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ACTI ON NARRATI VE
8:09:46 AM

CHAI R LYNN GATTIS called the House Education Standing Conmmttee
nmeeting to order at 8:09 a.m Representatives Gattis, Reinbold,
Seaton, P. WIlson, and Kito IIl were present at the call to
or der.

HB 278- EDUCATI ON:  FUNDI NG TAX CREDI TS/ PROGRANS

8:10: 11 AM

CHAI R GATTI S announced that the only order of business would be
HOUSE BILL NO 278, "An Act increasing the base student
allocation used in the fornmula for state funding of public
educati on; repeal i ng t he secondary st udent conpet ency
exam nation and related requirenents; relating to high school
course credit earned through assessnent; relating to a college
and career readi ness assessnent for secondary students; relating
to charter school application appeals and program budgets;
relating to residential school applications; increasing the
stipend for boarding school students; extending unenploynent
contributions for the Al aska technical and vocational education
program relating to earning high school credit for conpletion
of vocati onal education courses offered Dby institutions
receiving technical and vocational education program funding;
relating to education tax credits; naking conform ng anmendnents;
and providing for an effective date."

8:10: 18 AM

CHAIR GATTIS established that HB 278 has been before the
commttee nmultiple tinmes, and acknow edged the work acconplished
thus far. She referred to the commttee packet, and the 16 page
handout | abeled "HB 278 by Individual Conponents,” to introduce
it as the reference docunent for purposes of addressing and

anending the 10 sections of the bill. Continuing with the
handout, she drew attention to page 1, with the subheading, "1.
I ncreasing the base student allocation.” and paraphrased the

final entry on the page, which read [original punctuation
provi ded] :
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House Education Committee wll NOT address this
section - it wll be advanced to House Finance
Conmittee.

CHAIR GATTIS noted no conments or objections from the conmttee
for setting this section aside.

8:11:31 AM

CHAIR GATTIS directed attention to page 2 of the conmmttee
handout, with the heading, "2. Repeal i ng the secondary student
conpetency exam (HSGQE)", to address the topic of the High
School Graduation Qualifying Exam (HSGQE). She rem nded the
commttee that HB 220, a bill specific to repealing the HSGQE,
was previously heard, anmended, and passed out of this commttee.

8:.12:34 AM

REPRESENTATI VE KITO 111 suggested the inclusion of the Arned
Services Vocational Aptitude Battery (ASVAB) test, as an
addi ti onal assessnent option.

8:13:41 AM

M KE  HANLEY, Comm ssi oner, Ofice of the  Conm ssioner,
Department of Education and Early Devel opment (EED), pointed out

the two conponents invol ved: renoval of the HSGQE as a high
stakes test; and approving tests for state funding as proposed
in a separate section of the bill. Addressing the question

regarding the inclusion of ASVAB, he reported that the
departnent considered it for inclusion, however, proctoring was
a concern as it is admnistered in a manner unique from the
Wr kKeys assessnent, the Schol astic Achievenent Test (SAT) and
the Anerican Coll ege Testing (ACT).

8:15:40 AM

CHAIR GATTIS recalled that, while in school, her student was
admnistered the mlitary assessnent with his entire eleventh
grade cl ass.

8.17:13 AM

REPRESENTATI VE SEATON directed attention to HB 278 page 3, lines
19-22, and the | anguage bracketed for deletion. He expressed

interest in offering an amendnent to retain the first portion of
the Dbracketed sentence which requires collection of data
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regardi ng the nunber of teachers by district and school who are
teaching outside their area of endorsenent. He nmaintai ned that
this information is valuable and should be retained, independent
of elimnating the HSGQE

COWM SSI ONER HANLEY said the entire sentence is bracketed for
removal because it is connected to the HSGQE, and was deened
information that is not utilized or actionable. The expectation
is that teachers are hired in areas in which they are endorsed
or highly qualified. A school with only 10 students may be an
exception to this, but neither can it be forced to hire another
t eacher.

REPRESENTATI VE SEATON poi nted out the precedi ng paragraph, line
17, and asked about the actionable aspect associated with it,
then read the | anguage, which states:

(7)[(8)] the nunber and percentage of turnover in
certificated personnel and superintendents ..

COWMWM SSI ONER HANLEY said currently the expectation is that
teachers are hired who are highly qualified, but exceptions
exi st . Regardi ng turnover, strategies are devised to assist
schools to inprove retention rates.

8:22:17 AM

CHAIR GATTIS agreed wth elimnating requirenents for the
collection of data which is not actively utilized; ensuring
educators nore tinme for teaching.

REPRESENTATI VE SEATON mai ntained that the information regarding
t he nunber of teachers who are working outside of their area of
endorsenent, could prove inportant if a district has a school
that is under perform ng.

REPRESENTATIVE KITO |11 pointed out that the rural areas are
often restricted regarding hiring options.

REPRESENTATI VE P. WLSON said that the data could prove hel pfu
to the urban school districts and agreed the information would
be | ess hel pful to the rural schools.

CHAIR GATTIS cited this as housekeeping |anguage to elimnate a
requi renent for reporting that is not used by the departnent.
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REPRESENTATI VE SEATON pointed out that it wouldn't be used for
penal ty purposes, but mght prove to be helpful information for

analyzing the performance of a school, should the question
arise.
8:26:29 AM

LES MORSE, Deputy Conm ssioner, Ofice of the Conm ssioner,
Department of Education and Early Devel opnment (EED), said the
data exists, but is not utilized or reported on a routine basis.
He said a report could easily be generated if necessary, thus
the I anguage is redundant, and he advised allowi ng the deletion
i ndicated in HB 278.

REPRESENTATI VE SEATON stated satisfaction, knowi ng that the data
i s accessi bl e and reportable.

8:28:13 AM

CHAIR GATTIS said renoving the HSGQE has been argued and deened
by the commttee to be appropriate and the question is how to
best handle the transition period. She offered that one option
for any student not receiving a diploma mght be a general
educat i onal devel opnent (GED) certificate. Anot her
consideration would be to provide a diploma to any student who
has fulfilled all other graduation requirenents; honoring the
validity of the courses which they have conpleted. The goal is
to save noney, and by not extending the transition period to
three years, a significant savings will be realized and could be
directed to the classroom

8:30: 20 AM

REPRESENTATI VE SEATON noved Conceptual Anendnent [2], to read:
Page 2
Delete lines 12-31
| nsert CSHB 220( EDC)

Page 3
Delete lines 1-22

REPRESENTATI VE REI NBOLD obj ect ed.

8:32:31 AM
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REPRESENTATIVE KITO 111 asked for a brief understanding of the
changes in CSHB 220(EDC) that will be incorporated into HB 278.

8:32: 58 AM

COWMM SSI ONER HANLEY provi ded that the governor requested a three
year transition period, during the elimnation of the HSGQE, and
CSHB 220(EDC) reduced it to a one year period.

8:33:34 AM
The commttee took an at-ease from8:33 a.m to 8:41 a.m
8:43: 47 AM

CHAIR GATTIS referred to the conmttee handout, page 4, and
read:

Amends information required to be included in the
annual February 15 report to the Ilegislature by
removing the related to the high school conpetency
exam

Amends information required to be included in the
annual School Report Cards to the Public, which are
submi tted.

Amends |language to match what is neasured on the
st andar d- based assessnents.

Recommend anmending to include transitional |anguage
that includes allowing a substitution test with a
change to the effective date.

CHAIR GATTIS referred to the [committee handout] page 5,
Amendnent A 26, |abeled 28-GH2716\ A 26, M schel, 3/6/14, which
read:

Page 17, line 30, through page 18, line 5:

Delete all material and insert:

"* Sec. 33. The uncodified law of the State of
Al aska i s anended by adding a new section to read:

RETROSPECTI VE | SSUANCE OF A HI GH SCHOOL DI PLOVA. (a)
At the request of a student nade by June 30, 2015, a
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school district shall issue a high school diploma to a
st udent who

(1) did not receive a high school diplona
because the student failed to pass all or a portion of
t he secondary school conpetency exam nati on;

(2) received a certificate of achievenent
under fornmer AS 14.03.075; and

(3) successfully conpleted the genera
educati on devel opnment exani nati on.

(b) On or before OCctober 1, 2014, a school
district shall nmail a notice consistent with this
section to each student who qualifies for a diplom
under this section to the student's Jlast known

addr ess.
(c) The Departnent of Education and Early
Devel opnent shall imediately post a notice consistent

with this section on the departnent's Internet website
with information about how to request a high school
di pl ona.

(d) In this section, "school district” has the
meani ng given in AS 14. 30.350."

8:45:48 AM

REPRESENTATI VE SEATON pointed out that adopting Anmendnent A. 26
will not acconplish the same action as adopting CSHB 220 (EDC),
proposed by the Conceptual Anmendnent [2].

8:46:49 AM

CHAIR GATTIS returned to consideration of Conceptual Anmendnent
[2] as the appropriate course of action, noting that CSHB 220
(EDC) better mrrors what is identified for anmendnent in HB 278.

REPRESENTATI VE SEATON agreed, and said that nmany of the points
in Anendnent A. 26 were incorporated in CSHB 220(EDC), i ncluding
elimnation of the HSGQRE as well as transition |anguage wth
specific options for students pursuing a diploma; wthin a one
year versus a three year period.

8:49: 10 AM
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MR MORSE said that CSHB 220(EDC) nmay not have included the
del etion of the report and endorsenent |anguage, as indicated in
HB 278 [page 3, lines 19-22]. He pointed out that HB 278
contains the transition |anguage on page 18, and suggested the
commttee restrict the anendnent to that aspect; cautioning that
insertion of CSHB 220(EDC) may not acconplish everything
i nt ended.

8:51:44 AM

CHAI R GATTIS confirmed HB 278 as the working docunent.

8:53:40 AM

REPRESENTATI VE SEATON acknow edged that the |anguage in CSHB
220(EDC) retains the reporting requirenent for teachers working
outside their area of endorsenent.

8:55:40 AM

The commttee took an at-ease from8:55 a.m to 8:57 a.m

8:57:43 AM

REPRESENTATI VE SEATON noved Amendnent 1, to Conceptual Anmendnent
2, deleting the | anguage from CSHB 220( EDC) page 2, l|ines 15-16,
whi ch st at es:

(8) [(9)] the nunber of teachers by district and by
school who are teaching outside the teacher's area of
endorsenment [BUT IN AREAS TESTED BY THE HI GH SCHOOL
COMPETENCY EXAM NATI ON|

REPRESENTATI VE SEATON said the intent is to align the two bills
and, thus, renobve the |anguage, as proposed for deletion, in HB
278, while retaining the remainder of the |anguage in CSHB
220(EDC) for insertion.

9:02: 51 AM

REPRESENTATIVE P. WLSON renoved her objection, and wthout
further objection, Amendnent 1 to Conceptual Anendnent 2 was
adopt ed.

9:03:11 AM
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REPRESENTATIVE KITO IlIl turned to HB 278 page 3, lines 12-14,
and paraphrased the | anguage, which states:

(5 [(6)] a description of the efforts by the
departnent to assist a public school or district that
receives a |low performance designation under AS
14.03.123

REPRESENTATI VE KITO |11 noted the proposed changes that would be
re-inserted by adopting CSHB 220 (EDC), and directed attention
to the CS, page 2, lines 9-10, to paraphrase the |anguage, which
states:

(5 [(6)] a description of the efforts by the
department to assist a public school that receives a
designation of deficient or in crisis;

9:03:49 AM
MR. MORSE said CSHB 220 (EDC) retains sonme |anguage that the
departnment considers to be problematic, including the lines read

by the nmenber, which relate to an archaic statute. As a
housekeepi ng nmeasure, this |anguage is deleted fromHB 278.

9:05: 57 AM

REPRESENTATIVE KITO 111 nmoved Amendnent 2 to Conceptual
Amendrent 2, to affect CSHB 220( EDC) as:

Page 2
Delete lines 9-10

REPRESENTATI VE P. W LSON obj ected for discussion

9:08: 04 AM

REPRESENTATIVE KITO I'l1, conjectured on the need to focus on the
transition |anguage, and directing attention to HB 278 page 18,
line 1, read, "Until June 30, 2017". He said anmending this date
may be all that is necessary.

CHAI R GATTIS agreed that the major change to CSHB 220( EDC) was
the transitional |anguage, and noted nods of agreenent from the
EED representatives in the gallery.

9:08:42 AM
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REPRESENTATI VE P. W LSON opi ned that the anendnents, stated thus
far may not be necessary.

REPRESENTATI VE KITO 111 suggested rescinding action for adopting
the |anguage of CSHB 220(EDC), and focus on anending the
transi tional | anguage.

9:09:42 AM

REPRESENTATIVE KITO 111 wthdrew Conceptual Anmendnent 2, to
Conceptual Amendnent 2.

9: 09: 54 AM
REPRESENTATI VE SEATON wi t hdrew Concept ual Amendnent 2.
CHAI R GATTI S announced all anmendnments, thus far, as resci nded.

[ Amendnent 1 to Conceptual Arendnent 2 was treated as
resci nded. ]

9:10: 50 AM
REPRESENTATI VE KITO I'I1 noved Conceptual Anmendnent 3, to read:
Page 18, line 1:

Fol | owi ng "June 30, "
Del ete "2017"

Fol | owi ng "June 30, "
| nsert "2015"

Wt hout objection, Anendnent 3 was adopt ed.
9:15: 00 AM
REPRESENTATI VE SEATON noved Conceptual Anmendnent 4 [contained in
the conmittee handout | abeled 28-G2716\A 7, M schel, 2/17/14],
whi ch read:

Page 2, lines 1 - 10:

Delete all material and insert:
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"* Section 1. AS 14.03 is anended by adding a new
section to read:

Sec. 14.03.073. Secondary school course credit. (a) A
school district shall provide the opportunity for
students enrolled in a secondary school in the
district to challenge a <course provided by the
district by denonstrating mastery in the subject at
the level of the course challenged. A school district
shall give full credit for a course to a student who
successfully chall enges that course as provided under
this section.

(b) A school district shall establish, wthin a
reasonable tine, an assessnent tool and a standard for
denonstrating mastery in secondary school courses
provided by the district that are likely to be or have
been the subject of a challenge requested under this
section.

(c) The board shall adopt regulations to inplenent
this section.

(d) In this section, "district" has the meaning given
in AS 14.17.990."

Page 8, following |line 8:
Insert a new bill section to read:

"* Sec. 12. AS 14.16.050(a) is anended to read:

(a) The following provisions apply with respect to
the operation and nanagenment of a state boarding
school as if it were a school district:

(1) requirenents relating to school district
oper at i ons:

(A AS 14.03.030 - 14.03.050 (defining the school
term day in session, and school holidays);

(B) AS 14.03.073 and 14.03.083 - 14.03.140 [AS
14. 03.083 - 14. 03. 140] (m scel | aneous  provisions
applicable to school district operations);

(O regul ati ons adopted by the board under authority

of AS 14.07.020(a) that are applicable to school
districts and their school s, unl ess t he boar d
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specifically exenpts state boarding schools from
conpliance with a regul ati on;

(D) AS 14.12.150 (authorizing school districts to
establish and participate in the services of a
regi onal resource center);

(E) AS 14.14.050 (inposing the requirenent of an
annual audit);

(F) AS 14.14.110 (authorizing cooperation wth other
school districts);

(G AS 14.14.140(b) (establishing a prohibition on
enpl oynment of a relative of the chief school
adm ni strator);

(H AS 14.18 (prohibiting discrimnation based on sex
in public education);

(2) requirenents relating to the public schoo
funding program and the receipt and expenditure of
t hat fundi ng:

(A AS 14.17.500 (relating to student count
esti mat es);

(B) AS 14.17.505 (relating to school operating fund

bal ances) ;

(O AS 14.17.500 - 14.17.910 (setting out the
procedure for paynent of public school funding and
i mposing general requirements and limts on noney
pai d);

(3) requirenents relating to teacher enploynent and
retirement:

(A AS 14.14.105 and 14.14.107 (relating to sick
| eave) ;

(B) AS 14.20.095 - 14.20.215 (relating to the
enpl oyment and tenure of teachers);

(O AS 14.20.220 (relating to the salaries of
t eachers enpl oyed);
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(D) AS 14.20.280 - 14.20.350 (relating to sabbati cal
| eave provisions for teachers);

(E) AS 23.40.070 - 23.40.260 (authorizing collective
bargaining by certificated enployees), except wth
regard to teachers who are adm nistrators and except
that the board may delegate some or all of its
responsi bilities under those statutes;

(F) AS 14.25 (provisions regarding the teachers
retirenment systen);

(4) requirenents relating to students and educati ona
progr amns:

(A) AS 14.30.180 - 14.30.350 (relating to educationa
services for children with disabilities);

(B) AS 14.30.360 - 14.30.370 (establishing health
educati on program st andards);

(O AS 14.30.400 - 14.30.410 (relating to bilingua
and bicul tural education)."”

Renunber the followi ng bill sections accordingly.

Page 9, line 3:

Del ete "sec. 14"
| nsert "sec. 15"

Page 9, line 6:

Del ete "secs. 14 and 15"
| nsert "secs. 15 and 16"

Page 18, |ine 19:

Del ete "Sections 17 and 35"
| nsert "Sections 18 and 36"

Page 18, |ine 20:

Del ete "Section 14"
| nsert "Section 15"
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Page 18, |ine 21:

Delete "15, and 18 - 20"
| nsert "16, and 19 - 21"

Page 18, |ine 22:

Del ete "Section 16"
| nsert "Section 17"

Page 18, |ine 23:

Del ete "Sections 22, 25, 28, and 31"
| nsert "Sections 23, 26, 29, and 32 "

Page 18, |ine 24:

Del ete "secs. 36 - 40"
| nsert "secs. 37 - 41"

REPRESENTATI VE SEATON said this |anguage replaces HB 278 Section
1, with the language adopted by this commttee and passed under
HB 190.

9:16: 50 AM
REPRESENTATI VE P. W LSON obj ected for discussion

REPRESENTATI VE SEATON said HB 190 all ows students to earn course
credits through denonstration of mastery of the subject.

REPRESENTATI VE P. W LSON renoved her objection. Wthout further
obj ection, Anendnent 4 was adopt ed.

9:17:51 AM

CHAIR GATTIS directed attention to HB 278 page 2, lines 11-23
to take wup the subject of <college and career readiness
assessnents.

9:18:51 AM
REPRESENTATI VE REINBOLD indicated interest in gaining a better
understanding of the entire assessnent process. The common core

and the Alaska Standards are simlar; however, these standards
appear to represent a significant change in the system She
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reported on the receipt of constituent comrents expressing
concern for the | anguage as witten in Sec. 2.

9:20: 21 AM

REPRESENTATI VE SEATON said the |egislature found it necessary to
consider the 70 percent of students who don't proceed to college
and Wor kKeys was adopted to support these students. The test is
taken by every high school student and can be repeated to
achieve the highest score; WrkKeys assessnments are recognized
on a national l|evel; and the assessnent ranking becomes part of
a student's transcripts. He opined that funding for an exam
which will provide a student with this type of information is
inportant, and pointed out that it serves a purpose unique from
that of a college entrance exam Providing funding for only one
test elimnates a student's options, creates segregation in the
graduating cohort, and may represent a disadvantage in the work
place. The conmmittee has inplenmented this systemto ensure that
students graduate high school with a career ready status and
ranki ng. Renoval of the requirenment for the WrkKeys assessnent

will change a philosophical direction that the |egislature has
adopt ed.

9:24:51 AM

REPRESENTATI VE SEATON directed attention to HB 278 page 2, lines
19- 21, indicating that the state wll only fund the
admnistration of a single test. Stating his belief that
adm nistration of the WrkKeys assessnment is required by

statute, he pointed out that a student's transcript may contain
a void, lacking the WrkKeys ranking. He proposed to offer an
anmendnent to fund W rkKeys, as well as one other college
readi ness assessnent.

9:26: 24 AM

REPRESENTATI VE P. WLSON expressed agreenent with the proposed
anendnent, and said that the state should fund appropriate

testing for all students. Wor kKeys serves 70 percent of the
student population who statistically do not pursue a college
career. However, she said the state should also fund an

entrance exam nation of choice, for students who are college
bound.

9:27:20 AM
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COMWM SSI ONER  HANLEY said that the WrkKeys assessment is
adm nistered by regulation as established by the Al aska State
School Board. The intent of HB 278 is to provide a choice, he
stressed, by renoving WrkKeys from nandatory status and
including state funding of either the SAT or ACT. The bil
intent could also be satisfied by retaining the requirenent for
the WbrkKeys assessnment, as well as stipulating that the state
fund an optional college entrance exam

9:29: 30 AM

REPRESENTATI VE REINBOLD inquired about costs involved and
whet her the tests conpare with the conmon core standards.

COW SSI ONER  HANLEY directed attention to the fiscal note,
i ndicating $525,000 for testing. Wth the adjustnment of
removing the HSGQE and by enacting the option for WrkKeys v.
col | ege assessnent proctoring, he said the conponent will carry
a negative fiscal note. To a further question, he clarified
that the fiscal note will remain unchanged by the anendnent.
The inportant aspect is to identify what options should be
provided for students, he pointed out, wth an eye on the
per f or mance schol arshi p.

9:32:42 AM

CHAIR GATTIS stated her understanding that HB 278 provides the
student wth the opportunity to choose between taking the
Wr kKeys assessnent, the ACT, the SAT, or perhaps none.

9:33: 03 AM

REPRESENTATI VE SEATON pointed out that the commttee has given
consideration to the statistical nunber of students who attend
coll ege, how nany earn a college degree, as well as the nunber
that |eave college and enter a career field. The committee's
decision resulted in the regulatory requirenent for WrkKeys to
be taken by every 11th grade student. He enphasized the need to
maintain and require this uniform test, which provides crucial
performance data as wel | .

9:34: 05 AM

REPRESENTATIVE P. WLSON stated her wunderstanding that the
decision is whether the SAT or ACT tests wll becone state
funded exans, as the WrkKeys assessnment is already in

regul ation. Further, HB 278 changes the WrkKeys requirenent to
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a student option. She stated support for retaining the status
guo for WirkKeys while including funding for a college entrance
exam of the student's choice; SAT or ACT.

9: 35: 58 AM

REPRESENTATIVE KITO 111 opined that the students should be
enpowered to nmake the decision appropriate for them

REPRESENTATIVE P. WLSON explained that WrkKeys 1is given
specifically in the 11th grade to allow students to identify any
areas that they may need to bolster as they enter their final
year of high school and plan for |ife beyond graduati on.

9:37:37 AM

CHAI R GATTI S upheld that the students and parents shoul d be able
to make the choice.

9:37:51 AM

REPRESENTATI VE SEATON noved Conceptual Anendnent 5 to page 2,
line 19, such that the | anguage read as foll ows:

The departnment shall provide funding for WrkKeys and
the admnistration of a single college readiness
assessnent; SAT/ ACT.

CHAI R GATTI S obj ect ed.

9:39: 07 AM

A roll call vote was taken. Representatives WIson and Seaton
voted in favor of Conceptual Anendnent 5. Represent ati ves
Gattis, Kito IlIl (Alternate), and Reinbold, voted against it.

Therefore, Conceptual Amendnent 5 failed by a vote of 2-3.
9:40: 27 AM

REPRESENTATI VE P. WLSON noved Conceptual Anmendnent 6, requiring
fundi ng of the WrkKeys assessnent for all students.

CHAI R GATTI S obj ect ed.

9:41: 27 AM
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A roll call vote was taken. Representatives WIson and Seaton

voted in favor of Conceptual Anendnent 6. Represent ati ves
Gattis, Kito Ill (Alternate), and Reinbold, voted against it.
Therefore, Conceptual Amendnent 6 failed by a vote of 2-3.
9:42:15 AM
REPRESENTATI VE KITO 111 noved Conceptual Anendnent 7, to include
the foll ow ng:

Page 2, line 23 follow ng "assessnent":

Del ete "."

Insert "or Arned Services Vocational Aptitude Battery"
9:42: 27 AM

REPRESENTATI VE P. WLSON objected for discussion. She recall ed
that the test may need to be proctored on mlitary grounds.

CHAIR GATTIS added that the departnment will bring concerns in
the event that this test is not deened appropriate and requires
a further amendnent to renpve it prior to passage of HB 278 from
conmittee.

9:43: 07 AM

REPRESENTATI VE P. W LSON renoved her objection. Wthout further
obj ection, Conceptual Anendnent 7 was adopt ed.

9:44:. 40 AM
REPRESENTATI VE KITO 111 explained that the test is required for
entry into the mlitary to ascertain aptitude and determ ne

pl acenent .

REPRESENTATI VE SEATON conjectured that a contract to proctor the
test and a fiscal note nay need to be consi dered.

9:45: 25 AM

CHAIR GATTIS offered that further information would be nade
avai |l abl e, and pointed out that these are federal tests.

9:46: 48 AM
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REPRESENTATI VE REI NBOLD objected to the course of action being
taken, during the hearing, and reviewed a nunber of procedura
poi nt s. Addi tionally, she expressed concern that anendnments
were being adopted wi thout the benefit of having fiscal notes
attached for consideration.

REPRESENTATIVE P. WLSON pointed out that the anmendnent
procedure does not typically include fiscal note attachnents.

9:50: 01 AM

CHAIR GATTIS turned to page 8, [lines 10-30] to address the
topic of increasing the stipend for residential boarding
schools, and rem nded nenbers that the committee previously
consi dered and passed [HB 291} regarding this topic.

9:51: 30 AM

COWMW SSI ONER HANLEY said the first consideration, of Sec. 12

accommodates the requirenent of residential facilities to file
an application by establishing an annual open period. Secondly,
HB 278 proposes an increase of the allowable stipend, as
speci fied by region.

9:52: 29 AM

CHAIR GATTIS said that, although this section of HB 278 mrrors
HB 291 as passed, the effective date may need to be anended for
fiscal year alignnent purposes.

9:52: 58 AM

REPRESENTATI VE REI NBOLD expressed concern for the cost that
increasing the stipend will inpose on the state's budget that is
currently running in a deficit.

9:54:13 AM

REPRESENTATIVE KITO |11l asked for a recap of the prograns being
served by the proposed stipend increases.

COM SSI ONER HANLEY said the traditional full term resident
progranms were expanded by |egislative order, in 2013 to include
2-6 week, variable term prograns. The variable term program
does not allow the base student allocation (BSA) to be directed
to the boarding school, but instead allocates a stipend to
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of fset the cost of housing the students. The bill also nodifies
how t he Cctober count is handled to determ ne the BSA.

9:56: 23 AM

REPRESENTATI VE SEATON ascertained that the variable term
prograns are funded for the year, as established during the
count peri od.

COWM SSI ONER HANLEY said correct, wth the expectation that
students will attend 170 days of the school year. He clarified
that the student count remains with the hone district school and
a stipend anmount is generated for the variable programfacility.

9:58: 03 AM

REPRESENTATIVE KITO 111 asked if the change to this section
m ght generate additional variable term as well as full term
residential prograns.

COWMM SSI ONER HANLEY replied yes.
9:59: 05 AM

CHAIR GATTIS reported village support for the variable term
program as a nmeans to give students an experience that otherw se
woul d not be available, while not "losing”" their children for
the entire school year

REPRESENTATI VE SEATON asked to have the effective date change
clarified.

COW SSI ONER HANLEY said the date was an apparent oversight
shoul d be anended to a July date, as Septenber is problematic.

10: 02: 46 AM

REPRESENTATI VE P. W LSON noved Conceptual Amendnent 8, to read:
Page 18, |ine 20:

Fol | ow ng: "Section 14"
| nsert: ", 12, and 13"

REPRESENTATI VE SEATON obj ected to ask whether other sections of
the bill required a simlar effective date anmendnent.
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COWM SSI ONER HANLEY responded no, and offered that sone dates
are established based on tax codes.

10: 07: 51 AM

REPRESENTATI VE SEATON renoved his objection, and with no further
obj ection, Conceptual Anendnent 8 was adopt ed.

[HB 278 was hel d over. ]

10: 08: 42 AM

ADJ OURNVENT

There being no further business before the commttee, the House
Education Standing Commttee neeting was adjourned at 10:09 a. m
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