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VEMBERS PRESENT

Senat or Denni s Egan, Chair
Senat or Linda Menard
Senator Bettye Davis
Senator Cathy G essel

MEMBERS ABSENT
Senat or Joe Paskvan, Vice Chair
COW TTEE CALENDAR
CONFI RVATI ON HEARI NGS
Al aska State Board of Public Accountancy

Karen J. Brewer Tarver — Juneau
Wayne Don — Eagle R ver

- CONFI RVATI ONS ADVANCED

Al cohol i ¢ Beverage Control Board
Et han Billings — Juneau
El l en Ganl ey — Fai r banks

- CONFI RVATI ONS ADVANCED

State Board of Registration for Architects, Engineers, and

Land Surveyors
Davi d Hal e — Anchor age
Colin Maynard — Anchorage
Ri chard Rearick — Eagle River
Kat hl een Schedl er — Fai r banks

- CONFI RVATI ONS ADVANCED

St at e Assessnment Revi ew Board
Janmes Mbsley — Eagle River

- CONFI RVATI ON ADVANCED

Board of Barbers and Hai rdressers
Darae Crews — Anchorage
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Brittany Hutchi son — Fairbanks
Kevin McKi nl ey — Fairbanks
Deanna Pruhs — Anchor age

- CONFI RVATI ONS ADVANCED
Board of Chiropractic Exam ners

Dr. Janmes Heston — Honer
Renee Robi nson — Anchor age

- CONFI RVATI ONS ADVANCED

Al aska Labor Rel ati ons Agency
Tyl er Andrews — Anchorage
Mat t hew McSor| ey — Anchorage

- CONFI RVATI ONS ADVANCED

Board of Marine Pilots
Robert Ri chnond — Anchor age

- CONFI RVATI ON ADVANCED

Per sonnel Board
Al fred Tamagni, Sr. — Anchorage

- CONFI RVATI ON ADVANCED

Board of Certified Real Estate Appraisers
Lance Cook — Fairbanks

- CONFI RVATI ON ADVANCED

Real Estate Conmi ssion
Anita Bates — Anchorage
Stacy Risner — Fairbanks

- CONFI RVATI ONS ADVANCED

Board of Veterinary Exam ners
Dr. Nelson Priddy, Il — Anchorage
Dr. Tamara Rose — Fairbanks

- CONFI RVATI ONS ADVANCED

Al aska Workers’ Conpensation Board
Charles Collins, Jr. — Juneau
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Li nda Hut chi ngs — Sol dot na

Any Steel e — Anchorage

Richard Traini, Jr. — Anchorage
Patricia Vol l endorf — Anchorage

- CONFI RVATI ONS ADVANCED
Wor kers’ Conpensati on Appeal s Conm ssi on

St ephen Hagedorn — Anchor age
James Rhodes — Ket chi kan

- CONFI RVATI ONS ADVANCED

SENATE BI LL NO 211

"An Act allowing a person who retires as a peace officer or
firefighter under the defined benefit plan of the public
enpl oyees' retirenment system to receive credited service in the
plan for wup to five years of past nilitary service; and
providing for an effective date."

- HEARD & HELD

SENATE BI LL NO. 143

"An Act relating to the Board of Registration for Architects,
Engi neers, and Land Surveyors and to the Departnent of Commerce,
Communi ty, and Econom c Devel opnent. "

- HEARD & HELD
PREVI QUS COW TTEE ACTI ON
BILL: SB 211

SHORT TI TLE: PERS CREDI T FOR M LI TARY SERVI CE
SPONSOR(s): SENATOR(s) MOGUI RE

02/ 21/ 12 (S) READ THE FI RST TIME - REFERRALS
02/ 21/ 12 (S) L&C, FIN

03/ 27/ 12 (S) L&C AT 1:30 PM BELTZ 105 (TSBI dg)
BILL: SB 143

SHORT TITLE. BD OF ARCH TECTS, ENG NEERS, SURVEYORS
SPONSOR(s): SENATOR(s) G ESSEL BY REQUEST

01/ 17/ 12 (S) PREFI LE RELEASED 1/ 6/ 12

01/ 17/ 12 (S) READ THE FI RST TIME - REFERRALS
01/ 17/ 12 (S) L&C, FIN

03/ 27/ 12 (S) L&C AT 1:30 PM BELTZ 105 (TSBI dg)
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W TNESS REG STER

M CHAEL PAWL.OABKI, St aff

Senator Lesil MQiire

Al aska State Legislature

Juneau, AK

POSI TI ON STATEMENT: Conmented on SB 211 for the sponsor.

SHARON LONG St aff

Senator Cathy G essel

Al aska State Legislature

Juneau, AK

PCSI TI ON STATEMENT: Expl ained the CS for SB 211.

JAMES SEARS, Western Vice President

Publ i c Service Enpl oyees Associ ation (PSEA)
None, Al aska

PCOSI TI ON STATEMENT: Supported SB 211.

BOYD BROWNFI ELD, regi stered civil engineer
Representation hinsel f

Anchor age, AK

POSI TI ON STATEMENT: Supported SB 143.

COLI N MAYNARD, nenber

Al aska Professional Design Council (APDC)
Anchor age, AK

POSI TI ON STATEMENT: Supported SB 143.

ERI C ERI CKSON, representing hinself
Juneau, AK
PCOSI TI ON STATEMENT: Supported SB 143.

ACTI ON NARRATI VE

1:32:13 PM

CHAIR DENNI S EGAN called the Senate Labor and Conmerce Standing
Commttee neeting to order at 1:31 p.m Present at the call to
order were Senators G essel, Davis and Chair Egan.

1:32: 54 PM
SENATOR MENARD j oi ned the comm ttee.

Confirnmati ons

1: 33: 08 PM
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Chair Egan announced consideration of the Governor's appointees
to various boards and conm ssions.

SENATOR DAVIS noved to forward the nanes of the governor's
appointments to the joint body for consideration. Wthout
obj ection, the foll owi ng nanes were forwarded:

Al aska State Board of Public Accountancy
Karen J. Brewer Tarver — Juneau

Appoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2016
Wayne Don — Eagle River

Appoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2016
Al cohol i ¢ Beverage Control Board

Et han Billings — Juneau

Appoi nt ed: 3/ 1/ 2009

Reappoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2015
El l en Ganl ey — Fai r banks

Appoi nt ed: 3/ 1/ 2009

Reappoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2015

State Board of Registration for Architects, Engineers, and Land
Surveyors
David Hal e — Anchor age

Appoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2016
Colin Maynard — Anchorage

Appoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2016
Ri chard Rearick — Eagle River

Appoi nt ed: 2/ 3/ 2009

Reappoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2016

Kat hl een Schedl er — Fai r banks
Appoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2016

St ate Assessnment Revi ew Board

James Mosley — Eagle River

Appoi nt ed: 5/ 6/ 2011 Term Expires: No defined term
Board of Barbers and Hairdressers

Darae Crews — Anchorage

Appoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2016

Brittany Hutchison — Fairbanks
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Appoi nt ed: 6/ 13/ 2011

Kevi n McKi nl ey — Fair banks
Appoi nt ed: 3/ 1/ 2012

Deanna Pruhs — Anchor age
Appoi nt ed: 3/ 1/ 2012

Board of Chiropractic Exam ners

Dr. Janes Heston — Honer
Appoi nt ed: 1/ 29/ 2008
Reappoi nt ed: 3/ 1/ 2012

Renee Robi nson — Anchor age
Appoi nt ed: 3/ 1/ 2012

Al aska Labor Rel ations Agency
Tyl er Andrews — Anchorage

Appoi nt ed: 6/ 9/ 2008
Reappoi nt ed: 3/ 1/ 2009
Reappoi nt ed: 3/ 1/ 2012

Mat t hew McSor| ey — Anchorage
Appoi nt ed: 12/ 15/ 2005

Reappoi nt ed: 3/ 1/ 2006
Reappoi nt ed: 3/ 1/ 2009
Reappoi nt ed: 3/ 1/ 2012

Board of Marine Pilots
Robert Ri chnond — Anchor age

Appoi nt ed: 1/1/ 2011
Reappoi nt ed: 3/ 1/ 2012
Per sonnel Board

Al fred Tamagni, Sr. — Anchorage
Appoi nt ed: 3/ 1/ 2006
Reappoi nt ed: 3/ 1/ 2012

Board of Certified Real
Lance Cook — Fairbanks
Appoi nt ed: 3/ 1/ 2012

Real Estate Commi ssion
Anita Bates — Anchorage
Appoi nt ed: 5/17/ 2011

Stacy Risner — Fairbanks

SENATE L&C COW TTEE

Ter m Expi

Ter m Expi

Ter m Expi

Ter m Expi

Ter m Expi

Ter m Expi

Ter m Expi

Ter m Expi

Ter m Expi

Est at e Apprai sers

Ter m Expi

Ter m Expi

res:

res:

res:

res:

res:

res:

res:

res:

res:

res:

res:

3/ 1/ 2013

3/ 1/ 2016

3/ 1/ 2016

3/ 1/ 2016

3/ 1/ 2016

3/ 1/ 2015

3/ 1/ 2015

3/ 1/ 2016

3/ 1/ 2018

3/ 1/ 2016

3/ 1/ 2015

March 27, 2012



Appoi nt ed: 10/ 27/ 2011 Term Expires: 3/1/2013
Board of Veterinary Exam ners

Dr. Nelson Priddy, Il — Anchorage

Appoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2016
Dr. Tamara Rose — Fairbanks

Appoi nt ed: 10/ 27/ 2011 Term Expires: 3/1/2015
Al aska Workers’ Conpensation Board

Charles Collins, Jr. — Juneau

Appoi nt ed: 6/ 1/ 2010

Reappoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2015
Li nda Hut chi ngs — Sol dot na

Appoi nt ed: 9/ 27/ 2005

Reappoi nt ed: 3/ 1/ 2006

Reappoi nt ed: 3/ 1/ 2009

Reappoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2015
Any Steel e — Anchorage

Appoi nt ed: 8/ 1/ 2011 Term Expires: 3/1/2013
Ri chard Traini, Jr. — Anchorage

Appoi nt ed: 8/ 15/ 2011

Reappoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2015
Patricia Vol l endorf — Anchorage

Appoi nt ed: 4/ 12/ 2004

Reappoi nt ed: 3/ 10/ 2006

Reappoi nt ed: 3/ 1/ 2009

Reappoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2015
Wr kers’ Conpensation Appeal s Conm ssion

St ephen Hagedorn — Anchor age

Appoi nt ed: 3/ 1/ 2007

Reappoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2017
Janmes Rhodes — Ket chi kan

Appoi nt ed: 3/ 1/ 2012 Term Expires: 3/1/2017

At ease from1l:33 to 1:34 p. m

SB 211-PERS CREDI T FOR M LI TARY SERVI CE

1:34: 36 PM
CHAI R EGAN announced consi deration of SB 211.
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M CHAEL PAW.OWBKI, staff to Senator Lesil MGQuire, sponsor of SB
211, said he would first like to explain the intent behind the
bill and then answer questions. He said that Senator MGuire had
worked with nenbers of the peace officer and firefighter
comunity and recognizes that these are individuals that conme to
the state to provide service to it in what are often very
dangerous jobs, and that the state |looks to them to protect
life, health and safety.

He said it is a natural transition from mlitary service to
public safety fields and under current Al aska statute a nenber
who is a peace officer or a firefighter is able to purchase up
to five years of credit towards retirenent for their previous
mlitary service. The problem in current law is that the
purchase of that credit doesn't include the nedical benefits
that are available to soneone that retires between the point of
their retirement and their Medicare eligibility. So the intent
of the legislation is to allow a purchaser to use those up to
five years' credit toward satisfying the requirenment for nedica
benefits under AS 39. 35. 535.

MR. PAW.OABKI explained that section 1 of the current version of
the bill provides an exception to the normal prohibition under
this current purchase of retirenent (that says subject to (j) of
this section, the credited service created under this section
may not be used to satisfy the credited service requirenents for
normal retirenent). That essentially nmeans that you can purchase
the credit, but the credit does not apply to nmedical benefits
because they are in a separate part of the statute.

1:36:51 PM

The attenpt in the original version, in section 2, was to
provide an exenption for this. However in working with the
departnment, they found this creates a significant financial
unfunded liability to the state and that was not the intent of
t he sponsor or the people who brought the bill to the sponsor's
attention. The intent is for the person purchasing the service
to bear that extra cost. The goal is to get a fair deal for the
pur chaser while not putting an undue burden on the state.

SENATOR G ESSEL asked himto clarify the age of retirenent.
MR. PAW.OABKI answered that the age varies and soneone from the
Public Service Enployees Association (PSEA) mght be able to

answer that better. The sponsor's intent was the issue in AS
39.35.535(c), specifically where it says 25 years of credited
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service as a peace officer, and passing this would allow a
person to apply five years of previous mlitary service making
that 20 years. The rationale is benefiting soneone who has gone
t hrough the physically demanding work of serving their country
and then takes a physically demanding position to serve their
state. Recognizing the unique situation they are under wthin
the system the sponsor wanted to create a win/win for both them
and the state.

SENATOR G ESSEL asked if this 25 years is also applicable to
firefighters.

MR. PAW.OASKI replied he understood that the definition of peace
of ficer includes firefighter.

1:40: 13 PM
SENATOR MENARD noved to adopt CSSB 211( ), version 27-LS1398\M
CHAI R EGAN obj ected for discussion purposes.

MR. PAW.OASKI explained that the CS refines the problem he
talked about. Section 1 anends AS 39.35.340, the regular
purchasing section, which the original bill was attenpting to
change by breaking it into two sections recognizing first the
existing purchase of credit under 340, but adding a new
subsection in section 2 that provides a different nethodol ogy

for calculating the additional indebtedness that an enployee
woul d be accruing. Language on page 2, lines 2-22, indicates
that it's an anount based on the increase, if any, in the

present value of future benefits for that year as determ ned by
t he departnent.

Here he explained that everyone is well used to the fact that
the state's unfunded liabilities are a noving target and the
goal for this |anguage was to allow the departnent to capture
t he changing unfunded liability to keep it representative of the
cost the state is incurring and limting it to the nedical
benefit in AS 39. 35.435(c).

1:43: 20 PM

JAMES SEARS, Western Vice President, Public Service Enployees
Associ ation (PSEA), Nome, Alaska, said he had served in |aw
enforcenent since 1985 and currently is serving his 14'" year as
an Alaska State Trooper; he also served in the US Arny. He
supported the CS and explained that it wll allow Tier 2 and
Tier 3 law enforcenent enployees to purchase their nedical tine
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in conjunction with the mlitary tinme that they are already
allowed to purchase. He said they are not asking for any
handouts and are wlling to pay their fair share.

He said this would save the state noney and reasoned that |aw
enforcenent is a young man's gane. Many |aw enforcenent officers
are the highest paid in the state but also nost prone for injury
when approaching 40 or 50 years of age needing the nedical
benefits. He said this bill would also increase norale, possibly
enhance recruitnent and provide an optional benefit for
vet erans.

SENATOR MENARD said she |ooked forward to this bill being
passed.

SENATOR G ESSEL asked if nultiplying the determ ned product by 6
percent on page 2, lines 3 and 4, was to cover the cost of the
nmedi cal insurance.

MR. PAW.OAMSKI answered that is the calculation in existing
statute for the existing mlitary service purchase that 1is
al l owed (that does not qualify towards the nedical benefit). The
base level of mlitary purchase that the enployee is responsible
for has not been nodified, but if you want to purchase the
medi cal benefit, there is a separate indebtedness that has to be
calculated on top of it. And rather than going back and trying

to fiddle with the base nunber - because individuals mght elect
to purchase their mlitary credit as they do today, but not
decide to purchase the nedical benefit - the goal of the CS is

to set up a choice to give enployees as mnuch flexibility as
possible. It would be 6 percent plus interest, plus whatever the
extra indebtedness would be as calculated by the departnent for
t he nmedi cal

CHAIR EGAN said he intended to hold SB 211 until the next
nmeeti ng.

SB 143-BD OF ARCHI TECTS, ENG NEERS, SURVEYORS

1:48: 27 PM
CHAI R EGAN announced consi deration of SB 143.

SENATOR G ESSEL noved to bring SB 143 before the conmtt ee.

CHAI R EGAN obj ected for discussion purposes.
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SENATOR G ESSEL said SB 143 was filed by request, and
essentially it would designate an investigator for the Board of
Architects, Engineers and Land Surveyors (AELS) the sane as that
used for the State Medical Board. She explained that the
designated investigator wuld help facilitate accurate and
tinely investigations and those tinely investigations would
facilitate two goals. The first is the top priority for
regul ati on of professions, and that is public protection through
appropriate licensure. The second is the responsible use of the
board funds which cone fromlicensing fees.

1:49:35 PM

SHARON LONG staff to Senator GG essel, explained that section 1
amends AS 08.48.055 to designate an investigator specifically
for t he board, and section 2 outlines hi s duti es,
responsibilities and direct accountability. She added that
al though there is a fiscal note, that cost is covered by |icense
fees. She explained that the AELS Board currently covers siX
branches of engineers and architects and that was expanded on
March 11 to add 10 new categories for a total of 16 branches.
The nunber of licensees the board currently nonitors could
increase dramatically from 5,600 |icensees to naybe 800 to 1000
nore over the next few years.

SENATOR MENARD commended Senator G essel for this bill; she
didn't see they could not pass it. She has heard a nunber of
stories about how investigators for other boards can't
physically investigate in a tinely manner.

1:51: 53 PM

BOYD BROWNFI ELD, representing hinself, Anchorage, said he has
been a registered civil engineer in Al aska since August 1975. He
nost recently served on the AELS Board from March 2004 until
March 2012 and supported having a full time investigator.

MR. BROMFI ELD said of 20 professional boards the AELS is the
third largest with nursing being the first and barbers and
hai rdressers being the second. But AELS is the first in the
category of conplexity having four separate professions

(engi neers, architects, | and surveyors and | andscape
architects). Additionally, wthin the engineering profession
alone there are six different branches (civil, chem cal

nmechani cal, electrical, mning and petroleun), each having its
own separate technical challenges. These six branches wll
shortly increase to 15, placing a significant additional demand
on the investigator if he/she is going to do a good job.
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VR. BROMNFI ELD expl ained that in reality the current
i nvestigator, John Savage, serves AELS only part time; he is
assigned to five additional boards in addition to their board's
demandi ng work | oad. He serves as investigator for construction
contractors, mechani cal adm ni strators, el ectrica
adm ni strators, underground storage tanks and honme inspections.
So, stated nore correctly, AELS has about 17 percent of one
investigator's attention. He said they are fortunate in having
M. Savage as an investigator but his workload is "staggering."

1:55: 35 PM

He said the concept of having a full time investigator is not
ground  breaki ng. The  Medi cal Boar d, the fourth |argest
prof essi onal board, already has two full-tinme investigators and
the Real Estate Board, the sixth largest board, has a full tine
investigator. The @iide and CQutfitters Board, the seventh
| argest, has one and a quarter investigators.

He t hanked Senator G essel for sponsoring this bill

SENATOR MENARD said she felt privileged to be in the room when
Lt. CGovernor Treadwell signed the order certifying the changes
to the regulations for the AELS Board.

1: 58: 33 PM

COLIN MAYNARD, nenber, Alaska Professional Design Counci
(APDC), Anchorage, said it is an organization that conbines the
voice of nine professional design societies whose nenbers
consist of architects, engineers, land surveyors, |andscape
architects, and interior designers, for a conbined nenbership of
al nost 2,000 design professionals and represents the interests
of over 6,300 professionals and professional corporations
licensed to practice in Al aska.

He said APDC s major request to the AELS Board, the D vision of
Cccupation Licensing and the Legislature over the years has been
for enforcenent of the state's licensure laws that provide for
public safety and welfare. But they have no effect if they are
not enforced. Charges of non-licensing or substandard practice
need to be investigated in a tinely manner, he said, and if
found credible be brought before the AELS Board or a court. A
dedi cated investigator is needed for tinely action.

MR. MAYNARD said a question was raised in a previous hearing on
whet her industry was wlling to pay for the dedicated
investigator and the answer is an enphatic "yes." This bill
woul d not incur one cent of oil or other general fund noney. It
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woul d be paid for by the licensees. The fiscal note indicates a
cost to each licensee of less than $35 every two years and they
are nore than willing to pay that to ensure that the laws are
enf or ced.

2:00: 32 PM

ERI C ERI CKSON, representing hinmself, Juneau, supported SB 143.
He said he grew up in Alaska and is a registered professional
engi neer and has served on the AELS board since 2009. It has
given him the opportunity to gain know edge of the AELS
regulations and its mssion to protect the health, safety and
wel fare of the public. Also during this time he has had the
opportunity to receive feedback on the growing concern for
insufficient investigative resources in the policing of the
regul ations. He said he supported the comrittee's position paper
on SB 143 and its conclusions and recomendations, which wll
better serve to protect the health, safety and welfare of the
publi c.

CHAI R EGAN renoved his objection and cl osed public testinony. He
said SB 143 woul d be held until the next neeting.

2: 02: 57 PM

Finding no further business to conme before the committee, Chair
Egan adjourned the Senate Labor and Commerce Standing Conmittee
neeting at 2:02 p. m
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