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OFFERED IN THE HOUSE QQP \\O?:. QPY\S
TO: CSHB 65(FIN) QQP e
Rep. Keetbola_
Page 60, line 5, following "DEVELOPMENT.": o
Insert "(a)" l UC/L

Sy

3. G S6 Mgy
Insert new subsections to read: D &L{ (‘/C’l 6'5'/?/
"(b) The sum of $60,000,000 is appropriated from the general fand to the Department

of Education and Early Development to be distributed as state aid to districts according to the

Page 60, line 9:

- average daily membership for each district adjusted under AS 14.17.410(b)(1)(A) - (D) for the

fiscal years ending June 30, 2014, June 30, 2015, and June 30, 2016.

(c) It is the intent of the legislature that the Alaska State Legislature appropriate
$40,000,000, in addition to the appropriation set out in (b) of this section, from the general
fund to the Department of Education and Early Development to be distributed as state aid to
districts according to the average daily membership for each district adjusted under
AS 14.17.410(b)(1)(A) - (D) for the fiscal years ending June 30, 2015, and June 30, 2016, so
districts can plan their budgets.” ’




From Leg Research Report:

Teacher and Staffing Numbers

Teacher & Staff positions 2010-2011 2011-2012 2012 -2013 2014-2015
Anchorage SD 6,236 6,225 6,017 200 more cuts proposed
Fairbanks North Star Borough 1,764 1,763 1,751 36 more cuts proposed
Juneau Borough 778 741 690 more cuts proposed
Kenai Peninsula 1,236 1,255 1,207 more cuts proposed
Lower Kuskokwim 888 873 846 more cuts proposed
Mat-Su Borough 1,786 1,711 1,720 more cuts proposed

From meetings with superintendents:

Kodiak Island Borough SD
Northwest Arctic Borough 5D
Chugach School District
Nome Public Schools

Ketchikan School District

410 total staff in 2013

1,850 K-12 students in 2013

379 total staff under governor’s proposal

170 teachers currently; would lose 25 under governor’s proposal

District would lose 1.5 teachers under governor's proposal

District would have 15% gap and lose 4-6 teachers under governor’s proposal

District is cutting stuff (technology and infrastructure) rather than any staff




K-12 Base Student Allocation (BSA)-~Adjusted for Year-to-Year Equivalency
(in FY11 Dollars—-With FY14 Inflation as shown in Legend)
Conclusion: The inflation- $5.800
adjusted BSA Equivalent 5713
{excluding pupil transportation) 1 5880
indicates that K-12 funding $5,700
available in the classroom lost
ground to inflation in FY13, $5,600 .
' e um.dﬁ
If there is no inflation for 2014,
the BSA Equivalent for FY14 | ¢o oo ted. Rewe B oy
will be approximately $11 below ’ N 1 a‘e
the FY11 level. \w flodton ¢t
Each 1% of inflation assumed $5.400
for FY 14 will reduce the inflation.
adjusted FY14 BSA Equivalent 5
by about $56. $5.300
$5,200
B No Infiation for 2014 " T T ——
<1 1.8% Infiation for 2014 (as projected by FRB)
013% Inflation for 2014
M Frit FY12 FY13 Fy14 Gov
FY11 “FY12 FY13 FY14 Gov
Number of students 129,047 128 886 129,021 129,323
inflation Rate (Prior Calendar Year) 1.8% 3.2% 2.2%
Statutory BSA 5,680 5,680 5,680 5,680 BSA Approximate
increase/  jcost of
|BSA Adjusted for Changes in Formula Factors 5,680 5815 5,859 5,881 (reduction) [increasing
Adjustments for Funding Outside the Formuia - 82 1356 101 toMake  |the FY14
Adjustments for TRS paid by School Districts - - - S EU3dm BSA t:n:t:ep
Pupil Transportation Formula (BSA Equivalent) (omitted) 288 287 300 303 | arn o [Edclont  [pace v
Total BSA Equivalent 5,680 5,897 5,993 5982 [FY14 _ |BSA ($millions)
BSA Equivalent in FY11 Dollars 5,680 5,713 5,680 5,869 1 286
!BSA Equivaient in FY11 Dollars 6569 (1 11 275
BSA Equivalent in FY11 Dollars 8504 | 3.0% 176 35 |

2413118 BSAFYO4-FY14.xls
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Comparing Education Funding from FY04 to FY14 Go\]c Reguest % } % ] { | IT | }T |

Comparing K-12 funding over several years is & plicated p . Simply P state formula payments to school districts ignorsa the impact of changes in
1} student counts and In
2) the mix of funding from state and local governments.

Some appear 1o befieve that the Bass Student Allocation {BSA) alone is a valid comparison. But the simple BSA ignores three important factors:
1} The funding formula changes over time.

2} The state contributes fo K-12 ed ion outside the

3) There is a “disconnect’ between the amount the state pays for K-12 education and the amount that is available te school districts.

1__|K-12 Formula Funding—Basic Information FY04 FY08 FY08 FY07 FY08 FY09 FY10 FY1 FYIZ FY13 FY14 Gov
a__ |Statutory Base Siudent Aliocation (BSA) 4,169 4.578 4,919 5,380 5,380 5,480 5,580 5,680 5,680 5,680 5,680
b |Foundation Program Funding 675,502.8 756,081.3 811,553.7 912,608, 931,151.4 965,076.2 1,012,508.3 1,062 183.0 1,107,190, 1,142,871.0 1.151,248.0
c _ |increase in BSA since FYO4 - X Pt 12110 1311.0 14110 1511.0 151.0 1511.0 1,511.0
* d cumuistive cost of BEA increass since FY04 {$ million) { 1018 187.5 302.8 PN 327.8 528 s 378 3778 37r.8
e lonedtima ents 23,202.0 TE000.0 69.101.0 20,000.0 25,000.0 25,000.0
{__ |BSA squivalents of one-time funding 928 B - 140.0 278.4 - - - 80.0 100, 1000
g IAdjusted BSA 42618 45760 49990 6.520.0 58564 54800 5,580.0 5,580.0 6.760.0 5,780, 5,780.0
n_{incrense sincs FY04 3142 8672 1,288.2 1,3046 121827 13182 14182 1,4082 1,618, 1,518.2
i Jcumulstive cast of BSA increass since FY04 {§ million) 738 184.3 3145 3488 304.5 3295 3545 745 3795 3795

6’}’Mr\j o TR FYO"[ a5 base fne:
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Ctmolafve  Fob  cost £1£7 50, 200
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