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ACTI ON NARRATI VE

9:01: 28 AM

CHAIR BI LL WELECHOWSKI called the Senate State Affairs Standing
Commttee neeting to order at 9:01 a.m Present at the call to
order were Senators G essel, Myer, Paskvan, Kookesh, and Chair
W el echowski .

SB 136-1 NCOVE TAX CREDI T FOR EMPLOYI NG A VETERAN

9:03: 10 AM

CHAIR W ELECHOWEKI , speaking as sponsor, announced the
consideration of SB 136. The bill would provide a $2,000 credit
for each veteran a business hires who works at |east 30 hours a
week for 12 nonths. The purpose is to help those veterans who
are struggling to find enploynent after their service to our
nation. Young nale veterans between the ages of 18-24 face
particularly high wunenploynent rates - alnost 22 percent.
Previous testinony in support of the bill was from the Anchorage
Chapter of the Vietnam Veterans of Anmerica, Vets Helping Vets in
Anchorage, and from the Al aska Veterans Organization for Wnen.
The conmittee amended the bill last week to clarify that the
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credit is not limted to Alaskan veterans per se, as that would
create |l egal problens, but to all veterans hired in Al aska.

SENATOR PASKVAN noved to report the CS for SB 136, version |, as
anmended, from commttee with individual recomrendati ons and the
attached fiscal note.

CHAI R W ELECHOASKI announced that that w thout objection, CSSB
136( STA) noved fromthe Senate State Affairs Standing Commttee.

SB 131- DI VEST | NVESTMENTS | N | RAN

9:04:13 AM

CHAIR WELECHOANBKI, as chair of the Senate State Affairs
Standi ng Committee, sponsor of SB 131, introduced the bill. The
bill would help ensure that Al aska does not inadvertently
support the current Iranian regime by investing in conpanies
that do nore than $20 million of business in Iranian oil and gas

fields. Iran has been listed as a "State Sponsor of Terrorisnf
by the U S State departnent since 1984 and is under
i nternational sanction. The current reginme has been charged with
supporting Ilraqi insurgents targeting U S. soldiers. He said
that many Al askans, hinself included, believe that Al aska shoul d
not directly or indirectly help to finance a regine which is
targeting our troops. A legitimate question can be raised about
whet her Al aska should be in the business of social investing.
Each case nust be eval uated separately and deci ded upon based on
the specific facts. He enphasized drawing the |line at financing
regimes that seek to kill Anericans.

SAM GOTTSTEIN, staff to Senator Bill Welchowski, presented SB
131 on behalf of the Senate State Affairs Standing Comrmttee. He
related that SB 131, as currently drafted, is the sanme as HB 241
from the 26th legislature and identical to HB 2 and HB 241 in
the current legislative session. He enphasized that the Iranian
regime is a threat to national security and Al aska, by not
having a divestnment policy in place, is in the position of
financing Anerica's enemes. He highlighted recent devel opnents
which show that Iran is a threat to Anerica's way of life. Since
1984 the United States has listed Iran as a "State Sponsor of
Terrorism" He recalled the history of Iran as a terrorist
nation. The Iranian reginme 1is under strong internationa

sanctions. Most recently, the United States Treasury announced
sanctions against Iran's National Bank. The European Union has
banned the purchase of Iranian oil and gas. Iran continues to
work toward devel oping nuclear weapon capabilities and has a
long history of human rights violations. He noted that there is
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strong bi-partisan support for this legislation. A recent 100 to
zero vote in the U S. Senate to increase sanctions against Iran
hi ghl i ghts the bi-partisan support.

9:07:51 AM
MR, GOTTSTEIN continued to explain how sone foreign conpanies
still invest in lIran because of its oil resources. SB 131 would

not only make sure that Al aska does not invest in foreign
conpanies that help line the pockets of the Iranian regine, but
it wuld also help to weaken that regine. The intent of the
legislation is to bring Alaska in line with Anerica's foreign

policy.

MR. GOITSTEIN explained how SB 131 works. The Departnent of
Revenue would conpile a list of conpanies who have invested an

aggregate of $20 mllion or nore in Iranian oil and gas
devel opment. Once the list is conpiled, conpanies on the |ist
will have 90 days to justify the investnent. If a conpany fails
to do so, the Departnent of Revenue wll ask the state's fund

managers, including the Permanent Fund, to |iquidate assets of
that conpany within 90 days. He stressed that Al aska should
divest from Iran now for several reasons. Federal |egislation
al one cannot solve the problem because the federal governnent
cannot tell states what they can or cannot invest in.

MR. GOTTSTEIN pointed out that over 20 states already have
di vested thenselves fromlran. He referred to a news article in
the nenbers' packets about New York's |l|egislation regarding
di vestment. The legislation has both national and internationa
support.

9:11: 37 AM

MR. GOTTSTEIN dispelled several m sconceptions about SB 131. He
said no North Slope operators wuld be considered for
di vestment, including new operators. There will be no changes to
Al aska's oil and gas incentives on the North Slope; SB 131 would
affect only foreign conmpanies. He referred to a list of those
foreign conmpanies in nenbers' packets. He reported that about
one-tenth of 1 percent of Al aska's holdings, approximtely $79
mllion, would be subject to divestnment under this |egislation

He noted that the Al aska Pernmanent Fund Corporation has a zero
fiscal note for the bill

MR. GOTTSTEIN referred to witten testinony from M. Andrew
Davenport in nmenbers' packets. M. Davenport, who has over a
decade of experience in risk managenent and di vestnent policies,
noted that there is broad, bi-partisan support for this

SENATE STA COW TTEE - 6- January 31, 2012



di vestment policy. He said that SB 131 is a "highly conservative
policy,"” and would "target an especially elite category of worst
of fenders."

9:14: 14 AM
CHAI R W ELECHOWSBKI requested the admnistration to testify.

ANCELA RODELL, Deputy Conm ssioner, Departnment of Revenue,
offered to answer questions related to SB 131.

SENATOR PASKVAN asked if the departnment has a position on SB
131.

V. RODELL agreed wth Senator W el echowsKki t hat t hese
situations should be evaluated on a case-by-case basis. She
added that the legislation would not cost the state any nobney
because it does not invest in conpanies that do business in
| ran.

SENATOR PASKVAN asked for clarification if the departnent
supports the bill.

M5. RODELL replied that the department supports the bill as it
is currently witten.

SENATOR MEYER inquired about the inpact of the bill on the
Per manent Fund.

M5. RODELL said she could not speak for the Al aska Pernmanent
Fund Corporation. She reiterated her belief that investnents
shoul d be eval uated on a case-by-case basis.

SENATOR MEYER questioned how far to go with these protests.

M5. RODELL shared the concern about where to draw the line. She
sai d each case should be reviewed and taken up independently.

9:17:38 AM
SENATOR PASKVAN questioned the phrase "taken up independently".

M5. RODELL explained her reasoning that it was not a global
deci sion on global investing, but rather a specific issue of not
investing in Iran.

9:18: 39 AM

AKI VA TOR | srael Counci | CGener al , Paci fic Northwest, San
Francisco, California, spoke in favor of SB 131. He said the
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prevention of the Islamc Republic of |Iran from achieving
nucl ear weapons is a vital security issue, not only for the
state of Israel, but for the United States and the entire West.
| nvestments in Iran cannot be safe. He stressed that it was the
right thing and the fiscally wse thing to do. He concl uded that
the legislation is a nmessage to Iran and is significant, noral,
W se, prudent, and commendabl e.

9:21:05 AM

M CHAEL MAKOVSKY, Foreign Policy Director, Bi-Partisan Policy
Center, Washington, D.C, testified in support of SB 131. He
mai ntained that the threat of a nuclear Iran is a national
security threat. He thought the legislation was in the best
interest of the United States and was a bi-partisan issue. He
listed reasons why Iran was a threat. He called on Alaska to
join many other states in supporting the |egislation.

9: 25: 03 AM

DAVI D GOTTSTEIN, Anchorage, Al aska, testified on his own behalf
in support of SB 131. He strongly suggested setting a precedent
to help US mlitary by passing this legislation. He said that
federal legislation has granted a waiver from the "prudent
investor rule." He agreed with the Council General that by being
in a position of having investnments in an eneny state that is
vulnerable to mlitary action would expose investnents there.
Trustees are in favor of this action. This request is very
di fferent because it has to do with national security.

MR. GOTTSTEIN spoke of investnents on the North Slope and the
state's wish to not profit by investnents in Iran.

CHAIR W ELECHONSKI asked if there was a link between lIran's
funding of organizations that are harmng American soldiers and
oi | noney.

MR. GOITSTEIN reported that Iran has been a prinme manufacturer
of inprovised explosive devices, and nost of the deaths of U S
soldiers in lraq from explosive devices were from those
manufactured in Iran. He stated that the U S. is at war against
Iran. He concluded that SB 131 is an opportunity for Alaska to
prevent Iran from devel opi ng a nucl ear weapon.

CHAIR WELECHOMSKI noted two fiscal notes; an indetermnate
fiscal note from the Departnent of Revenue and a zero fiscal
note from the Al aska Permanent Fund Corporation, Departnent of
Revenue.
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9: 30: 44 AM

SENATOR MEYER comented on the inportance of becoming |ess
reliant on foreign oil. He named several floundering attenpts at
domestic oil devel opnent.

SENATOR WELECHOMSKI said 3.6 mllion barrels of oil are
imported fromlran.

SB 131 was held in comm ttee.

SB 130- ALASKA NATI VE LANGUAGE COUNCI L

9:32: 52 AM

CHAI R W ELECHOWBKI announced that the CS for SB 130, version X,
was before the commttee. It would establish an Al aska Native
Language Preservation and Advisory Council and was introduced by
Senat or Donny d son.

SENATOR PASKVAN noved to adopt the CS for SB 130, |abeled 27-
LSO779\ X, as the working docunent before the commttee.

SENATOR W ELECHOWBKI obj ected for discussion purposes.

9:34: 00 AM
DAVI D SCOTT, staff, Senator Donny O son, testified on SB 130 on
behal f of the sponsor.

LOREN PETERSQN, staff, Senator Donny O son, introduced SB 131 on
behalf of the sponsor. He said that Senator Oson's office
received a resolution from the Northwest Arctic Borough
supporting the formati on of an Al aska Native Language Conmmi ssion
at the state level. The intent of the bill is to preserve,
mai ntain and restore Al aska Native | anguages, which serve as the
cultural foundation of all cultural elements. He spoke of the
di sappearance of the Eyak tribe's |language with the | oss of the
| ast native speaker. SB 131 would establish an Alaska Native
Language Preservation and Advisory Council, which would assess
statew de | anguage policy and prograns with a mssion to seek
t he nost cost-effective prograns.

MR. PETERSON addressed the changes in Version X In Section 1,
the words "are the foundation of cultures" were added to the
| egi sl ative findings.

In Section 2, the name of the proposed council was changed to
"Al aska Native Language Preservation and Advisory Council." The
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council was established in the Departnment of Comrerce, Conmunity

and Econom c Devel opnment (DCCED), instead of in the CGovernor's
Ofice. Wrding was changed to say that the council advises the
governor and the legislature. It was established that the

council neets at least twice a year and prepares a report to the
| egi slature by January 1 of each even nunbered year. Finally, it
was established that the two non-voting |egislative nmenbers of
the council will conme fromthe Bush Caucus.

In Section 3, it was established that the governor must appoint
menbers of the council by Decenber 1, 2012, and the first report
woul d be due by July 1, 2014.

MR, SCOTT offered to answer questions. He said there is evidence
that Al aska Native Languages are dying. This legislation is an
attenpt to mtigate that situation.

9:39: 23 AM
SCOIT RUBY, Director, Dvision of Comunity and Regiona
Affairs, Depar t ment of Conmer ce, Community and Econom c

Devel opnent (DCCED), offered to answer questions related to SB
130.

SENATOR PASKVAN asked if the departnment supports the bill.
MR. RUBY said that the departnent supports the bill, as witten.

SENATOR W ELECHOWSKI requested an explanation of the fisca
not e.

MR. RUBY reported that there is currently a fiscal note fromthe
Governor's Ofice, and one will be forthcom ng from DCCED for
about $240,200. He explained that the noney would be used for
personnel costs for staff to serve the comm ssion and for the
preparation of reports. He said it works better for staff to be
assigned to conm ssions.

SENATOR W ELECHOWBKI said the fiscal note fromthe Ofice of the
Governor's is for $387,000 in the first year. He inquired if
DCCED s fiscal note would be in addition to that one.

MR. RUBY explained that the new DCCED fiscal note would replace
the O fice of the Governor's fiscal note.

SENATOR W ELECHOWSKI concluded that the fiscal note would then
be for $240, 000 i nstead of $387, 000.
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MR RUBY said it would be $240,000 for first year and $216, 000
the foll owi ng years.

9:43: 45 AM

JOY HUNTI NGTON, Tanana Chief Conference, Fairbanks, Al aska,
testified in support of SB 130. She spoke of a personal story
regardi ng her wish to | earn the Athabascan | anguage.

9:46: 09 AM
ANNETTE EVANS-SM TH, Al aska Native Heritage Center, Anchorage
Al aska, testified in support of SB 130. She shared that she

considers it her life's work to learn her Native |anguage. She
suggested taking pro-active action now to revitalize indigenous
| anguages. She listed positive effects from knowing Native

| anguages and stressed the benefits of this |egislation.

9:50: 14 AM

JON RGCSS, President, Tsiltan WManagenent G oup, Anchorage
Al aska, testified in support of SB 130 and the creation of an
Al aska Native Language Preservation and Advisory Council. He
stressed the inmportance of passing this |egislation. He thanked
t he sponsor.

9:52: 01 AM

LAWRENCE KAPLAN, Director, Al aska Native Language Center (ANLC)
University of Al aska, Fairbanks, spoke in support of SB 131. He
descri bed how the | egislation would support his work and center.
He shared information about the ANLC and how the Ilegislation
woul d support its goals.

9:55:21 AM
SENATOR d ESSEL asked how many staff nmenbers work at ANLC.

MR KAPLAN said there were six staff nenbers.

SENATOR G ESSEL i nquired about the outcones of the program since
its beginnings in 1972.

MR. KAPLAN shared successes of about graduation rates and
publ i cati ons.

9:56: 57 AM

ROSI TA  WORL, PHD. , Pr esi dent Seal aska Heritage, Menber ,
| ndi genous Languages Institute Board, Juneau, Al aska, spoke in
support of SB 130. She noted in her native |anguage her Tlingit
names and how they relate to her social values and identity. She
outlined the status of ANL's. She quoted a report to show how
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the | anguages are endangered. She listed the various |anguages
and their status. She recalled the history of revitalization of
Native |anguages. She enclosed a report from Seal aska that
outlines restoration prograns. She discussed state and federal
efforts to revitalize these | anguages.

10: 02: 14 AM

DR. WORL nmintained that the study of ANL's is inportant and the
docunentation of Native |anguage does not ensure restoration of
those |anguages. Native organizations should be the eligible
recipient of funds to revitalize ANL prograns. She recomrended
that the legislation adopt interim nethods to revitalize those
| anguages that are nost in danger. The effect of the legislation
would send a powerful nessage. She suggested reasons for
supporting SB 130. She addressed self-esteem issues related to
pride of |anguage. She stressed the inportance of Native
| anguage prograns in school s.

DR. WORL noted she would provide a study to support the need for
restoration of Native |anguages. She continued to state the
objectives to be achieved by this legislation. She gave a
personal exanple of the advantage of having know edge of
i ndi genous | anguage. She dedicated her testinmony to the late
Native, Bill Demmert. She reconmended incorporating his nane
into the nane of the council.

10: 09: 27 AM
SENATOR G ESSEL agreed that multi-lingual children have advanced
brain developnent. She recalled the Alaska Native Language
Center just nmentioned and asked if Ms. Worl had benefitted from
t hat program

DR. WORL replied that she |obbied for the creation of the center
and spoke highly of Dr. Krauss and his program at UAF. She said
however, that the study of |anguage by itself does not lead to
| anguage restoration. She shared her community-based phil osophy.

SENATOR G ESSEL asked if there would be interfacing between the
potential Native Language Council and Dr. Krauss' program

DR. WORL described the possible interaction between the two
prograns. She gave exanples of the conplexities of words. She
stressed that restoration is a very different approach.

SENATOR G ESSEL asked what Dr. Worl's degree was in.
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DR. WORL replied that she is an anthropologist with a PhD. from
Harvard and a minor in social linguistics.

10: 14: 47 AM

ALI CE TAFF, representing herself, testified in support of SB
130. She shared exanples of Alaska natural resources, and
included Native |anguages anong them  She suggested that
restoring |anguage would reduce the suicide rate, diabetes, and
al coholi sm anongst Native people. She concluded that UNESCO
states the right of students to learn their native | anguage.

10: 18: 55 AM

PATRI CK ANDERSON, Executive Director, Chugachm ut, Anchorage,
Al aska, testified in support of SB 130. He shared his | anguage
history. He said that he has participated in revitalizing two
| anguages, Hawaiian and Tlingit. He recalled problens in Chugi ak
with |anguage restoration and the difficulty of receiving
funding for prograns. He described the historical trauma of his
culture. He stated that the legislation would provide |inkage
between the State of Al aska and Native comuniti es.

10: 26: 25 AM

SELENA EVERSQN, elder, Juneau, Al aska, testified in support of
SB 130. She recalled the history of her |anguage and thanked the
| egislature for considering this inportant bill. She thanked
Alice Taft, Dr. Wrl, and all officials for their work.

10: 29: 51 AM

SENATOR KOOKESH stressed the historical inportance of this
legislation. He said this is the first tine a program has been
devel oped for the Al aska Native Community. He thought it would
be a difficult road to get the legislation passed. He related
that the program depends on many organi zati ons wor ki ng together,
such as schools, tribes, and foundations that have bought into
the idea of restoration. The State of Al aska has not commtted
to this program unlike Hawaii which recognizes Hawaiian as its
national |anguage. This legislation is ground breaking because
it wwuld be the first step toward preserving Al aska Native
| anguages.

10: 33: 12 AM

SENATOR PASKVAN shared his experience wth the Athabascan
culture while growing up in Interior Alaska. He related |anguage
preservation roles by famly nmenbers. He said he believes that
Native | anguages should not be relegated to history or |egend
The bill is an extrenmely inportant process to preserve, honor,
and encour age i ndi genous | anguages in Al aska.
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SENATOR W ELECHOWSKI agreed that when the |anguage dies, the
cul ture dies.

SB 130 was held in commttee.

10: 34: 54 AM
SENATOR W ELECHOWEKI adj ourned the Senate State Affairs Standing
Commttee neeting at 10: 34 am
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