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SENATE BILL NO. 215

"An Act requiring the Alaska Gasline Devel opment Corporation to
construct a natural gas pipeline to deliver Cook Inlet natural
gas to Fairbanks and other communities between Cook Inlet and
Fai rbanks that do not have access to a natural gas pipeline."

- MOVED SB 215 QUT OF COW TTEE

SENATE BILL NO 145

"An Act providing for a credit against the oil and gas
production tax for costs incurred in drilling certain oil or
natural gas exploration wells in the Nenana Basin."

- MOVED CSSB 145(RES) QUT OF COW TTEE

SENATE BILL NO. 219

"An Act relating to the Alaska Land Act, including certain
| ease, sale, and other disposal of state |land and materials;
relating to production royalties frommners; relating to rights
to use state water; and providing for an effective date."
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- MOVED CSSB 219(RES) QUT OF COW TTEE
PREVI QUS COW TTEE ACTI ON

BILL: SB 215
SHORT TI TLE: GASLI NE DEV. CORP:

| N- STATE GAS PI PELI NE

SPONSOR(s): SENATOR(s) THOVAS

02/ 21/ 12 (S READ THE FI RST Tl ME - REFERRALS
02/ 21/ 12 (S) RES, FIN

03/ 19/ 12 (S) RES AT 3: 30 PM BUTROVI CH 205
03/ 19/ 12 (S) Heard & Held

03/ 19/ 12 (S) M NUTE( RES)

03/ 23/ 12 (S) RES AT 3: 30 PM BUTROVI CH 205
03/ 23/ 12 (S) Heard & Held

03/ 23/ 12 (S) M NUTE( RES)

03/ 26/ 12 (S) RES AT 3: 30 PM BUTROVI CH 205
03/ 26/ 12 (S) Heard & Held

03/ 26/ 12 (S) M NUTE( RES)

03/ 28/ 12 (S) RES AT 3: 30 PM BUTROVI CH 205
03/ 28/ 12 (S Schedul ed But Not Heard

03/ 30/ 12 (S) RES AT 3: 30 PM BUTROVI CH 205
03/ 30/ 12 (S) Heard & Held

03/ 30/ 12 (S) M NUTE( RES)

04/ 02/ 12 (S) RES AT 3: 30 PM BUTROVI CH 205
BILL: SB 145

SHORT TI TLE: O L/ GAS PRODUCTI ON TAX CREDI TS: NENANA

SPONSOR(s): SENATOR(s) WAGONER, COGHI LL

01/ 17/ 12 (S) PREFI LE RELEASED 1/ 6/ 12

01/ 17/ 12 (S) READ THE FIRST TIME - REFERRALS
01/ 17/ 12 (S) RES, FIN

03/ 28/ 12 (S) RES AT 3:30 PM BUTROVI CH 205
03/ 28/ 12 (S) Heard & Hel d

03/ 28/ 12 (S) M NUTE( RES)

03/ 30/ 12 (S) RES AT 3:30 PM BUTROVI CH 205
03/ 30/ 12 (S) Heard & Hel d

03/ 30/ 12 (S) M NUTE( RES)

04/ 02/ 12 (S) RES AT 3:30 PM BUTROVI CH 205

BILL: SB 219
SHORT TI TLE: DI SPCSALS OF STATE RESOURCES

SPONSOR(s): RULES BY REQUEST OF THE GOVERNCR

02/ 29/ 12 (S) READ THE FIRST TIME - REFERRALS
02/ 29/ 12 (S) RES, FIN
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03/ 28/ 12 (S) RES AT 3:30 PM BUTROVI CH 205

03/ 28/ 12 (S) Heard & Hel d

03/ 28/ 12 (S) M NUTE( RES)

03/ 30/ 12 (S) RES AT 3:30 PM BUTROVI CH 205
03/ 30/ 12 (S) Heard & Hel d

03/ 30/ 12 (S) M NUTE( RES)

04/ 02/ 12 (S) RES AT 3:30 PM BUTROVI CH 205

W TNESS REG STER

Bl LL WARREN, representing his daughter who lives in Fairbanks

Kenai, AK
POSI TI ON STATEMENT: Supported SB 215.

MERRI CK PEI RCE, representing hinself
North Pol e, AK
POSI TI ON STATEMENT: Supported SB 215.

SENATOR JCE THOVAS

Al aska State Legislature

Juneau, AK

PCSI TI ON STATEMENT: Sponsor of SB 215.

JOMO STEWART

Fai r banks Econom c Devel opnent Corporation (FEDC)
Fai r banks, AK

POSI TI ON STATEMENT: Supported SB 215.

JOHANNA BALES, Deputy Director

Tax Division

Departnent of Revenue (DOR)

Anchor age, AK

POSI TION  STATEMENT: Rel at ed departnent's concerns
Amendnent 2 for SB 145.

JAMES MERY, Vice President

Lands and Natural Resources

Doyon, Ltd.

Fai r banks, AK

PCSI TI ON STATEMENT: Answer ed question on SB 145.

WYN MENEFEE, Chi ef of Operations

Di vision of Mning, Lands and Water

Departnment of Natural Resources (DNR)

Juneau, AK

POSI TI ON STATEMENT: Answer ed questions on SB 219.
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CAMERON LEONARD, Assistant Attorney Ceneral

Cvil Division

Envi ronnent al Section

Departnent of Law

Anchor age, AK

POSI TI ON STATEMENT: Answer questions on SB 219 as needed.

MARY JACKSOQON, St aff

Senat or Tom WAgoner

Al aska State Legislature

Juneau, AK

PCSI TI ON STATEMENT: Answer ed questi on about SB 219.

ACTI ON NARRATI VE

3:35:11 PM

COCHAIR JOE PASKVAN called the Senate Resources Standing
Commttee neeting to order at 3:35 p.m Present at the call to
order were Senators French, Welechowski, MGuire, Stevens, Co-
Chair Wagoner and Co- Chair Paskvan.

SB 215- GASLI NE DEV. CORP: | N- STATE GAS Pl PELI NE

3:36: 13 PM
CO CHAI R PASKVAN announced consideration of SB 215 and opened
public testinony.

3:37: 08 PM

Bl LL WARREN, representing his daughter who |ived in Fairbanks,
Kenai, AK, supported SB 215. He said Alaska is in an energy
crisis while ExxonMdbil is making a killing in Qatar. He said
our nunber-one priority should be getting a 36 inch, 2.5 bcf gas
line from the North Slope to Fairbanks and then have an open
season and see what happens. They also need to run a 24 inch
pipeline from Cook Inlet to Palner and dennallen to Fairbanks
to catch all the mlitary bases. "Then if mracles happen and we
get a big line and it comes down to Valdez, they loop the 24
inch into the 36 inch and away we go."

3:42: 15 PM

MERRI CK PEI RCE, Board Menber, Al aska Gasline Port Authority
(AGPA), North Pole, AK, said he was speaking on his own behalf
in support of SB 215. He said the high cost of energy in the
Interior was crippling the econony. He was "delighted" the
sponsors of SB 215 recognized what the USGS scientists, the
Department of Energy and those in industry were telling them
t hat Cook Inlet has as nmuch as 24 tcf/gas, a 200 year supply for
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Al askans. He offered four suggestions for their consideration as
they develop this pipeline idea: | ook for r edundancy,
integration, greatest population served and a minimal return on
equity.

MR, PEIRCE said in considering a small dianmeter pipeline from
Cook Inlet to Fairbanks it is inportant to route it through the
correct corridor and the best one is from Palnmer to G ennallen
and G ennallen to Fairbanks. Wile it is longer by alnmst 100
mles, it serves a larger population with significant potentia
i ndustrial usage for mning. A longer line does not necessarily
nmean nore expensive gas. If the longer route serves a
substantially |arger population the cost of gas could even be
| ess due to inproved econom es of scale.

The mlitary bases need affordable gas, too, and reducing their
costs is very inportant M. Peirce said. For exanple, nationa
mssile defense at Fort Geely runs their power plant on
expensi ve di esel fuel

MR. PEIRCE said because earthquakes, fires, floods and tsunams
all happen here, people need to think about how to build
redundancy with the gas grid for the sane reasons as the power
grid. Being able to pull gas from Cook Inlet, the Copper River
Basin or the North Slope through an interconnected grid brings
that redundancy. The Cook Inlet gasline can be integrated into
the planning for the large dianmeter gasline, as well; the nunber
of wet gas take off points can be reduced fromthe large line if
the same popul ations are served through a gas-fed parallel spur
line. This would significantly reduce the Capex for the |arge
line gas take off points and if the infrastructure is provided
to allow gas to nove to Valdez fromthe spur line to dennallen
this allows Cook Inlet drillers access to a deep water ice free
port where people expect to have an economcal LNG export
facility.

He said that ANGDA had already created a gasline corridor for a
spur line to Gennallen and a final EIS was conpleted for the
Yukon Pacific version of the all-Al aska gasline adjacent to the
TAPS corridor, thus denobnstrating that such a route is permt-
abl e reducing permtting risk.

Finally, he said to consider the benefits of little or no return
on equity saying the state does not ask for return on equity
wth nost public infrastructure |ike highways, airports and
ports. They provide great public benefit. The same |ogic should
apply to a gasline that serves Al askans.
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3:45: 21 PM

A good exanple of what they nmust not do is seen with HB 9 where
the sponsors contenplated double digit return on about $3
billion in equity. Wth a 14 percent return, it would cost $420
mllion per year (built into the tariff) to support that equity
return. Wth an out of state owner, the $420 nmillion would be
transferred per year out of the Al askan econony. To provide a
sense of scale, this anobunt of noney represents about half of
what is paid in annual Permanent Fund D vidends each year, and
t hey have a positive inpact on Al askan econony.

3:46: 09 PM

JOMO STEWART, Fairbanks Econom ¢ Devel opnent Corporation (FEDC),
Fai rbanks, AK, supported SB 215. It would help address
Fai r banks' energy cost issue as well as their PM2.5 issue. That
support is qualified because they believe this is one portion of
a nulti-phased nmulti stage project that brings volunme gas at an
affordable price to not only to Fairbanks and the Interior, but
hopefully kick starts broader energy distribution to the rest of
t he state.

3:48: 20 PM
CO CHAIR PASKVAN, finding no further comrents, closed public
testinmony and invited the bill sponsor forward.

SENATOR MCGUI RE said she supported the concept in SB 215 and
that there are no bad ideas when it cones to considering how to
get energy to Fairbanks. Her only question was whether they
shoul d consider renoving the word "construct” on lines 1 and 9
on page 2, because maybe they want to be cautious about how far
they "push these guys" in AGXC with regard to the larger in-
state line. She was worried that |anguage said they have to
construct it and maybe they should say they want them to study
it and cone back with a proposal.

3:50: 06 PM

SENATOR THOMAS, Al aska State Legislature, Juneau, AK, sponsor of
SB 215, said the word "construct" was used to avoid the word
"study," because they are studying that proposal right now. The
AG A proposal mght be a little bit nore in play and this is
intended to make sure they are keeping on track. He didn't want
people to think they are starting over with a new study.

SENATOR MCGUI RE said she wanted to get that on the record and
she agreed.
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SENATOR THOVAS said he appreciated the conmittee hearing the
bill and had no additional comrents.

SENATOR FRENCH thanked him for this bill and noted that three
Anchorage Senators had signed onto this bill primarily because
it gets gas to Fairbanks as fast as possible.

CO CHAIR WAGONER said he was going to vote to pass SB 215 from
the commttee, but it's a question about know ng exactly how
much reserves Cook Inlet has to develop and send to Fairbanks.
This is a little premature, but he also saw the pain on peoples’
face in Fairbanks.

SENATOR THOVAS said everyone realizes that the resource has to
be proved up before noving forward.

3:53:52 PM

SENATOR W ELECHOWSKI said they think there is enough gas in Cook
Inlet to power the state for 200 years, and it's a |ot cheaper
than bringing gas down from the North Slope, because you don't
need a conditioning plant or to go over tough terrain and the
Brooks Range. It also has a railroad for transporting goods.

But this is also good for Anchorage and Southcentral, Senator

W el echowski said, because it will spur nore exploration. Over
the years they have heard that the problemwith Cook Inlet is if
you find gas there you have nowhere to sell it. If the line is

built to Fairbanks, they now have a market to Fairbanks, but it
al so connects to the big line that is showi ng sone prom se of
being built. On the other hand, if it does turn out that Cook
Inlet has problens, and they do get a big line, they would have
a spur line into Anchorage and Southcentral. This is a win/wn
for Southcentral, the Interior and for Fairbanks as well as for
nmore exploration in Cook Inlet.

CO- CHAIR PASKVAN echoed the sentinments and added that as a
matter of state policy, having a singular energy system fromthe
Kenai through Southcentral to Interior Al aska nakes a |ot of
sense.

3:56: 04 PM

COCHAIR WAGONER noved to report SB 215, version \M from
committee with individual reconmendations and forthcom ng fiscal
note. There were no objections and it SB 215 noved from the
Senate Resources Standing Commttee.

3:56: 33 PM
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At ease from3:56 to 4:00 p.m

SB 145- O L/ GAS PRODUCTI ON TAX CREDI TS: NENANA

4:00: 37 PM

CO CHAI R WAGONER announced consideration of SB 145 [Version D
was before the conmmttee]. He said there was a request for
nodeling at the Jlast neeting, but it involved too much
speculation and too nmany hypotheticals to consider, so he
wi t hdrew t he request.

4:01: 53 PM

SENATOR W ELECHOWSKI said his staff ran some nodeling on SB 145
assumng 10,000 barrels a day at $110 to get a rough estimte of
a production tax value of $60 ($10 transportation costs, $20
OPEX and $20 CAPEX), and they cane up with a production tax
val ue of about $190 million, which under ACES (backing out tax
credits and deductions) would generate a revenue of $38 million
to the state. The 4 percent gross tax under SB 145 appears to
generate a negative cash flow of $14 mllion to the conmpany from
t he state.

CO CHAI R WAGONER said he appreciated that, but would feel nore
confortable with Legislative Research nodeling or nodeling from
Senat or Stedman's consul tants.

CO CHAI R PASKVAN commented that he didn't want the commttee to
get too bound up by the potential negative cash flow concept to
the state of Alaska, because Cook Inlet has had an annual
negative cash flow of $80 nmillion for many years. The whole
concept of opening up the Nenana Basin is that the state puts
sonmething into it in terns of reductions in costs and incentives
- as long as there are tight paraneters on tine.

4:05:57 PM
SENATOR W ELECHOWEKI noved Amendnent 1.

27-LS1078\D. 3
Naunan
AVENDVENT 1

OFFERED | N THE SENATE
BY SENATORS W ELECHOWSKI AND FRENCH
TO CSSB 145( ), Draft Version "D’

Page 1, line 3, follow ng "basins;":
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Insert "relating to certain nontransferable oil
and gas production tax credits;"

Page 2, following |line 8:
Insert a new bill section to read:
"* Sec. 3. AS 43.55.024(b) is anended to read:
(b) A producer may not take a tax credit under

(a) of this section for any calendar year after the
| at er of

(1) 2021 [2016]; or

(2) the ninth calendar year after the
cal endar year during which the producer first has
commercial oil or gas production before My 1, 2021
[ 2016], from at |east one |lease or property in the
state outside the Cook Inlet sedinmentary basin, no
part of which is north of 68 degrees North |atitude
if the producer did not have commercial oil or gas
production from a lease or property in the state
outside the Cook Inlet sedinentary basin, no part of
which is north of 68 degrees North l|atitude, before
April 1, 2006."

Renunber the followi ng bill sections accordingly.

SENATOR W ELECHOWBKI expl ai ned applies statew de and expands the
smal | producer tax in AS 43.55.024(b) credit until 2021, because
sonme small producers were concerned that it may expire.

SENATOR FRENCH sai d the Revenue Sources Book said the net fiscal
effect of this credit was $38 mllion last year and that it
makes sense for people to be able to plan on it.

CO CHAIR WAGONER, finding no objections, announced that
Amendnent 1 was adopt ed.

4:08:12 PM
SENATOR W ELECHOWBKI noved Anendment 2.

27-LS1078\D. 4
Nauman
AVENDVENT 2

OFFERED | N THE SENATE
BY SENATORS W ELECHOWSKI AND FRENCH
TO CSSB 145( ), Draft Version "D

Page 1, line 3:
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Del ete "and"

Insert "relating to information concerning oi
and gas taxes, including information that nust be
provided in order to claim an oil and gas production
tax credit for those expenditures, and to the
di scl osure of that information;"

Page 1, line 4, followng "latitude":
Insert "; and providing for an effective date"

Page 7, followng line 2:
Insert new bill sections to read:
"* Sec. 6. AS 43.55.030(a) is anended to read:

(a) A producer that produces oil or gas from a
| ease or property in the state during a cal endar year,
whether or not any tax paynent is due under
AS 43.55.020(a) for that oil or gas, shall file wth
the departnent on March 31 of the following year a
statenment, wunder oath, in a form prescribed by the
departnment, giving, with other information required by
the departnent under a regulation adopted by the
departnent, the foll ow ng:

(1) a description of each |ease or property

from which oil or gas was produced, by nane, |egal
descri pti on, | ease  nunber, or accounting codes
assi gned by the departnent;

(2) the nanmes of the producer and, if

different, the person paying the tax, if any;

(3) the gross anount of oil and the gross
anount of gas produced from each |ease or property,
and the percentage of the gross amount of oil and gas
owned by the producer;

(4) the gross value at the point of
production of the oil and of the gas produced from
each | ease or property owned by the producer and the
costs of transportation of the oil and gas;

(5) the name of the first purchaser and the
price received for the oil and for the gas, unless
relieved fromthis requirenent in whole or in part by
t he departnent;

(6) the producer's qualified capital
expenditures, as defined in AS 43.55.023, other |ease
expenditures under AS 43.55.165, and adjustnents or
ot her paynments or credits under AS 43.55.170;

(7) the production tax values of the oil
and gas under AS 43.55. 160;
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(8) any clainms for tax credits to be
appl i ed; [ AND|

(9) cal cul ations showing the anmpunts, if
any, that were or are due under AS 43.55.020(a) and
i nterest on any under paynent or overpaynent; and

(10) for each expenditure that is the basis
for a credit clainmed under AS 43.55.023 or 43.55.025,
a description of the expenditure, a detailed
description of the purpose of the expenditure, and a
description of the |ease or property for which the
expendi ture was i ncurred, not wi t hst andi ng
AS 40. 25.100( a) and AS 43. 05.230(a), i nformati on
subm tted under this paragraph may be disclosed to the
public and shall be disclosed to the legislature in a
report submtted within 10 days after the conveni ng of
the next regular legislative session followng the
date a statenent is filed under this subsection

* Sec. 7. AS 43.55.030(e) is anended to read:

(e) An explorer or producer that incurs a |ease
expenditure under AS 43.55.165 or receives a paynent
or credit wunder AS 43.55.170 during a calendar year
but does not produce oil or gas from a |ease or
property in the state during the calendar year shall
file with the departnment on March 31 of the follow ng
year a statenment, under oath, in a form prescribed by
the departnent, gi vi ng, with other i nformation
required by the departnent under a regul ati on adopted
by the departnent, the follow ng:

(1) the producer's qualified capital
expenditures, as defined in AS 43.55.023, other |ease
expenditures under AS 43.55.165, and adjustnents or
ot her payments or credits under AS 43.55.170; [ AND

(2) if the explorer or producer receives a
paynment or credit wunder AS 43.55.170, calculations
showi ng whet her the explorer or producer is liable for
a tax wunder AS 43.55.160(d) or 43.55.170(b) and, if
so, the amount; and

(3) for each expenditure that is the basis
for a credit clainmed under AS 43.55.023 or 43.55.025,
a description of the expenditure, a detailed
description of the purpose of the expenditure, and a
description of the |ease or property for which the
expendi ture was i ncurred; not wi t hst andi ng
AS 40.25.100(a) and AS 43. 05.230(a), i nformation
subnmitted under this paragraph may be disclosed to the
public and shall be disclosed to the legislature in a
report submtted within 10 days after the convening of
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the next regular legislative session following the
date a statenent is filed under this subsection

* Sec. 8. Sections 6 and 7 of this Act take effect
July 1, 2012."

SENATOR W ELECHOWEKI expl ained that the anendnent requires the
di sclosure of three itens: a description of the expenditure, a
detailed description of the purpose of the expenditure and a
description of the lease or property for which the expenditure

was incurred. That information wll be mnmade public. The
phi | osophy behind this is that the state is paying close to $1
billion each year in tax credits and they have no idea where it

is going. This will help find out what those credits are being
used for and it hel ps in managi ng the resource.

4:10: 01 PM

JOHANNA BALES, Deputy Director, Tax D vision, Departnent of
Revenue (DOR), Anchorage, AK, said she had a couple of concerns
with Anmendnment 2. The first primarily dealt with the |anguage

and the way the anendnent S construct ed. It says:
“"Notwi thstanding, AS 40.25.100 and AS 43.05.230(a)" and the
departnment didn't believe that |anguage allowed them to

conpletely not adhere to those statutes. Exception |anguage
needs to be put in those statutes if they are going to open up
t axpayer information to public disclosure.

The other concern she expl ained was right now when they | ook at
tax credits specifically for audit purposes, they receive
mllions of lines of data information just |ike they do for tax
returns, and when they conduct audits they | ook at categories of
credits. This amendnent would require the departnment to | ook at
each expenditure and she assuned categorize it for disclosure
But there is no | anguage giving them any idea of how the sponsor
want ed those expenditures to be categorized.

M5. BALES said the second part of the amendnent talks about a
detail ed description of the purpose of the expenditure and they
were not entirely sure what the intention was.

Another concern M. Bales said they had was although this
anendnent didn't require identifying the taxpayer, they could
have instances where a |ease or property has only one of two
owners and by sinply providing that infornmation, they would have
di sclosed the taxpayer. She didn't know if that was the
sponsor's intent either.

4:13:18 PM
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MS. BALES said another issue would be the cost of being subject
to public records requests. The minute this information is nmade
public and subject to disclosures they would be required to
disclose this information for any individual that requested it
and that would be disincentive to conpanies to get these credits
if they are concerned that their proprietary information m ght
be di scl osed.

SENATOR FRENCH asked if |anguage on page 2, lines 17-24 (nunber
10 on a list of 9 other itens), on types of information is sent
to the departnent by the producers.

M5. BALES answered yes; that was correct.

SENATOR FRENCH asked if the other nine itenms in that list were
di scl osed to the public, too.

MS. BALES replied generally no, unless it has been aggregated,
and they aggregate at a high |evel.

SENATOR FRENCH asked if her concern was with |anguage actually
in subsection (10) that says it may be disclosed to the public
because it's treated differently than the other nine itens.

M5. BALES replied yes. Also, the language on line 17 says "for
each expenditure” and in their mnd an expenditure is every
single line item of expense.

SENATOR FRENCH said that the |anguage was nodified to say "for
each expenditure that is the basis for a credit clainmed under
.023 or .025."

M5. BALES replied that each expense item is the basis for a
credit. If they have to categorize and identify each and every
expense and identify the purpose of that expense, a little nore
clarification would be needed on whether they wanted every
singl e expense itemor categories of expenditures.

SENATOR FRENCH said if he were in her shoes, he would be saying
it's the producers' job to do the categorizations. But she was
saying it would be the departnent's job and he didn't want to
make her do that. He asked if there was |anguage causing her
conf usi on about whose job it is.

M5. BALES replied that the producer would have to provide the
informati on, but she was confused as to what information and
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what level of detail and assuned that the producers and
expl orers woul d share that same confusion

SENATOR FRENCH said they were big boys and could stick up for
t hensel ves and he wanted the departnent's perspective on whether
this anendnent would require them to detail things and to
cat egori ze them

M5. BALES answered that the departnment would have to do a
certain anount of detail and categorization, because if an
expl orer or producer sent them information at the expense |eve
and provided the purpose of each expenditure, they would stil
need to conpile that data into a report.

SENATOR FRENCH sai d he thought they would be pulling information
out of one spreadsheet and inserting it into another until they
aggr egat ed.

M5. BALES responded that would be true, and as sinple as that
m ght sound, they get data in all sorts of different formats.
They don't have an automated system right now, so they would
have to ook at how this information was provided and it would
be hel pful to have a little bit nore guidance about whether the
producers and explorers were providing them a report that the
departnment was providing to the legislature and the public as
request ed.

SENATOR FRENCH said that was his intent, but he could see where
she would need a little nore gui dance.

4:19:18 PM
COCHAIR WAGONER said he wasn't that confortable with this
either, for a little bit different reason. Let's say I'm a

charter business taking high end charters out and am forced by
APCC to disclose each one of those charters, because it's over
the maxi num allowable. In doing that, he has just opened up his
entire list of business associates to his conpetitors. That is
why he coul dn't support the anmendnent.

SENATOR W ELECHOWSKI wi t hdrew Amendment 2 and said he woul d work
wi th Senator Wagoner, the Finance Comrittee and the departnent
to provide <clear guidance and not have any unintended
consequences.

4:21:15 PM
SENATOR FRENCH noved Anendnent 3.
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27-LS1078\D. 5
Naunan

AMENDVENT 3

OFFERED | N THE SENATE
TO CSSB 145( ), Draft Version “D’

Page 2, line 3:
Del ete “seven”
| nsert “four”

CO- CHAI R WAGONER obj ected for discussion purposes.

SENATOR FRENCH expl ained that this was part of a conversation he

had with the Nana folks to put sonme sidebar limt to the
extrenely low tax provisions the state is offering under this
bill. They had tal ked about using a barrel a day limt, but the

drafter said it was too nmuch. So he sinply limted it down to
four years. He was confortable with four years, but he would be
open to five. Hs idea was to limt the length of tinme under
whi ch these extrenely |low tax provisions are offered; they m ght
need to | ook at Cook Inlet the sane way.

SENATOR FRENCH npved to anend his anendment to insert "five"
instead of "four"” on line 3.

CO CHAI R PASKVAN asked if Doyon had been contacted about five
Ver sus seven years.

CO CHAI R WAGONER said he talked to themin the past a couple or
three times about it and didn't think they would object to going
to five.

4:23: 47 PM

JAMES MERY, Vice President, Lands and Natural Resources, Doyon
Limted, Fairbanks, AK, said it depends on the price of oil and
the size of the find, but the nunber "five" would work for them
in the larger context of trying to attract capital to these
projects. It's still a good period of protection during a
critical period of capital recovery.

SENATOR W ELECHOWBKI remarked that they were sort of shooting in

the dark w thout nodeling and he would support the anmendnent
but hoped it would get a thorough look in the Finance Comrttee.
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CO CHAIR WAGONER renmoved his objection and the anendnent to
Amendnment 3 was adopted. Finding no further objections, he
announced t hat Anmendnent 3 as anended was adopt ed.

CO CHAI R WAGONER r enoved his objection to the CS

CO CHAIR PASKVAN noved to report CSSB 145( ), version\D, as
anended by Anendnents 1 and 3, to the next commttee of referral
with individual recomendations and attached fiscal note(s).
There were no objections and CSSB 145(RES) noved from the Senate
Resources Standing Comm ttee.

4:27:32 PM
At ease from4:27 to 4:29 p. m

SB 219- DI SPOSALS OF STATE RESOURCES

4:29: 15 PM
CO- CHAI R WAGONER announced consi derati on of SB 219.

4:29: 37 PM

WYN MENEFEE, Chief of Operations, Division of Mning, Lands and
Water, Departnent of Natural Resources (DNR), Juneau, AK, said
he was avail able to answer questions on SB 219.

CO- CHAI R WAGONER nmoved Anendnent 1.

27-GS2717\A. 1
Bai | ey

AMENDMVENT 1

OFFERED | N THE SENATE BY SENATOR WAGONER
TQO SB 219

Page 1, line 1:
Del ete "l ease, sale and other disposal”
I nsert "l eases, sales, and other disposals”

Page 1, following |ine 4:
Insert a new bill section to read:
"* Section 1. AS 38.05.050 is anended to read:
Sec. 38.05.050. Disposal of land for private
ownership. The comm ssioner shall determne the I|and
to be disposed of for private use. The conm ssioner
shall determne the time and place of disposal. A

public [AN] auction sale, sale by sealed bid, a
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|ottery sale, or a disposal of land for honesites my
be held in a comunity that is near the land to be
sold or disposed of."

Page 1, line 5:
Del ete "Section 1"
| nsert "Sec. 2"

Renunber the followi ng bill sections accordingly.

Page 1, line 10:
Del ete "no"
Insert "not [NQ"

Page 3, line 22:
Del ete "only be renewed”
I nsert "be renewed only"

Page 3, line 23:
Del ete "no"
| nsert "not"

Page 4, line 5, follow ng "38.05.102,"
I nsert "38.05.565,"

Page 5, following line 2:

Insert new bill sections to read:
"* Sec. 10. AS 38.05.075(e) is anended to read:
(e) The commi ssi oner may require

prequalification of bidders for a |lease to be issued
under AS 38.05.070. If the conm ssioner determnes to
require prequalification, the procedures established
by this section and t he notice i ncl udi ng
prequalification [ PRE- QUALI FI CATI ON] requi renents
required to be given wunder AS 38.05.945 shall be
conpleted within 75 days of the receipt of the first
| ease application wunless the conm ssioner grants
additional time for the conpletion of the procedures.
Wthin the 75-day period or the additional tine
granted by the conm ssioner, the comm ssioner shal
conpl ete

(1) classification under AS 38.05. 300;

(2) t he pr ocedur es required by
AS 38. 05.035(e);

(3) any other action required by law for
the disposal of the lease to a bidder except survey,
apprai sal, and the auction or seal ed bid.
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* Sec. 11. AS 38.05.075(g) is anmended to read:
(g) Notice of an auction or sealed bid required
under this section shall be made by certified mail to
all prequalified bidders."

Renunber the followi ng bill sections accordingly.

Page 5, followng line 19:
Insert a new bill section to read:
"* Sec. 14. AS 38.05.115 is anended to read:

Sec. 38.05.115. Limtations and conditions of
sale. (a) The conmm ssioner shall determne the tinber
[AND OTHER MATERIALS] to be sold [,] and the
l[imtations, <conditions, and terns of sale. The
[imtations, conditions, and terms shall include the
utilization, developnent, and nmaintenance of the
sustained yield principle, subject to preference anong
ot her beneficial uses. The conm ssioner nay negotiate
sales of tinber [OR MATERIALS] w thout advertisenent
and on the limtations, conditions, and terns that are
considered to be in the best interests of the state
Wthin a one-year period, the conmm ssioner may not
negotiate a sale wthout advertisenment to the sane
pur chaser of

[(1)] nore than 500 M B.M or equivalent
ot her nmeasure of tinber [;

(2) EXCEPT AS PROVIDED IN (3) OF TH S
SUBSECTI ON, MORE THAN 25, 000 CUBI C YARDS OF MATERI ALS;

R

(3) MORE THAN 100,000 CUBIC YARDS OF
MATERIALS TO A COMVON CARRIER HOLDING A LEASE UNDER
AS 38. 35] .

(b) Negoti ated sales not exceeding 50 MB.M or
t he equival ent other neasure of tinber [OR 2,500 CUBIC
YARDS OF MATERI ALS] are exenpt from the provisions of
AS 34. 15. 150.

(c) The limtations of this section are not
applicable to tinber that [WICH becones state
property under the provisions of AS 45.50.210 -
45.50. 235. "

Renunber the followi ng bill sections accordingly.
Page 6, line 21:

Del ete "14A"
| nsert "13A"
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Page 6, line 22:
Delete "in fee"

Page 7, line 13:
Delete "either”

Page 8, line 15:
Del ete "per person within a one cal endar year"
Insert "a person within a one-cal endar-year™

Page 8, followng line 17:
I nsert a new subsection to read:

"(f) Notwi thstanding (a) - (e) of this section,
for the purpose of creating incentives for the
devel opnent of peat as a source of heat or power, the
di rector may negotiate the sale of peat to
i ndi viduals, organized or unorganized conmmunities,
tribal governnents, or private profit or nonprofit
organi zations. Under this subsection, the director may
provi de

(1) for personal use by an individual, not
nore than 200 cubic yards of peat a year at no cost;

(2) for comercial use, not nore than
30,000 cubic yards of peat during a single 10-year
period at no cost; or

(3) for comrercial use requiring nore than
30,000 cubic yards of peat, the amount required by the
user during a 10-year period beginning when the user
uses nore than 30,000 yards of peat at the price of

(A 20 percent of the representative
regional sales price determined by the director under
AS 38.05.550(d)(1); or

(B) 20 percent of the fair market value
det er m ned by an appr ai sal conpl et ed under
AS 38.05.550(d)(2), if the applicant provides the
appraisal at the applicant's expense and the apprai sal
i s approved by the comm ssioner."

Page 9, line 31:

Del ete "section”

| nsert "paragraph”
Page 10, line 1:

Del ete "such a"

I nsert "the"

Page 10, line 4:
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Del ete "section”
| nsert "paragraph”

Page 11, line 3:
Del ete "insure"
| nsert "ensure [l NSURE]"

Page 11, line 7:
Del ete "whi ch”
Insert "that [WHICH"

Page 12, |ine 12:
Delete "[(i)]"

Page 13, |ine 16:
Delete "[(A)]"

Page 13, |ine 28:
Del ete "sec. 18"
| nsert "sec. 22"
Del ete "further"

Page 15, |ine 23:
Del ete "and quarry stone”
| nsert "stone, pum ce, and common cl ay”

Page 15, following line 23:

Insert a new bill section to read:
"* Sec. 25. AS 41.23.470(b) is anended to read:
(b) The conmm ssioner may conduct only a

negoti at ed ti nmber [ OR MATERI AL] sal e under
AS 38.05.115 to provide for personal wuse, including
house logs and firewdod, or for a use incidental to

t he construction of access, or f or habi t at
enhancenent . "
Renunber the followi ng bill sections accordingly.

Page 16, |ine 5:
Delete "Article"
| nsert "art."

Page 16, line 7:
Del ete "catchli ne"
| nsert "catch |ine"

Page 16, line 9:
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Del ete "Section 19"
| nsert "Section 23"

Page 16, |ine 10:
Del ete "sec. 23"
| nsert "sec. 28"

CO- CHAI R PASKVAN obj ected for discussion purposes.

4:31:15 PM

CAMERON LEONARD, Assistant Attorney GCeneral, Civil Division,
Envi ronnental Section, Departnment of Law, Anchorage, AK, said he
was avail able to answer questions on SB 219.

CO CHAIR WAGONER i nvited M. Menefee to explain the anendnent.

MR. MENEFEE explained that the mjority of the followng
anmendnents were crafting amendnments. The Division of Legislative
Legal found a couple of things that needed to be brought into
conformance and there were a few other nore substantial points.

He explained that the bill put all the "Auction and sealed bid"
provi sions together for consistency, but a few places were
m ssed in sections 1, 10, 11 for AS 38.05.050, .075 and .075(Q),
so those were nodified to say "auction or sealed bid".

4:32:56 PM

Section 14 on page put the "tinber sale" back in because it was
accidentally omtted when they renoved "material sale" out of
the "tinber sale" statutes.

4:33:51 PM

On page 1 another change dealt wth pluralizing |ease sale
disposal in the title to "leases, sales, and other disposals".
The second item adds "sealed bid" into section 1 in AS. 3895. 050.
Line 14 was a nunbering issue and line 20 was a Legislative
Legal correction from "not" to "no". The next two changes on
page 2 were also from Legi sl ative Legal

4:34:57 PM
Line 9, page 2, of the anendnment would go into page 4, line 5,
of the bill and provides exceptions when |and m ght be sold for

| ess than the sealed bid amobunt. A part of AS 38.05.565 deals
with a less than fair nmarket value sale and wusing the
representative regional sales price instead of the conpetitive
sales price had to be inserted in the |ist.
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4:36: 37 PM

On page 2, or sealed bid" was added to lines 12 and 27 in
section 10 of .075(e) because it had been omtted. Legislative
Legal also found the "prequalification” spelled wthout the
hyphen and that was corrected to "pre-qualification”

4:37:22 PM
Language on page 3, line 4, put "and other materials" back into
the tinber sale statutes in Section 14. Language on page 3, line

27, starts renunbering per Legislative Legal.

Language on page 3-4 of the anendnent refers to page 6, line 22,
of the bill and talks about "all materials owned in fee by the
state" and "in fee" was renoved, because the state does not

always own the entire fee sinple estate. The idea here was as
long as the state owns the surface estate, it can dispose of the
materials; this clarifies that it doesn't have to be "in fee."

The | anguage on page 7, line 13, was a crafting issue; the sane
wi th the next amendnent.

4:37:59 PM

SENATOR FRENCH stated that he felt his "inner Max G uenberg
comng out" on page 4, lines 6-8, of the anendnent addressing
page 8, line 15, of the bill, and wanted to say "per year," but

he would let it go.

4:39: 27 PM

MR. MENEFEE noved on to page 4, lines 10-29, of the anmendnent
that dealt with peat. An anendnent in the House incentivized
extracting peat for power and heat production; it also dealt
with private individuals getting 30,000 cubic yards of peat for
the first 10 years for free and 20 percent of the representative
sales or an appraisal price for the second decade - the idea was
to try to incentivize sonme sort of nmarket to use peat in rura
villages by taking the startup cost part out of the equation.

On the bottom of page 4, top of page 5, "section" was changed to
"paragraph” and was a drafting error. The next statements were
all drafting issues that Legislative Legal said should be
anot her word.

He asked M. Jackson to fill in what Legislative Legal's
response was to the next section.

4:41:51 PM
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MARY  JACKSON, st af f to Senator Wagoner , Al aska State
Legi slature, explained that a technical renunbering revision "i
was made per Legislative Legal on page 12, lines 25-29 where a
new section was inserted on "publication of a |l egal notice".

4:43: 49 PM

MR. MENEFEE said the renunberings on page 5, l|ine 26, were
because other things were renunbered further up. Changing
"quarry stone" to "stone, pumce, and comon clay" was done
because they recogni zed that sonmeone could construe the |anguage
"materials" didn't really nean "pumce and comon clay", but
they really want those included and thought it would be clearer
this way.

MR. MENEFEE said line 4, page 6, was another Legislative Lega
issue that referred to "material sales"” in the recreation rivers
speci al designation area and those statutes were changed. The
new "material sales" statutes cover all this, so it's not needed
here. The rest of the anendnent was all l|egislative crafting
i ssues.

4:46: 09 PM

SENATOR W ELECHOWNSKI asked him to explain the policy of not
charging anything for comercial use of not nore than 30,000
cubic yards of peat during a single 10-year period on page 4,
lines 19 and 20, of the anmendment.

MR. MENEFEE replied that this anmendnent cane forward on the
House side and this |anguage natches that. The di scussion was at
| east one conmpany in rural Alaska (trying to create pellets out
of peat to burn in a stove, he thought) said the cost of
extracting the peat would be too exorbitant to ever start a
busi ness and he proposed no cost for the first 10 year period
switching to 20 percent of either the original representative
sales price or an appraisal for the next 30,000 cubic yards of
peat in the next 10-year period. He rem nded them that only one
apprai sal had been done on peat, because there was no other peat
extraction to conpare it to. So they have to | ook overseas. The
university did an appraisal and it nmay have resulted in too high
of a cost to start a business.

CO CHAIR PASKVAN said then it's not the intent to give free peat
to use for lawns, but just for heating.

MR. MENEFEE clarified that line 13 [page 4] says "devel opnent of

peat as a source of heat or power"” and it's not just for
personal use, but it could be for sonething Iike a school, too.
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SENATOR W ELECHOMNSKI went to lines 24 and 25 and asked if
getting the first 30,000 cubic yards for free was up to the
di scretion of the director. Wat was the authority to say yours
is free but yours is $1 cubic yard?

MR. MENEFEE replied that these kinds of discretions are based
upon the need of the business that wants to get started. For
i nstance, sonebody needs only 20,000 cubic yards or wants it for
a 12-year period or they only need it for 8 years.

SENATOR W ELECHOWBKI went to lines 24-29 and asked if over
30,000 yards you could get a mllion yards at 20 percent of the
fair market val ue.

4:50: 58 PM

MR. MENEFEE answered that people do cut peat to use in their
stove, but not conmercially. In this situation the volunes seem
large, but idea is if you are going to incentivize and get a
busi ness started where they can regionally market this and start
shipping it around, it needs pretty large volunmes. He was
correct that there wasn't an upper limt, but as soon as you
junp over the 30,000 cubic yards of peat in a 10-year period,
you get into this 20 percent category on line 22. Once you get
past that, you're into full price. By that tinme the idea was
that the market would be established by then and it could be
conpar ed agai nst market values at that point.

SENATOR W ELECHOWBKI asked if any regulations or laws were in
pl ace for cutting peat now on state |land - |iking m ning.

MR. MENEFEE replied not specifically for peat, but even if it's
free, they would still need to get an authorized anobunt fromthe
Corps of Engineers for so nuch peat from such and such a
| ocation and reclaimng instructions. The way .550 is set up
they would have to designate a site as such and go through a
public process asking people if they know peat will be dug out
of the area.

4:53:26 PM

CO CHAI R PASKVAN said when you extract gravel, peat often gets
extracted with it and he was trying to figure out what he neant
by saying there was no market for peat.

MR. MENEFEE responded when he tal ks about nmarket he is speaking

specifically to the production of heat and power. He explained
that when a materials site is created it has a certain anount of
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overburden that is usually used for reclamation. At tines people
have sold that to create other types of organic material for
gardens and such and that doesn't fit this definition of being
used for heat and power. They do have prices for the overburden
if sonmeone starts selling it; it wuld be a standard materi al
sal e process.

He explained that if you find gravel, you probably don't have
peat, because it 1is typically created by an anaerobic wet
envi ronment .

CO CHAI R WAGONER said this amendnent was made in the other body
that was | ooking for ways to create businesses in rural Al aska.

SENATOR W ELECHOWSKI said he didn't know enough about peat, but
it sounded like it could be good for rural communities. However,
30, 000 cubic yards for free seened like a |lot.

CO CHAIR WAGONER explained that his experience with peat was
that thousands or tons of it are eroding into Cook Inlet and
di sappear. There is a lot of it and it's not used for nuch.

SENATOR FRENCH said he shared some of Senator Wel echowski's
concerns.

MR. MENEFEE shared what Representative Dick said: if it never
happens the state hasn't lost anything, but if you don't
incentivize it, a market will never get started and he wanted to
be overly generous in creating a new industry.

SENATOR W ELECHOWSKI said he wouldn't object, but he would find
out nore about it.

CO CHAI R WAGONER found no objection and announced that Amendnent
1 was adopt ed.

SENATOR FRENCH noved Anendnent 2.

27-CGS2717\ A. 2

Bai | ey
AVENDMVENT 2
OFFERED I N THE SENATE BY SENATOR FRENCH
TG SB 219
Page 3, line 23, following "l ease.”
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Insert "The director shall provide public notice
of the | ease renewal decision.”

CO- CHAI R WAGONER obj ect ed for discussion purposes.

SENATOR FRENCH said he didn't think DNR would oppose the

anendnent, because it adjusts page 3, line 23, by adding "The
director shall ©provide public notice of the |[|ease renewal
decision.” DNR said it was their intent to provide public

notice, so this just nmakes it explicit.

CO CHAIR WAGONER renoved his objection and finding no further
obj ection said Anendnment 2 was adopt ed.

SENATOR FRENCH said he was w thdrawi ng Anendnent 27-GS2717\A. 3
because it had a drafting error. He noted that it could be
addressed in the next commttee.

SENATOR FRENCH npoved Anendnent 3.

27-GS2717\A. 4
Bai | ey

AMENDMVENT 3

OFFERED | N THE SENATE BY SENATOR FRENCH
TGO  SB 219

Page 1, line 3:
Delete "relating to rights to use state water;"

Page 15, line 24, through page 16, line 1
Delete all material.

Renunber the follow ng bill sections accordingly.
Page 16, |ine 10:
Del ete "sec. 23"
| nsert "sec. 22"
CO CHAI R WAGONER obj ected for discussion purposes.
SENATOR FRENCH explained that this nakes sone significant
adjustnments to the bill; however it conforns with anendnents
offered in the other body.

5:01: 29 PM
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CO CHAI R PASKVAN confirnmed that it renoved section 21 of version
A on page 15 of the bill as it was renpved in House Finance.

MR. MENEFEE said that was correct.

CO CHAIR WAGONER renoved his objection and finding no further
obj ection said that Anendnent 3 was adopt ed.

5:02:10 PM
SENATOR W ELECHOWSKI npved Anendment 4.

27-CGS2717\A. 6

Bai | ey
AVENDIVENT 4
OFFERED I N THE SENATE BY SENATOR W ELECHOWEKI
TG SB 219
Page 6, lines 12 - 13:
Delete ". The depart nment my  exenpt, by
regul ati on, snal | operations from the production

royalty otherwi se required by this section”

CO CHAI R WAGONER obj ected for di scussion purposes.

SENATOR W ELECHOWBKI explained that this anmendnent deletes two

lines from page 6, lines 12-13. The current provision reads the
departnment that 1is contenplated being added may exenpt by
regul ation small operations from the production royalty

otherwi se required by this section. A legislative Legal opinion,
dated April 2, 2012, says in essence that this would violate the
terns of the Statehood Act.

5:03: 14 PM
At ease 5:03 to 5:04 p.m

5:04: 03 PM

SENATOR W ELECHOWBKI added that a Legislative Legal Meno, dated
April 2, stated that the Al aska Suprene Court decided that the
| easing requirenents in section (6)(i) of the Al aska Statehood
Act considered in the context of the Schools Land Act, the
M neral Leasing Act and other Statehood Mnerals Act and M neral
Leasing systens in other states nandates a system under which
the State of Alaska nust receive rent or royalties for its
mning |eases. The decision determined that the state could not
forego or fail to charge and collect rents and royalties. The
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court stated that the State Hard Rock M neral Leasing Laws that
did not require rents or royalties did not neeting the |easing
requi renents of section (6)(i). It goes on to say the proposed
anendnent to AS 38.05.212(a) apparently provides for a
circunstance where small operations would be exenpt from
royalties. Therefore, it is likely to be found to violate the
terms of the Statehood Act and therefore, Amendnent 4 sinply
removes that provision to stay in conpliance with the Statehood
Act .

MR. MENEFEE said they reviewed this with the Departnment of Law
(DAL), and the exenption was for people who in the end don't pay
royalty anyway because it is based upon net incone not on gross
incone. That's why they felt it wasn't a violation of the
Statehood Act and it got rid of the paperwork shuffle where
sonmeone is not going to pay royalty. It's not a |oss of revenues
to the state; it's the same anount.

MR. LEONARD said that was a good explanation of the intent to
cover operations that weren't paying royalties already because
of their small size, but he couldn't say if that ran afoul of
section (6)(i) or not.

CO CHAI R PASKVAN asked if there was a limtation on the nunber
of years soneone can report that they are not nmaking any noney.

MR. MENEFEE replied that no law could prevent soneone from
failing to produce enough incone to pay royalty for years on
end. What has happened is that hobby mners can go out and m ne,
but they are not getting enough to pay royalty, because they can
deduct their costs for producing that gold. However there are
certain situations, |ike subnmerged m ning |eases, where you have
to produce in paying quantities or the terms will be changed.

5:08: 36 PM
CO- CHAIR PASKVAN asked how many people were reporting they
weren't naki ng any noney.

MR. MENEFEE replied about 100 or so people.

CO CHAIR WAGONER related that he had a mning claim on state
forest land, False Creek 1, and his wife remarked that he had
never worked so hard for so little and he they were trying to
address people like that.

SENATOR W ELECHOWSKI said he didn't dispute that, but a Suprene
Court case, the Statehood Act and a Legislative Legal opinion
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appear to be right on point, and he didn't know how they could
do this without running afoul of multiple pieces of |aw

MR. MENEFEE said this doesn’'t create additional work and they
wer e suggesting sonmething that would |imt the anount of work.

5:10: 52 PM
CO CHAI R PASKVAN asked if there was a limt for gross expenses
one can decl are.

MR. MENEFEE replied that rent and expenses can be counted, but
they have to be justified. He didn't know if large m nes had any
sort of cap.

MR. LEONARD said that the statute doesn't provide a cap, but
there is a relatively conprehensive regulatory schene that
delves into calculating royalties, which he didn't have wth
hi m

CO CHAI R PASKVAN said the question was if someone can extract a
t housand ounces and say they didn't nmake a penny for five years
in arow and the state doesn't get anyt hing.

SENATOR W ELECHOWSKI said his staff just pointed out another
section of (6)(i) of the Statehood Act, which says, "any I ands
or mnerals hereafter disposed of contrary to the provisions of
this section shall be forfeited to the United States.” He said
this amendnent clearly violates those provisions and the
consequences appear to be quite severe.

5:14: 38 PM
MR. MENEFEE said he wunderstood what he was saying and he
woul dn' t dispute the | egal opinion.

SENATOR FRENCH sai d he had spent many hours this session reading
the statehood debates in US Congress, and this was one of the
| arger questions that took place in both 1954 and 1957 - about
how the state would gain control of land that was then in the
hands of the US governnent.

5:16: 08 PM
CO CHAIR WAGONER renoved his objection and finding no further
obj ections announced that Anendnment 4 was adopt ed.

CO CHAIR PASKVAN asked if the departnment could estimate the

nunber of ounces that are extracted that the state receives
not hi ng on.
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MR. MENEFEE answered that they could go the state's royalty
records and find an exanple where a conpany starts up the first
year and doesn't produce that nuch and doesn't pay royalty.
Staff found at about 6 ounces of gold or about $10,000 worth of
i ncome was the threshold where people weren't paying royalty.

CO CHAI R PASKVAN said he wanted the gross ampunt that was being
witten off per year.

5:18: 16 PM

SENATOR FRENCH noved to report SB 219, as anended, from
conmittee with individual reconmendations and attached fiscal
note(s) to next commttee of referral. There were no objections
and therefore CSSB 219(RES) noved from the Senate Resources
Standi ng Comm ttee.

5:18: 38 PM

COCHAIR WAGONER adjourned the Senate Resources Standing
Comm ttee neeting at 5:18 p.m
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