1: 35:41 PM

CALL TO ORDER

Co-Chair

Aust er man

HOUSE FI NANCE COW TTEE
February 28, 2014
1:35 p.m

called the House Finance

nmeeting to order at 1:35 p. m

VEMBERS PRESENT

Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve

VEMBERS ABSENT

Representati ve
Representati ve

ALSO PRESENT

Dani el
Representative

SUMVARY

Ceor ge,

Al an Aust erman, Co-Chair
Mar k Neurman, Vice-Chair
Ma Costello

Bryce Edgnon

Les Gara

David Guttenberg

Li ndsey Hol nes

Cat hy Munoz

Tammi e W1 son

Bill Stoltze, Co-Chair

St eve Thonpson

Staff, Bi |

Peggy W/ son,

Representati ve
Sponsor.

Committee

Stol tze

HIR 10

HIR 22

House Fi nance Committee 1
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#hj r 22
HOUSE JO NT RESOLUTI ON NO 22

Requesting the United States Congress to call a
convention of the states to propose anendnents to the
Constitution of the United States that inpose fisca
restraints on the federal government, limt the power
and jurisdiction of the federal governnent, and limt
the ternms of office of federal governnent officials;
and urging the legislatures of the other 49 states to
request the United States Congress to call a
convention of the states.

1:36:17 PM

Co-Chair Austerman relayed that HIR 22 had been previously
heard by the comm ttee.

REPRESENTATI VE TAMM E W LSON, SPONSOR, discussed that the
resol ution proposed to hold a convention of the states. She
detailed that Al aska wanted to be a part of the convention
if 35 states all passed the resolution. She el aborated that
following the passage of the resolutions the Ilegislature
woul d determine the nunmber of delegates it wanted to send
and which issues it wanted the delegates to speak on. She
noted that if delegates could be replaced with alternates
if they did not speak the way the legislature wanted. She
addr essed t he concept of a "runaway" [ r unanay
constitutional convention] and relayed that |egislatures
had control over the topics; once an anendnent was fini shed
if 35 delegates voted yes it would return to the state
| egi sl atures. Subsequently the issue would need approval
from 38 states. She stated that there were nunmerous checks
and bal ances.

Representative Costello asked if a convention would be
l[imted to the itens listed in the resolution

Representative WIlson replied in the affirmative. She
expounded that |egislatures could narrow the scope further
and did not have to speak on the issues.

Representative Costello did not believe there was a
provision for states to rescind a call for a convention.
She believed that the states would have to call for a
convention on the sane topic in order to be counted
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[towards the 35 states]. For exanple, if two states called
for a convention on termlimts and other states called for
a convention unrelated to term limts, the states calling
for a convention on term limts would not be counted. She
believed the list in the states' "call" would determ ne the
conventi on agenda.

1: 39: 08 PM

Representative WIson shared Representative Costello's
understanding  of the issue. She detailed that i f
resolutions differed Congress would have the ability to
determine that the resolutions did not match [closely
enough]; therefore, resolutions Ilike HIR 22 had been
drafted simlarly in other states. She noted that it would
be difficult for the resolutions to all make it through the
states' House and Senate. She stressed the inportance of
maki ng the states' resolutions as simlar as possible.

Representative Gara had asked for a legal opinion on
whet her a runaway constitutional convention could occur. He
recalled that the US. Constitution left open the
possibility that a convention would not be linmted to the
topi cs passed by the states. He detailed that per | anguage
in the U S Constitution after the circunstances happened a
constitutional convention would be called. He was uncertain
how the legal opinion read and would share it wth
conm ttee nenbers.

Representative WIlson explained that the resolution
designated that Al aska wanted to be at the table if 35
ot her states passed simlar resolutions. She stated that it
was not necessary to talk about each of the itens outlined
in the resolution. She elaborated that the |egislature
would need to create legislation specifying how del egates
woul d be chosen (states only received one vote), and which
specific topics would be included. She stressed that the
convention would not be able to discuss itens outside of
the realm specified by the state |egislatures. She
explained that 35 states would be required to accept the
anendnent once it was put to a vote at the convention.
Subsequent | vy, the issue would return to the state
| egislatures; at that time 38 legislatures would be
required to pass the anmendnent w thout meking any changes.
She reiterated that it was up to the State of Al aska to be
as specific as it chose.
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1:42: 06 PM

Representative Gara comunicated that he would share the
| egal opinion with Representative WI son.

Co-Chair Austerman commented that his personal preference
would be to concentrate on balancing the federal budget.
The nunber of different issues proposed in HIR 22 gave him
pause. He noted that he had discussed his concerns wth the
sponsor previously.

Vi ce-Chair Neuman MOVED to REPORT HIR 22 out of conmittee
wi th individual recommendations and the acconpanying fiscal
not e.

Representative Costello OBJECTED for  discussion. She
pointed to the one previously published zero inpact fisca
note fromthe Legislature.

There being NO further OBJECTION, HIR 22 was REPORTED out
of comittee wth "no recomendation” and wth one
previ ously published zero fiscal note: FN1 (LEG.

#hj 1 10
HOUSE JO NT RESOLUTI ON NO 10

Proposi ng anendnents to the Constitution of the State
of Alaska creating a transportation infrastructure
fund.

1: 43: 51 PM

DANI EL GEORGE, STAFF, REPRESENTATI VE Bl LL STOLTZE,
di scussed the changes in the proposed CS conpared to the
House Judiciary Commttee version (28-LS0133\N). He began
with page 1, line 14 where the date July 1, 2014 had been
changed to July 1, 2015. The second change appeared on page
2, line 2 where the words "from a studded tire tax" were
inserted followwng the words "from a tire tax." The third
change appeared on page 2, line 6 where the word "fifty"
replaced "50." The final change appeared on page 2, lines 7
and 8 where the words "studded tire taxes" were inserted
following the words "tire taxes."

Vice-Chair Neuman MOVED to ADOPT the proposed committee

substitute for HIR 10, Wrk Draft 28-LS0133\C (Martin,
2/ 26/ 14) .
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Co-Chair Austerman OBJECTED for di scussi on.

1:45: 56 PM

REPRESENTATI VE PEGGY WLSON, SPONSOR, relayed that she
agreed with the changes included in the CS. She hoped the
bill would report out of conmttee.

Representative Gara weighed in favor of protecting the
state's savings and funding transportation on an annual
basis. He surmsed that if the goal was to get $80 mllion
out of the fund annually that $2 billion would need to be
deposited into the fund. He pointed out that in the current
and past fiscal year the state's capital budget for
transportation projects totaled $123 nillion; operating
costs for the facilities would cost an additional $300
mllion. He discussed the benefit of setting aside specific
funds for transportation conpared to the burden of a
gui cker depletion of the state's $17 billion in savings. He
detailed that wunder the governor's proposal the state's
savings would be reduced to $13 billion or $14 billion;
with the transportation fund the savings would be further
depleted to $11 billion. He noted that the depletions did
not include dealing wth deficits in future years. He
recogni zed the work that went into the bill, but he did not
believe it was fiscally prudent. He trusted that the
| egislature would fund transportation as a priority. He
nmenti oned conpeting funding needs from areas such as
educati on, ener gy proj ect s, rural devel opnent, j ob
training, the university, and other. He believed the bil
had every right to go to the House floor for a vote.

1: 49: 37 PM
Representative Costello thanked the bill sponsor for her
work. She noted that the bill was limted to the creation

of a transportation fund. She shared that if the idea had
been proposed five to ten years earlier she would not have
been inclined to support it given that the state had been
in a better fiscal situation. However, she was supportive
of the fund given that the state was facing tougher
financial times in the upconm ng decade. She observed that
under the current administration there had been three mles
of road built. She discussed that in good financial tines
the state was spending noney to pave and upgrade roads;
however, it was not investing in new roads providing access
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to resources. She discussed that the devel opnent of the
state's natural resources would help Al aska financially.
She expressed her support for the concept. She had
participated in the subcomrittee over the interim that had
traveled to various comunities to hear about support for
t he fund.

Co-Chair Austerman W THDREW his OBJECTION to the adoption
of the CS. There being NO OBJECTION, it was so ordered.

Representative Costello discussed the new fiscal inpact
note totaling $1,500 from the Ofice of the Governor. She
noted that the cost could increase to $22,000 related to
the possibility of a ballot printing requirenent.

Vice-Chair Neuman MOWED to REPORT CSHIR 10(FIN) out of
committee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal note.

There being NO OBJECTION, CSHIR 10(FIN) was REPORTED out of
commttee with "no recommendati on" and with one new fi scal
i npact note fromthe O fice of the Governor.

#
ADJ OURNVENT

1: 53: 41 PM

The neeting was adjourned at 1:53 p. m
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