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COW TTEE CALENDAR

CONFI RVATI ON HEARI NGS
Board of Fisheries

Karl Johnstone - Anchorage, AK
Oville Huntington - Huslia, AK

- CONFI RVATI ONS ADVANCED

CS FOR HOUSE JO NT RESOLUTI ON NO. 26( RES) AM

Urging federal agencies to work with the Al aska Departnent of
Fish and Gane, Southeast Alaska Native |[|eaders, and other
interested parties to establish strategies and plans for the
sust ai nabl e managenent of the reintroduced sea otter popul ation
of Sout heast Al aska.

- MOVED CSHIR 26( RES) AM QUT OF COW TTEE
COW TTEE SUBSTI TUTE FOR HOUSE BILL NO. 118(FI N)
"An Act relating to a tax credit for qualified research and
devel opnent expenditures; and providing for an effective date."

- HEARD & HELD

SENATE BI LL NO. 207
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"An Act relating to exenptions for a resident hunting and sport
fishing license and to taking fish and ganme by proxy for a
person with nental or physical disabilities.™

- SCHEDULED BUT NOT HEARD

SENATE BILL NO 209

"An Act relating to oil and gas or gas only leasing; requiring
that a mnimm work commtnent be included in each oil and gas
and gas only lease and that a proposed plan of devel opnent be
included in an application for an oil and gas or gas only | ease;
and providing for an effective date.”

- SCHEDULED BUT NOT HEARD
PREVI QUS COW TTEE ACTI ON
BILL: HIR 26

SHORT TI TLE: SEA OTTER MANAGEMENT
SPONSOR(s): REPRESENTATI VE(s) P. W LSON

03/31/11 (H READ THE FI RST Tl ME - REFERRALS

03/31/ 11 (H RES

02/ 03/ 12 (H RES AT 1: 00 PM BARNES 124

02/ 03/ 12 (H Heard & Held

02/ 03/ 12 (H M NUTE( RES)

02/ 13/ 12 (H RES AT 1: 00 PM BARNES 124

02/ 13/ 12 (H Moved CSHIR 26(RES) Qut of Conmmttee

02/ 13/ 12 (H M NUTE( RES)

02/ 15/ 12 (H RES RPT CS(RES) 6DP 2NR 1AM

02/ 15/ 12 (H) DP: MUNQZ, FOSTER, P. W LSQN, DI CK,
SEATON, FEI GE

02/ 15/ 12 (H NR: GARDNER, HERRON

02/ 15/ 12 (H AM  KAWASAKI

03/ 19/ 12 (H Dl VI DE THE AMENDMENT UC

03/19/12 (H DI VI DE AM NO 1A W THDRAWN

03/ 19/ 12 (H TRANSM TTED TO (S)

03/ 19/ 12 (H VERSI ON:  CSHIR 26( RES) AM

03/ 21/ 12 (S READ THE FI RST Tl ME - REFERRALS

03/ 21/ 12 (S) RES

04/ 04/ 12 (S) RES AT 3: 30 PM BUTROVI CH 205

04/ 04/ 12 (S) Heard & Held

04/ 04/ 12 (S) M NUTE( RES)

04/ 09/ 12 (S) RES AT 3: 30 PM BUTROVI CH 205

BILL: HB 118

SHORT TI TLE: RESEARCH AND DEVELOPMENT TAX CREDI T
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SPONSOR( s) :

01/ 24/ 11
01/ 24/ 11
02/ 18/ 11
02/ 18/ 11
02/ 18/ 11
02/ 25/ 11
02/ 25/ 11
03/ 11/ 11
03/11/11
03/11/11
03/ 14/ 11
03/ 14/ 11

03/ 14/ 11
03/ 14/ 11
03/ 14/ 11
04/ 07/ 11
04/ 07/ 11
04/ 07/ 11
04/ 08/ 11
04/ 08/ 11
02/ 06/ 12
02/ 06/ 12
02/ 06/ 12
02/ 13/ 12
02/ 13/ 12
02/ 13/ 12
02/ 15/ 12
02/ 15/ 12
02/ 15/ 12
02/ 17/ 12
02/ 17/ 12
02/ 17/ 12
02/ 17/ 12
02/ 29/ 12
03/ 02/ 12
03/02/ 12
03/ 05/ 12
03/ 05/ 12
04/ 04/ 12
04/ 04/ 12
04/ 06/ 12
04/ 06/ 12
04/ 09/ 12
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RULES BY REQUEST OF THE GOVERNOR

READ THE FI RST Tl ME - REFERRALS

L&C, FIN

L&C AT 3:15 PM CAPI TOL 106

Heard & Hel d

M NUTE( L&C)

L&C AT 3:15 PM BARNES 124

Schedul ed But Not Heard

L&C AT 3:15 PM BARNES 124

Moved CSHB 118(L&C) Qut of Conmmittee
M NUTE( L&C)

L&C RPT CS(L&C) 5DP 1NR

DP: THOWPSON, SADDLER, JOHNSON, M LLER
OLSON

NR: CHENAULT

L&C AT 3:15 PM BARNES 124

<Bi |l Hearing Cancel ed>

FIN AT 8:30 AM HOUSE FI NANCE 519
Heard & Hel d

M NUTE( FI N)

FIN AT 9: 00 AM HOUSE FI NANCE 519

-- MEETI NG CANCELED - -

FIN AT 1: 30 PM HOUSE FI NANCE 519
Heard & Hel d

M NUTE( FI N)

FIN AT 1:30 PM HOUSE FI NANCE 519
Moved CSHB 118(FIN) Qut of Commttee
M NUTE( FI N)

FIN AT 1:30 PM HOUSE FI NANCE 519
Moved CSHB 118(FIN) Qut of Commttee
M NUTE( FI N)

FIN RPT CS(FIN) NT 2DP 4NR 3AM

DP: NEUVAN, COSTELLO

NR: T.WLSON, EDGAGVON, STOLTZE, THQVAS
AM GARA, GUTTENBERG DOOGAN

BEFORE THE HOUSE W TH AM NO 1 PENDI NG
TRANSM TTED TO (S)

VERSI ON: CSHB 118( FI' N)

READ THE FI RST Tl ME - REFERRALS

RES, FIN

RES AT 3:30 PM BUTROVI CH 205

Schedul ed But Not Heard

RES AT 4: 30 PM BUTROVI CH 205

Schedul ed But Not Heard

RES AT 3: 30 PM BUTROVI CH 205
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W TNESS REG STER

REPRESENTATI VE PEGGY W LSON

Al aska State Legislature

Juneau, AK

POSI TI ON STATEMENT: Sponsor of HIR 26.

KARL JOHNSTONE, Nom nee

Board of Fisheries

Anchor age, AK

POSI TI ON STATEMENT: Testified as nom nee for reappointnent to
t he Board of Fisheries.

ORVI LLE HUNTI NGTQN, Noni nee

Board of Fisheries

Huslia, AK

POSI TI ON STATEMENT: Testified as nom nee for reappointnment to
t he Board of Fisheries.

BRI AN KRAFT, representing hinself

Anchor age, AK

support ed

PCSI TI ON STATEMENT: Supported the reappoi ntnent of M. Johnstone
to the Board of Fisheries.

HEATH HI LYARD, Executive Director

Sout heast Al aska CGui des Organi zation

Juneau, AK

PCSI TI ON STATEMENT: Supported the reappoi ntnent of M. Johnstone
to the Board of Fisheries.

RON PORTER, representing hinself

Sitka, AK

PCSI TI ON STATEMENT: Opposed the reappointnment of M. Johnstone
to the Board of Fisheries.

STAN MALCOM Presi dent

Pet ersburg Charter Boat Associ ation

PCSI TI ON STATEMENT: Supported the reappoi ntnent of M. Johnstone
to the Board of Fisheries.

DAN ERNHART, Executive Director

Tsiu River Coalition

Cordova, AK

PCSI TI ON STATEMENT: Supported the reappoi ntnent of M. Johnstone
to the Board of Fisheries.
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GREG ROCZI CKA, representing hinself
Bet hel , AK

POSI TI ON STATEMENT: Supported the reappointnent
Johnstone and M. Huntington to the Board of Fisheries.

LARRY ENGEL, representing hinself

Pal mer, AK

POSI TI ON STATEMENT: Supported the reappoi nt nent
to the Board of Fisheries.

TERRY ELLIS, representing hinself and famly
Wasilla, AK

POSI TI ON STATEMENT: Supported the reappoi nt nent
to the Board of Fisheries.

AL BARRETTE, representing hinself
Fai r banks, AK

of

of

of both M.

M . Johnstone

M . Johnstone

PCSI TI ON STATEMENT: Did not oppose the reappointnment of M.

Johnstone to the Board of Fisheries.

ANDY SZCZESNY, representing hinself

Sol dot na, AK

PCSI TI ON STATEMENT: Supported the reappoi nt nent
to the Board of Fisheries.

STEVEN MCCLURE, representing hinself

Sol dot na, AK

PCSI TI ON STATEMENT: Supported the reappoi nt nent
to the Board of Fisheries.

JOE CONNCRS, representing hinself

Sterling, AK

PCSI TI ON STATEMENT: Supported the reappoi nt nent
to the Board of Fisheries.

GARY CHAMBERLI N, representing hinself

Sterling, AK

POSI TI ON STATEMENT: Supported the reappoi nt nent
to the Board of Fisheries.

MONTE ROBERTS, representing hinself

Sol dot na, AK

PCSI TI ON STATEMENT: Supported the reappoi nt nent
to the Board of Fisheries.

MURRAY FENTON, representing hinself
Sterling, AK
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PCSI TI ON STATEMENT: Supported the reappoi ntnent of M.

to the Board of Fisheries.

M KE CRAWFORD, representing hinself

Sol dot na, AK

PCOSI TI ON  STATEMENT: Supported the reappointnment of
Hunti ngton and M. Johnstone to the Board of Fisheries

STEVEN RUNYAN, Chair
Susitna Vall ey Advisory Committee
Pal mer, AK

PCSI TI ON STATEMENT: Supported the reappoi ntnent of M.

to the Board of Fisheries.

BRUCE KNOWLES, nenber

Susitna Valley Fish and Gane Advisory Comm ttee and
Mat Su Bor ough Ganme and Fi sh Conm ssi on

Wl ow, AK

POSI TI ON STATEMENT: Supported the reappoi ntnent of M.

to the Board of Fisheries.

LORETTA BULLARD
Kawer ak, | nc.
None, AK

POSI TI ON STATEMENT: Supported the reappoi ntnent of M.

to the Board of Fisheries.

Rl CHARD YAMADA, Presi dent
Juneau Charter Boat QOperators Association
Juneau, AK

PCSI TI ON STATEMENT: Supported the reappoi ntnent of M.

to the Board of Fisheries.

GECRCE PI ERCE, representing hinself
Kasi | of, AK

Johnst one

both M.

Johnst one

Johnst one

Johnst one

Johnst one

PCSI TI ON STATEMENT: Did not support the reappointnment of M.

Johnstone to the Board of Fisheries.

RON SOMERVI LLE, board nenber
Territorial Sportsmen
Juneau, AK

PCSI TI ON STATEMENT: Supported the reappoi ntnent of M.

to the Board of Fisheries.

PAUL SHADURA, Executive Director
Kenai Peninsul a Fi shernen's Associ ati on ( KPFA)
Sol dot na, AK

Johnst one
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PCSI TI ON STATEMENT: Was neutral on the reappointnment of M.
Johnstone to the Board of Fisheries.

RI KI GEESE, Executive Director

Kenai Ri ver Sportfishing Association

Sol dot na, AK

POSI TI ON STATEMENT: Supported the reappoi ntnent of M. Johnstone
to the Board of Fisheries.

BILL BROW, Vice Chair

Board of Fisheries

Juneau, AK

POSI TI ON STATEMENT: Supported the reappoi ntnent of M. Johnstone
to the Board of Fisheries.

REUBEN HANKE, representing hinself

Sol dot na, AK

PCSI TI ON STATEMENT: Supported the reappoi ntnent of M. Johnstone
to the Board of Fisheries.

JI M STUBBS, Vice Chair

Anchorage Fish and Gane Advisory Conmittee

Anchor age, AK

POSI TI ON STATEMENT: Supported the reappoi ntnent of M. Johnstone
to the Board of Fisheries.

WYNETTA AYERS, Director

Di vi si on of Econom ¢ Devel opnment

Departnment of Conmerce, Conmunity and Economc Devel opnent
(DCCED), Juneau, AK

PCSI TI ON STATEMENT: Provided information related to HB 118.

JOHANNA BALES, Deputy Director

Tax Di vi sion

Depart ment of Revenue (DOR)

Anchor age, AK

PCSI TI ON STATEMENT: Provided infornmation related to HB 118.

ACTI ON NARRATI VE

3:36:44 PM

CO CHAIR THOVAS WAGONER called the Senate Resources Standing
Commttee neeting to order at 3:36 p.m Present at the call to
order were Senators Stevens, French, Welechowski, Co-Chair
Paskvan and Co- Chair Wagoner.
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HIR 26- SEA OITER MANAGEMENT

3:37:44 PM
CO CHAIR WAGONER announced consideration of HIR 26 [CSHIR
26( RES) am was before the conmttee].

REPRESENTATI VE PEGGY WLSON, sponsor of HIR 26, said this
resolution was presented |ast week and Co-chair Wagoner asked
what had happened when it was heard in the House Commttee. She
said that out of 11 testinonies, 8 were in support and 3 anina
activists didn't like it. Initially, Native |eaders had sone
concerns about the third resolve clause regarding the use of sea
otter pelts and she worked with Sealaska to rewite that. Mbst
of the testifiers agreed that a plan is needed to deal wth
increase in sea otter problem That is what this resolution
does.

REPRESENTATIVE P. WLSON said she was not advocating any
particular solution, but rather encouraging stakeholders -
state, federal, Native peoples and the public - to cone to the
table to find a solution.

3:39: 38 PM
SENATOR FRENCH said he heard from sone people that this is
predator control for sea otters.

REPRESENTATI VE P. WLSON said she hadn't heard that at all and
that was not the intent.

SENATOR FRENCH sai d subsistence use is the only direct reference
he saw for harvesting on page 3, line 28.

REPRESENTATI VE P. W LSON added that now only Natives can harvest
pelts and sell them and they want to change the definition only
so they can have a niche narket.

CO CHAIR WAGONER asked if a person could legally harvest a
certain nunber of sea otters.

REPRESENTATI VE P. WLSON replied there is no set nunber.
3:42: 04 PM
CO CHAI R PASKVAN noved to report CSHIR 26( RES)am version D. A,

fromcommttee to the next conmttee of referral with individual
recommendati ons and attached fiscal note.
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SENATOR W ELECHOWSKI renarked that he had al so received a nunber
of nmessages of concern about predator control.

REPRESENTATIVE P. WLSON said she hadn't heard an inkling of
that thought; it was never nentioned.

CO- CHAIR WAGONER renoved his objection and finding no further
objection announced that CSHIR 26(RES)am noved from Senate
Resources Standing Comm ttee.

3:43: 53 PM
At ease from3:43 to 3:44 p.m

Confirmati on heari ngs

3:44: 45 PM

CO CHAIR WAGONER announced consideration of the Governor's
appointees for the Board of Fisheries: Karl Johnstone and
Oville Huntington.

3:45: 21 PM

KARL JOHNSTONE, nom nee for reappointnment to the Board of
Fi sheries, Anchorage, AK, said that he came to Alaska directly
out of law school in March 1967 when he received a job offer. He
qui ckly discovered Al aska was the place for himfor many reasons
connected to outdoor opportunities. He has been here ever since
and intends on staying for the foreseeable future.

MR. JOHNSTONE said that he practiced law from 1967 until 1979
when he was appointed to the Suprene Court where he served until
the late 90s. The last four of those years he served as a
presiding judge for the Third Judicial District. After retiring
he had a very limted |aw practice as a nediator. He did that

until he was appointed to the Board of Fisheries in Decenber
2008 to serve out Jerem ah Canpbell's term of one year. Then he
was appointed to a full three-year term where he has been

serving since. In Cctober 2011 he was el ected chair.

Wen he first was appointed he thought he knew a |ot about the
fisheries resource in the state having fished in Bristol Bay and
Sout heast and Prince WIIliam Sound, but experienced a steep
learning curve. He said he was willing to serve for another
term

CO-CHAIR WAGONER thanked M. Johnstone and invited M.
Huntington to testify.

3:49: 34 PM
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ORVI LLE HUNTI NGTON, nom nee for the Board of Fisheries, Huslia,
AK, said he had been around fishing all his life and had good
teachers. They are not the kind of people who talk about
t hensel ves, but he got a wldlife degree and understands
fisheries issues. He said they have to base their best decisions
on science and take |ocal concerns into consideration. However
conservation should always be the goal. He was honored that the
governor nom nated him

3:51: 20 PM
BRI AN KRAFT, representing hinself, Anchorage, AK, said he owned
three sportfishing lodges in Alaska and supported the

reappoi ntnent of M. Johnstone to the Board of Fisheries. He had
al ways been fair and wlling to listen to his proposals and
while he didn't always agree with him he understood that the
resource cones first. He understood the econom c needs of the
commercial fisheries and the sport fisheries keeping subsistence
in the forefront and had a trenendous track history. Being a
judge gives him a great vantage point in which to |ook through
the facts and cone to a fair and equitable determ nation.

3:53:02 PM

HEATH HI LYARD, Executive Director, Southeast Al aska Guides
Organi zation, Juneau, AK, supported the reappointnment of M.
Johnstone to the Board of Fisheries. He experienced the sane
honesty and directness as M. Kraft had when attending the Mrch
Ket chi kan Board of Fisheries neeting. He puts the overall health
of the resource first and nmade hinself available to various
st akehol der groups and nenbers of the public throughout that 10-
day neeting.

3:55: 08 PM

RON PORTER, representing hinmself, Sitka, AK, opposed the
reappoi ntnent of M. Johnstone to the board of Fisheries. He has
a vendetta agai nst Sout heast conmercial fisheries and was a poor
choice for chair. He had been to two neetings and thought it was
becom ng non-functional .

3:56:43 PM

STAN MALCOM President, Petersburg Charter Boat Association,
supported the reappointnment of M. Johnstone to the Board of
Fisheries. M. Milcom said he owned charter boat business in
Pet ersburg and was concerned about |ong-term sustainability of
the resource. M. Johnstone's interest in how the departnent
manages the resources is nore than just an automatic endorsenent
of their recomendations. Wile he didn't agree with his every
position, he saw no bias towards any particular user group. He
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is readily available to the public and his professionalism is
the best he had seen in over 20 years of attending board
nmeet i ngs.

3:58: 24 PM

DAN ERNHART, Executive Director, Tsiu River Coalition, Cordova,
AK, supported the reappointnment of M. Johnstone to the Board of
Fisheries. He was inpressed with the way he handled neetings
when he was chair. He has a good sense of timng and pacing; he
is very know edgeabl e about nobst of the fisheries around the
state. He votes on what is fair and what is right and not what
is expected, and his explanations of why he voted are very
understandable to a |ayperson. Being a former judge has given
him a thick skin and he is not easily intimdated or weak when
special interests try to get to him It's clear that experience
on the board is critical to making informed | ong-term deci sions;
constant turnover is counterproductive.

4:00: 31 PM

JIM STUBBS, Vice Chair, Anchorage Fish and Gane Advisory
Comm ttee, Anchorage, AK, supported the reappointnment of M.
Johnstone to the Board of Fisheries. The first board neeting he
attended was in 1983 and he hadn't m ssed one since, so he knew
what it takes to be a good board nenber and productive for the
state of Al aska. As he has seen board nenbers conme and go he has
noticed several things are critical to doing a good job: one is

they need to be a good listener. M. Johnstone is a very
approachable and a good listener. Another thing he noticed was
that the board needs a nenber that is well studied and well

versed on the issues; the history on the proposals and how they
go together is very conpl ex.

4:02:59 PM

GREG ROCZI CKA, representing hinself, Bethel, AK supported both
t he appoi ntnent of both M. Johnstone and M. Huntington to the
Board of Fisheries. M. Roczicka said he had been involved in
resource managenment issues at every level for the |ast 25 years
i ncluding serving on the Board of Gane for two ternms in the 90s;
he is currently co-chair of the Kuskokwim R ver Salnon
Managenent Working G oup, on the Lower Kuskokwi m Fish and Gane

Advi sory Commttee and the Federal Subsistence Council, and he
had the pleasure of working with them both. Even though you
don't always get your way and don't agree wth all the

decisions, you are listened to, and if you have a good case, you
have a chance of getting them on your side. M. Huntington,
al though new on the board, is a quick study, knows the issues
and will make an effective board nenber.
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4:05: 21 PM

LARRY ENGEL, representing hinself, Palnmer, AK, supported the
reappoi ntnent of M. Johnstone to the Board of Fisheries. He
spent 30 years with ADF&G attending Board of Fisheries neetings;
he served on the board for three terns. He had seen the good

the bad and the ugly of nenbers' abilities through the years and
one of the strengths of the board is that it is an open process
and easy for the public to get involved and evaluate the
performance of the board. This is where M. Johnstone stands out
anmongst board nenbers. He has the ability to articulate his
views and gather information from staff, testinony and various
commttee processes, and very inportantly can discuss it wth
board nenbers and explain the rationale <clearly for his
deci si ons.

4.:07:26 PM

TERRY ELLIS, representing hinself and famly, Wsilla, AK said
they are sinply wusers of the resource and supported M.
Johnstone's reappointnent to the Board of Fisheries.

4:07:49 PM

AL BARRETTE, representing hinself, Fairbanks, AK, said he was
not here to oppose M. Johnstone's confirmation, but to point
out that for the nost part he is well prepared for neetings and
does listen to concerned persons, but he didn't hear all the
issues all the time or fully research all the statutes and
regul ations, for the intent of proposals submtted to the board.
He "struggles sonewhat" wth subsistence |aw, Alaska Suprene
Court decisions in the five non-subsistence areas. The case in
point was the Chuitna personal use fishery. In 1978, the state
enacted rural priority; in 1982 the Board of Fisheries enacted
personal use and subsistence use regulations comonly known as
the "eight <criteria" for finding a positive or a negative
finding for customary and traditional wuses. In 1986, the
| egislature enacted AS 16.05. 258, subsi stence uses for
allocation of fish and game which after a positive finding of
C&P, the board shall allocate by priority to who shall have
opportunity to harvest fish or gane in tines of shortage.

In 1990, the MDowell Alaska Suprene Court case said al

Al askans are eligible to participate in subsistence. Thus, the
joint boards net in 1992 and enacted the five non-subsistence
areas. This was inportant because of Al aska Adm nistrative Code
77.001 personal use regulations, clearly states that the present
areas of the state with harvestable surplus of fish in excess of
both spawning, escapenent and present |evels of subsistence,
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commercial and sport uses, are the five non-subsistence areas
from 1992. It is necessary to establish fisheries classified as
personal use because since the sale of fish is not appropriate
or permssible, this fish cannot be classified as conmercial.
Since the use is not customary and traditional use, this fishery
cannot be classified as subsistence. Chuitna red salnon have a
positive finding of C&. They reside in the Chuitna areas
outside any of the five non-subsistence areas and the Board of
Fisheries and M. Johnstone continually struggle about making
that a subsistence fishery.

CO CHAI R WAGONER t hanked him and asked for questions. Finding
none, he went to the next speaker.

4:10: 31 PM

ANDY SZCZESNY, representing hinself, Soldotna, AK, supported the
reappoi ntnent of M. Johnstone to the Board of Fisheries,
because he is one of the brightest and nobst prepared board
menber he had seen in 20 years. MR Szczesny said he had been a
fly fishing guide for the last 27 years in Cooper Landing and
was appointed to the Board of Fisheries by Governor Know es.

4:11: 09 PM

STEVEN MCCLURE, representing hinself, Soldotna, AK, supported
the reappointnment of M. Johnstone to the Board of Fisheries. He
had been going to Cook Inlet neetings for the last 15 years and
he has had the opportunity to observe M. Johnstone at work. He
was extrenely inpressed with his know edge, his fairness and his
resource first attitude.

4:11:49 PM

JOE CONNORS, representing hinmself, Sterling, AK supported the
reappoi ntnent of M. Johnstone to the Board of Fisheries. He
supported all the previous coments about him and added that
what he like nbst was that he is very analytical and can break
through an argunent. His |eadership and expertise is just
amazi ng.

4:12:51 PM

GARY CHAMBERLI N, representing hinself, Sterling, AK supported
t he reappointnment of M. Johnstone to the Board of Fisheries. He
had observed him at several meetings and he is very
know edgeabl e about all the issues throughout the state and is
very conservati on-m nded.

CO CHAI R WAGONER passed t he gavel to CO CHAI R PASKVAN.
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4:13: 44 PM

MONTE ROBERTS, representing hinself, Soldotna, AK, supported the
reappoi ntnent of M. Johnstone to the Board of Fisheries. He had
lived in Soldotna for 20 years and had been very active in the
board for the last 15; he wanted to echo that M. Johnstone is
"very prepared” and "very accessible."” He doesn't always agree
with you, but he will always listen to you and give you a chance
to expl ain your viewpoint.

4:14:17 PM

MURRAY FENTON, representing hinself, Sterling, AK supported the
reappoi ntnent of M. Johnstone to the Board of Fisheries,
because of his preparedness, accessibility and wllingness to
l'isten.

4:15: 01 PM

M KE CRAWFORD, representing hinmself, Soldotna, AK, said he was
Chair of Kenai Soldotna Fish and Ganme Advisory Conmittee, and
supported M. Huntington and M. Johnstone's reappointnment to
the Board of Fisheries. He has been effective as a chairman and
board nmenber. He comes to neetings very well prepared and is
avai l abl e before during and after the board neetings. The fact
that he is an attorney and a retired Superior Court judge brings
a wealth of information and knowl edge to the board. H's
experience as both a commercial and sport fisherman help him
understand the inportant issues.

MR. CRAWFORD said at first he questioned M. Huntington's stance
on aboriginal fishing rights, but after hearing in the House
Resources Committee how he supported them he ended up
supporting him too.

4:16:11 PM

STEVEN RUNYAN, Chair, Susitna Valley Advisory Conmttee, Pal ner,
AK, supported M. Johnstone's reappointment to the Board of
Fisheries. He said the commttee originally supported his
appoi ntment and have seen nothing to change their mnds. They
have been very pleased with his work on the board. He is serious
about making new and existing regulations conpliant wth MY
principals, the Mson Stevens Act and Al aska Sustainable
Managenent Policy, all of which are difficult to wunderstand.
Sonme past board nenbers have treated them nore as annoyances to
be dealt with rather than serious conpliance.

For instance, M. Runyan said, at the last Cook Inlet neeting in

the interests of conservation he crafted a conprom se that cut
fishing time in both comercial and sport fishing canps
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regar di ng northern district Chi nook sal non whi ch have
drastically declined in recent years.

4:18: 09 PM

BRUCE KNOALES, nenber, Susitna Valley Fish and Gane Advisory
Committee and MatSu Borough Gane and Fish Conm ssion, WII ow,
AK, supported the reappointnment of M. Johnstone to the Board of
Fi sheries. He has brought forth what everyone has tal ked about
today; this new outl ook is needed on the board.

4:18:52 PM

LORETTA BULLARD, Kawer ak, Inc., None,  AK, supported M.
Huntington's reappointnment to the Board of Fisheries. M.
Huntington is a life-long Alaskan living nostly in the Interior
of the state; he has a Bachelor of Science degree in Wldlife
Biology and 1is very aware of the conplicated fisheries,
managenent systens and issues that affect Interior and Wstern
Al aska, especial the Arctic/Yukon/ Kuskokwi m which consists of
the Bering Straits Region, the AVCP and the Interior portion of
the state, the Doyon Region. They are very happy to see soneone
with his background be appointed to this board as well as an
i ndi vidual that is subsistence user who depends on the resources
for subsistence, not necessarily comrercial or sports fishing.

In addition to M. Huntington's educational background, he woul d
bring many personal attributes to the board process; he is

respectful, know edgeable, a team player, engaged, does his
homework and is dedicated to making the best nmanagenent
decisions so that the state's fisheries wll support Al askans

for generations to cone.

4:20: 20 PM

Rl CHARD YAMADA, Pr esi dent, Juneau Charter Boat Operators
Associ ation, Juneau, AK, supported the reappointnent of M.
Johnstone to the Board of Fisheries. He could echo everything
positive said about M. Johnstone so far; he's fair and
know edgeabl e about the fisheries.

4:21:29 PM

GECRCE PIERCE, representing hinself, Kasilof, AK, did not
support the reappointnent of M. Johnstone to the Board of
Fisheries. He asked if the conmmttee noticed all the special
interest groups that are supporting him He hadn't heard one
person say that he is qualified for the position. The board is
swayed by special interest groups and it needs people who are
bi ol ogi sts and scientists. M. Johnstone does not have any ot her
qualification besides being a judge.
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4:23.:36 PM

RON SOVERVI LLE, board nenber, Territorial Sportsnen, Juneau, AK,
supported the reappointnment of M. Johnstone to the Board of
Fisheries. He didn't know him personally, but his record is of
fairness. He does his homework and reads the information, which
is volum nous. He asked the committee to |ook at balance on the
board, not people who vote for sport fish or comercial fish;
peopl e who vote their conscience based on science.

PAUL SHADURA, Executive Director, Kenai Peninsula Fishernen's
Associ ation (KPFA), Soldotna, AK, was neutral on M. Johnstone's
reappointnent to the Board of Fisheries saying it was due to
overenphasis in representation from one area of the state when
in so many other areas the stakeholders lack a voice. It was
their desire that they and the governor continue to strive for

even representation for all stakeholders on the board. They
strongly suggest that the board nenbers state clearly their
reason for denying or |limting the fair and reasonable

opportunity of one group over another. The public has a right to
know how each nenber decides how to weigh the interests of one
user group over anot her.

At the March 2011 regulatory neeting, a decision was mnade that
he personally found to be |acking on the board' s duty to be fair
and reasonable. He approached M. Johnstone and expressed his
confusion about the |lack of process saying to him "But you are
a judge." M. Johnstone turned and wal ked away, stopped and cane
back to say he wasn't a judge any nore. He said he didn't know
what that neant.

He said that KPFA supported M. Huntington's appointnment to the
Board of Fisheries and the Governor's attenpt to balance the
board and make it nore responsive to different views within the
st at e.

4:28:41 PM

RI Kl CEESE, Executive Director, Kenai Ri ver  Sportfishing
Associ ation, Soldotna, AK, supported the reappointnent of M.
Johnstone to the Board of Fisheries and was neutral on M.
Hunti ngton. M. Johnstone is extrenely prepared at neetings and
has done sonme things to inprove transparency of the process. He
instituted the "Conmittee of the Wole" where all board nenbers
hear testinmony for the nore controversial items on the agenda
before going into deliberations and on nore of the consent
agenda itenms going through the traditional commttee process and
inproved the procedures for the reconsideration process. Hi's
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experience as a judge facilitates questioning through public
testinmony, departnent reports and through the conmttee process
of trying to get all the information on the table for board
menbers to nake appropriate decisions from

He said KRSA had not yet had the opportunity to talk with M.
Hunti ngton, but he had talked to different people all were
inpressed wth his testinony at the House Fisheries Conmttee
about his approach of wusing science as the basis to nake
decisions - nmaking sure that the resource cones first and then
al l ocating any harvestable surplus to the user groups.

4:31:09 PM

BILL BROAWN, Vice Chair, Board of Fisheries, strongly supported
M. Johnstone's reappointnment to the Board of Fisheries. He net
M. Johnstone in 2008 and has served on the board with him for
four years; he knows himwell. He is extrenely well prepared; he
reads everything before the neeting - often as nuch as 2,000
pages of information before the neeting starts and another 1 or
2,000 pages once it starts. He is also extrenely fair and
considers all sides of an issue. H's unique background of both
commercial and sport fishing lets him see other points of view
Every night he neets with the different interest group and works
out every norning before breakfast and then has breakfast wth
i nterest groups.

As chair, he runs neetings efficiently and does everything to
get all the information. He is often on different sides of the
i ssue, but he understands why because he is good at explaining
his points of view

MR BROMW said it's vital for the board to have a broad
perspective. Sone nenbers have decades of commercial fishing
experience and nenbers wth history and know edge of the
subsi stence issues, nenbers engaged in the sport fishing and
tourist industry. Menbers are fromall over the state. M. Brown
said he brings his scientific knowl edge and M. Johnstone brings
his |legal expertise. Every year they get several |awsuits and
they need Karl to help them through them They can't do w thout
hi m

In the next year or two the board will have a big issue with the
Koot znoowoo | awsuit and M. Johnstone is already on top of that.

4:34: 32 PM
REUBEN HANKE, representing hinself, Soldotna, AK, supported the
reappoi ntnent of M. Johnstone to the Board of Fisheries. He re-
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enphasi zed the fact that Chair Johnstone was naking changes in
way the board does business. They are good changes that make the
meetings nore open to the public.

4: 35: 34 PM
CO CHAIR WAGONER closed the public hearing and took questions
fromthe commttee.

SENATOR FRENCH said he had never heard such positive testinony
for a Board of Fisheries nenber before, but that a recent
guestion had been raised about where he |lives because of trave

and hotel expenses during Anchorage neetings and he asked himto
address that issue.

MR. JOHNSTONE answered that as a judge he heard a |ot about
residency issues and in his mnd he has clearly been a resident
of Alaska since 1967. He has always voted in the state and
obtained a resident hunting and fishing license as well as
registered his cars in the state. He has owned hones in Al aska,
too, and has never done anything inconsistent with that. He has
a honme in Arizona where he spends a big part of the wnter,
because he has lost interest in the snow and coldness of
Anchorage. But he hasn't taken advantage of residency benefits
from the state of Arizona. His intent is to be a resident of
Al aska for the foreseeable future. He added that you can't
receive a Permanent Fund dividend unless you are a resident and
he has applied for and successfully received those dividends for
the last three years and has received themin the past as well.
Just because he has a wi nter hone doesn't change the fact that
he is a resident; a lot of Al askans have w nter hones and retain
their residency. He went on to say that you have to be a
resident to serve on the board as well as being a registered
voter, and he qualified on both counts.

MR. JOHNSTONE conmented that after receiving some expenses from
his first two board neetings in Petersburg and Sitka it becane
apparent that his job, simlar to the Senators' jobs during
session, doesn't start at 8 amand end at 5 pm rather it starts
as early as 5 am when he has breakfast with stakeholders and the
public and continues neeting all day |long. Wien he had his first
nmeeting in Anchorage, he asked the executive director what he
was supposed to do: stay in a hotel or go honme. He answered that
it's not unique for people stay in a hotel and receive per diem
and that is actually preferred, because they know his work
woul dn't stop at 5 and that he was expected to neet with people
to get information so he could make nore infornmed decisions.
Kevin Brooks, director, Division of Admnistrative Services,
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Al aska Departnment of Fish and Gane (ADF&G, is the one who
i ssues these checks and authorizes a waiver for them M.
Johnstone said he agrees with the policy.

4:41: 46 PM
CO- CHAl R WVAGONER asked if he uses a state credit card.

MR. JOHNSTONE answered yes; all board nenbers are given a state
credit card and are authorized to charge certain things like a
hotel room They can't charge neals, because they get per diem
Al'l he has ever used a state credit card for is the hotel.

CO CHAI R WAGONER conment ed that not even |egislators are given a
state credit card and he was sonmewhat shocked.

MR. JOHNSTONE said he could understand that. He added that often
in the mddle of the winter he is in Arizona and when he attends
neetings, he pays for the roundtrip fare to Southeast Al aska,
and Anchorage; for neetings in Honer he pays the roundtrip fare
to Anchorage and is provided transportation to Honer.

SENATOR W ELECHOWBKI said a few years ago sone conmittee nenbers
were on the Cook Inlet Salnon Task Force and a big concern was
about getting nore salnmon to return to the Mat-Su drai nages and
he wanted himto tal k about how to do that.

4:44. 09 PM

MR. JOHNSTONE replied that he wished he had a crystal ball. But
back in 1967 when he started fishing in the Valley, they would
close five or six of the Chinook streans because there was no
escapenent and declare them stocks of concern. Little did he
think the sockeye fishery would be closed because the Yetna
because a stock of concern. In the March neeting in upper Cook
Inlet a year ago, they took sone steps in terns of noving sone
of the Kenai drift fleet out of spots where there were sone
m xed stocks for a couple of periods, and noved them closer to
the termnal areas for the Kenai Kasilof to allow the sockeye
and sone of the kings that mght be co-mngled with the Kenai
Ki ngs and Sockeyes to nove up north. He didn't know the current
nunbers and whet her they achieved their goal, but the answer is
that for the nobst part the fish have been intercepted over the
hi storical periods of tinme. The board needs to make sure that
whatever they do that the stocks go up north and protect the
commercial fleets at the sane tine.

SENATOR W ELECHOWSKI said that the legislature doesn't get into
all ocation issues, but it is a huge concern in his area.

SENATE RES COW TTEE -19- April 9, 2012



MR. JOHNSTONE said he fully understood that.

CO CHAI R PASKVAN conmented about his professional contact wth
Judge Johnstone many years ago saying that a conmttee was
formed and there was a rewiting of the nandatory disclosure
rules under the Civil Rules of Procedure. Secondarily, just
t hrough extended famly he knew M. Huntington who knows the
Yukon and Koyukuk river system

4:47: 30 PM

CO CHAI R PASKVAN nmoved to forward names of the nonm nees, Karl
Johnstone and Oville Huntington, in accordance wth AS
39.05.080 to a joint session  of the legislature for

consideration. This does not reflect an intent by any of the
menbers to vote for or against the individuals in any further
sessions. There were no objections, and it was so ordered.

4:48: 00 PM
Recess from4:48 to 4:49 p.m

HB 118- RESEARCH AND DEVELOPNMENT TAX CREDI T

4:49: 23 PM
CO- CHAIR WAGONER announced consideration of HB 118 [CSHB
118(FIN) was before the commttee.

WYNETTA AYERS, director, Dyvision of Economc Devel opnent,
Department of Conmerce, Conmunity and Economc Devel opnent
(DCCED), Juneau, AK, explained that HB 118 establishes a
research and developnent tax credit to incentivize innovation
and econonmic activity in the state. She said the DCCED and the
Department of Revenue (DOR) have provided a full presentation on

the bill in their packets. It includes letters of support and
addi ti onal docunentation fromthe University of Al aska, a nunber
of seafood industry Dbusinesses and organizations, smal |

busi nesses, the financial services sector, entrepreneurs, the
aerospace industry and the mnerals industry. These show w de
spread support for the creation of the research and devel opnent
(R&D) tax credit in Al aska.

4:51:19 PM

M5. AYERS said a tax credit can have far reaching benefits in
not only the core industries but new industries that m ght be
attracted to the state in the increasingly conpetitive gl obal
mar ket pl ace. It wll also position Alaska for new business
investment and take advantage of our climate, our gl obal
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position, our natural resources and human capital to bring this
new econoni c activity to our state.

She said that 38 other states already have a R& tax credit or
some form of R&D incentive. By incentivizing the process and
product innovation, the state can create a business clinmate that
will help Al aska businesses grow and create well-paying jobs for
Al askans. HB 118 seeks to position Al aska's econony and business
climate for diversification, growth and opportunity.

4:52:10 PM

JOHANNA BALES, Deputy Director, Tax D vision, Departnent of
Revenue (DOR), explained the HB 118 allows each Al aska
corporation a tax credit of 20 percent of qualified R&D expenses
incurred in Alaska. It is only on an increased anount of R&D
activity in the state. For instance, if a taxpayer had conducted
research in Alaska in the past, the research activity they incur
going forward they would be allowed a credit on would be above
the average of the last three years. |If they spent $1 nmillion a
year in the last three years, the average would be $1 mllion a
year. |If they spent only $900,000 in the next year, they
wouldn't be allowed a credit, but if they spent $1.1 nmillion,
the credit would be 20 percent of the increased amount of
$100, 000. Any wunused portion of the credit could be carried
forward for seven years if they didn't have enough tax liability
to wite it off in a particular year. production fromlast year.

M5. BALES said the research activities that would be allowed
woul d be those in the federal code, so all of the federal tax
structure would be in place allowng the state to "piggyback on"
to ensure that taxpayers are conducting qualified R&D. The
pur pose would be discovering information that is technol ogica

in nature, the application of which is intended to be useful in
t he devel opnent of a new or inproved conponent of the taxpayer

and substantially all of the activities constitute a process of
experimentati on.

CO CHAIR WAGONER asked about a conpany with less than three
years of history.

MS. BALES answered that the period is three years, because they
are trying to entice conpanies to conme up here. If they spent
$100,000 in the preceding year, it would be divided by three
(years).

SENATOR FRENCH stated that you can get it after your first year,
but it's based on a very small anount of noney.
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MS. BALES agr eed.
SENATOR FRENCH sai d his packet has an amendnent.

4:56: 08 PM

SENATOR W ELECHOWSKI said he had the anendnent drafted relating
to reporting and analysis of tax credits. This in an opportunity
to get nore information about where credit noney is being spent.

CO- CHAI R WVAGONER held HB 118 in committee.

4:57:23 PM

Finding no further business to cone before the comittee Co-
Chair Wagoner adjourned the Senate Resources Standing Conmittee
nmeeting at 4:57 p.m
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