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Bl LL WARREN, "represented Al askans"
Kenai, Al aska
POSI TI ON STATEMENT: Supported SB 192.

KEVI N DURLI NG, President

Pet r ol eum Equi pnent and Servi ces
Anchor age, Al aska

PCSI TI ON STATEMENT: Opposed SB 192.

HARRY MCDONALD, CEO

Carlisle Transportation

Anchor age, Al aska

PCSI TI ON STATEMENT: Opposed SB 192.

BOB STI NSON, President

Conam Constructi on Conpany

Al so representing Price Gegory

PCSI TI ON STATEMENT: Agreed with M. MDonald s testinony, but
didn't state a position on SB 192.

GECRCE PI ERCE, representing hinself
Kasi | of, Al aska
POSI TI ON STATEMENT: Supported SB 192.

SCOTT THORSON, CEO

Everett Busi ness Systens

Anchor age, Al aska

PCOSI TI ON STATEMENT: Opposed SB 192.

ALLEN HI PPLER

Fal kner Wal sh Constructors

Anchor age, Al aska

POSI TI ON STATEMENT: Said SB 192 was not enough of a neaningfu
change.

MAYNARD TAPP, representing hinself
Anchor age, Al aska
POSI TI ON STATEMENT: Said SB 192 didn't go far enough.

M CHAEL JESPERSQN, representing hinself
Anchor age, Al aska
PCOSI TI ON STATEMENT: Said SB 192 didn't go far enough.

LANCE ROBERTS, representing hinself

Fai r banks, Al aska
POSI TI ON STATEMENT: Qpposed SB 192.
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RI CHARD A. W EN

MACC- Make Al aska Conpetitive
Fai r banks, Al aska

POSI TI ON STATEMENT: Opposed SB 192.

JON COOKSEY, CFO

Beaufort Airport Equi pnent Rental
Fai r banks, Al aska

POSI TI ON STATEMENT: Opposed SB 192.

JI M PLAQUET, Advocate

Operating Engi neers Local 302

Fai r banks, Al aska

POSI TI ON STATEMENT: Opposed SB 192.

JAMES GARHART, representing hinself
Four Corners, Al aska
POSI TI ON STATEMENT: Favored SB 192.

JI M SYKES, representing hinself
Lazy Mountai n, Al aska
PCOSI TI ON STATEMENT: Supported SB 192.

LAURA MEKETA, representing herself and her famly
Eagl e Estates, Al aska
POSI TI ON STATEMENT: Opposed SB 192.

REED CHRI STENSEN, Vice President and CGeneral Manager
Dow and- Bach Corp

Anchor age, Al aska

POSI TI ON STATEMENT: Opposed SB 192.

KRI STA GONDER, Seni or Vice President
Nort hern Industrial Training

Pal mer, Al aska

PCSI TI ON STATEMENT: Opposed SB 192.

SCOIT STEWART, President

Artic Controls

Anchor age, Al aska

POSI TI ON STATEMENT: Opposed SB 192.

BRYAN CLEMENZ, representing hinself
Anchor age, Al aska
POSI TI ON STATEMENT: Opposed SB 192.

THOMAS MALONEY, testified on behalf of his son, Sam
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Anchor age, Al aska
POSI TI ON STATEMENT: Opposed SB 192.

GENY DEL ROCSARIO, representing herself, famlies and smal
busi ness owners

Juneau, Al aska

POSI TI ON STATEMENT: Did not state a position on SB 192.

KEN CARON, representing hinself
Anchor age, Al aska
PCSI TI ON STATEMENT: Did not state a position on SB 192.

JI M WANAMAKER, representing hinself
Anchor age, Al aska
POSI TI ON STATEMENT: Supported SB 192.

JERRY MCCUTCHEQN, representing hinself
Anchor age, Al aska
PCOSI TI ON STATEMENT: Supported SB 192.

THOMAS LAKGOSH, representing hinself
Anchor age, Al aska
POSI TI ON STATEMENT: Supported SB 192.

KEI TH SI LVER, representing hinself

Anchor age, Al aska

POSI TI ON STATEMENT: Said SB 192 does not nove the bar for enough
to be considered conpetitive.

DAVE STI EREN, representing hinself
Anchor age, Al aska
POSI TI ON STATEMENT: Opposed SB 192.

DUANE MORAN, Presi dent

Anchorage Council of Education

Al aska Public Enpl oyee Associ ation

Anchor age, Al aska

POSI TI ON STATEMENT: Did not give a position on SB 192.

JOE MATHI' S, Vice President

External Affairs

NANA Devel opnment Corp

Anchor age, Al aska

PCSI TI ON STATEMENT: Opposed SB 192.

HAL GAZAVWAY, representing hinself
Anchor age, Al aska
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POSI TI ON STATEMENT: Supported SB 192.

JERRY AHW NONA, Chai rman

Republ i can Party- Anchor age

Anchor age, Al aska

PCOSI TI ON STATEMENT: Did not state a position on SB 192.

BEN MOHR, representing hinself
Eagl e River, Al aska
POSI TI ON STATEMENT: Opposed SB 192.

PETER MACKSEY

St eel fab Fabri cati on Conpany
Anchor age, Al aska

POSI TI ON STATEMENT: Opposed SB 192.

SAM  GLASCOIT, President

Anchor age Chanber of Commerce
Anchor age, Al aska

POSI TI ON STATEMENT: Opposed SB 192.

DEANTHA CROCKETT, representing herself
Anchor age, Al aska
POSI TI ON STATEMENT: Opposed SB 192.

MARLEANNA HALL, representing herself
Anchor age, Al aska
POSI TI ON STATEMENT: Opposed SB 192.

JCOELLE HALL, representing herself
Chugi ak, Al aska

POSI TI ON STATEMENT: Said she hadn't fornulated an opinion on SB

192, yet.

KATI CAPQZzZI, representing herself
Eagl e R ver, Al aska
POSI TI ON STATEMENT: Opposed SB 192 and CSSB 192 ( ).

LYNNETTE MORENO HI NZ, representing herself
Anchor age, Al aska
PCSI TI ON STATEMENT: Opposed SB 192.

BARBARA W NKLEY, representing herself
Anchor age, Al aska
PCSI TI ON STATEMENT: Did not state a position on SB 192.
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ACTI ON NARRATI VE

6: 04: 52 PM

COCHAIR JOE PASKVAN called the Senate Resources Standing
Commttee neeting to order at 6:04 p.m Present at the call to
order were Senators French, Stedman and Co- Chair Paskvan.

SB 192-O L AND GAS PRODUCTI ON TAX RATES

6: 06: 02 PM

CO CHAI R PASKVAN announced the continued consideration of SB 192
and that tonight's conmittee neeting would consist of public
t esti nony.

6: 06: 53 PM

CHARLES DAVI S, representing hinself, Honmer, Alaska, said he been
in the oil business all his life. He didn't take a position on
SB 192, but said if they change the tax system to renenber that
Alaska is an owner state, which is different than any other
state in the union. H's oil businesses in Texas and Okl ahona get
"way better deals” dealing with these sanme oil conpanies than
what the State of Al aska gets. H s |eases use three years and he
suggested that the state change the ternms of its |eases the
state to require production wthin five years of anything

commercial that is found. You just can't shut the well in or not
produce it for years. And if the state is contributing so much
to the drilling prograns, maybe it should have a joint venture

wth the oil conpanies instead. He ended by thanking them for
the great work they are doing in protecting all Al askans.

6: 07: 34 PM
SENATOR W ELECHOWSBKI j oi ned the conmitt ee.

6: 10: 06 PM

BILL WARREN, in his words represented Al askans, Kenai, Al aska,
said he had welded on TAPS and was now retired from Pipefitters
Local 367. He thanked the committee for breaking the industry's
"code of silence” and getting truthful testinony on relevant
information to even work a tax deal. He supported SB 192. He
supported having a gasline for years, because having one goes
hand in hand with oil and gas exploration. He said that oil
conpani es "grunted" when Cook Inlet ran out of gas and had to
bring independents in and they grunted over the out-of-state
wor kers; they grunt over just about everything. He was sick and
tired of wvoting for gas developnent mandates and having it
di splaced for a decade. He believed the commttee brought out
the truth that Exxon is using Alaska as a cash cow, and the
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State of Alaska is young and needs to use that cash for its own
proj ect devel opnents.

6:12: 40 PM

KEVIN DURLI NG  President, Petroleum Equipnment and Services,
Anchor age, Al aska, opposed SB 192. He said his conpany is a 30-
year old oil and gas service conpany that brings specialty
products to Al aska that may not otherw se be avail able because
of the small size of our oil and gas industry.{ He said nost of
i ndustry changes are out of the state's control due to market
forces, but this is the first tine he had seen such a dramatic
reduction in activity on the North Slope. In 2008 one North
Sl ope operator had 10 rigs working and as of this norning they
had 4 full-time and 1 part-tinme rig worKking.

He said that the ACES tax credits have helped the industry and
they will nmake a big difference in the oil shale opportunities
15 years down the road, but for an immediate increase in
production, a reasonable tax environment is needed. He advised
the commttee to conpare oil taxes and bracketing with their
personal inconme taxes and remarked if people were told they
woul d be taxed on their top dollar every year versus a bracketed
system there would be a revolt in the nation

6: 15: 34 PM
CO CHAI R WAGONER j oi ned the commttee.

6:16: 31 PM

HARRY MCDONALD, CEO, Carlisle Transportation, Anchorage, Al aska,
said they are a 30-plus vyear trucking conmpany wth 650
enpl oyees, 500 of which work in Alaska. Half of their work is
directly related to the North Slope. He opposed SB 192 saying
that it's obvious that investnent in the legacy field is not
happening. And while the credits are creating a lot of activity
for the long term industry needs lower taxes to get field
production in the legacy field up in the short term

6: 18: 14 PM

BOB STI NSON, President, Conam Construction Conpany, said he also
represents a sister conpany, Price Gegory, and they have been
serving the oil and gas industry in Al aska since 1975. Agreeing
with M. MDonald, he said their business is directly related to
new production and right now it is the lowest it has ever been
and it has been hard to find a reasonable investnent strategy to
renew his fleet on the North Slope. He hadn't bought any assets
for two years and he used to spend $4 nillion to $5 mllion per
year. Luckily, he has recently benefited fromthe Cook Inlet tax
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credits by building pipelines for Buccaneer and ClINGSA gas
st or age.

6:21: 26 PM

CGECRCE PIERCE, representing hinself, Kasilof, Al aska, said he
supported SB 192. He thanked them for trying to save people from
the "ridicul ous" House takeover. People should have |earned from
Norway's system of either paying the 78 percent tax or not
getting in. He remnded the commttee that all three of the
maj or in Alaska are also over there paying that 78 percent.

He rem nded them that judge for the Amerada Hess Case accused
the state of inexcusable trustfulness in dealing wth oi
conpanies which he found were gquilty of falsification 1in
conmputing the taxes paid to Alaska for its royalty oil from 1977
to 1992. He said this resource belongs to Al askans, not the oi
conpani es.

6:22: 36 PM
SENATOR MCGUI RE | oi ned the neeti ng.

6: 25: 33 PM

SCOTT THORSQN, CEO Everett Business Systens, Anchorage, Al aska,
opposed SB 192. He said it's clear that investnent in Prudhoe
Bay is "down big." It takes a lot of investnment to get oil to
come out of these mature fields and if you have high taxes and
no production, you' ve got nothing. And that's the direction
we're headed. Alaska needs to become conpetitive for oi
conmpani es to invest.

6:27: 25 PM

ALLEN HI PPLER, Fal kner Walsh Constructors, Anchorage, Al aska,
said they do business in Bethel. In order for his children to
decide that Alaska is the best place for them it needs to have
a vibrant econony. The oil industry drives the econony in Al aska

and now we are strangling it. He said SB 192 was not enough of a
nmeani ngf ul change and that taxes need to be |lowered in order for
it to be conpetitive with other oil provinces in this part of
t he worl d.

6:29:45 PM

MAYNARD TAPP, representing hinself, Anchorage, Al aska, said SB
192 didn't go far enough. He proposed imediately killing ACES
because it is what has killed production. Even that may not be
enough to stop the decline. Qur "great partners"” have invested
billions of dollars year after year to extract that resource and
a tax regime needs to be identified that wll achieve the
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governor's goal of 1 mllion barrels per day throughput in TAPS
Ol is valueless in the ground, he said, and thanked them for
their dedicated service to the state.

6: 31: 47 PM

M CHAEL JESPERSON, representing hinself, Anchorage, Al aska, said
SB 192 didn't go far enough. He and his wife want their three
kids to stay here when they get out of school. Under the current
tax system the oil conpanies won't produce "hardly a thing" by
the tinme his oldest hits college let alone his youngest. He
advi sed goi ng back to HB 110.

6: 32: 59 PM

LANCE ROBERTS, representing hinself, Fairbanks, Al aska, opposed
SB 192 saying according to the Departnment of Revenue report this
bill wouldn't get us very far in producing nore oil and he
opined that nore incentive was needed. He asked them to | ook at
capping things off at an earlier point and urged the Senate to
have hearings on HB 110.

6: 34: 44 PM

RICHARD A. W EN, MACC- Make Al aska Conpetitive, Fai r banks

Al aska, opposed SB 192 saying the community is beginning to
suffer from the lack of action over the ACES tax issue. He was
against the ACES regine to begin with and supported HB 110. He
didn't know how they would deal with all the nuances of a net
val ue t ax.

MR. WEN said on top of ACES, Fairbanks has high energy costs

Custoners at his retail flooring business say they can't do
business with himand still fill their fuel tanks and pay their
electric bills.

6: 37: 16 PM

JON COOKSEY, CFO, Beaufort Airport Equipnent Rental, Fairbanks,
Al aska, opposed SB 192. He said they are the |largest heavy
equi pnent rental conpany in the State of Alaska. Since the
wi nter of 2009, their North Sl ope revenues have declined from 50
percent to 60 percent and they see a direct relationship between
i mpl enentation of ACES and that reduction. For the |ast four
years their capital budget ranged between $25 nmillion and $45

mllion per year, and this year there wll be no capital
investnment in Dead Horse other than that required for safety and
the environnent. There won't be nore investnent until policies

are established to encourage projects to neet their rates of
return.
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He said there has been an uptick in exploration and mai ntenance
work, but it will not make up for the decline in construction
revenues associated with large projects, and have the added
benefit of increasing production through TAPS. He added that
t hey had been redepl oying assets off the North Slope down to the
Kenai Peninsul a and he appl auded | awmakers for enacting policies
t hat encouraged exploration and production there.

6:40: 23 PM

JI' M PLAQUET, Advocate, Operating Engi neers Local 302, Fairbanks,
Al aska, opposed SB 192. He said Alaskans should be |ooking for
ways to nmke devel opment of oil and gas nore econom cal rather
than seeking ways to thwart further devel opnent. Al aska should
be open and ready for business and wlling to provide a
regulatory and tax climate in which the industry can reinvest.
He said North Slope producers have already pledged at |east $5
billion in new investnents in return for lowering taxes and we
will likely see billions nore. The governor's bill is the only
legislation to this point that noves the needle in attracting
maj or new i nvest nents.

6: 43: 33 PM

JAMES GARHART, representing hinself, Four Corners, Al aska,
favored SB 192. The problem as he saw it was that sone are not
willing to take less in taxes w thout guarantees of production
increases. "Call their bluff,"” he said. Let them do what they
are going to do and when they achieve production increases, give
them a rebate. No one has to guarantee anything; when you
achieve it, you get vyour reduction. He suggested a quarter

billion dollar rebate for raising production to 650,000 barrels
and a $2 billion rebate for 1 mllion barrels per day.
6:46: 16 PM

JIM  SYKES, representing hinself, Lazy Mountai n, Al aska,
supported SB 192. He thanked them for examning the tax
situation closely and |looking into sone of the details that have
been gl ossed over. He said nost people agree on wanting nore oil
in the pipeline, but there is still a lack of conpetition. He
sensed that new production was being "road bl ocked,"” because of
pi peline capacity access issues.

As a snmall business man, M. Sykes said he was troubled that the
ACES tax schenme hadn't gone through a conplete audit and didn't
think the state should change the tax reginme until it knows
exactly what it is doing. The worst that could happen is that
the state would continue to collect taxes under what seens to be
a fair regine for everybody.
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MR. SYKES said everyone understands that the oil industry is in
business to make maximum profits and if they can persuade the
| egislature to take |I|less noney, they wll get nore for
thensel ves. It's pretty sinple, and they don't have to do a |ot
of work for it. One of the problenms is that the older profitable
wel I s around Prudhoe Bay are producing less, but new oil takes a
capital expenditure and nore activity. If a conpany sinply waits
for the new guys to cone in, it can collect extra processing
fees or perhaps becone partners or even take over the |eases.

6:49: 21 PM

LAURA MEKETA, representing herself and her famly, Eagle
Estates, Al aska, opposed SB 192 saying that she felt conpelled
to "just junp in and start fighting for ny boys' jobs." She
related how she and her husband started their business in a
canper and now can afford to send their son to a private school
And it's all because of the blessing of oil in Al aska.

She related how their famly construction business went from
enploying 70 Valley famlies to a hand full. They have been
driven to North Dakota. She wurged them to address the
progressivity in the ACES tax scheme, because her research
showed that was what caused the decline. Essentially there is no
i ncentive now for conpanies to reinvest in Al aska.

6:52: 40 PM

REED CHRI STENSEN, Vice President and General Manager, Dow and-
Bach Corp., Anchorage, Al aska, opposed SB 192. He expl ai ned that
his conpany started manufacturing wellhead control panels,
instrunmentation systens and stainless steel fabrication for oil
fields in 1975 and since ACES passed in 2008, his sales had gone
down by 40 percent. He related that people in the service
i ndustry had been thrust into a "high stakes poker ganme" between
the state and industry and they feel the pain. He said the
change in SB 192 was not enough to nove the needle to change the
focus to production and he urged themto switch from hi gh stakes
poker to high vol une production.

KRI STA GONDER, Senior Vice President, Northern |Industrial
Trai ni ng, Palnmer, Alaska, opposed SB 192 saying since they began
in 2003 their business provided health, safety and environnental
trai ning, hands-on truck driving and heavy equi pnent operating,
pipefitting and welding training. She said that TAPS fed her and
her four brothers and she wants the sanme opportunities for her
three nieces and the children she doesn't have yet. She didn't
think that ACES was not a conpetitive tax structure and that SB
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192 spurred enough investnment to increase production. She asked
themto reconsider HB 110 and all ow the market to work.

7:00:12 PM
At ease 7:00:12 p.m to 7:00:34 p. m

7:01: 02 PM

SCOIT STEWART, President, Artic Controls, Anchorage, Al aska,
said he didn't support SB 192 because it wouldn't add to the
state's oil production, but he thought HB 110 would. He didn't
know if it would be as nuch as is needed.

7:01: 37 PM
BRYAN CLEMENZ, representing hinself, Anchorage, Al aska, said he
worked at CH2M Hill, an engineering services conpany, and

opposed SB 192. Pronpted by high oil prices and the prom se of a
very bright economic future, he said the conpany boasted nore
than 350 enployees and was growing in 2007. He and his senior
managers were developing a very aggressive 2008 strategic plan
and budget. After ACES passed it took them nonths to understand
its inmpact on them By April the witing was on the wall and the
conpany proceeded into a spiraling decline that left them with
| ess than 120 enpl oyees by the end of the year.

MR. CLEMENZ said the state treasury and econony is still heavily
dependent on the oil and gas sector and a sharp down turn in the
oil and gas market would be disastrous. A diversified econony
would mtigate these risks and if that's what they want, they
shoul d conpletely elimnate progressivity in the oil and gas tax
scheme. He envisioned Alaska becomng "the crown jewel of the
Uni on. "

7:05:11 PM

THOVAS MALONEY Anchorage, Alaska, testified on behalf of his
son, Sam in opposition to SB 192. He related how his son has 11
wel ding certifications and has two potential job possibilities
for this sumrer: one is in Al berta and one is in North Dakota
Hs bottom line was seeing nore production in TAPS, nore
royalties for the state, bigger permanent fund checks and being
able to live in Alaska and work on big production projects.

7:07:51 PM

GENY DEL RCSARIO, representing herself, famlies and smal
busi ness owners, Juneau, Al aska, did not state a position on SB
192. She said they are thankful the legislature is doing its
job. If big conpanies don't do their job, then give those
opportunities to other conpanies that will. She said Al aska's
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greatest resources are underwater and underground, but they
don't want to wait until the end to see that they don't have any
services and support for the famlies. She asked everyone to be
reasonabl e, factual and open-m nded.

7:11: 00 PM

KEN CARON, representing hinself, Anchorage, Alaska, did not
state a position on SB 192. He pointed out that both SB 192 and
HB 110 tal k about production being lost, but he asked if taxes
on oil were lowered and production did increase, how nuch it
would have to increase to equal the revenue the state gets
t oday.

7:12:50 PM

JIM  WANAMAKER, representing hi nmsel f, Anchor age, Al aska,
supported SB 192. He served as an Alaska District Court judge
but is fully retired now H's first point was to preserve ACES,
because its' a fair and appropriate oil tax. If it is repealed
or weakened, the state wll never get it back. H's next point
was that HB 110 is not needed, because the big three have found
and devel oped a big oil field that is nowin a harvest node. The
conpanies will conplete the harvest w thout any subsidy. HB 110
is sinply an effort by the big three to increase their profits
at the expense of Al askans.

H's next point was that exploration is already happening.
Nunerous snmall oil conpanies are exploring right now w thout any
increase in tax incentives. Also, new oil is not needed for TAPS
to operate; it's not about to shut down for lack of oil. Judge
G eason found in recent litigation over TAPS property taxes that
based on current circunstances, TAPS can operate down to 100, 000
barrels per day and will have an operational l|ifetime through
2065. Then there's federal oil.

MR. WANAMAKER said that lastly, he hoped the legislature and the
state would follow Norway's exanple of saving oil wealth for
future generations by acquiring and preserving expertise and
participating in oil |ease devel opnent as an owner.

7:15:42 PM

JERRY  MCCUTCHEQN, representing hinself, Anchorage, Al aska
supported SB 192. He said don't fix what isn't broken. "The oi
conpanies nmay lie, cheat and steal, but they're not stupid," he

said. The reason ConocoPhillips w thheld production information
requested by the legislature during the ACES debate is that it
would have led them to increase oil taxes. He said the

| egislature needs to understand that the North Slope is no
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| onger "elephant country." The el ephants were all found decades
ago and it is long past time for the elephant hunters - BP,
ExxonMobi | , and ConocoPhillips and Chevron - to go.

7:16: 03 PM
MR. MCCUTECHEON said the |egislature does not know who got the
$4 billion in tax credits and that 1is what 1is broken

Legislation is needed requiring the oil conpanies to pay their
oil taxes and when those are settled, then the conpanies can
apply for tax credits.

7:18:52 PM

THOVAS  LAKGCSH, representing hi msel f, Anchor age, Al aska,
supported SB 192. He was a 29-year retired journeyman carpenter.
He said it's quite obvious that our hungry children need the
noney much nore than the oil conpanies. He thought they should
actually raise taxes given that the oil conpanies are now going
to have to dodge Iranian mssiles to get their oil to narket.

He said that all legislators are sworn by our constitution to
provi de the maxi mnum benefit to the people and the Departnent of
Revenue has made it quite clear that this reduces our revenue,
not increase it. The world oil markets are changing and that
makes Al aska a much nore favorable oil devel opnent narket.

7:21:16 PM

KEI TH SILVER, representing hinself, Anchorage, Al aska said SB
192 does not nove the bar far enough for Al aska to be consi dered
conpetitive. He said as a victimof ACES, he had to start a new
career at age 56, and now as a business owner he was very
concerned about declining oil production. The progressivity
formula in ACES nust be declared a failure and a nore
conpetitive solution nmust be found.

MR. SILVER said Alaska's oil production tax was designed to nake
it conpetitive for investnent when oil was at $60 to $80 a
barrel, not above that, and at current prices, it is the highest
anong all oil producing regions in the western hem sphere. In
2007, just weeks after ACES passed, the state predicted oil
production would be 674,000 barrels per day in 2011; the actua

production turned out to be approximately 603,000 barrels. Their
prediction said that Alaska's daily oil production |eve

woul dn't fall to its current level until 2022. The decline curve
projections were 10 years off. The situation has becone dire and
they need to act now to correct the m stake nade in 2007. More
study is not needed.
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7:23:25 PM

DAVE STIEREN, representing hinmself, Anchorage, Al aska, opposed
SB 192. He recalled the governor announcing his 10-year goal of
one mllion barrels of TAPS throughput a year ago at a downtown
| uncheon. However, the decline curve has continued while other
| egacy producing regions, such as Texas, have pl ateaued or even
increased their production in light of record-high oil prices

He thought HB 110 was a better bill.

7:25:31 PM

DUANE MORAN, President, Anchorage Council of Education Al aska
Publ i ¢ Enpl oyee Association, Anchorage, Al aska, did not state a
position on SB 192. He said nost Al askans agree that having nore
oil in the pipeline is a good thing, but getting there is the
chal l enge. Changes made to the tax code should have a direct
linkage to additional oil production and just naking Al aska a
nore "attractive investnent climate" is not a sufficient
commtment to justify reducing taxes.

7:26:38 PM

JOE MATHI'S, Vice President, External Affairs, NANA Devel opnent
Corp., Anchorage, Al aska, opposed SB 192 saying it tinme to
significantly ease the burden on the oil industry. He said nore
investment will cone with less costly tax rates and that w |l
in turn, lead to nore production. The current oil production tax
is not conpetitive conpared to other areas in the United States.
He related how NANA invested in Louisiana and services over 700
platforns in the Gulf of Mexico; that region is now boonming with
activity in large part because of its tax structure.

7:29:23 PM

HAL GAZAWAY, representing hinself, Anchorage, Al aska, supported
SB 192 and thanked them for not getting "stanpeded® into
adopting HB 110 saying "that wuld be a "giveaway of
unparal | el ed proportions.”

He related that he was just a boy when Bob Bartlett, a
constitutional delegate, warned them of "just such days as
t hese” when oil and other resource extraction industries would
not want to pay an adequate ampunt for the resource they took
from Al aska. The Constitutional Convention |listened to him and
adopted Article 8, Section 2, which requires the legislature to
provide for "the utilization, developnment, and conservation of

all natural resources for the nmaximm benefit of Alaska's
peopl e. " He said oil conpanies do business here because they
make nore noney here than they will soneplace el se. BP has gone

SENATE RES COW TTEE -16- February 28, 2012



fromthe 13th to the 3rd largest oil producing conpany since it
started doi ng business in Al aska.

7:32: 35 PM

JERRY AHW NONA, Chairman, Republican Party-Anchorage, Anchorage,
Al aska, did not state a position on SB 192 saying ACES passed
following a constitutional process.

7:34.:35 PM

BEN MOHR, representing hinself, Eagle River, Al aska, opposed SB
192 and encouraged them to keep the owner state principle in
m nd as they consider naking needed changes to ACES that seeks
short term gains at the expense of long term prosperity. He said
t he change needs to be significant and neaningful, and it needs
to happen sooner rather than later. He said that according to
DOR revenue forecasts, SB 192 doesn't do enough.

7:36: 46 PM

PETER MACKSEY, representing Steel fab, Anchorage, Al aska, opposed
SB 192 and said he was amazed that the current |evel of taxation
was passed in less than a nonth with little or no input fromthe
consultants and research that they now seem to require to turn
it back. He supported going back to the reginme that existed
three years ago and starting a new round of research.

7:38:49 PM

SAM GLASCOIT, Pr esi dent, Anchorage Chanber of  Comrerce
Anchorage, Al aska, opposed SB 192 saying the Chanber favored
|ower taxes to encourage industry reinvestnent. She said
Anchorage has a vital econony and a good quality of life, and
the oil and gas industry that contributes 90 percent to the
state's econony is the foundation of this success. She said
knowing this, we nust understand that none of these qualities
are sustainable without attracting and securing a pipeline of
successful resource devel opnent projects now. Currently there
are no major projects for resource devel opnent in the works.

She said that people nust realize that doing business in Al aska
is challenged because it is renote and has extrene conditions
and there is a high probability for litigation and permtting
del ays. She summarized that increasing oil production is a top
priority for the Anchorage Chanber for this session and that SB
192 does not mmke significant enough changes to Alaska's current
oi | and gas production tax.

7:40:46 PM
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DEANTHA  CROCKETT, representing herself, Anchorage, Al aska
opposed SB 192, because it doesn't make significant changes in

investnment and won't fill the pipeline. Production decline is
undeni able and we needed to act I|ike yesterday to change the
decl i ne.

7:41: 28 PM

MARLEANNA HALL, representing herself, Anchorage, Al aska, opposed
SB 192. She was born and raised in Alaska, has a famly and a
job here. She was educated in the Nonme and Eagle River public
schools and attended and received a bachelor's degree from the
University of Alaska. Her son attends a public school that is
subsidized by oil taxes and his future education wll be
subsi di zed by his Permanent Fund dividend. To keep the doors of
| ocally owned businesses open and the econony going she urged
themto end progressivity and to consider the long term over the
short term in encouraging investnent in devel opnent of Al aska's
natural resources.

7:42.: 45 PM

JOELLE HALL, representing herself, Chugiak, Alaska, said she
hadn't fornulated an opinion on SB 192, yet. She said she was a
veteran, a wife and a nother of two school age children. She
t hanked the Senate for taking the tinme to ask the hard questions
and for standing up for what is right. Everyone has the sane

goal - nore production and nore oil flowing through the
pi peline. The governor's idea is to give the oil conpani es noney
and then rely on their promses that it wll be put to good use,
but promses are not good enough. Alaskans deserve rea
conmmtnents - in witing - for jobs and investnents.

7:44: 07 PM

KATI CAPQZZI, representing herself, Eagle River, Al aska, opposed
SB 192, because it doesn't do enough to incent the type of
i nvestment needed to not only stem the accelerated decline of

oil in the pipeline or to encourage new production. According
the DOR, half of the state's revenue stream in 15 years wll
depend on oil industry investnments that have yet to be nade

Alaska is not conpetitive under ACES or CSSB 192, and those
investments it is depending on are being nade in a |ot of other
pl aces. She asked themto be nore aggressive in their efforts to
ensure the state's future econom c heal th.

7:45:16 PM

LYNNETTE MORENO HI NZ, representing herself, Anchorage, Al aska,
opposed SB 192; she was al so agai nst HB 110.
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7:49:12 PM

BARBARA W NKLEY, representing herself, Anchorage, Al aska, did
not state a position on SB 192. She urged l|legislators to put any
surplus oil revenues into an untouchable fund |ike Norway has.
Al aska won't get a second chance to conserve its "nest egg" and
operate off the interest.

CO-CHAIR PASKVAN said SB 192 would be held in commttee for
further testinony.

7:50: 01 PM

Finding no further business to cone before the Senate Resources
Standing Conmittee, Co-Chair Paskvan adjourned the neeting at
7:50 p.m
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