27t h ALASKA STATE LEG SLATURE
1st SESSI ON
CONFERENCE COWM TTEE ON HB 108 and HB 109
April 22, 2011

CALL TO ORDER

Representative Hoffman called the Conference Committee
nmeeting on HB 108 and HB 109 to order at

4:10: 48 PM

VEMBERS PRESENT:

Senat e:
Senator Lyman Hoffman, Vice Chair
Senat or Bert Stednan, Menber
Senat or Joe Thomas, Menber

House:
Representative Bill Thomas, Chair
Representative Bill Stoltze, Menber
Representative Les Gara, Menber

ALSO PRESENT

David Teal, Director, Legislative Finance D vision; fiscal
analysts with the Ofice of Managenent and Budget and
Legi sl ative Finance Division; and aides to conmttee nenbers
and ot her menbers of the Legislature.

SUMVARY
HB 108 APPROP: OPERATI NG BUDGET/ LOANS/ FUNDS

CCSHB 108(FIN) was HEARD and HELD in Commttee
for further consideration.

HB 109 APPROP: MENTAL HEALTH BUDGET

CCSHB 109(FIN) was HEARD and HELD in Committee
for further consideration.

#hb108
#hb109
CS FOR HOUSE BI LL NO 108(FI N




"An Act naking appropriations for the operating and | oan
program expenses of state government and for certain
prograns, capitalizing funds, amending appropriations,
and nmaking reappropriations; and providing for an
effective date.”

SENATE CS FOR CS FCR HOUSE BILL NO 108(FIN) am S

"An Act naking appropriations for the operating and | oan
program expenses of state government and for certain
prograns, capitalizing funds, anending appropriations,
and nmaking reappropriations; and providing for an
effective date.”

and

CS FOR HOUSE BILL NO 109(FI N)

"An Act nmaking appropriations for the operating and
capital expenses of the state's integrated conprehensive
mental health program and providing for an effective
date."

SENATE CS FOR CS FCR HOUSE BILL NO 109(FI N

"An Act naking appropriations for the operating and
capital expenses of the state's integrated conprehensive
mental health program and providing for an effective
date."

4:11: 00 PM

Chai rman Thomas wel coned the committee

4:11:42 PM

Vi ce-Chair Hof f man MOVED to ADOPT the chairman’ s
recommendation on the following Itens for the Departnent of
Education and Early Devel opnent:

Item 12 - House plus $1,250,000; Item 13 - Senate

m nus $300 thousand, with $700 thousand as OTl; Item
14 - House; Item 15 - Senate mnus $180 thousand;
Itens 16, 17 and 18 - Senate; Item 19 - Senate m nus
$3,721,900; Item 20 - Vice-Chair Hoffman MOVED to

accept the Senate's structure creating a separate
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appropriation for the Performance Schol arship awards
and to adopt a funding level of $4.5 mllion.

There being NO OBJECTION, it was so ordered.

4:12:59 PM

Vi ce-Chair Hof f man MOVED to ADOPT the chai rman’ s
recommendation on the followng Itens for the Departnment of
Labor and Wor kforce Devel opnent:

Item 2 - Senate mnus $625 t housand.

There being NO OBJECTION, it was so ordered.

4:13: 24 PM

Vi ce-Chair Hof f man MOVED to ADOPT t he chairnman’s
recommendation on the following Items for the Departnent of
Nat ur al Resour ces:

ltem 7 - Senate.

There being NO OBJECTION, it was so ordered.

4:13:45 PM

Vi ce- Chai r Hof f man MOVED to  ADOPT the chairman’ s
recommendation on the followng Itenms for the Departnent of
Public Safety:

Item4 - Senate; Item6 - Senate m nus $100 thousand.
There being NO OBJECTIQON, it was so ordered.

4:14: 03 PM

Vi ce-Chair Hof f man MOVED to ADOPT the chairman’ s
recommendation on the following Itenms for the University of
Al aska.

Items 1, 2 and 3 - Senate; Itens 4 and 5 - House; Item
6 - Senate; Item 7- Senate mnus $192,600 and two
Permanent Full Tinme Positions; Item 8 - House del eting
the words "Individual Technol ogy Based Math;" Item9 -
Line 1 - Senate; Line 2 - House mnus $25 thousand
with the words "Research Acadeny Engi neering" del eted;
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[tem 10 - Senate; Item 11 - Senate; ltem 12 - House;
ltens 13 and 14 - Senate.

There being NO OBJECTION, it was so ordered.

4:15: 24 PM

Vice-Chair Hof f man MOVED to ADOPT t he chairman’s
recommendation on the followwng Itens for the Fund
Transfers:

ltems 1, 2, 3, 4, 5 and 6 - Senate; Item 7 - House.
There being NO OBJECTION, it was so ordered.

4:15:52 PM

House and Senate Versions of HB 108
LANGUAGE SUBJECT TO CONFERENCE

Item 1-No sel ection required—See Revenue item4

House

Sec. 9. (e) The anpbunt necessary to pay the custody,
i nvestment nanagenent, and third-party fiduciary fees of
the Al aska permanent fund (art. 11X sec. 15, Constitution
of the State of Alaska), not to exceed $95,300,000, is
appropriated for that purpose from the receipts of the
Al aska Pernmanent Fund Corporation to the Alaska Permanent
Fund Corporation for the fiscal year ending June 30, 2012.

Senat e
None

l[tem 2

House
None

Senat e

Sec. 12. DEPARTMVENT OF COVMERCE, COVMUNI TY, AND
ECONOM C DEVELOPMENT. (n) The amount of $20,000,000 is
appropriated from the general fund to the Departnment of
Commerce, Community, and Econom c Devel opnent for conmunity
revenue sharing paynents for the fiscal year ending
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June 30, 2012, to be distributed proportionally to the
anounts received by conmunities under AS 29.60.855 and
29. 60. 860.

Sec. 13. DEPARTIMENT OF EDUCATI ON AND EARLY
DEVEL OPMENT. (b) The anount of  $20,000,000 is
appropriated from the general fund to the Departnment of
Education and Early Developnment for the fiscal year ending
June 30, 2012, to be distributed as state aid to districts
according to the average daily nmenbership for each district
adj usted under AS 14.17.410(b)(1)(A - (D).

Sec. 39. CONDI TI ONAL EFFECT. The appropriations nade
in secs. 12(n) and 13(b) of this Act are contingent on the
enactnent into law in 2011 of a version of Senate Bill No.
97.

The effective date of sections 12(n), 13(b) and 39 is
June 30, 2011.

Item 3—No sel ection required—See Governor itens 2 and 3

House
None

Senat e

Sec. 20. (f) The sum of $2,600,000 is appropriated
fromthe general fund to the Ofice of the Governor for the
pur pose of inplenmenting a donestic violence initiative for
the fiscal year ending June 30, 2012.

(9) The sum of $300,000 is appropriated from the
general fund to the Ofice of the Governor for the purpose
of providing appropriate trauma-informed behavioral health
intervention and treatnment services to victinms of donestic
violence or sexual assault for the fiscal year ending
June 30, 2012.

Item 4—No sel ection required—See Fund Transfers itens 6 and
7

Senat e

Sec. 24. (m) The anount of punitive danages deposited
into the general fund under AS 09.17.020(j) for the fisca
years ending June 30, 2007, t hrough June 30, 2012,
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estimated to be $120,000, is appropriated from the genera
fund to the civil legal services fund (AS 37.05.590).

(n) The wunexpended and wunobligated balance on
June 30, 2011, of the accounts of the Alaska Housing
Capital Corporation, a subsidiary of the Alaska Housing
Fi nance Corporation created under AS 18.56.086, estimted
to be $387,178,400, is appropriated to the budget reserve
fund (AS 37.05.540(a)).

Item 5—No sel ection required—See Fund Transfers itenms 1-5

Senat e

* Sec. 25. ADDI TIONAL FUND TRANSFERS. (a) The unexpended
and unobligated bal ance on Cctober 31, 2010, of the former
r egi onal cruise ship inpact fund (AS 43.52.230(c)),
repealed by sec. 12, ch. 101, SLA 2010, estimated to be
$3,259,900, is appropriated to the comrercial vesse
passenger tax account (AS 43.52.230(a)).

(b) The sum of $22,659,900 is appropriated from the
general fund to the large passenger vessel ganmng and
ganbling tax account (AS 43.35.220) established as a
subaccount wthin the comercial vessel passenger tax
account (AS 43.52.230(a)).

(c) The sum of $400, 000,000 is appropriated from the
general fund to the power cost equalization endowrent fund
(AS 42.45.070(a)).

(d) The sum of $60, 000,000 is appropriated from the
general fund to the Alaska marine highway system vessel
repl acenent fund (AS 37.05.550).

(e) The sum of $1, 000,000,000 is appropriated from
t he gener al fund to t he budget reserve fund
(AS 37.05.540(a)).

The effective date of section 25 is June 30, 2011.
was heard and HELD in Commttee for further consideration.
Item 6-—No selection required—tanguage wll be added if
Senate is selected for Labor item8

House
None

Senat e

Sec. 29. SALARY AND BENEFI T ADJUSTMENTS. (4) Al aska
Vocati onal Technical Center Teachers' Associ ation, National
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Educati on Association, representing the enployees of the
Al aska Vocational Technical Center;

House and Senate Versions of HB 109
LANGUAGE SUBJECT TO CONFERENCE

\Iten18—8alary and Benefit Adjustnents

House (Sec. 8) and Senate (Sec. 9): Although there are no
| anguage section differences between the House and Senate
versions of HB 109, the Conference Committee may want to
revise the followng |anguage to incorporate salary and
benefit adjustments if new agreenents between the State and
addi tional collective bargaining units are reached.

* SALARY AND BENEFI T ADJUSTMENTS. (a) The appropriations
made in sec. 1 of this Act include anounts for salary and
benefit adjustments for public officials, officers, and
enpl oyees of the executive branch, Al aska Court System
enpl oyees, enployees of the legislature, and |egislators
and to inplenent the terns for the fiscal year ending
June 30, 2012, of the following collective bargaining
agreenent s:

(1) Al aska Public Enployees Association, for the
confidential unit;

(2) Alaska Public Enployees Association, for the
supervi sory unit;

(3) Al aska State Enpl oyees Association, for the
general governnent unit;

(4) Public Enpl oyees Local 71, for the |abor,
trades and crafts unit;

(5) Al aska Correctional Oficers Association,
representing correctional officers; and
(6) Teachers' Education Association of M.

Edgecunbe.

(b) Appropriations made in sec. 1 of this Act for
salary and benefit adjustnments as described in (a) of this
section are for the benefit of the state's integrated
conprehensi ve nent al health program only and do not
necessarily affect every group of noncovered enployees or
every collective bargaining unit listed in (a) of this
section.

4:16:45 PM
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MOTION  NEEDED TO | NCORPORATE RECENT BARGAINING UNIT
AGREEMENTS AND ASSOCI ATED FUNDI NG requested by OVB on April
6, and April 13.

Amendnent for Committee shoul d include:
» Revised Lang CC Sheet
» Agency Sunmary w Funding — Conf Commttee Structure

Vice-Chair Hoffman noved to adopt item # 6, as revised on
April 15 “Language Subject to Conference” notion sheet.

Chai rman Thomas objected for clarification.

Vice-Chair Hoffman stated that Item # 6 incorporates
addi ti onal subsecti ons for recent bar gai ni ng uni t
agreements: This nmotion includes $7,751.8 of funding to
i npl enent the ternms of those agreenents in the departnents
of Public Safety, Transportation, and the University of
Al aska. For nore information, see the “Agency Summary wth
Fundi ng” LFD report attached to this notion sheet.

There being NO OBJECTION, it was so ordered.

ltem 7

House
None

Senat e

Sec. 37. LAPSE EXTENSION. The appropriation nade in
sec. 2, ch. 41, SLA 2010, page 51, lines 18 - 20, to the
| egislature for the Alaska Northern Witers Task Force
| apses June 30, 2012.

The effective date of section 37 is June 30, 2011.

4:17:50 PM

House and Senate Versions of HB 109
LANGUAGE SUBJECT TO CONFERENCE

Senat e Fi nance Committee 8



\Iten18—5alary and Benefit Adjustnents

House (Sec. 8) and Senate (Sec. 9): Although there are no
| anguage section differences between the House and Senate
versions of HB 109, the Conference Conmttee may want to
revise the following language to mrror the |anguage in
item 6.

* SALARY AND BENEFI T ADJUSTMENTS. (a) The appropriations
made in sec. 1 of this Act include anpbunts for salary and
benefit adjustnments for public officials, officers, and
enpl oyees of the executive branch, Al aska Court System
enpl oyees, enployees of the legislature, and Ilegislators
and to inplement the ternms for the fiscal year ending
June 30, 2012, of +the following <collective bargaining
agr eenent s:

(1) Al aska Public Enployees Association, for the
confidential unit;

(2) Alaska Public Enpl oyees Association, for the
supervisory unit;

(3) Alaska State Enployees Association, for the
general government unit;

(4) Public Enpl oyees Local 71, for the | abor,
trades and crafts unit;

(5) Al aska Correctional Oficers Association,
representing correctional officers; and
(6) Teachers' Education Association of M.

Edgecunbe.

(b) Appropriations made in sec. 1 of this Act for
salary and benefit adjustnments as described in (a) of this
section are for the benefit of the state's integrated
conprehensive nmental health program only and do not
necessarily affect every group of noncovered enployees or
every collective bargaining unit listed in (a) of this
secti on.

There being NO OBJECTION, it was so ordered.

4:18: 07 PM

Vi ce- Chai r Hof f man MOVED to ADOPT the chairman’ s
recommendation on the following Itens for the Mental Health
budget :
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ltenms 1, 2 and 3 - Senate; Item 4 - House; ltens 5, 6
and 7 - Senate.

There being NO OBJECTION, it was so ordered.

4:18: 29 PM

Chai rman Thonms addressed the fiscal notes attached to HB
108.

Vi ce- Chair Hof f man MOVED to ADOPT the chairman’ s
recommendation on the following Itens for the FY12 Fiscal
Not es Adopted by the conference conmttee Section 2 dated
April 22, 2011.

There being NO OBJECTIQON, it was so ordered.

Chairman Thomas stated that the commttee instructs the
secretary to forward the notes to the Senate Secretary and
Chief Clerk for posting on BASIS upon adoption of the
conference commttee report by the House and Senate. He
stated that one outstanding fiscal note nust be addressed
by the conference conmttee (HB 106).

4:19: 22 PM

Vi ce- Chai r Hof f man MOVED that t he $500 t housand
appropriation nmade in Section 2, associated with SB 84 for
t eachi ng and | earni ng support st udent and school
achi evenent allocations be given a |apse date of June 30,
2014.

There being NO OBJECTIQON, it was so ordered.

4:19:46 PM

Vice-Chair Hoffman thanked Chairman Thomas's staff and
cooperation with the Conference Conmtt ee.

CCSHB 108(FIN) was HEARD and HELD in Committee for further
consi derati on.

CCSHB 109(FIN) was HEARD and HELD in Committee for further
consi derati on.

#
ADJ OURNVENT
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4:20: 38 PM

The neeting was adjourned at 4:20 PM
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