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HB 22 BOARD OF MARI NE PI LOTS

CSHB 22(L&C) was REPORTED out of commttee with a
"do pass" recomrendation and with one new fiscal
impact note from the Departnment of Commerce,
Communi ty and Econom c Devel opnent.

HB 26 EXTEND BOARD OF PUBLI C ACCOUNTANCY

HB 26 was REPORTED out of conmttee with a "do
pass" recommendation and wth one previously
publ i shed zero fiscal note: FN1 (CED).

HB 30 STATE AGENCY PERFORVANCE AUDI TS

CSHB 30(FIN) was REPORTED out of Conmmttee with a
"do pass" recomrendation and wth one new fiscal
impact note from the Division of Legislative
Audit, one new zero fiscal note from Legislative
Finance Division, and one new zero fiscal note
fromthe Ofice of Managenment and Budget.

#hb30
HOUSE BI LL NO. 30

"An Act relating to performance reviews, audits, and
term nation of executive and legislative branch
agencies, the University of Al aska, and the Al aska
Court System and providing for an effective date."

1: 35: 40 PM

Co-Chair Stoltze discussed that a pending anmendnent for HB
30 had been discussed at the prior neeting. He MOVED
Amendnent 1 in Representative Gara's absence.

Representative WI son OBJECTED.

Representati ve Kawasaki asked for an explanation of the
anmendnent .

Co-Chair Stoltze remarked he was stalling for tine and made
several comments about the anendnent. He believed the
amendnent recogni zed that cutting budgets was tough.

Representative Gara joi ned the neeting.
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Co-Chair Stoltze asked Representative Gara to address the
amendment .

1:38:11 PM
AT EASE

1: 38: 40 PM
RECONVENED

Representative Gara addressed Anendnent 1:
Page 5, following line 21:
I nsert a new subsection to read:

“(d) If the agency is not able to identify 10 percent
of the general funds in the agency’ s budget
appropriated from the general fund that could be
reduced or elimnated using the criteria set out in
(c)(2)(A - (© of this section, the agency shall
identify which prograns or elenents of prograns on the
list required under (c)(2) of this section do not neet
the criteria set out in (c)(2)(A - (C of this
section.”

Representative Gara directed attention to page 5 of the
| egi slation. He explained that the anendnent was i ntended
to provide the public and other |egislators with additional
information that would enable them to understand the 10
percent budget cut suggestions required by the |egislation.
He considered the anmendnent to be friendly. He furthered
that w thout the amendnent people would receive a docunent
listing a series of cuts totaling 10 percent of an agency's
budget. He expounded that the bill asked agencies to
identify items that (A) did not serve a current need, (B)
were not authorized by the state's constitution, or (O
were non-essential to the agency's nmission. He stated that
if agencies could not find cuts under itens (A) through (C
they were directed to find cuts in low priority services.
The amendnent specified that the report i ssued by
consul tants should identify which of the standards the cuts
met. He referred to an opposition argunent that the
anendnent was unnecessary because the report would already
recogni ze which of the standards the proposed cuts net. He
countered that it may or may not; the anmendnent would
require it to do so. He enphasized that the anmendnent would
allow the public to see why the cut had been recomended.
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He added that the anmendnment woul d ensure that agencies knew
why they had chosen the cuts they had.

1:41:59 PM

Representative W] son expressed opposition to Amendment 1
and noted it had al so been heard in a subcommttee neeting.
She was concerned that cuts may not always fit into one
di stinct category. She believed the point of the exercise
was to identify proposed cuts based on the |[|anguage
outlined in the bill. She opined that providing further
detail on why sonething had or had not been proposed for
cuts coul d be confusing.

Representative Costello spoke against the anendnent. She
believed that the anmendment weakened the |legislation's
intention to ask sone very difficult questions. She
stressed that the |egislature, departnents, agencies, and
the public would all be asking tough questions. She was
concerned that allowing the "out" would avoid the difficult
conversation. She had |earned there would be opportunities

for public testi nony. She stressed t hat wor ki ng
collectively would help determ ne ways to nove forward in a
less certain budget si tuation. She appreciated the

amendnent's recognition that the process would not be easy
for anyone.

1: 44: 02 PM

Vice-Chair Neuman surm sed that the amendnent would allow
an agency to opt out of recommending 10 percent cuts if it
could not neet the criteria under (c)(2)(A). He believed
that public notice had been addressed. He pointed to
| anguage that had been added in subcommttee (page 2, lines
5 through 8) related to the results of the review and
providing information to the Legislative Budget and Audit
Commttee (LB&A). He stated that the public would be aware
of the results when the audit was rel eased.

Representative Gara asserted that Anmendnment 1 was not
intended to have the result discussed by Vice-Chair Neuman.
He explained that the anendnent still required agencies to
identify 10 percent cuts. He stated that under the
| egislation an agency would first look for itenms outlined
in (c)(2)(A through (C on page 5; if cuts could not be
found under the three categories the agency was required to
find other cuts (page 5, lines 9 and 10). He stressed that
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the amendnent would only require the disclosure of where
the cuts had come from the disclosure would enable the
public to understand how the cuts had been identified by
auditors. He enphasized that the anendnent woul d not change
the 10 percent requirenent in the |egislation.

Representative Thonpson referred to page 5, lines 20 and 21
and read from the bill: "...including agency m ssion,
resul ts-based neasures, prioritization of core services,
and all progranms within the core services from the nost
inmportant to the least inportant.”

Representative Thonpson concluded that the provision
requiring the information to be submtted to the
| egi slature [page 5, lines 18 through 21] would |ikely show
where the proposed cuts had conme from

Co-Chair Stoltze opined that the anendnent provided an
"out" because it did not direct agencies to find the 10
percent cuts. He stated that the bill only required
agencies to nake a recomendation; it did not nmandate that
the legislature had to follow the reconmmendati ons. He saw
nothing wong with asking agencies to designate the cuts
and noted that agencies could include a narrative if they
believed the cuts were not efficacious. He reiterated that
he was unconfortable giving agencies an out from
identifying the cuts.

1: 50: 20 PM

REPRESENTATI VE M KE CHENAULT, SPONSOR, opposed t he
amendnent. He clarified that the review conmttee did not
make recomendations for agency cuts; departnments would
make recomendations to the conmttee. He believed that if
departnment's could not locate the 10 percent cuts they
woul d have the ability to provide a narrative explaining
why they believed items were essential to their budget. He
understood the concerns, but believed departnments would
provi de commentary on the inpact cuts would have on their
current budgets.

Co-Chair Stoltze remarked that he agreed wth the sentinent
he had seen on a sign that stated: "if it's in the yellow
pages why is governnment doing it?"

Represent ati ve Kawasaki voiced support for Amendnent 1. He
observed that if an agency was not able to nmke cuts
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specified in (c)(2) (A through (C they would have to
justify the remaining cuts. He believed the information
woul d help the review team and the |egislature to determ ne
if the cuts were feasible.

Representative Gara agreed that Co-Chair Stoltze's concern
was valid, but stressed that the anmendment did not provide
an out to agencies. He clarified that the amendnment did not
alter the bill's intent; it only had to do wth the
commentary included in the report. He elaborated that the
amendnment would require disclosure of where the cuts had
come from (either from (c)(2) (A through (C or from the
| onest priority services in the agency). He enphasized that
t he anendnent would not change the consultants' proposals.
He comuni cated that the amendnment's purpose was to provide
information to the public.

1:55: 36 PM

Representative Chenault underscored that the review team
would not be responsible for identifying the 10 percent
cuts; agencies would be in charge of bringing cuts forward
to the review team

Representative Wl son MAI NTAI NED her OBJECTI ON.
Aroll call vote was taken on the noti on.

I N FAVOR: Gara, Kawasaki
OPPCSED: Costell o, Edgnon, Hol nes, Minoz, Neuman, Thonpson,
Wl son, Stoltze

The MOTI ON FAI LED (8/2).

Representative Costello addressed the bill's three fiscal
notes. The first was a zero note from the Ofice of
Managenent and Budget. The second note from the Division of
Legi slative Audit included $642,300 for three positions in
FY 13, zero fiscal inpact for FY 14, $1,351,900 for three
positions in FY 15, $1,198,900 for three positions in FY
16, $1,324,900 for three positions in FY 17, and $1, 177, 900
per year for three positions in FY 18 and FY 19.

1: 58: 35 PM
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Representative Costello relayed that the |last note had zero
fiscal inpact and was from the Division of Legislative
Audi t .

Co-Chair Stoltze communicated that the fiscal notes had
been discussed at the prior neeting. The notes addressed
the issue of potential contracting.

Vice-Chair Neuman MOVED to report CSHB 30(FIN) out of
Commi ttee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal notes. There being NO OBJECTION, it was
so order ed.

CSHB 30(FIN) was REPORTED out of Commttee with a "do pass”
recommendation and with one new fiscal inpact note from
Division of Legislative Audit, one new zero fiscal note
from Legi slative Finance D vision, and one new zero fisca

note fromthe O fice of Managenment and Budget.

1: 59: 52 PM
AT EASE

2:00: 27 PM
RECONVENED

#hb26
HOUSE BI LL NO. 26

"An Act extending the term nation date of the Board of
Public Accountancy; and providing for an effective
date."

2: 00: 37 PM

REPRESENTATI VE M KE HAWKER, SPONSOR, relayed that HB 26
extended the termnation date for the Board of Public
Accountancy to June 30, 2021. He explained that the
| egislature routinely designated sunset dates for boards
and conm ssions; prior to the sunset date the board or
commi ssion was reviewed through the |egislative budget and
audit process to ensure that its services continued to be
needed. The bill was supported by legislative audit work
conducted the prior sunmer; the auditor had determ ned that
the board's term nation date should be extended to June 30,
2021; that it was operating in the public's interest; and
that it had exercised appropriate regulatory oversight of
public accountants. He comunicated that the audit
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expressed one concern related to the overall operations of
t he case nmanagenent system of the Division of Corporations,
Busi ness, and Professional Licensing (CBPL). The fiscal
note would continue to fund the board at its current |eve
with receipt supported services. He explained that the
funds were taken from the regulated community for the
pur pose of admi nistrating its professional |icensing board.

2:03: 18 PM

Co-Chair Stoltze asked CBPL to provide detail on the
concerns fromits perspective.

DON HABEGAR, DI RECTOR, DIVISION OF CORPCRATI ONS, BUSI NESS

AND PROFESSI ONAL LI CENSI NG DEPARTMENT OF COVMERCE

COVMUNI TY AND ECONOM C DEVELOPMENT, addressed the issue of
concern outlined in the audit. He explained that a new
database had been installed into investigations; the
dat abase had sonme issues in the installation and conversion
process that had been caught by a 2011 special audit. The
di vi sion had addressed the issue by generating a task-force
including a database specialist and the division's own
investigators and information technology staff. The task-
force had come out with a nunmber of reconmendations to fix
the issues. He elaborated that CBPL had asked the
| egi slature for a special appropriation to pay for incurred
costs related to the task-force. The division was currently
i npl enenti ng t he fixes; t he sof tware witing was
anticipated to be conpleted in draft formby April 1, 2013.

The division would have 60-plus days of testing to ensure
that the system was working correctly and the final fixes
wer e schedul ed for conpletion by the end of June 2013.

2: 06: 08 PM

Co-Chair Stoltze discussed that nost boards were self-
supporting, self-assessed, and that |l|egislative affirmed
board menbers set policies. He referred to discussions that
the professional w shes had been side tracked related to
the use of funds. He asked for clarification on the issue.

M. Habegar had heard from the boards that they wanted the
increased ability to travel to out-of-state neetings. He
shared that AS Title 8 included approximtely 40
professional |icensing progranms; 20 of the prograns had
boards and 20 had departnent oversight. The boards
generally belonged to national professional associations
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that helped to steer the profession in various states. The
Al aska boards liked to be part of the discussions, given
that national associations set policies that had nationa
and state inpacts. The division had approxi mtely $400, 000
in travel authority in FY 13 (the governor's proposed FY 13
request had been $550,000). He had devised a system that
included travel to all in-state neetings, which were
statutorily required. He had carved out a portion of the
funds for admnistrative purposes (e.g. his travel to
Anchorage to "steer" staff). He comunicated that out-of-
state travel was parcel ed out of remaining funds.

2:08:34 PM

Representative Costello asked whether the division planned
to provide licensees with online visibility in regards to
how their fees were spent. She supported the idea.

M. Habegar answered that the division had been working on
bringing its accounts up to speed; it had conducted a 10-
year review of all the boards' revenue and expense reports
and had reconciled the reports to the state accounting
system He furthered that quarterly reports were reconciled
to the state accounting system and were provided to the
boards. He believed putting the reports online was a good
suggesti on and t he di vi si on woul d t ake it into
consi der ati on.

REPRESENTATI VE STEVE  THOWPSON, SPONSCR pointed to a
reconciliation showi ng excess funds carried forward by the
Board of Accountancy, which showed $147,000 accurulated in
its account. He observed that the board' s request to send
two CPAs to the national conference had been deni ed because
it had not fit in the budget; however, there was $147, 000
in the board's account. He asked if there should be two
line itens in the budget for departnent travel and for pre-
pai d professional board travel. He thought the distinction
may prevent the m sconception that general funds were being
saved when the travel budget was cut. He discussed that
other boards had used state travel funds for national
conferences; subsequently, the funds were reinbursed, but
instead of going back into the board' s travel account, the
funds were deposited into the state's general fund. He was
concerned that +the issue was creating a problem and
wonder ed about a sol ution.

2:11:41 PM
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M. Habegar replied that he had spoken with all 20 boards
about the issue at sonme point in tine. He felt that the
$400, 000 provided by the legislature could not be overspent
even if the division collected other revenue sources. For
exanpl e, professionals paid licensing fees on a biennial
basis; two years of revenue was typically collected in
advance of two years of expenses; therefore, a program
could have a surplus at any one tinme. He expounded that
prograns nay have a carryover if expenses cane in as |ess
than revenue; after analysis by the division, the carryover
may be used to reduce fees or to pay for additional
antici pated expenses (i.e. for a court case or other).

M. Habegar addressed the second part of Representative
Thonpson's question related to third-party reinbursenent
for travel. He relayed that state policy required the
division to show the costs on revenue expense reports. He
agreed that the incurred expenses records should be public;
therefore the division paid for the travel up front. He
confirnmed t hat when third-parties (e.q. nat i onal
organi zations) reinbursed for travel expenses the noney was
deposited into the general fund.

2:14: 36 PM

Representative Thonpson found it hard to believe that board
menbers paying into a travel account were denied out-of-
state travel and that instead the division recomended
reducing fees when excess revenue accrued from |icensing
fees. He saw confusion arising because |icensees were not
able to use the noney designated for travel. He asserted
that pre-paid professional travel fees should be separated
fromthe departnent's general fund expenditures.

Representative Hawker had nmet wth nenbers of the
Corporations Board who clainmed that they had been granted
insufficient spending authority for the receipt supported
services (RSS) funds collected in aggregate for all of the
state's boards and comm ssions. The issue resulted in the
agency's need to ration the anobunt of RSS funds that were
collected from each of the boards. Additionally, boards or
comm ssions (paying their own way through RSS) were
prevented from accessing all of the noney that was assessed
and taken by the state. He asserted that the practice was
"confiscation and inpoundnent”™ of noney paid by self-
supporting organizations into the state's custody who
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expected it to be available for the operation of their
boards and commissions. He agreed that the practice was
tantamount to theft if the agency did not have authority to
spend its noney. He noted that the issue was scheduled to
be discussed in subcommttee. He enphasized that the funds
came from RSS and not the general fund.

Representative Hawker recomended that in the case of
third-party reinbursenent for travel, the operating budget
| anguage section should specify that an appropriation for
RSS i ncl udes t he nonet ary appropriation and any
rei nmbursenent of funds from national organizations. He
stressed that the solution was very sinple. He asked the
conmmttee to consider ensuring that the |legislature
authorized the spending of all noney taken from Al aska's
citizens and that the state was not stealing travel noney
fromthe organizations.

2:19: 18 PM

Co- Chai r Stoltze believed the discussion point was
appropri ate.

Representati ve Hawker noted that the conversation pertained
to an operation of the board of corporations and public
licensing; it had nothing to do with HB 26 and the
reaut hori zati on of the Board of Accountancy.

Representative Gara asked for verification that the Board
of Accountancy's operations were paid for by nenbership
fees and not with general fund dollars. M. Habegar replied
in the affirmative.

Representative Gara asked if travel noney had been held
back due to a dispute (within the profession) that nore
nmoney should be spent on investigation and |less on travel
M. Habegar answered in the negative. He furthered that
investigations were fully funded wth fee supported
services. The issue pertained to travel authorization.

Representative Gara asked how long the proposed extension
was.

Co-Chair Stoltze responded that the audit recomendation
was for an eight-year extension.
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Representative Gara read the |ast sentence of a one-page
Division of Legislative Audit docunent (copy on file): "The
noted deficiencies hanper the division's ability to provide
adequate investigative support to the board."” He believed
the statenment warranted concern. He wondered iif the
deficiency should be fixed prior to granting the extension.

2:22: 03 PM

Representative Hawker argued that waiting to grant the
extension would be "punishing the innocent and letting the
guilty go free." He stated that AS 08.03.020(c) allowed the
| egislature to extend the board's termnation date for up
to eight years. He accentuated that the problem noted in
the Division of Legislative Audit docunment had nothing to
do with the operation of the Board of Public Accountancy;

it had to do with a larger unsolved problemw thin CBPL. He
relayed that the time and work put into the sunset
authorizations by the legislative auditor was significant;

the authorizations additionally were expensive and required
substantial "nman power"” that took away from the division's
ability to pursue other requests (particularly special

audits requested by legislators). He believed the Board of
Public Accountancy had sufficiently denonstrated that it
nerited the 8-year extension. He stated that the problem
identified lay with CBPL; a special audit related to the
probl ens had been released by the Legislative Budget and
Audit Commttee on June 29, 2011. He acknow edged that CBPL
had been working diligently to resolve the issues. He
believed the division needed to be working wth the
| egislature to resolve the budget issues and to continue
work with legislative oversight to renedy its interna

operation probl ens.

2:25:15 PM

Co-Chair Stoltze renmarked that the Professional Licensing
Board had done a good job naking inprovenments over the past
several years. He added that in the past there had been
some "wild audit reports” that had been highly frustrating.

Vi ce-Chair Neuman asked whether there were any repetitive
i ssues brought to the Board of Public Accountancy by its
menbers. M. Habegar replied that there were issues, but
they were part of the normal course of business for a
prof essional board (e.g. granting |icenses, determning
whether licensing violations had occurred, regulation of
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the profession, and other); the board handl ed the issues on
a quarterly basis. He furthered that the board was busy
wWith routine business. He did not see any anomalies before
t he board.

Co-Chair Stoltze OPENED public testinony.

JEFF JOHNSON, CERTIFIED PUBLI C ACCOUNTANT and CHAI R, STATE
BOARD of  ACCOUNTANCY, FAI RBANKS (via teleconference),
appreciated the discussion. He had been on the board for
several years and had l|learned from other nenbers that the
i nvestigative process had been greatly inproved in the past
couple of years. He believed the board was headed in the
right direction and nentioned the inproved reporting system
that should be operational in the spring of 2013. He stated
that in the past there had been a problem wth the
tinmeliness of investigations and protection of the public's
interest. He reiterated that the board felt it was headed
in the right direction.

2:28:40 PM

Co-Chair Stoltze asked if M. Johnson supported the
| egislation. M. Johnson replied in the affirmative.

Co-Chair Stoltze CLOSED public testinony.

Representative Costello discussed the fiscal note from the
Departnent of Conmerce, Community and Econom c Devel opnent
for receipt services in the annual anount of $161, 700 for
FY 14 through FY 19 and one full-tinme position.

Vice-Chair Neuman MOVED to REPORT HB 26 out of committee
with individual recommendations and the acconpanying fiscal
not e.

Representative Gara OBJECTED for discussion. He made a
remar k about an "attorney barb" and W THDREW hi s OBJECTI ON.

Representative Hawker comrented that he would cone before
the commttee during session with an Al aska Bar Associ ation
reaut hori zation bill.

There being NO further OBJECTION, HB 26 was REPORTED out of

commnttee with a "do pass" recommendation and wth one
previ ously published zero fiscal note: FN1 (CED).

House Fi nance Conmmittee 13 02/12/13 1:34 P. M



2:31:11 PM
AT EASE

2:33:11 PM
RECONVENED

#hb22
HOUSE BILL NO. 22

"An Act extending the term nation date of the Board of
Marine Pilots; and providing for an effective date.”

2:33:15 PM

ANNA LATHAM STAFF, REPRESENTATIVE KURT OLSON, discussed
that HB 22 would extend the term nation date of the Board
of Marine Pilots (BWMP) to June 30, 2019. She stated that in
accordance with AS Titles 24 and 44 the board was set to
expire on June 30, 2013. She relayed that the Legislative
Budget and Audit Commttee had determned that the board
should be extended because its activities denonstrated a
public need and it operated in an efficient manner. She
stated that regulating and licensing qualified marine
pilots benefited the public's safety and welfare and
protected the marine environnent. She explained that HB 22
had been pre-filed with an estimted extension date of June
30, 2018. She furthered that after reviewing the audit
Representative dson had requested a CS to align the
term nation date with the date suggested in the audit.

Vice-Chair Neuman MOVED to ADOPT the Labor and Conmerce
Commttee CS. There being NO OBJECTION, it was so ordered.

Representative Thonpson referred to a Di vi si on of
Legislative Audit docunent (copy on file) and read its
recomendation: "Wiile the board has successfully resolved
many of the issues identified in the prior sunset audit
current analysis of BMP operational activities showed
adm ni strative defi ci enci es regar di ng public neet i ng
notifications, licensing docunentation, and oversight of
the pilot associations' drug and alcohol prograns.” He
wondered whether mneasures had been taken to rectify the
i ssues.

Ms. Latham replied that at the tine of the audit in

Novenber 2011 the marine pilot coordinator who oversees the
mentioned issues had been in his position for under one
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year; he had been unaware of the operational deficiencies
noted in the audit. Subsequently, the board was devel oping
a desk manual and witten procedure to codify needed
primary functions. She detailed that the coordinator was
devel oping appropriate docunmentation and checklists to
ensure that an adequate oversight process was in place.

2:37: 02 PM

Co-Chair Stoltze asked about the length of the board' s
prior sunset extension. M. Latham responded that the board
had been extended in 2007.

Co-Chair Stoltze asked M. Habegar for any comments on the
audit conclusions. M. Habegar answered that the previous
marine pilot coordinator had departed from the position
with little notice; it had put the board in a bind and
subsequently items had been noted in the audit that
occurred while the new coordinator had been in training. He
believed the recommendati on was appropriate. As a result
the board was inplenenting adm nistrative backstops. For
exanpl e, one of the issues involved providing anple public
notice for board neetings.

Co-Chair Stoltze asked whether was any challenge getting
board nenbers together. M. Habegar replied that the only
challenge had to do with neeting during the height of the
summer maritinme season when special issues arose (e.g.
i nvestigative i ssues requiring board i nput) . He
communi cated that teleconferencing normally solved the
i ssue.

Co-Chair Stoltze wondered if Alaska's entry into Arctic
waters and the role of marine pilots had been a board
di scussion point. M. Habegar affirmed that the board had
di scussed Arctic access, but he had not seen any final
concl usi ons.

2:40: 13 PM

Representati ve Munoz asked for an explanation of yacht fees
that appeared in the revenues and expenditures budget
breakdown from 2007 to 2012. M. Habegar replied that
foreign pleasure crafts of a certain tonnage or |length were
statutorily required to have a pilot. A waiver was
possible, but <certain fees payable to the state were
required.
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Representative Minoz asked if the yacht fees were
applicable to vessels of a certain size. M. Habegar
believed the requirenent applied to foreign pleasure craft
vessel s between 75 feet and 150 feet.

Representative Minoz asked for verification that the fee
structure was biennial. M. Habegar answered in the
affirmative. He noted that all of the state's professiona
i censing prograns were biennial.

Representative Minoz asked for the fee amount. M. Habegar
replied that the biennial pilot fee was $2,500 and the ship
agent fee was $800.

Representative Gara asked what percentage of marine pilots
were Al askans. M. Habegar responded that he would follow
up on the question.

Representative Gara observed that the board oversaw
trai nings and approved training prograns for marine pilots.
He wondered if the board had considered doi ng anything that
woul d increase the nunber of Alaskan pilots. M. Habegar
was not aware of any board action that would require Al aska
hire of pilots.

Representative Gara noted that Al aska hire would probably
be illegal. He surmsed the training function would be the
only avenue to explore that could increase the nunber of
Al askan pilots; he asked for the departnent to follow up
with the board on the issue. He requested the percentage of
Al askan and non- Al askan narine pilots. He would like to see
the positions filled wth nore Al askans, given that the
] obs were good and hi gh payi ng.

Co-Chair Stoltze remarked that it would also be good to
know how many marine pilots were Alaskans who had noved
out - of - state.

2:44:49 PM

DAVI D ARTZT, CAPTAIN, ALASKA MARINE PILOTS, DUTCH HARBOR
(via teleconference), described his marine pilot service
regi on. He was happy to answer any questions.

Co-Chair Stoltze asked about Alaska's entry into Arctic
waters and the role of marine pilots in safety issues. He
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wondered about federal governnent requirement. M. Artzt
replied that currently statutes required state-licensed
pilots onboard specific vessels wthin the state's
boundaries (typically within three niles of the coastline).
Federal waters were overseen by the U S Coast Guard. He
stated that any activity within state water boundaries fell
under current regulations requiring pilots on vessels.

2:47:17 PM

Representative Edgnon referred to the Northern Waters Task-
Force that had provided its report to the legislature the
prior year. He noted that marine pilots had not been
included in the final report; however, nenbers had been
supportive of marine pilots' involvenent in areas |ike the
Arctic.

PAUL FUHS, LOBBYIST, SOUTHWEST ALASKA PILOTS ASSOCI ATI ON
(via tel econference), voiced support for the bill.

Co-Chair Stoltze CLOSED public testinony. He asked if there
wer e any amendnents.

Representative Costello pointed out that the first line on
page 2 of the DCCED fiscal note should be corrected to read
June 30, 2019 instead of 2018. The fiscal note included
recei pt services in the annual anount of $151,200 for FY 14
t hrough FY 19 and one full-tinme position.

2:50: 49 PM

Vice-Chair Neuman MOVED to REPORT CSHB 22(L&C) out of
conmmttee wth i ndi vi dual reconmendat i ons and t he
acconpanying fiscal note. There being NO OBJECTION, it was
so ordered.

CSHB 22(L&C) was REPORTED out of conmittee with a "do pass”
recommendation and with one new fiscal inpact note fromthe
Depart ment of Commrerce, Conmunity and Econom c Devel opnent.

Co-Chair Stoltze discussed the schedule for the follow ng
day.

#
ADJ QURNVENT

2:52: 17 PM

House Fi nance Committee 17 02/12/13 1:34 P. M



The neeting was adjourned at 2:52 p. m
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