SENATE FI NANCE COWM TTEE
April 10, 2012
9:02 a.m

9:02: 25 AM

CALL TO ORDER

Co- Chair Hoffman called the Senate Finance Commttee
nmeeting to order at 9:02 a.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senator Lesil MGuire, Vice-Chair
Senator Johnny Ellis

Senat or Denni s Egan

Senat or Donny O son

Senat or Joe Thomas

VEMBERS ABSENT

Senator Bert Stedman, Co-Chair

ALSO PRESENT

Representative Cathy Minoz; Jeff Otesen, Director, Program
Devel opnent, Depart nent of Transportation and Public
Facilities (DOT/PF); WMarie Darlin, American Association of

Retired Persons, Juneau; Penny Gage, Staff, Senator Bert

St edman; Rachel Kal | ander, Staff, Representative Bill

Thonas; Representative Reggie Joule; Brodi e Ander son,

Staff, Representative Reggie Joule

PRESENT VI A TELECONFERENCE

Kevi n Gadsey, Sout heast Al aska | ndependent Li vi ng,
Ketchikan; Ruth Dulin, Self, Ketchikan; Anmelia Kito-Gage,
Sel f, Sitka; El i zabet h Hensl ey, Nenana Regi onal
Cor poration, Anchorage; Mrgan Johnson, Mayor, GCity of
Anbl er, Anbl er

SUMVARY

HB 131 COMVUNI TY AND TRANSPORTATI ON ADV. BQARD



HB 131 was HEARD and HELD in conmttee for
further consideration.

HB 246 NAM NG CERTAI N BRI DGES

HB 246 was HEARD and HELD in committee for
further consideration.

HB 258 NATURALLY OCCURRI NG ASBESTOS

HB 258 was HEARD and HELD in comittee for
further consideration.

#hb131
CS FOR HOUSE BILL NO. 131(TRA) am

"An Act establishing the Al aska Conmmunity and Public
Transportation Advisory Board and relating to a |ong-
range community and public transportation plan; and
providing for an effective date."

9:03: 32 AM

REPRESENTATI VE CATHY MJUNQZ, explained HB 131. She referred
to the Sponsor Statenent (copy on file).

House Bill 131 creates a Conmunity and Transportation
Advi sory Board which wll assist in the devel opnent
and procedural recomendations for existing prograns
of state, federal and |ocal agencies that provide
communi ty-based transportation services. Public and
community transportation is integral in connecting
communities, supporting developnent and serving our
nost vul nerabl e constituents.

The designation of this board is a recomendati on from
the Governor’s Coordinated Transportation Task Force

whi ch was rel eased in t he Febr uary 2010
Recomendati ons  Report. The board wll conti nue
efforts to address public and community transportation
and help fill the gap in transportation for

individuals who require nore specialized travel -
senior citizens, low income individuals, persons wth
di sabilities, and those who are transit-dependent.

The board will consist of 13 nmenbers from departnents
within state and | ocal governnents, Denali Comm ssion,
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Al aska Mental Health Trust Authority, non-profits, and
those wth expertise in transportation needs for

senior citizens, persons wth disabilities, and
transit-dependent individuals. This broad range of
menber shi p Wil | facilitate communi cat i on and

strategies that will benefit communities of all sizes.
HB131 has support from the Alaska Mbility Coalition,
the Governor’s Council on Disabilities and Special
Education, Advisory Board on Alcoholism and Drug
Abuse, the Al aska Conm ssion on Aging, Alaska Mental
Health Trust Authority, Alaska Brain Injury Network,
and the Al aska Suicide Prevention Council.

Representative Miunoz highlighted the fiscal notes attached
to HB 131.

9: 05: 25 AM

JEFF OITESEN, DI RECTOR, PROGRAM DEVELOPMENT, DEPARTMENT OF
TRANSPORTATI ON AND PUBLI C FACILITIES (DOT/PF), stated that
he was a governor-appointed chairman of the Coordinated
Transportation Task-Force for the past three years. He
remarked that while serving as chairnman, he |earned how
i mportant coordinated transportation was for all Al askans
He explained that 11 percent of the Al aska popul ati on was
in need of coordinated transportation: seniors, individuals
with disabilities, and individuals who |lack sufficient
incone to afford an autonobile. He stressed that sone of
the 11 percent were heads-of -household, so there were even
nore people in the household who were in need of
coordinated transportation. He stated that the noney that
woul d be integrated into the program would be spread across
many different agencies: federal, state, tribal, local, and
non-profit. He stressed that the purpose of the conm ssion
was to bring together the different agencies, in order to
coordi nate conmmuni cati on and cohesi veness.

Senator Thomas surnmised that the HB 131 would change the
name  of a board, but retain the sane  mssion.
Representative Munoz replied that the bill would extend the
wor k of the comm ssion until 2016.

Senat or McCQuire explained that when the omi bus energy bill
was drafted, there was a clause that required DOI/PF to
| ook at conpressed natural gas as a fuel source. She
wondered if there would be consideration for [|anguage
within the bill to specifically address a nore affordable

Senat e Fi nance Comm ttee 3 04/ 10/ 12 9:02 A M



fuel base for public transportation. Representative Minoz
replied that she was open to any opportunity to inprove
efficiencies and use of energy was positive. M. Qtesen
furthered that he had worked on getting conpressed natura
gas into the public transportation fleet, so he was an
advocate of that issue for many years.

Co-Chair Hoffrman noted the one previously published zero
fiscal note from DOI/ PF.

9:10: 48 AM

MARI E DARLIN, AMERI CAN ASSOCI ATION OF RETIRED PERSONS,
JUNEAU, testified in support of HB 131. She renmarked that
one of the mmjor issues for seniors is the accessibility to
affordabl e transportation. She felt that there should be a
focus of the routing of services; placing and designing of
roads; and installing intelligent systens. She remarked
that there wll continue to be an increasing nunber of
agi ng Al askans she face nobility issues.

KEVI N GADSEY, SOUTHEAST ALASKA | NDEPENDENT LI VI NG
KETCHI KAN (vi a tel econference), urged support of HB 131. He
shared a story about the conm ssion, and renmarked that he
was inpressed with the problem solving techniques that the
board was attenpting to utilize.

RUTH DULI N, SELF, KETCH KAN (via teleconference), testified
in support of HB 131.

HB 131 was HEARD and HELD in commttee for further
consi derati on.

#hb246
CS FOR HOUSE BILL NO. 246(FI N

"An Act nam ng certain bridges and airports.™

9:17:51 AM

Senator Ellis MOVED to ADOPT proposed commttee substitute
for CS HB 246 (FIN), Wrk Draft 27-LS092\D (Wayne, 4/9/12).

Co- Chair Hof f man OBJECTED for purpose of discussion.

PENNY GACE, STAFF, SENATOR BERT STEDVAN, presented the
three changes in the conmmttee substitute. She explained
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the change on line 1 of the title inserted a certain bypass
road. She noted the change on page 2, line 29, at the
request of Senator O son, inserting Geg Kruschek Avenue,
whi ch was a state-owned Nonme Bypass Road. She | ooked at the
change on line 31, which was a request from the Mayor and
Cty Council of the Gty of Petersburg, the Harry Kito
Bridge would be nanmed for the bridge over Falls Creek at
mle 10.4 of the Mtkof H ghway.

9:19: 37 AM

RACHEL  KALLANDER, STAFF, REPRESENTATI VE  BILL THOVAS,
explained HB 246. She stated that HB 246 would name 16
bridges, 2 airports, and 1 road after prom nent Al askans.
She stated that 15 of the bridges listed in HB 246 were in
Cordova. She remarked that the veterans in Cordova served
in every major war of the 21st century.

Co-Chair Hoffrman noted the one previously published fiscal
i npact note from DOT/ PF.

AMELI A KI TO GAGE, SELF, SITKA (via teleconference),
testified in support of HB 246. She appreciated the
recognition of her famly nenber in the namng of one of
t he bridges.

HB 131 was HEARD and HELD in commttee for further
consi derati on.

#hb258
CS FOR HOUSE BILL NO 258(FIN)

"An Act directing the Departnent of Transportation and
Public Facilities to develop and inplenent standards
and operating procedures, to evaluate site-specific
use plans, and to designhate project areas concerning
gravel or ot her aggr egat e mat eri al cont ai ni ng
naturally occurring asbestos; authorizing use on an
interim basis of gravel or other aggregate materi al
containing naturally occurring asbestos for certain
transportation proj ects and public facilities;
providing inmmunity for the state and for | andowners,
extractors, suppliers, transporters, and contractors
for certain actions or clains arising in connection
with the use of gravel or aggregate materi al
containing naturally occurring asbestos in certain
ar eas; requiring contractors to report certain
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asbest os- rel at ed data to t he Depart ment of
Transportation and Public Facilities; and providing
for an effective date."

9: 25: 47 AM

REPRESENTATI VE REGA E JOULE, introduced HB 258. He referred
to the Sponsor Statenent (copy on file).

HB 258 authorizes and regulates the use of gravel or
aggregate material that contains naturally occurring
asbestos (NOA). There are docunented cases of NOA
being found in several areas of the state, including
Juneau, along the Dalton H ghway and Anbler. Discovery
of NOA in local gravel pits has delayed and, in
Anbl er's case, halted construction projects. The use
of NOA in construction projects may be regulated by
states. Virginia and California have been regulating
NOA for many years. Wth the passage of HB 258, the
di scovery of NOA in local gravel sources and the cost
of transporting non-NOA gravel and material wll not
impact the success and conpletion of construction
projects and inportant future state infrastructure in
Rural Al aska.

Several large projects are on the state's horizon that
will require the use of |arge anmobunts of gravel. These
| arge projects are in mneral rich areas of the state
critical to the future developnent of Alaska. Most
notably, it is estimated that the gas pipeline alone
may use 50 to 60 mllion cubic yards of new gravel.
Many mles of the Dalton Hi ghway will be reconstructed
in support of the project, requiring additional
gravel . I n Rur al Al aska, al nost al | ai rport
construction and upgrades require material from | ocal
gravel sources; a new small airport can use up to
25,000 cubic yards of gravel. The use of NOA gravel
and materials should be resolved before it becones an
i ssue during the actual construction process of any of
these | arge future projects.

HB 258 directs the Departnent of Transportation and
Public Facilities to develop and inplenent statew de
regul ati ons and standard operating procedures (SOP) to
allow for the use of NOA for both State and private
construction projects. HB 258 wll balance the needs
of novi ng Al aska f orwar d; bui | di ng critical
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infrastructure, conpleting construction projects while
protecting the health of Al askan workers and
conmuni ties.

Senator O son wondered if there would be simlar imunity
clauses to California' s |egislation.

BRODI E = ANDERSON, STAFF, REPRESENTATI VE REGE E  JOULE,
replied that the program was voluntary, so the immnity
went further than California's program

ELI ZABETH HENSLEY, NANANA REG ONAL CORPORATI ON, ANCHORAGE
(via tel econference), testified in support of HB 258.

9:32: 25 AM

MORGAN  JOHNSON, MAYOR, aTY OF AMLER, AMBLER (via
tel econference), testified in support of HB 258. He
remar ked that the dust problem had inhibited many projects
si nce 1998.

Co-Chair Hoffrman noted the three previously published zero
fiscal notes and three previously published fiscal inpact
not es.

Representative Joule thanked the committee for hearing the
bill. He remarked that there were many conmunities that
deal wth dust particles, because the cost of dust-
abatenent in rural Al aska was very expensive. He felt that
the dust wi thout the naturally occurring asbestos was nore
of a hazard to an individual's health, than what was
i ntended with HB 258.

HB 258 was HEARD and HELD in commttee for further
consi derati on.

#
ADJ OQURNIVENT
9: 36: 28 AM

The neeting was adjourned at 9:36 AM
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