2:51: 32 PM

CALL TO ORDER

Co-Chair

HOUSE FI NANCE COW TTEE
March 27, 2013
2:51 p.m

Stoltze called the House Finance Conmittee neeting

to order at 2:51 p.m

VEMBERS PRESENT

Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative

VEMBERS ABSENT

Representati ve

ALSO PRESENT

Al an Aust erman, Co-Chair
Bill Stoltze, Co-Chair
Mar k Neuman, Vice-Chair

M a Costello

Bryce Edgnon

Les Gara

Li ndsey Hol nes

Scott Kawasaki, Alternate

Cat hy Munoz
St eve Thonpson
Tammi e W1 son

David Guttenberg

Senator Anna Fairclough; Vern Jones, Chief Procurenent
O ficer, Departnent of Adm nistration.
SUMVARY
HB 112 REPEAL FI LM PRODUCTI ON TAX CREDI T
HB 112 was SCHEDULED but not HEARD
SB 12 PUBLI C PROCUREMENT
SB 12 was REPORTED out of conmittee with a "do
pass" recommendation and wth one previously
publ i shed zero inpact fiscal note: FN1 (ADM .
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SB 23 Al DEA: LNG PRQIECT; DI VI DENDS; FI NANCI NG
SB 23 was SCHEDULED but not HEARD

2:51: 37 PM

#sb12
SENATE BILL NO. 12

"An  Act relating to state and public entity

procurenent, including the State Procurenent Code,
procurenent preferences, contract awards, the use of
smal| procurenent provisions for certain anounts of

| eased space, the Al aska business |icense requirenent
for Alaska bidder and other procurenent preferences,
the proof of registration of construction contract
bi dders and of ferors, t he est abl i shnment and
mai nt enance of |ists of persons who want to provide
supplies or services to the state, state agencies, and
state instrunmentalities, el ectronic bi ds and
proposal s, the chief pr ocur enent of ficer, snal
procurenments, and witings; relating to the neaning of
" Al aska bidder'; and providing for an effective date."

2:53: 13 PM

SENATOR ANNA FAI RCLOUGH, explained that the bill proposed
to streamine the procurenent process for Al aska. The smal
pr ocur enent aspect woul d advantage rural and urban
communities by allowing nore people to bid on Al askan
projects. She pointed out that SB 12 clarified Al aska's
business license requirenents and increased the threshold
under which a state agency may use the informal bid process
from $50 thousand to $100 thousand for goods and services
and from $100 thousand to $200 thousand for construction.
She added that SB 12 increased the small procurenent |ease
space from 3000 to 7000 square feet. The bill allowed
electronic bids and elimnated an outdated bidder's |ist.
The departnent handled the bidder's |ist online. The bil
nmakes applications on preferences uniform so the |anguage
remai ns consi stent and easy to read.

Senator Fairclough added that the bill <clarified and
consolidated the cumul ative preferences under one statute
in code. The bill elimnated a seldom used enployer wth
disabilities pr ef er ence, but al | oned and conti nued
disabilities preferences. The bill |owered the range for

House Fi nance Conmmittee 2 03/27/13 2:51 P. M



the new Chief Procurenent Oficer from a range 27 to a
range 25, which was a new conponent of the bill. The Chief
Procurenment O ficer would no longer be the director of
general services. Collectively the changes would streanline
t he procurenent process and the code and ensure consistent
application of Al aska's procurenent |aw.

VERN  JONES, CH EF PROCUREMENT  OFFI CER, DEPARTMENT OF
ADM NI STRATI ON, stated that the departnent supported SB 12
for procurenent reform and had been working wth the
sponsor for five years on procurenent reform

Senator Fairclough stated that the bill |anguage recogni zed
veteran's papers. She added that Vocational - Education could
recognize a disability based on federal docunentation. In
the previous commttee, a few people testified on that
provi si on.

Co-Chair Stoltze pointed out that the comrents received by
his office regarding the bill were from veterans about the
provision. He considered a proposed anendnment for the
Division of Elections and their printing issues. He thought
that SB 12 might be a vehicle for the issue. He asked the
sponsor if she thought that the issue was flushed out
enough to be included in the |egislation.

2:58: 03 PM

Senat or Faircl ough responded that she was working with the
Division of Elections on a separate bill. She wshed to
respect the process of SB 12 and allow it to pass in its
entirety. She believed that she had the departnent's
support regarding conpetition for election and printing.

Co-Chair Stoltze [undeci pherable].

Senat or Fairclough appreciated the support for the bill.
She stated that no opposition in the form of testinony was
received for the bill.

Co-Chair Stoltze expressed respect for the process.

2:59:49 PM

Representative Costello discussed the one fiscal note from
Department of Adm nistration showi ng zero fiscal inpact.
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Representati ve Kawasaki asked about the zero fiscal note
and why there was no fiscal inpact if the limts were
raised to streanline the process.

Senator Fairclough replied that the bill attenpted to
refocus the attention of the procurenent division regarding
contracts and |leases that required additional tinme. The
threshold was raised on the lease allowing nore tinme spent
on the 7000 square foot |eases. The process allowed a
streani i ne by encour agi ng t he depart nment to act
appropriately for the people of Al aska.

Representative Holnmes comented that she hoped the third
time was the charm

3:01: 27 PM

Representative WIson MOWNWED to REPORT SB 12 out of
commttee wth i ndi vi dual reconmendat i ons and t he
acconpanying fiscal note(s). There being NO OBJECTION, it
was so ordered.

SB 12 was REPORTED out of conmmrittee with a "do pass”
recommendation and wth one previously published zero
i npact fiscal note: FN1 (ADM).

3:02:45 PM

#
ADJ OURNVENT
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