SENATE FI NANCE COWM TTEE
April 13, 2012
4:18 p. m

4:18: 23 PM

CALL TO ORDER

Co-Chair Stednman called the Senate Finance Committee
neeting to order at 4:18 p. m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Bert Stedman, Co-Chair
Senator Lesil McQuire, Vice-Chair
Senat or Johnny Ellis

Senat or Denni s Egan

Senat or Donny d son

Senat or Joe Thonmas

VEMBERS ABSENT

None

ALSO PRESENT

Representative Ma Costello, Sponsor; Dana Owsen, Staff,
Senat or Denni s Egan; Dan Habeger, Division of Corporations,
Busi ness, Licensing, Departnment of Commerce, Comunity and
Econom ¢ Devel opnent; Jim Puckett, D vision of Retirenent

and Benefits, Depar t ment of Adm ni strati on; Aar on
Schroeder, Veterans Caucus Staff, Representative Bill
Thonas.

PRESENT VI A TELECONFERENCE

Barry Chri st ensen, Al aska Phar maci st's Associ ati on,
Ketchikan; Dirk Wiite, State Board of Pharnmacy, Sitka; Fred
Br own, Executive Director, Heal t hcare Cost Managenent

Cor por ati on, Fairbanks.
SUVIVARY

SB 217 PHARMACY AUDI TS



CSSB 217(FIN) was REPORTED out of conmittee with
a "do pass" recommendation and wth previously
publ i shed fiscal notes: FNL (ADM and FN2 ( CED).

CSHB 252( FI N)
SMALL BUSI NESS | NCOVE TAX EXEMPTI ON

CS HB 252 (FIN was REPORTED out of commttee

wth a "do pass” recomendati on and
previously published fiscal inpact note:
(REV).

CSHB 282( FI N)
M LI TARY TRAI NI NG CREDI T/ TEMP LI CENSE

CSHB 282(FIN) was REPORTED out of conmittee with
a "do pass" recommendation and wth three

previously published zero fiscal not es:

(EED), FN2 (LWD), FN3 (UA); and one previously

publ i shed fiscal inpact note: FN5 (CED).

CSHB 301(FI N)
BOATI NG REGULATI ON' SUNSET

CSHB 301(FIN) was REPORTED out of conmittee with
a "do pass" recommendation and wth previously

publ i shed fiscal note: FN1 (DNR).

#sb217
SENATE BILL NO. 217

"An Act establishing procedures and guidelines
auditing pharmacy records; and providing for
effective date."

4:19: 27 PM

Co-Chair Hoffman MOVED to ADOPT conmmittee substitute for

Senate Bill 217 Work Draft 27-LS1411\E (Martin 4/13/12).
Co- Chair Stedman OBJECTED for purpose of discussion.

DANA OWEN, STAFF, SENATOR DENNIS EGAN, expl ai ned
changes in Version E
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Page 2, line 9; after the words "typographical error",
the words "unless the auditor finds proof of intent to
commt fraud" are del eted.

Page 2, line 31; after the word "unless" at the end of
the sentence the words "there is proof of intent to
commt fraud" are del eted.

Page 3, line 28; before the words "state Medicaid
prograns” the words "an investigation or audit by a
gover nnent al agency" have been del et ed.

Co-Chair Stednan W THDREW his OBJECTION. There being no
further objection Wirk Draft 27-LS1411\E was ADOPTED.

Senat or Egan urged conmittee support for the |egislation.

DAN HABEGER, DI VI SI ON OF CORPORATI ONS, BUSI NESS, LI CENSI NG
DEPARTMENT COF COMVERCE, COVMUNI TY AND ECONOM C DEVELCPIVENT,
testified that the departnent was neutral on the bill.

JIM PUCKETT, DVISION OF RETI REMENT AND  BENEFI TS,
DEPARTMENT OF ADM NI STRATI ON, expressed that the division
still had concerns with sonme of the | anguage in the bill.

4:23:30 PM

Co-Chair Stedman noted the two previously published zero
fiscal notes from the Departnment of Admnistration and
Depart ment of Commrerce, Conmunity and Econom c Devel opnent.

4:23:50 PM

Co- Chair Stedman OPENED public testinony.

BARRY CHRI STENSEN, ALASKA PHARMACI STS ASSCOCI ATI ON,
KETCHI KAN (vi a tel econference), urged support for SB 217.

4:25:52 PM

DIRK  WH TE, STATE BOARD OF PHARNACY, SITKA (via
tel econference), testified in support of SB 217.

4:26: 33 PM

FRED BROWN, EXECUTI VE DI RECTOR, HEALTHCARE COST MANAGEMENT
CORPORATI ON, FAI RBANKS (via teleconference), expressed
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concern wth the broad Ilanguage in the [|egislation
pertaining to the reduction of the legal and fiduciary
integrity of the ability of trustees to nonitor and ensure
that the appropriate ambunts were being paid. He clarified
t hat governnent agencies should be referred to in the bil
as "governnment entities" in order to include boroughs,
muni ci palities, and school districts. He suggested that a
wor kgroup be established in an attenpt to evaluate and
better understand the issues.

Co-Chair Stedman CLOSED public testinony.

4:29:37 PM

Co-Chair Hoffman MOVED to report CSSB 217(FIN) out of
commttee wth i ndi vi dual reconmendat i ons and t he
acconpanying fiscal notes. There being NO OBJECTIQN, it was
so ordered.

CSSB 217(FIN) was REPORTED out of conmttee with a "do
pass” recommendation and wth previously published zero
fiscal notes: FN1 (DOA) and FN2 (CED).

#hb282
CS FOR HOUSE BILL NO. 282(FIN)

"An Act relating to applying mlitary education,
training, and service credit to occupational |icensing
and certain postsecondary education and enploynent
training requirenments; providing for a tenporary
occupational license for qualified mlitary service
menbers; and providing for an effective date."

4:30:47 PM

AARON SCHROEDER, VETERANS CAUCUS STAFF, REPRESENTATI VE BI LL
THOMAS, testified that the legislation asked the Division
of Professional Licensing, University of Al aska, and the
Department of Labor and Workforce Devel opnment to eval uate
mlitary training and education and assign civilian credit
wher e appropri ate.

Co-Chair Stedman noted the four fiscal notes. He detailed
the only note with fiscal inpact from the Departnent of
Commerce, Community and Economc Devel opnent for the
expedited regulatory process as a result of noving the
effective date up one year to Decenber 31, 2012.
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Co-Chair Hoffman MOVED to report CSHB 282(FIN) out of
committee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal notes. There being NO OBJECTION it was
so ordered.

CSHB 282(FIN) was REPORTED out of conmittee with a "do
pass" recomendation and with three previously published
zero fiscal notes: FN1 (EED), FN2 (LWD), FN3 (UA); and one
previ ously published fiscal inpact note: FN5 (CED)

#hb301
CS FOR HOUSE BILL NO. 301(FI N

"An Act relating to enforcement of boating safety
statutes; anending the termnation date of certain

statutes relating to the use, oper ati on, and
regul ation of boats, a uniform state waterway marking
system and civil liability for boat owners; providing

for an effective date by anending the effective date
of secs. 3, 5, 7, 9, 11, 14, 16, 18, 20, 23, 26, and
27, ch. 28, SLA 2000, as anended; and providing for an
effective date."

4:32:21 PM

Co-Chair Stedman noted the fiscal notes.

Co-Chair Hoffman MOVED to report CSHB 301(FIN) out of
commttee wth i ndi vi dual reconmendat i ons and t he
acconpanying fiscal note. There being NO OBJECTION, it was
so ordered.

CSHB 301(FIN) was REPORTED out of conmttee with a "do
pass” recomendation and with previously published fiscal
i npact note: FN1 (DNR).

#hb252
CS FOR HOUSE BILL NO 252(FIN)

"An Act exenpting certain small businesses from the
corporate incone tax; and providing for an effective
date."

4:33:31 PM
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REPRESENTATI VE M A COSTELLO, SPONSOR explained that the
| egi sl ation woul d exenpt certain smal | qual i fyi ng
busi nesses from the state's corporate inconme tax until the
busi ness reached $50 mllion in gross aggregate assets, or
after the passage of a period of 10 years. The intent of
the bill was to attract new corporate inconme tax payers in
industries that did not currently exist in the state.

Co-Chair Stedman noted the fiscal note from the Departnent
of Revenue for an additional corporate incone tax auditor.

Senator Ellis MWNED to report CSHB 252(FIN out of
commttee wth i ndi vi dual reconmendat i ons and t he
acconpanying fiscal note. There being NO OBJECTION, it was
so ordered.

CSHB 252(FIN) was REPORTED out of conmttee with a "do
pass" reconmmendation and with previously published fiscal
i npact note: FN2 (REV).

4:34:43 PM
RECESSED

5:53: 35 PM
RECONVENED

#
ADJ QURNVENT

5:53:35 PM

The neeting was adjourned at 5:53 p.m
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