op what are known
as private placenent |ife insurance policies, which are the very
| arge polices now coning to Al aska and for which Al aska receives
the premum tax. The parti es, he expl ai ned, want ed
clarification and suggested that "immediately after” |anguage
woul d suffice since it nmeant imediately after the contract was
made. He said, "But | can't prove that there isn't a tine
between when the policy is issued and imediately thereafter.
So, in order to satisfy the people who want to send these
polices through the State of Al aska, we're now suggesting it say
"imediately when the contract is made' and | think that
addresses the concerns that Ms. Nation nentioned."

4:43: 02 PM

CHAI R OLSON acknow edged that several nenbers are concerned, and
therefore HB 102 will be held over. Further, a |egal opinion on
the |anguage will be sought. Chair dson, noting his insurance

background, said he does not see the purpose of the |anguage.
4:43: 38 PM

ADJ QURNIVENT

There being no further business before the commttee, the House

Labor and Commerce Standing Conmttee neeting was adjourned at
4:43 p. m
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