SENATE FI NANCE COWM TTEE
April 11, 2012
9:32 a.m

9:32:31 AM

CALL TO ORDER

Co-Chair Stedman called the Senate Finance Commttee
nmeeting to order at 9:32 a.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senator Bert Stedman, Co-Chair
Senator Lesil McQuire, Vice-Chair
Senator Johnny Ellis

Senat or Denni s Egan

Senat or Donny O son

Senat or Joe Thomas

VEMBERS ABSENT

None

ALSO PRESENT

Weston Eiler, Staff, Senator Bert Stedman; Representative
Paul Seaton; Representative Bob Herron; Marie Darlin,
Al aska Association of Retired Persons; Representative Bryce
Edgnon; Senator Gary Stevens

PRESENT VI A TELECONFERENCE

Jeff Hetrick, Director, Autiiq Pride Shellfish Hatchery,
Seward; Roger Peinter, President, Al aska Shellfish Gowers
Associ ati on, Kake; Karen Purdue, President & CEQ Al aska
State Hospital and Nursing Home Association, Anchorage
SUMVARY
SB 25 Al DEA SUSTAI NABLE ENERGY PROGRAM

SB 25 was SCHEDULED but not HEARD.

SB 160 BUDGET: CAPI TAL



CSSB 160(FIN) was REPORTED out of conmittee with
a "do pass" reconmendati on.

HB 60 GEODUCK AQUATI C FARM NG SEED TRANSFER

HB 60 was HEARD and HELD in commttee for further
consi derati on.

HB 78 | NCENTI VES FOR CERTAI N MEDI CAL PROVI DERS

HB 78 was HEARD and HELD in commttee for further
consi derati on.

HB 261 COMVERCI AL FI SHI NG ENTRY PERM T LOANS

HB 261 was HEARD and HELD in committee for
further consideration.

#sb160
SENATE BI LL NO. 160

"An Act making and anmendi ng appropriations, including
capi tal appropriations and other appropri ations;
making appropriations to capitalize funds; and
providing for an effective date."

9:33:51 AM

Co-Chair Hoffman MOVED to ADOPT the proposed conmttee
substitute for SB 160, Wrk Draft 27-GS2600\X (Martin,
4/ 10/ 12) as a wor ki ng docunent.

Co- Chair Stedman OBJECTED for the purpose of discussion.

WESTON EI LER, STAFF, SENATOR BERT STEDMAN, spoke to the
changes in the Wrk Draft, and referred to the "2012
Legi sl ature-Capital Budget; House District Summary-SCS 2
Structure” (copy on file). He explained that t he
spreadsheet outlined the changes between the two versions

of the bill. He remarked that the overall aggregate change
was $87.2 mllion of cuts, with $88.1 nmllion added. He
noted that the changes "netted out", so the overall total

of the budget did not change.

Co-Chair Stedman REMOVED his OBJECTION. There being NO
FURTHER OBJECTI ON, Work Draft 27-GS2600\ X was ADOPTED
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9:35: 39 AM

M. Eiler explained that Section 1 outlined the capital
budget, and constituted $2.57 billion in total projects. He
hi ghli ghted the individual policy areas that the conmttee
had devel oped on the capital budget. He pointed out that
$710 million was appropriated for transportation projects:
Port of Anchorage, $25 million; statew de digital mapping,
$15.9 mllion; replacement for the pier in Kodiak, $18.1
mllion; Statewi de Roads to Resources Package, $81 million

repairs to the state-owned Ketchi kan shipyard, $10 mllion

and an Arctic port study, $5 mllion. He explained that
$340 million was appropriated for education projects: two
engi neering buildings at the University of Al aska Anchorage
(UAA) and University of Al aska Fairbanks (UAF), $105

mllion; state library archives building, $49 mllion;
Fai rbanks Pipeline Training Center, $6 mllion; and
comunity library matching grants, $22.3 mllion. He

hi ghlighted the energy appropriations, which totaled $190
mllion: weatherization and energy rebate prograns, $66.5
mllion; AEA Renewable Energy Gant, $25 mllion; and
various regional energy inprovenments and planning, $45
mllion. He discussed the health care appropriations, which
totaled $70 million: Tribal Wllness Center in Kenai, $15
mllion; a drug treatnment center in Southwest Al aska, $12.7
mllion; and various inprovenments to comunity hospitals
and rural clinics, $18 mllion. He concluded that the total
for Section 1 was $2.57 billion, which constituted the FY
13 capital budget.

M. Eiler |ooked at Sections 2 and 3, which outlined fund-
source details of Section 1. He stated that Section 4 was
the corresponding appropriating |anguage for the general
obligation (G0 and transportation bond bill that was
currently considered by the legislature. He explained that
bond bills were not considered appropriation bills.

M. Eiler explained that Sections 5 and 6 were fund-source
details for the GO bond authorization and appropriation
| anguage.

9:40: 57 AM

M. Eiler stated that Section 7 was the FY 12 Suppl enenta
Capital Budget, which included projects that had been
removed from the "fast track” supplenental budget. It
i ncluded several anendnments from the governor, specifically
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the Al aska Aerospace Corporation launch pad at Kodiak
| sl and effective date. The total for the FY 12 Suppl enenta
Capital Budget in Section 7 of the CS was $60.6 mllion. He
expl ained that Sections 8 and 9 were fund-source details
for Section 7. He stated that Section 10 outlined the FY 12
Suppl emrent al Operating Budget, which totaled $43.5 mllion.
He explained that Sections 11 and 12 were fund-source
details for Section 10. He noted that Sections 13 to 17
were fund transfers and various fund capitalizations. He
poi nted out Section 14, which appropriated $60 mllion for
gener al fund reinbursenents at the request of the
adm nistration. He explained that Sections 18 to 38 were
| egi slative reappropriations and scope changes for 44
various legislative and state grants. He stated that
Section 39 relieved |oan bal ances for certain recipients of
the Alaska Minicipal Bond Bank to the anpbunt of $13.2
mllion, and debt relief for the Inter-Island Ferry
Authority to the anpunt of $1.3 mllion. He stated that
Section 43 contai ned contingency |anguage that required the
enactnent of GO bond | egislation and voter approval of the
bond bill and proposed transportation bonding and
authorized appropriations referenced previously in the
bill. He explained that Sections 44 to 47 were the
effective date cl auses.

9:45: 54 AM
AT EASE

10: 04: 28 AM
RECONVENED

10: 04: 34 AM

Co-Chair Hoffman MOVED to report CSSB 160(FIN) out of
commttee with individual recomendations. There being NO
OBJECTION, it was so ordered.

CSSB 160(FIN) was REPORTED out of conmittee with a "do
pass" recomendati on.

#hb60
HOUSE BILL NO. 60

"An Act relating to aquatic farm permtting involving
geoducks and to geoduck seed transfers between
certified hatcheries and aquatic farns."
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10: 05: 19 AM

REPRESENTATI VE PAUL SEATON, introduced HB 60 and referred
to the sponsor statenment (copy on file).

Shellfish farmng has the potential to diversify the
econonmi ¢ base of coastal comunities inpacted by the
changing dynamcs of the fishing industry. HB 60
allows this expansion of this clean water industry by
permtting geoducks to be farnmed sub tidally in the
@ulf of Alaska even if wld geoducks are not present.
The bill does not exenpt farmers from any health,
safety, or other transfer provisions relating to
hat chery seed.

The Alutiiq Pride Shellfish Hatchery is the only
hatchery that supplies mariculture spat and seed in
the State. It was initiated by the State to be a self-
sustaining operation in association with the private
mariculture farns permtted by the State. Their
business plan relies on the sale of geoduck seed.
However, an informal policy of the Departnent of Fish
and Gane prevents geoduck seed from being utilized by
farmse anywhere outside of southeast Alaska. These
restrictions on the sale of geoduck seed cause the
sole hatchery for the mariculture industry in Al aska
to require continual subsidy by the State. HB 60 wl|
allow the mariculture industry to develop around the
@ul f of Alaska, providing a potentially strong narket
for seed and private sector financing for the
operation of the hatchery.

As non-nobile filter feeders eating plankton, farnmed
geoducks will not prey on any |local comercial, sport
or personal use fish. There have been no reports of
species displacenent in the sedinentary habitat by
geoduck clams. Farned geoducks will not interfere with
personal recreational boaters as they are cultivated
in the sedinent below low tide and wthout the
numerous buoys and floating cages wused in oyster
farms. No infectious disease has been identified in
any wld geoduck population or the geoduck farmng
i ndustries of Washington, British Colunbia, or Al aska.

The conflict involving geoducks in southeast Al aska is
between the dive fishernen who harvest wild stock and
farmers who wish to farmin areas with existing wld
stock. HB 60 would circunvent this conflict because
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there is no wild geoduck stock in the proposed area.
This bill will not override any Departnent of Natural
Resources farm site leasing or Departnment of Fish &
Ganme permt regul ation.

HB 60 elimnates unnecessary hindrances to the growth
of the mariculture industry in Alaska and provides a
potential alternative econom c

10: 09: 48 AM

JEFF HETRICK, DI RECTOR ALUTII Q PRIDE SHELLFISH HATCHERY,
SEWARD (via teleconference), testified in support of HB 60
and related that legislation reflected the support of the
Mariculture Industry. He shared that geoducks would grow
well in southeast Al aska and that they would not conflict
wi th any natural species.

ROGER PEI NTER, PRESI DENT, ALASKA SHELLFI SH GROVERS
ASSCClI ATI ON, KAKE (via teleconference), expressed support
for HB 60 and stated the legislation was a clean econom c
devel opnment opportunity for south central Al aska.

Co-Chair Stedman discussed the two zero fiscal notes from
the Departnent of Natural Resources (DNR) and Departnent of
Fish and Gane (DFGQ.

HB 60 was HEARD and HELD in commttee for further
consi derati on.

#hb78
CS FOR HOUSE BI LL NO. 78(FI N

"An Act establishing a |oan repaynent program and
enpl oynment incentive program for certain health care
prof essionals enployed in the state; and providing for
an effective date."

10: 13: 37 AM

REPRESENTATI VE BOB HERRON, introduced HB 78 and stated that
the bill would provide financial incentives for healthcare
t hroughout the state. He furthered that Al aska needed
heal thcare occupations filled, and the bill provided

incentives for people to live and work in Alaska in the
specific health care fields.
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Co-Chair Stedman noted the one zero fiscal note from
Department of Education and Early Devel opnent (DEED) and
one fiscal inpact note from Departnent of Health and Soci al
Servi ces (DHSS).

MARI E  DARLI N, ALASKA ASSOCI ATION OF RETIRED PERSONS,
testified in support of HB 78. She explained that Al aska
had the highest percentage of retired persons in the
country who decide to stay in their honme state after
retirement. She stressed that it was critical to the
seniors' health care that the health care positions be
filled with conpetent enpl oyees.

10: 16: 44 AM

KAREN PURDUE, PRESIDENT & CEO ALASKA STATE HOSPI TAL AND
NURSI NG HOVE ASSOCI ATI ON, ANCHORAGE (via teleconference),
spoke in strong support of HB 78. She stated that the
Nursi ng Home Association represented all the hospitals in
Al aska and that it enployed about half of the healthcare
professionals in Alaska. She concluded and that the
legislation would assist wth recruiting and retaining
heal t hcare prof essionals.

Senator O son voiced his strong support or HB 78. He felt
that the Al aska popul ation faced decreasing resources and
decreasing nedical care, so Al aska needed to "step up to
t he band wagon."

HB 78 was HEARD and HELD in commttee for further
consi derati on.

#hb261
CS FOR HOUSE BILL NO 261(FIN)

"An  Act relating to loans for the purchase of
commercial fishing entry permts; and providing for an
effective date.”

10: 18: 57 AM

REPRESENTATI VE  BRYCE  EDGVON, i ntroduced HB 261 and
expl ained that the legislation would access the Conmmerci al
Fi shing Revolving Loan Act Fund and increased the ceiling
limt for the Section B conmponent from $100,000 to
$200,000. It allowed for qualifying Section A applicants to
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participate in the Section B conponent of the Comerci al
Fi shing Revol ving Loan Act.

Co- Chai r Stedman noted the zero fiscal notes from
Department of Conmerce, Community and Econom c Devel opnent
(DCCED) and DFG

HB 78 was HEARD and HELD in commttee for further
consi derati on.

10: 20: 17 AM
RECESSED

1: 09: 20 PM
RECONVENED

#
ADJ OQURNIVENT
1: 09: 38 PM

The neeting was adjourned at 1:09 PM
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