SENATE FI NANCE COWM TTEE
March 27, 2012
9:04 a. m
9:04: 44 AM

CALL TO ORDER

Co-Chair Hoffman called the Senate Finance Committee neeting to
order at 9:04 a.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Bert Stedman, Co-Chair
Senator Lesil McQuire, Vice-Chair
Senat or Johnny Ellis

Senat or Denni s Egan

Senat or Donny d son

Senat or Joe Thonmas

VEMBERS ABSENT

None

ALSO PRESENT

Tim Gussendorf, Staff, Senate Finance Conmittee; Deni se
Liccioli, Staff, Senator Donnie dson; Sydney Seay, Staff,
Senator Donnie O sen; Jeff Rogers, Staff, Senator Johnny Ellis;
Jesse Kiehl, Staff, Senator Dennis Egan; Karen Rehfield,
Director, Ofice of Managenent and Budget.

PRESENT VI A TELECONFERENCE

None
SUWWARY
SB 192 O L AND GAS PRODUCTI ON TAX
SB 192 was SCHEDULED but not HEARD.

SB 203 ENERGY ASSI STANCE PROGRAM & VOUCHERS



SB 203 was HEARD and HELD in commttee for
further consideration.

HB 284 APPROP: OPERATI NG BUDGET / LOANS/ FUNDS

HB 284 was HEARD and HELD in committee for
further consideration.

HB 285 APPROP: MENTAL HEALTH BUDGET

HB 285 was HEARD and HELD in committee for
further consideration.

#hb284
#hb285
CS FOR HOUSE BILL NO. 284(FIN)

“An Act meking appropriations for the operating and | oan
program expenses of state governnent and for certain
prograns, capitalizing funds, anending appropriations, and
maki ng reappropriations; and providing for an effective
date."

CS FOR HOUSE BILL NO. 285(FI N

"An Act making appropriations for the operating and capital
expenses of the state's integrated conprehensive nental
heal th program and providing for an effective date."

9:05: 01 AM

Co-Chair Hoffman noted that all subconmttee budget close-out
reports could be found on the Legislative Finance D vision (LFD)
websi t e.

9: 06: 09 AM

DEPARTMENT OF COVMERCE, COMMUNITY AND ECONOM C DEVELOPMENT

TI M GRUSSENDORF, STAFF, SENATE FI NANCE COWMM TTEE, presented the
report for Departnment of Commerce, Community and Econonic
Devel opnent ( DCCED) .

9:06:40 AM
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Co-Chair Hoffman acknow edged that the subconmmttee nenbers
included hinself, Senator Al bert Kookesh and Senator Kevin
Meyer .

9:06: 49 AM

M. Gussendorf presented the Senate Finance Subcommittee
Operating Budget close-out recommendations for DCCED (copy on
file). The subconmttee recommended $123,108,400 in general
funds, which represented a $1,347,700 reduction from the
governor's request; $37,323,700 in other funds, representing an
increase of $93,400; and a $14,425,900 reduction in federal
funds related to the renoval of excess forest receipts. The
subconm ttee added two full-tine positions and zero part-tine
and tenporary positions above the governor's request.

M. Gussendorf read sone of the budget action highlights
i ncluded in the subcommittee recommendati ons:

Deni ed

e The Nat i onal For est Recei pts $170.0 | anguage
appropriation to the Departnment of Transportation and
Public Facilities. Federal receipts are expected to
decline from about $15 nmillion to about $600.0 in FY13
and the Senate Subcommittee wanted to maximze the
anount di spersed to communities.

Modi fi ed

 Tourism Marketing.

e Tourism Marketing Contracts in the Ofice of
Economi ¢ Development (CED): $9.3 nmillion UGF
(one-tinme funding). This is $6.7 mllion bel ow
the Governor’s $16 mllion UGF but, when
conbined with the $2.7 mllion SDPR increnent,
the approved funding level is equivalent to the
anount received in FY12.

e To clarify funding ratios and legislative intent, ASM
funding (and positions) are appropriated in a |anguage
section of the operating budget.

* Reduced the travel request in Corporations, Business
and Professional Licensing (CBPL) by $150.0 (from
$244.6 to $94.6).
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« Alaska Energy Authority’s $2 mllion GF M sc. Earnings
appropriation for admnistration of the Renewable
Energy Fund. The Senate Subconmittee appropriated this
funding directly from the Renewable Energy Fund
i nstead of appropriating the fund' s earnings.

O her Actions

* Added an Al aska Legal Services Corporation grant in
DCRA: $250.0 increnent.

* For budget clarity, CBPL was segregated into four
all ocations: (1) Corporations and Business |icensing,
(2) Professional Licensing, (3) Investigations, and
(4) Adm nistration.

* Added $306.0 and two positions to increase and enhance
the Technical Assistance Program and Circuit Rider
Programwi thin the Al aska Energy Authority.

9: 09: 40 AM

Senator O son wondered how the subcommttee's reconmmendati ons
conpared with the governor's request.

M. Gussendorf replied that that the Senate's recomendation
was approxi mately $15, 700,000 | ess than that of the governor.

9:10: 08 AM

OFFI CE OF THE GOVERNOR

Co-Chair Hoffrman stated that the subcommttee nenbers for the
Ofice of the Governor's budget were Senator Albert Kookesh,
Senator Gary Stevens and hi nsel f.

9:10: 31 AM

M. Gussendorf presented the subconmttee reconmendations for
the Ofice of the Governor. The Senate subconm ttee recommended
$32, 417, 800.

The Senate Finance Budget Subcommttee for the Ofice of
the Governor submts an Operating Budget to the Senate
Fi nance Commttee for FY 13 as Fol | ows:

Budget Action
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The Senate Finance Budget Subcommittee on the O fice of the

Governor submts an operating budget for FY13 as foll ows:

The Subconmittee adopted the Governors’ request wth 2

changes.

. Changed the $3.0 nmllion for DVSA to O
added i ntent | anguage.

. Reduced the personal services line by $250.0 in t he

Executive Ofice.
9:11: 32 AM

LEG SLATURE

M. Gussendorf detailed the subcomrittee recommendations
t he Legi sl ature.

The Senat e Fi nance Budget Subcomm ttee for

Legislature's Qperating Budget submts this recomendation

to the Senate Finance Conmmttee for FY 11 as foll ows:

Fund Source 13 CGov And+ Sen Sub Di fference

General Funds $75,251.5 $73,004.0 ($2,247.5)
Federal Funds O 0 0

O her Funds $379.5 $403.0 $23.5

Posi tions 13 Gov Amd+ Sen Sub Sen to Gov
PFT 250 251 1

PPT 284 284 0

Tenp 0 0 0

Budget Action

The Senate Finance Budget Subcomrittee on the Legislature

submits an Operating budget for FY13 as foll ows:

Accepted the Legi sl atures amended proposal

. Reduced budget by $1,555.0 in the Legislative Finance
to be split between House and Senate. Also reduced

$500.0 from Commi ttee expenses.
. I ncreases for personal services, travel and per
dues rent and | ease costs.
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. Added a new attorney in the Ilegal and research
al I ocati on.

. Added a intake secretary in the Orbudsman all ocati on
. One tinme funds for the CSG National Conference in
Al aska.
9:13: 02 AM
UNI VERSI TY

M. Gussendorf presented the subconmttee recommendations for
the University of Alaska's budget. He stated that the Senate
subcomi ttee recomended $691, 550, 400, which was an increase of
$4,542,000 mllion in general funds. He noted that federal funds
recomrended were $147,944,300, which was an increase of
$750,000. He explained that other funds were equal to those
requested by the governor at $86,334,300. He noted an increase
of 26 positions. The subconmttee nmet with the university and
took the budget proposed by the governor and proposed report
recomrendati ons of $250,000 general funds to the University of
Al aska Anchorage, Al aska Education Policy Research, Institute of
Soci al and Econom c Research (ISER). He highlighted the increase
of $250,000 in general funds to the University of Al aska
Fai r banks, Indigenous Studies PhD and Al aska Native Know edge
Net work. Lastly, he noted the addition of $80.6 thousand to the
Uni versity of Al aska Sout heast Honors program

9:15: 00 AM

DEPARTMENT OF FI SH AND GAME

Senator (O son stated that the subconmttee for Departnent of
Fish and Gane (DF&S consisted of Senator Hoffman, Senator
St evens, Senator Wagoner, Senator Huggi ns and hinsel f.

9:15: 29 AM

DENNI SE LICCl OLI, STAFF, SENATOR DONNIE OLSON presented the
subcomm ttee recomrendati ons for DF&G

The Sub-Conmittee for the Departnent of Fish & Gane submts
an operating budget recommendation and report to the Senate
Finance Commttee for FY13 as foll ows:

Fund Source

12 Mgt Pl an Gov Amd Sen Sub Di fference
G- $80, 617.9 $85,279.4 $87,899.0 $2,619.6 3%
Feder al 62,199.7 62,346.0 62,346.0 0
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Q her 56, 317. 2 61,684.1 61,684.1 0

Tot al $199, 134. 8 $209, 309. 5 $211,929.1

Posi ti on Summary

12 Mgt Plan Gov Amd Sen Sub
PFT 924 911 911
PPT 757 711 711
Tenp 68 68 68
Tot al 1,749 1,690 1,690

Per sonnel

The aut hori zed position count for the departnment was
revi ewed; the Sub-Commttee kept the overall nunber of
positions the sane as in the Governor’s Anmended request,
al t hough the departnment did delete many | ong tine vacant
positions as they built their FY13 Adjusted Base.

Budget Action

* Held 5 public neetings with the departnent to
di scuss and expl ain the budget;
» Adopted the FY13 Adjusted Base; and

e Reviewed each of the increnents and decrenents
subm tted by the Governor.

The sub-conmittee accepted the Governor’s budget as
subnmitted, except for one anendnment that was submitted | ate
on March 8; and except for changing one itemto a “one tine
itenf and two other itens to “short terni itens. The sub-
conmittee added $2,619.6 of GF for various projects

t hroughout the State. The majority of these projects were
added to the Commercial Fisheries division; one each was
added to Sport Fisheries, WIldlife Conservation, and State
Subsi stence. These are the additions done by the sub-

comm ttee:

e Chilkat Lake Productivity Program $60.0

* Nushagak Ri ver Coho & Pink Sal non Escapenent $95.0
e Salmon Lake Nutrient Enrichnment $162.5

e Hobson Creek Hatchery Operations $337.5

 Sal non Enhancenment Norton Sound Regi on $250.0

e« Sal non Fi shery Enhancenent in Norton Sound $190.0
* Nome Subdistrict Chum Rehabilitation $100.0
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* Niukluk River Chinook Rehabilitation $150.0

e None River Sal non Rehabilitation $50.0

* Cenetics Wrk on Chinook Sal nron Westward Regi on $234.0
e Rehabilitation & Enhancenent Chi nook Sal non $295.0

e Habitat Enhancenent Work in the Southcentral Region
$245. 0

* Regional Hub Subsistence Research $450.6
The sub-conmittee al so changed the nane of the State
Subsi stence allocation to State Subsi stence Research to
better reflect the activities of the allocation.
9:16: 54 AM

Senator O son commented on the $2.6 mllion increase in the
budget for DF&G which he attributed to program costs.

9:17:30 AM

DEPARTMENT OF HEALTH AND SOCI AL SERVI CES

Senator d son thanked the nenbers of the subcommttee for the
Department of Health and Social Services (DHSS).

9:17:56 AM

Ms. Liccioli presented DHSS subconmi ttee budget reconmendati ons.
The Sub-Conmittee for the Departnment of Health & Social
Services submts an operating budget reconmmendation and

report to the Senate Finance Conmittee for FY13 as foll ows:

Fund Source

12 Mgt Pl an Gov Amd Sen Sub Di fference
G- $1, 222, 328. 6 $1, 290, 507.3 $1,290,728.7 $221.4
Feder al $1, 148, 399.9 $1,229,126.5 $1,229,126.5 0.0
O her $99, 460. 2 $101, 528.7 $101, 598. 7 $70.0
Tot al $2, 470, 188.7 $2,621,162.5 $2,621,453.9

Posi ti on Sunmmary

12 Mgt Pl an Gov Amd Sen Sub
PFT 3,510 3,459 3,458
PPT 76 65 65
Tenp 104 104 103
Tot al 3,690 3,628 3,626
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Per sonnel

The authorized position count for the departnment was
reviewed; the sub-commttee reduced the overall nunber by
two fromthe Governor’s anended request.

FY 2013 Senate Fi nance Sub-Conmm ttee Budget Recomrendati ons
for H&SS / March 20, 2012

Budget Action

. Held 7 public neetings with the departnent to discuss
and expl ain the budget;

. Adopt ed the FY13 Adjusted Base; and

. Reviewed each of the increments and decrenents
subnmitted by the Governor, including anendnents.

The GF in this budget was increased from the FY13 adjusted
base, predom nately due to Medicaid. Medicaid growmh and
projections increased the budget $130.9 nillion in total
$45.3 million of which is GF. Another $129.4 nillion was a
fund source change from federal to G- due to the changes in
the FMAP rate.

Another $6.6 mllion of GF increases are due to growth in
adult public assistance, general relief, PFD hold harm ess,
and i ncreased screeni ng of newborns.

O her increases were nmade in other areas, which we believe
to be basic and integral to the services provided by this
budget, and consider them to be essential to what
governnment does for its citizens. And so this budget
proposal funds basic support needed for children, the frai
and other Alaskans who cannot provide for thenselves.
Not abl e i ncreases that are approved incl ude:

. Funding for the LIHEAP and AKHAP prograns was
increased $2.6 mllion
. Al aska Conpl ex Behavi or Col | aborative was funded for a

full year $650.0

School Based Sui ci de Prevention $450.0
Educati on and Voucher Program $200.0

Chl anydi a Screening and Early Treatnent $200. 6
| muni zations for Children and Seniors $700.0
Stabilize Nursing G antees $990.0
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. Grave Shift Coverage for Juvenile Justice Facilities
$500. 0
. Seni or | n-Hone Services Gants $500.0

A 10% reduction to G- was applied to nost of the increnents
requested by the Governor if they were due to new prograns
or program expansi on.

The Conmissioner’s Ofice was reduced by $225.0 of G- due
to noving total funds of $403.5 into the contractual Iine
for legal and judicial services and projects such as the
Heal t h I nsurance Exchange. Policy changes need to have the
Legi slature involved, and the Governor specifically
declined the $1 mllion of federal funds which were
avai l abl e for this purpose.

Pl ease see the attached reports for the details on these
and ot her budget changes.

It is our intention to allow Legislative Finance to do
techni cal adjustments if any are needed.

FY 2013 Senate Finance Sub-Conmittee Budget Recomendati ons
for H&SS / March 20, 2012

ltens of Concern

Clearly, the biggest concern for this budget is the size of
the budget itself, and whether it can be sustained. Thi s
budget funds sonme of the npbst essential services of state
government and not only are the costs of all the prograns
escalating, but in addition, there continues to be growh
in the prograns as the elderly population increases,
poverty levels increase, and substance abuse and other
behavi oral heal th probl ens abound.

Subst ance abuse, suicide and ot her behavioral health issues
are of significant concern. Adult obesity preval ence has
doubled in Alaska over the past two decades and an obesity
prevention program is necessary to prevent drastically
increased future nedical costs. No additional funding has
been provided in this budget for obesity prevention. Since
these are G- funded, it is hard to nake room for the needs
of these prograns when Medicaid continues to grow and use
t he GF resources.
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Finally, the Tobacco Cessation Fund is now drawing on the
surplus that was created in the early years while the

program was gearing up. The Fund has a healthy balance
now, but at the current rate of spending and the current
rate of revenues, sonething will have to be done in the
next 5 to 8 years. Several options exist besides cutting
back on the program — one of the nobst successful in the
State — including increasing revenues, and supplenenting
the programwith GF. It is premature to take any action at
this time, but in a few years, sone changes wll be
necessary.

9:21: 25 AM

Ms. Liccioli remarked on the size of the budget, attributed

largely to the cost of Medi cai d, which was grow ng

exponentially. She stated that the high cost of Mdicaid neant
less funding for other prograns directed at substance abuse,
suicide, and other behavioral health problens that were of
interest to others around the state. She highlighted the tobacco
cessation fund because the fund's budget was spending nore than
it received in revenue, thus drawing on the reserve built up at
the program s inception.

9:22:49 AM

Senator Ellis queried the meaning of the "Education and Voucher
Program"™ M. Liccioli replied that the program provided
vouchers to foster children to secure education and training for
vocational or post-secondary educati on.

9:23:28 AM

Senator Ellis queried the outcone of the Al zheiner's D sease
Resource Agency grants in the departnment's budget.

Senator O son returned to the prior point and noted that the
vouchers in the Education and Voucher Program were specifically
for public education.

Ms. Liccioli stated that there was no additional funding for the
Al zhei mer' s Di sease Resource Agency program

9:24: 20 AM
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Senator Ellis echoed concern about the unnet needs for substance
abuse prevention and treatment. He agreed that the needs were
i nadequately funded in the subcommttee's recommendati on.

9: 24: 29 AM

Co-Chair Hoffman stressed the inportance of funding the
substance abuse treatnent prograns. He and Senator Ellis
believed that the additional funding in the area of substance
abuse treatnent and prevention would result in fewer inmates in
Al aska's overcrowded prison systens.

9:24:56 AM

Senat or Thonas wondered if the Human Services Conmunity Matching
Grant funding was included in the recomendations. M. Liccioli
replied that funding for the grant was unchanged.

9:25:32 AM

DEPARTMENT OF PUBLI C SAFETY

Senator O son thanked the nenbers of the Departnment of Public
Safety (DPS) subcomm ttee.

9:25:57 AM

SYDNEY SEAY, STAFF, SENATOR DONNI E OLSEN, presented the budget
reconmendati ons for DPS.

The Senate Finance Budget Subcommttee for the Departnent of
Public Safety submts the followwing FY 13 Operating Budget
recommendati on and report to the Senate Finance Comm ttee:

FY13 Adj Di fference
FUND SOURCE Base CGov And House Sen Sub (G9)
Unrestricted
= $154,007.1 $164,565.8 $164,397.1 $164,362.3 $203.5
gf;s' gnat ed $7,876.2  $7,322.7  $7,322.7  $7,322.7 $0. 0
O her $20, 138.5 $19, 948. 4 $19, 948. 4 $19, 948. 4 $0.0
Feder al $12,042.3 $10,967.5 $10,967.5 $10,967.5 $0.0
Tot al $194,064.1 $202,804.4 $202,635.7 $202,600.9 $203.5
PGsSI TI ONS FY13 Adj Gov Anmd House Sen Sub Dfference
—_ Base —_— (G9
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PFTs 876 879 878 878 -1

PPTs 16 16 16 16 0
Tenps 14 14 14 14 0
Tot al 906 909 908 908 -1

The Subcommittee nmet with the Departnment three (3) tines
before cl oseout, and reviewed the follow ng itens:

1. The FY12 Managenent Pl an,

2. The FY13 Adj usted Base,

3 | ncrements, decrenents, and budget anmendnents proposed
by t he Governor,

4. The House Finance Budget Subcommttee closeout report
that funded 75% of VPSO funding and renoved funding
for the Lab mai ntenance position,

5. The House Full Finance Commttee action, whi ch
restored 100% VPSO funding. The |ab nmaintenance
technician position was not restored to the budget.

BUDGET ACTI ON
The Subconmittee authorized $203.5 less in general funds

and one (1) less enployee than the Governor’s FY13 budget
request. Follow ng are the action highlights:

APPROVED

Al aska State Troopers

. One new trooper for VPSO support to be stationed in
Juneau $215.0 GF

. 24 hour dispatch and prisoner transport services in
the City of Kotzebue $75.0 G-

. Repl acenent funds for Bureau of H ghway Patrol
$1,900.0 G-

Village Police Safety O ficer Program
. Contract for 15 new VPSO positions $2,209.8 G-

. Establish VPSSO VPO twelve week training prograns
$500.0 GF

Laboratory Services

. Facilities maintenance position for new |aboratory
$92.0 G-
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Council on Donestic Violence and Sexual Assault - increased
funding for:

. Qperations costs for currently funded DVSA prograns
$475.5 G-

. Expanded DVSA prevention $250.0 G-

. CDVSA batterer’s intervention program data collection
$50.0 G-

. Pl anning and coordination efforts for DVSA initiative
$55.0 G-

Crim nal Records and ldentification

. Mai ntain current |evel of service $200.0 G-

DENI ED

Al aska Wl dlife Troopers

. Cvilian pilot and operating costs for new interior
hel i copter 296.8 G-

. O fice equipnment for new helicopter pilot 6.7 G-

ADDED

. The subcommittee added one-tine funding of $100.0 GF
to the Victins for Justice Appropriation

9:29:48 AM

Senator O son remarked that the trooper and helicopter operation
funding was renoved from the budget reconmendation. He stated
that the plan was for the private sector to fund the gap.

9:30: 37 AM

DEPARTMENT OF ADM NI STRATI ON

Senator Ellis invited Jeff Rogers to present the subconmttee
recommendati ons for the Departnment of Adm nistration (DOA).

9:31: 02 AM

JEFF ROGERS, STAFF, SENATOR JOHNNY ELLIS, presented the budget
recommendati ons for DQOA.

The Senate Finance Budget Subcommttee for the Departnment

of Adm nistration submts an operating report to the full
Senate Finance Conmittee for Fiscal Year 2013 as foll ows:
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Senat e Fi nance Comm ttee

Fund Source:

FY12 FY13 FY 13 Di fference Di fference
Managenent CGovernor’s Senat e Sub (Gov Amend+ (Gov Amend+
Pl an Arended+ to to
Senat eSub) Senat eSub)
Unrestricted $79, 686. 0 $84, 392. 0 $82,915.8 (%1, 476. 2) (1.7%
General Funds
Desi gnat ed $23,493.5 $23,947.3 $23,947.3 ($0. 0) (0. 0%
General Funds
O her Funds $204, 690. 1 $213,290.0 $213,290.0 ($0.0) (0.0%
Federal Funds $4,539.4 $4,989.8 $4,989. 8 ($0.0) (0. 0%
Tot al $312,409.0 $326,619. 1 $325, 142. 9 (%1, 476. 2) (0.5%
Per sonnel :
The Subcommittee reviewed the authorized position count for
the Departnent. The Governor’s anended budget proposal

requested one new position and transfers
from DHSS, but also deletes several vacant positions for a
net decrease of four positions. The Subconmittee is
recomrendi ng that those new positions and del eted vacancies

be accepted as requested.

five positions

FY12 Managenent FY13 Governor’s FY 13 Senate

Posi ti on Summary Pl an Arended+ Subconmi ttee

Per manent Ful | 1,091 1,087

Ti me

Per manent Part 18 18

Ti me

Tenporary 41 40

Tot al 1, 150 1, 145

The Subcommittee held four neetings with the Departnent and

took the follow ng actions:

1. Adopt ed the Fiscal Year 2013 Adjusted Base.

2. Revi ewed each of the increments, decrements, and fund
changes submtted by the Governor. Reconmends acti on
on the Governor’s proposal including the follow ng:

a. Adopt Inc $1,500.0 CIP RCPT for Inplenmentation of IRI'S

b. Adopt Dec $112.5 G-/ PR to Di sconti nue Dat abasi cs

C. Adopt Inc $440.5 GRPBEN for Third Party Contract
| ncr eases

d. Adopt Inc $80.0 I/A for Postage |ncreases

e. Adopt Inc $2,500.0 I/A for Lease Costs
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f. Adopt Inc $750.0 I/A for Facilities Operation and
Mai nt enance Costs

g. Adopt Inc $80.0 PBF for Public Building Costs

h. Adopt Inc $36.3 AOGCC RCPTS for |Increased Oversight of
Ol, Gas, and Geot herm

i Adopt Inc $150.0 FED for John R Justice Student
Repaynment Program

J - Adopt Inc $68.1 UG- for Additional Support for
El ections

k. Adopt Inc $87.5 GF/PR for State Operated DW O fice in
Kot zebue (+ 1 PFT)

l. Adopt Inc $74.5 GF/ PR for Server Hosting Costs

3. Reviewed each of the operating budget anendnents
submtted by the Governor. Recommends action on the
Governor’s proposal including the foll ow ng:

a. Adopt Inc $800.0 UG for Ofice of Public Advocacy
Casel oad | ncrease

b. Adopt Inc $1,000.0 UG- for Public Defender Casel oad
| ncrease

C. Adopt Inc $340.0 FED for Gants to Crinme Victins
t hr ough VCCB

d. Reject Inc $75.0 UG for Retirenment System Trust Fund
Cost s

e. Rej ect | nc $1, 500.0 Uc- for ALMR  Equi pnent,
Mai nt enance, and Trai ni ng

4. Recommends the adoption of the follow ng increnents,
decrenents, and statenents of intent proposed by
menbers of the Subcomittee:

a. Adopt $98.8 UG- for Government Access Tel evision
Pr ogr am Expansi on

b. Adopt one statenent of legislative intent:

i “I't 1s the intent of the |legislature that the
Department seek full recovery of the portion of FY2013
Al aska Land Mobile Radio systemcosts attributable to

O her Subcommi ttee Findings:

1. The Subconmittee finds the Departnment has conplied
with 2012 legislative intent to prepare and submit a report
on the future viability of the Alaska Land Mbile Radio
system This report sufficiently confirnms that there is
not a nore cost-effective system available to neet the
needs of the State. The Subcommittee also finds that the
Department has sufficiently engaged the diverse group of
ALMR users in evaluating |ong-term solutions. However, the
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Subcommittee remains concerned wth the Departnment’s
failure to inplenment a cost-share plan. This failure is
exacerbated by the present deacquisitioning of many
federally maintained radio sites to Al aska which guarantees
dramatically increased future costs to the State but
w thout any guarantee that those costs wll be equitably
shared with federal governnent users.

2. The Subcommittee finds that the Departnent has failed
to sufficiently facilitate |egislative consideration of
statutory adjustnents to Alaska's retirenent systems. Wth
the very fast pace of the 90-day legislative session, it is
critical that the Legislature has tinely access to
i nformati on about the fiscal inpact of pending |egislation.
The subcommttee appreciates the conplexity of actuarial
cal cul ations, but any wunnecessary delay in delivering
fiscal analysis to the Legislature is contrary to the
Departnment’s mssion and significantly inpedes responsible
policy devel opnent.

9:33: 57 AM

Senator Ellis commented that the subcommittee was pleased that
the departnment conplied with the |legislature's request to
produce a feasibility study. He stated that the report confirned
that Al aska Land Mobile Radio (ALMR) provided a suitable system
to neet the state's needs. He expressed frustration that the
system did not serve rural Al aska, but the recomendation was
for legislative intent directing the departnment to recover the
needed funding fromthe federal government to conpensate the use
of the system by federal agencies.

Senat or Ellis nentioned governnent access to television
program ng. He pointed out a request to increase support for
Gavel to Gavel by $98.8 thousand.

9: 35: 23 AM

DEPARTMENT OF CORRECTI ONS

Senator Ellis explained that the Department of Corrections (DOC)
subcomm ttee consisted of hinself, Senator Linda Menard, and
Senator Hollis French. He noted that Jeff Rogers staffed the
subconm ttee and woul d present the report.

9:35:42 AM

M. Rogers expl ained the DOC budget reconmendati ons.
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The Senate Finance Budget
subnmits
Senate Fi nance Committee for

of Corrections

Fund Source:

Subconmittee for the Departnent
operating report to the ful
Fi scal Year 2013 as foll ows:

an

FY12 FY13 FY 13 Di fference Di fference
Managemnent Governor’s Senat e Sub (Gov Amend+ (Gov Amend+
Pl an Arended+ to to
Senat eSub) Senat eSub)
Unrestricted $247,910. 6 $281, 343. 2 $282, 665. 6 $1,322. 4 0.5%
CGeneral Funds
Desi gnat ed $22, 266. 3 $21, 555. 1 $21, 555. 1 $0.0 0. 0%
General Funds
O her Funds $14,925.0 $15, 024. 9 $15, 024. 9 $0.0 0. 0%
Federal Funds $3, 220. 6 $3,251.0 $3,251.0 $0.0 0. 0%
Tot al $288, 322. 5 $321,174.2 $322, 496. 6 $1,322. 4 0. 4%
Per sonnel :
The Subconmttee reviewed the authorized position
count for the Departnent. The Governor’s anended
budget proposal requested 199 new positions. 192 of
those positions wll staff the new Goose Creek
Correctional Center. The other 7 new positions relate

to “Smart Justice”

FY12 Managenent

initiatives.

FY13 Governor’s FY 13 Senate

Posi ti on Summary Pl an Anmended+ Subconmi tt ee
Per manent Ful | 1, 508 1, 699
Ti me
Per manent Part 3 1
Ti me
Tenporary 0 0
Tot al 1,511 1, 700
Budget Acti on:
The  Subcommittee held four meetings wth the
Department and took the follow ng actions:
1. Adopted the Fiscal Year 2013 Adjusted Base.
2. Revi ewed each of the increnents, decrenents, and
fund changes subnitted by t he Gover nor.
Reconmends acti on on t he Governor’s pr oposal

including the foll ow ng:
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a. Adopt Inc  $29,061.2 UGF for Goose  Creek
Correctional Center phase-in (+ 192 PFT)

b. Adopt Inc $350.0 UG for Sex O fender Managenent
progranms in Bethel & Mat-Su

C. Adopt Inc $338.9 UG- for DVSA Probation Oficers
(+ 3 PFT)

d. Adopt Inc $309.1 UG for Electronic Mnitoring
Expansi on (+4 PFT)

e. Adopt Inc $156.0 UG- for Vocational Education
Program Expansi on

f. Reject Inc $46.0 UG- for Increased Popul ation as

a result of SB 222

g. Adopt Inc $852.7 UG for Comunity Residential
Cent er Rat e | ncrease

h. Adopt Inc $460.0 UGF for Qut-of-State Contractual
Daily Rate Increase

i Reject Inc $200.0 UG for Information Technol ogy
M S Licensing and Support

j - Adopt Inc $200.0 I/A (DVSA) for Year Two of PACE
Pil ot Project

K. Adopt FndChng $1,029.9 PFD CRIMto UG-

3. Revi ewed each of the operating budget anmendnents

submtted by the Governor. Recommends action on
the Governor’s proposal including the follow ng:

a. Adopt Inc $600.0 UGF for Conmunity Jails Funding
Equity

4. Reconmends t he adoption of t he fol |l owi ng
increments, decrenents, and statenents of intent
proposed by nenbers of the Subcomm ttee:

a. Adopt Inc $1,380.5 UG- for Substance Abuse
Treat ment Program Expansi on

b. Adopt Inc $1,562.0 UG for Cordova Center
Communi ty Residential Center

C. Adopt Inc $1,700.0 UGF to Relieve Understaffing
and Prevent Lower M ninum Staffing Levels

d. Adopt Inc $70.0 UG for Partners for Progress
2417 Sobriety Monitoring

e. Adopt Dec $3,174.0 UG to Prevent Over -
appropriation to Qut-of-State and Goose Creek
Correctional Center

f. Adopt one statenent of Legislative Intent:

i “Although the legislature acknow edges that
contract negotiations and managenent deci sions
are functions of the executive branch, the
| egislature finds t hat t he Depar t ment of
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Corrections has insufficiently contenplated the

| ong-term i npact —+ncl uding costs of litigation or
arbitration, officer and inmate safety, and
enpl oyee recruitnent and retenti on—ef an
adjustnent to the historical policy of shift
staffing; it is therefore the intent of the

| egislature that the Department utilize the
$1, 700, 000. 00 appropriation to Popul ati on
Managenment in FY13 to maintain the status-quo
shift scheduling policy.”

O her Subcommi ttee Findings:

1. The Subcommittee finds the Departnent has failed
to adequately study the proposed “bl ended shift nodel”
which would place a greater nunber of correctional
officers on 8-hour shifts. Any cost savings, or cost

defraynent, results only from Ilowering overnight
m ni mum staffing |evels. The Subcommittee finds that
the reduction in officer, inmate, and public safety
resulting from |ower mnimum staffing is not

consistent wth the Departnent’s primary m ssion.
Further, the Subcommittee finds that the Departnent
has failed to adequately describe the cost savings and
has failed to sufficiently contenplate cost increases
resulting from an increased enployee turnover rate.
Taken together, these finding suggest that the change
proposed by the Departnent is potentially nore
expensive and potentially less safe, and is thus
unadvi sabl e.

2. The Subcommittee finds the Departnent has failed
to adequately address the legislative authorization
contained in SB65 (Chapter 160 SLA 2004) to contract
with municipalities to upgrade, expand, or reconstruct
the correctional facilities in Bethel and Fairbanks.
This failure has resulted in immnent danger to the
safety of officers, inmtes, and the public in those

comunities. Every effort should be nade to exercise
this del egated authority as soon as possible.

3. The Subconmittee finds the Departnent has nmade
very sati sfactory progress in devel opi ng and

inplementing “Smart Justice” strategies that aim to
bend-down the long-term cost-curve by investing in
prograns that reduce the rate of crimnal recidivism

4. The Subcommttee finds the Departnent has nade
very sati sfactory progress in curtailing t he
extraordinary rise in inmate health care costs.
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9:39:45 AM

Senator Ellis reported to the comittee that the DOC
subcomittee net frequently and received plenty of
attention. He stated that the proposed budget represented
the first major step in the state's effort to inplenent a
long-term justice reinvestnent strategy. He applauded the
governor's "Choose Respect” initiative. He highlighted the
$1.4 mllion included in the subcomittee's reconmendation
for expanded substance abuse treatnent. He noted that the
state used to provide for substance abuse treatnent, but
t he fundi ng was el i m nated one decade ago.

9:43: 13 AM

Senator MQuire conplinented Senator Ellis on the DOC s
budget. She applauded the additions to the governor's
budget along with Senator Ellis'" Smart Justice Initiatives.

9:43: 40 AM

Senator dson thanked Senator Ellis and observed the
priority of opening Goose Creek Correctional Center. He
wondered if the rural area correctional facilities,
particularly the Kotzebue community jail were the subject
of discussion in subcomm ttee neetings. He quoted item 2:

2. The Subcommittee finds the Department has failed
to adequately address the legislative authorization
contained in SB65 (Chapter 160 SLA 2004) to contract
with rmunicipalities to upgrade, expand, or reconstruct
the correctional facilities in Bethel and Fairbanks.
This failure has resulted in immnent danger to the
safety of officers, inmtes, and the public in those
comunities. Every effort should be nade to exercise
this del egated authority as soon as possi bl e.

Senator Ellis relayed the subcommttee's enphasis on
community jails. He applauded the departnent on their
| eadership. He recalled the departnment's m ssion of opening
the Goose Creek Correctional Center. The subcommittee
hel ped the departnent prioritize upgrades to the Bethel and
Fai rbanks correctional facilities, as well. He felt that
the subcommittee stressed the inportance of the Bethel and
Fai rbanks facilities during the DOC hearings. He perceived
that the departnment was singularly focused on the big

Senat e Fi nance Comm ttee 21 03/27/12 9:04 A M



prison at the expense of ignoring other needs in the state.
He hoped that the legislature would continue to hold the
departnent accountable on the budgetary issue. He asked M.
Rogers to comment about the issue in Kotzebue.

9:46: 44 AM

M. Rogers recounted that the situation 1in Kotzebue
resulted from departnmental efforts initiated by a 2008
legislative audit. The audit found that funding for

community jails was unbalanced. The auditor proposed
solutions of equity for the systens. Unfortunately, funding
for Kotzebue was dimnished in the effort. He pointed out
an increment approved to increase funding and bring all of
the comunity jails to the same level with full funding
necessary to hold state prisoners. He explained that
Kot zebue was open and an ongoing investigation was in
progress. He stated that the budget had an additional
$600, 000 to close the gap.

9:47:54 AM

Co-Chair Hoffrman echoed Senator ElIlis' concern regarding
i npl enentation of SB 65. He conmmented on the deplorable
condition of the Yukon Kuskokwi m Correctional Center. He
noted that the gymmasium in the facility was used as a
dormtory. He declared the facility inadequate. He visited
the facility with the Conm ssioner of the Departnent of
Public Safety where he hoped for some solutions from the
departnent. He asserted that the working conditions for
t hose enpl oyed at the Yukon Kuskokwi m were unsafe. He hoped
to address prison situations, particularly in rural areas,
before the state faced another |awsuit.

9:50:13 AM

Senat or O son expressed concern with the em nent danger to
the officers, inmates, and public in Fairbanks, Anchorage,
and Bethel correctional facilities. He agreed that the risk
of a lawsuit was concerning, but he w shed especially to
avoi d unnecessary harm to the officers, inmates and public
connected to the facilities.

9:51: 09 AM

DEPARTMENT OF TRANSPORTATI ON AND PUBLI C FACI LI TI ES
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Co- Chai r St edman began Wi th t he subconmi ttee
recommendations for the Departnent of Transportation and
Public Facilities.

The Senate Finance Budget Subconmttee for the
Departnent of Transportation & Public Facilities
submts the following Fiscal Year 2013 COperating
Budget Reconmendat i ons to t he Senat e Fi nance

Commi tt ee:

Fund Source 13Adj. Base CGov. And. Sen. Sub. Di fference
Unrestricted G- 268,251.3 271,925.0 281, 627.9 3. 6%
Desi gnated GF 73,844.0 75, 635. 8 68, 118. 1 -9.9%
Q her Funds 258,785.8 264,524.4 264,024.4 . 02%
Federal Funds 3,986.6 3,986.6 3,816.6 -4.3%
Tot al 604,867.7 616,071.8 617,587.0 . 2%

Positions 13 Adj. Base Gov. And. Sen. Sub. Difference

PFT 3,172 3,172 3,172 0
PPT 409 409 409 0
Tenp 223 227 223 -4

The Subconmittee net with the Department and took the
fol |l owi ng budget acti ons:

Budget Action

Approved the CGovernor’s Amended budget requests wth
the foll owi ng exceptions:

. Denied the request for additional heating fuel
and wutility costs for Central ($405.7), Northern
($782.5), and Sout heast (%$158.9) Regions. These costs
are already covered under the fuel price ‘trigger’
| anguage in the departnment’s Operating Budget.

. Denied inter-agency receipt authority for 4
positions in Statew de Design & Engineering Services
to limt spending and restrain growh of t he

departnment’s position count.

. Reduced expenditure authority from the Al aska
Marine Hi ghway System Fund to $55 nmillion to nore
accurately align with the agency' s projected revenue.
This was acconplished by replacing $7,517.7 of Marine
H ghway System funds (code 1076) wth $7,517.7 in
Unrestricted General Funds (code 1004).
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. | ncreased the base fuel budget with $3,482.3 of
Unrestricted General Funds to align total projected
costs Wi th avai |l abl e f undi ng and avoi d an
unsust ai nabl e draw down of the balance in the Al aska
Mari ne H ghway System Fund.

. Increased Northern Region H ghways & Aviation
budget by $50.0 GCeneral Fund to secure ice road
transportation access to Northwest communities.

9:53:16 AM

Senator (O son queried the plans of the Al aska Marine
H ghway system related to high fuel costs and inadequate
ticket sales. Co-Chair Stedman replied that ticket sales
were increasing but expenditures increased nore rapidly. He
hi ghl i ghted route changes made by the Al aska Marine Hi ghway
systemas an attenpt to | essen expenditures.

9:54: 05 AM

Senator O son wondered if the Al aska Marine H ghway system
pl anned to expand routes.

Co-Chair Stednan replied that ongoing naintenance and the
procurenent of new and efficient ships were the systenis
priorities.

9:54: 24 AM

Senator Ellis recalled a conversation with a constituent
regarding the resurfacing of roadbeds in Alaska wth
alternative substances. He wondered if there was discussion
regarding road material .

Co-Chair Stedman replied that discussions regarding the
durability of the rock used in the road surfacing material
had occurred in subcommttee neetings. He stated no
imediate solution to the problem and furthered the
priority of finding the ideal material to provide a |ong-
termsolution for road resurfacing.

9: 56: 09 AM

Senator MQuire suggested innovative solutions to utilize
the transportation needs of the state. She proposed a
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northwest ferry passage to address declining revenues. She
highlighted the tourism opportunities provided by the
Al aska Marine H ghway system

Co-Chair Stedman clarified that revenues for the system
were increasing. Expenditures were rising nore quickly with
the high cost of fuel. Additional challenging costs
included ship maintenance and |abor costs. He stated that
the subcommttee worked with the departnent on control of
the expenditures. He added that the Alaska Marine H ghway
enpl oyed new technology in their older boats to address
fuel efficiency.

9: 58: 28 AM

Senator MG@uire expressed that the Al aska Marine H ghway
system was an underval ued asset in the state. She advocated
for collaboration with British Colunbia and Washington to
bring the ferry systens into alignment and provide further
revenue.

9:59: 23 AM

Senator O son expressed concern regarding the deferred
mai nt enance of airports. He queried solutions to funding
def erred mai ntenance projects for airports.

Co-Chair Stedman deferred to his conmttee aide.

10: 00: 17 AM

Senator O son offered to neet with Co-Chair Stedman about
the i ssue.

10: 00: 32 AM

DEPARTMENT OF REVENUE

Co-Chair Stedman explained the Departnment of Revenue's
(DOR) budget recommendati ons.

The Senate Finance Budget Subcommttee for the
Departnment of Revenue submits the following FY13
Operati ng Budget Recommendations to the Senate Finance
Comm ttee:

Fund Source 13 Adj Base Gov Amd Sen Sub Di fference
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Unrestricted GF $31, 020.5 $31,833.9 $31,833.9 $0

Desi gnated G- $ 9,549.9 $9,615.1 $ 9,615.1 $0

O her Funds $195, 767. 6 $213,078.6  $208,342.3 $-4,736.3
Federal Funds $74, 669. 8 $74,884.2 $74,884.2 $0

0

Total $311,007.8 $329,411.8 $324,675.5 $ -4,736.3

Posi ti ons 13 Adj Base Gov Amd Sen Sub Di fference

PFT 875 883 881 -2 0

PPT 36 36 36 0 0
Tenp 19 19 19 0 0

Tot al 930 938 936 2 0

The Subcommittee nmet with the Departnment and accepted
the Governor’'s anmended budget wth the follow ng
exceptions:

Budget Action
ALASKA HOUSI NG FI NANCE CORP OPERATI ONS
. Denied a $2,476,300 increment in CIP receipts for

additional operating costs for the Al aska Gsline
Devel opnent Cor porati on.

ALASKA PERMANENT FUND CORP OPERATI ONS

. Denied a $185,000 increment in Corporation
Receipts for nmerit based and vacancy rmanagenent
i ncreases.

. Denied a $155,000 increnent in Corporation
Recei pts for due diligence increases.

. Reduced the request for two new exenpt positions.
The departnment requested a fixed incone investnent
officer and an accountant to be funded w th Pernmanent
Fund receipts at $205, 000 and $90, 000 respectively.
The subconm ttee approved the fixed incone investnent
of ficer position and deni ed the accountant position.

. Denied the $230,000 request in Permanent Fund
receipts to fund a co-investnent position.

10: 02: 31 AM

DEPARTMENT OF LAW
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Co- Chair Stedman discussed the subcommittee reconmendations for
the Department of Law (DOL). He stated that the recomrendation
advocated for $2,900,000 or 3 percent less than the governor's
anended budget.

The Senate Finance Budget Subcommittee for the
Department of Law submits the follow ng FY13 Operating
Budget Recommendations to the Senate Finance

Comm ttee:
13 Adj
Fund Source Base CGov And Sen Sub Di fference
Unrestricted
GF $54, 448. 1 $65, 081. 2 $62,181. 2 $ -2,900.0
Desi gnated GF $2, 660.0 $2,695.0 $2,695.0 0
O her Funds $26, 327.5 $27,499. 8 $27,499. 8 0
Feder al Funds $1, 965. 9 $1, 965.9 $1, 965. 9 0
Tot al $85, 401. 5 $97,241.9 $94, 341. 9 $ -2,900.0
13 Adj
Posi ti ons Base Gov Anmd Sen Sub Di fference
PFT 569 570 570 0
PPT 3 3 3 0
Tenp 0 0 0 0
Tot al 572 573 573 0

The Subcommittee net with the Departnent and accepted the
Governor’ s anended budget with the foll ow ng exceptions:

Budget Action

CVviL DIVISION

. Desi gnated the funding for Qutside Counsel
Non- Gasline as One Tine |Increnents.

. Deni ed the $2, 900, 000 request for Gas Pipeline
Qut si de Counsel and Experts.

10: 03: 00 AM

DEPARTMENT OF LABOR AND WORKFORCE DEVELOPMENT

Senator Thomas presented the Departnent of Labor and Workforce
Devel opnent's (DLWD) budget recommendati ons.
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Worker’s Conpensati on — Cccupational Safety & Health
Appropriation

0 $220 Workers’ Conpensation Benefits Guaranty Fund
for grant expenditures for anticipated benefit
paynent s

o $103.2 Wrkers' Conpensation Benefits Guaranty Fund
to fund a Collections Oficer. Since its inception
in FYO5, the Workers Conpensation fraud unit has
assessed $3.5 nillion in penalties, but collected

only 46 percent of that total. An existing vacant
position will be used for this increnent.
. Labor Standards & Safety

0 $2,000 in Unrestricted General Funds to replace
unreal i zabl e Workers’ Safety and Conpensati on
Adm ni stration Account authority. These funds wl|
allow the State of Al aska to avoid a federa
t akeover of safety and health enforcenent, a
devel opment which the subconmttee and the
departnent vehenently oppose. This fund has a
structural problemarising fromoperating and
capital expenditures fromthe fund in prior fiscal
years. Addressing this issue should be tackled in
FY14.

. Busi ness Part nershi ps
o $373.6 in State Training & Enpl oyment Program Funds
to provide additional training opportunities for
Al askans

* Al aska Vocational Technical Center

0 $226.8 UNRESTRI CTED GENERAL FUNDS and $100 in
Desi gnated General Funds to establish a new
regi stered nurse training program This program
will leverage additional dollars froman existing
federal grant awarded to the Cook Inlet Triba
Council. House did not approve this funding. AVTEC
will utilize an existing position to staff the
program

0 $250 Unrestricted general funds to repl ace
unreal i zed programreceipts. This is a one-tine
item This matches the $250 UNRESTRI CTED GENERAL
FUNDS i ncluded in the FY12 Suppl enental Budget.
This itemwas not funded by the House. The
subconmm ttee has inserted intent |anguage directing
the departnent to report back to the | egislature on
efforts to utilize AVTEC s grant witer position
funded in FY12 to secure grant funding to support
AVTEC s mi ssi on.
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* We propose the foll ow ng decrenents:
o For the Division of Business Partnerships
= $1,500 in Federal Receipts to elimnate a
portion of their unrealizable federal receipt

aut hority.
. We propose including the follow ng increnents:
o] For the division of Business Partnerships

= $85 in UNRESTRI CTED GENERAL FUNDS as a grant to
the Al aska State Hospital and Nursing Home
Associ ation for the design and inplenentation
of a perioperative nursing program The Al aska
Peri operative Nursing Consortium has been
formed by ASHNHA and six Al aska hospitals to
train up to 30 operating roomnurses in the
first year. This will address a grow ng need
for specialty nurses within Al aska, a need that
is currently met by using high-priced traveling
nurses fromout of state. Information provided
by ASHNHA on the program can be found in your
packet. This is a one-tine item State funds
will be matched by at |east $100,000 in funds
fromthe participating hospitals.

. $150 i n UNRESTRI CTED
GENERAL FUNDS for the Al aska Wrks Partnership
Rural Apprenticeship Qutreach Training Program
| nformation on this program can be found in
your packet, along with letters of support from
programtrainees. This is an eleven year old
program provi ding travel assistance,
application and interview training, math
courses and support services for rural Al askans
interested in pursuing training and enpl oynent
as a registered apprentice. In 2011, 93
Al askans participated in the programand 34
applicants becane trade apprentices. Denal
Comm ssi on al so provides matching funds. This
is a one-tine item

o For the Division of Enploynent Security

= $150 in UNRESTRI CTED GENERAL FUNDS for the
Al aska Wrks Partnership Hel mets to Hardhats
Program Helnets to Hardhats hel ps connects
veterans of the Anerican Arnmed Services with
gqual ity career training opportunities in
construction trades. Over 2000 Al aska veterans
received notices fromthe programlast year
inform ng themof training and job

Senat e Fi nance Comm ttee 29 03/27/12 9:04 A M



opportunities, and 33 veterans utilized Hel nets
to Hardhats services to enter construction
trade apprenticeships during the year. Mre
information on this programcan be found in
your packet.

Senat or Thomas t hanked the nenbers of the subcomm tt ee.

10: 06: 29 AM

DEPARTMENT OF NATURAL RESOURCES

Senator Thonmas submitted the Departnment of Natural Resources
(DNR) budget recommendati ons.

FY12 Mgt FY13 Adj Senat e
Pl n Base Gover nor House Subcom
Unrestricted

CF 76,240.0 69, 635. 4 78,805.8 78,818.5 78,659.2

Desi gnat ed GF 26, 229.9 26,070.0 25,927.6 25,927.6 25,927.6
O her 35,353.9 35,396.1 38,378.0 38,378.0 38,378.0

Eederal Funds 15, 961.7 14, 099. 3 22,552.7 22,552.7 22,552.7
153, 785. 5 145, 200. 8 165, 664. 165,676. 165,517

Tot al 1 8 5
Posi ti on Changes in DNR
FY12 Mgt FY13 Adj Gover nor Senat e
Pl n Base House Subcom
PFTs 757 743 742 743 743
PPTs 248 243 242 242 243
Tenps 95 95 96 96 96

a. Departnent-w de Position Del etions and Fundi ng
Redi stri buti on:

i. $587.2 UG: The agency determ ned where funded
vacant positions could be elimnated in order
to make funding avail abl e el sewhere in the
agency. Several decrenments and increnents were
proposed and accept ed.

b. Ofice of Project Managenment & Pernitting

i. $571 UGF to replace unsustainabl e operating
budget spending fromthe Land D sposal |ncone
Fund.

ii. $2,000 Statutory Designated Program Receipts
Large Project Receipt Authority.
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iii. $75 UGF & $75 Inter-Agency Receipts for a
Proj ect Coordinator for the Susitna Hydro
Project and Federal Resource Policy
c. Division of Ol & Gas
i. $776.1 UG- to replace unsustai nabl e operating
budget spending fromthe Land D sposal |ncone

Fund.
ii. $300 UG- for Arbitration of Ol and Gas Royalty
| ssues.
d. Di vision of Mning Land and

i. $2,894.1 UGF & $105 DG~ for |nproving Service
and Permtting.
i. $950 UGF for Maintaining Staffing for
Permitting Initiative.
ii. $150 UG- for Guide Concession Program
Devel opnment. This is a One-Tine Item
iii. $50 UG for O fshore Lease Sal es Oversight at
None Col d Dredgi ng Operations.
iv. $45 UGF for Sanitation Facilities at Kasil of
Ri ver Special Use Area
e. Division of Geologic & Geophysical Surveys
i. $200 UGF for Accel erated Ceol ogic Map and
Report Production & Baseline Aquifer Mapping.
f. Fi re Suppression
i $516.7 UG- for Fire Suppression
Prepar edness Fi xed Cost I ncreases
i $8,500. 0 Federal Receipts for Fire
Suppression Activity |Increased Federal
Esti mat e.

2. Modified the Governor’s amended FY13 budget proposed
increnents & decrenents for:
a. Resource Devel opnment Appropriation — AG A Line
Items: It is the recomendati on of the subconmttee
t hat proposed AG A increnents be funded as onetine
itens in the FY13 Operating Budget:
i. $400 UG- Orl for AG A Conmercial Mnitor &
Advi sor
1. This is a $400 decrease fromthe
Governor’s request and the anmount funded
by the House. The FY12 Suppl enent al
Budget contains a $1,200 nulti-year carry
forward of unexpended funds for AQ A-
rel ated work.
ii. $1,290.0 UG- OTIA for AG A Coordinator’s Staff
and Capacity
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iii. $1,150.0 UG OTl for AG A Contractors &
Consul tants
3. The Subcomm ttee adopts the foll ow ng anendnents to the
Governor’s proposed FY13 budget for the Departnment of
Nat ural Resources:
a. Parks & Qutdoor Recreation
i. $208.4 for Inproving Services and Access in
State Parks.
b. Comm ssioner’s Ofice
i. $100 UG- for Support for Existing Staff Levels.
ii. $50 UGF for Statew de Resource Devel opnent
Initiatives. This is a One-Tine item
c. Mning Land & Water
i. $45 UG- for Sanitation Facilities at Kasil of
Ri ver Public Use Area
4. Differences from House Fi nance
a. Resource Devel opnent
i. AGA Itens - The Senate funds AG A lines as
onetime itens, the House puts the funding into
the base. This is the sanme structure adopted
in the FY12 Operating Budget.

ii. Guide Concession Area Program - The Senate
funded the $150 UG- itemthat is supported by
t he departnent, the governor and the Board of
Gane. The other body funded the itemat $75
UGF.

iii. Parks & Qutdoor Recreation - The House funded
only the salary of the Lower Chatani ka State
Recreation Area Ranger at $87.7 UG- and did not
fund the Sout heast Regi on seasonal parks
t echni ci an.

iv. Conmissioner’s Ofice - The House funded this
$150 increnent as a single item The Senate
split out the marketing effort dollars fromthe
requested funds for existing personnel, and
makes the marketing dollars a one-tine item

v. Mning Land & Water: The House did not include
funding for Sanitation Facilities at the
Kasi | of River Special Use Area.

5. I ntent Language
a. The Subcomm ttee recommends the follow ng intent
| anguage be inserted into the budget:

i. Statew de Resource Devel opnent Initiatives: It
is the intent of the legislature that the
departnment report back on the efficacy of
marketing efforts and present a nulti-year plan
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for marketing statew de resource devel opnent
efforts.

ii. Land Disposal Inconme Fund: It is the intent of
the legislature that the Admi nistration report
back with 1) a plan to stabilize the Land
Di sposal Incone Fund and 2) a report detailing
the effects of utilizing the fund solely to
enhance state | and di sposal efforts.

Senat or Thomas t hanked the nenbers of the subcomm tt ee.

10: 11: 35 AM

Senator O son comented on the television series "Bering Sea
ol d," which contributed $9.3 mllion in revenue from | eases. He
stated that his Nome constituents expressed concern about the
i nflux of people and their potential stress on social services.

10: 12: 47 AM

ALASKA COURT SYSTEM

Senat or Egan thanked the nenbers of the Court Syst em
subconmttee. He presented the Court System subconmittee's
budget recommendati ons.

10:13: 45 AM

JESSE KI EHL, STAFF, SENATOR DENNI S EGAN, highlighted the Court
Systenl s subconmittee' s budget recommendati ons.

The Senate Finance Budget Subcommttee for the Al aska Court
System submits an Operating Budget to the Senate Finance
Commttee for FY 13 as foll ows:

FYi2 Mgt FY13 Adj Gov Senat e
Pl n Base Arend+ Subcom House

Unrestricted GF 101, 089.6 104, 743.1 107,287.6 106,355.7 106,421.5
Desi gnat ed G- 518.0 518.0 518.0 518.0 518.0
Q her 2,106.0 1,196.7 1,914.5 1,914.5 1,914.5
Federal Funds 1,675.6 1,675.6 1,675.6 1,675.6 1,675.6
Tot al 105, 389. 2 108,133.4 111.395.7 110,463.8 110,529.6
Posi ti ons

PFTs 758 758 768 765 764
PPTs 48 48 48 47 48
Tenps 21 21 21 21 21
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Total Positions 827 827 837 833 833

The Subcommttee held four neetings with the Court System
and took the follow ng actions:

Budget Action

The subcommttee accepted the Governor’s anended proposal
with the foll ow ng adjustnents:

. Denied three requests for $426.2 across the Court
System for inplenenting an increased geographic pay
differential. This is the second-largest increnent request

submtted, but is not a contractual obligation of the
state, nor does funding it inprove services to the public
since the Court System has seen a drop in staff turnover in
recent years.

. Deni ed requests in t he appel | ate courts for
furni shings and a staff attorney position upgrade.
. Denied a request for $134.2 G- to add a second

magi strate trainer.

. Deni ed $175.0 G- for computer replacenments. The Court
system has sufficient funds in its base budget to replace
its technology and the subconmittee conmends the Court
Systeni s ongoi ng careful nmanagenent.

. Denied a request to lease a new custombuilt court
space in Emonak. The Enmonak |ocation has not seen
sustained caseload increases, and deficiencies in the
exi sting space can be addressed with the |andl ord.

. Funded a request for $50.0 G-/MH to continue the
Anchorage Operator Wthout a License court, as a one-tine
item The Court System should collect outcone and cost
saving data to enable the legislature to further evaluate
ongoi ng fundi ng.

. Reduced a request for $326.7 G- and t hree
adm ni strative positions to $113.5 and one PFT for a
contracts & | easi ng manager, Range 18A.

. Del eted one Pernmanent Part Time position added in FY
12. The Court System used donestic violence coordinator
funds to expand the duties of an existing position.

. Added $176.4 G- to pay the increased |ease costs for
the None Courthouse. This cost increase has been
anticipated for several years, and is not avoidable until a
new state office building is constructed in Nome.

10: 16: 44 AM
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DEPARTMENT OF EDUCATI ON AND EARLY DEVELOPMENT

Senat or

Egan thanked the nenbers of

t he Depart nent

and Early Devel opment (DEED) subconmitt ee.

The Senate Finance Budget

Subcommi ttee for

of Educati on

t he Depart nent

of Education & Early Developnent submts an Operating

Budget to the Senate Finance Committee for FY 13 as

fol |l ows:

FY12 Myt FY13 Adj Senat e
Pl n Base Gov Amend+ Subcom House

Unrestricted GF 1,227,690.9 1,207,132.0 1,244,593.2 1,212,748.0 1,207,409.6
Desi gnat ed GF 13,958. 4 13,981.8 15, 064. 3 15, 064. 3 15, 064. 3
Q her 25,058. 7 25,177.5 25,087. 8 25,087. 8 25,087. 8
Federal Funds 285, 400. 9 233, 605. 7 233.790.2 233, 790. 2 233, 790. 2
Tot al 1,552,108.9 1,479,897.0 1,518,535.5 1,486,690.3 1,481,351.9
Posi ti ons
PFTs 336 332 332 332 332
PPTs 14 14 14 14 14
Tenps 7 8 8 8 8
Total Positions 357 354 354 354 354

The Subcommittee held five neetings with the departnent and
took the follow ng actions:

Budget Action

Accepted the Governor’s anmended proposal

adj ust nent s:

* Wiile subcommttees do not close out on | anguage

transacti ons,

we note the governor
$30.3 mllion appropriation to school
subcomm ttee strongly recomends the ful

Comm ttee deny this request

increase to the Base Student Allocati on,

full senate.

districts.
Fi nance
in favor of funding an

with the foll ow ng

recommended a one-tine
The

as passed by the

* Added a one-tinme $330.0 grant to the North Sl ope Borough

School
Ali gnnent
educat i onal

| nt egrati on,
tools wll

District for the third year of
& Mappi ng project.
be made avail able to other school

its Curricul um
The resulting

districts in the state upon conpletion of the project.
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* Mved the base funding of $2,000.0 for the Pre-
Ki ndergarten programto a separate allocation within the
Di vision of Teaching & Learning Support. The subconmittee
found that the programis highly effective, and its
continued funding is a linchpin of the Mbore v. State
settl enent.

* Added $2,000.0 to the Pre-Kindergarten programin keeping
with the departnment’s original plan to increase funding
by $2 million per year until a statew de |evel of $10
mllion is reached. The departnent will conplete the
grants every two years.

. Added $1,000.0 to the Al askAdvantage Educati on G ant
program bringing the funding level to $4 mllion. FY 12
need was nore than $7 mllion, which shows the inportance
of increasing funds. A funding level of $4 mllion wll
mai ntain the 2/3 Performance Schol arshi p, 1/3 needs-based
grant ratio established in FY 12.

. Deni ed the governor’s requested Al aska Housi ng
Capital Corporation fund increnment for the Al aska
Per f ormance Schol arshi p program of $2,000.0, then
decrenment ed $2,900.0 AHCC from the budget base. This
| eaves $3.1 mllion remai ning, an anount sufficient to
fund the current cohort of students (including a buffer
for sumrer term attendees not yet awarded schol arshi ps).
The governor conmitted not to use the $400 nillion set
aside for this programuntil an endowrent structure was
in place. Wiile the $400 mllion is likely to earn the
$3.1 mllion needed in the current fiscal year, it is not
expected to earn the $8 million the governor requested.
The subcomittee reconmends funding a second cohort
through the fiscal note to HB 104.

10: 18: 10 AM

Senator Egan stated that the governor reconmended a one-tine
$30. 3 mllion appropriation to school districts. The
subcomm ttee strongly recommended that the full finance

commttee deny the governor's request in favor of funding an
increase of the base student allocation as passed by the full
Senate in SB 171.

10:18:19 AM
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M. Kiehl explained that the subcomrittee's reconmendation
funded the governor's anended budget for DEED with relatively
f ew changes.

Accepted the Governor’s amended proposal with the follow ng
adj ust nent s:

. While subcommittees do not <close out on |anguage
transactions, we note the governor reconmmended a one-tine
$30.3 mllion appropriation to school districts. The

subcomm ttee strongly recommends the full Finance Committee
deny this request in favor of funding an increase to the
Base Student Allocation, as passed by the full senate.

. Added a one-tine $330.0 grant to the North Slope
Bor ough  School District for the third year of its
Curriculum Alignnent, Integration, & Mpping project. The

resulting educational tools will be nade available to other
school districts in the state wupon conpletion of the
proj ect .

. Moved the base funding of $2,000.0 for the Pre-
Ki ndergarten program to a separate allocation within the
Division of Teaching & Learning Support. The subcommttee
found that the program is highly effective, and its
continued funding is a linchpin of the Mwore v. State
settl enent.

. Added $2,000.0 to the Pre-Kindergarten program in
keeping with the departnent’s original plan to increase
funding by $2 mllion per year until a statew de |evel of
$10 mllion is reached. The department will conplete the
grants every two years.

. Added $1,000.0 to the Al askAdvantage Education G ant
program bringing the funding level to $4 mllion. Fy 12
need was nmore than $7 mllion, which shows the inportance
of increasing funds. A funding level of $4 mllion wll
mai ntain the 2/3 Performance Schol arship, 1/3 needs-based
grant ratio established in FY 12.

. Deni ed the governor’s requested Al aska Housing Capital
Corporation fund increment for the Al aska Performance
Schol arshi p program of $2,000.0, then decremented $2,900.0
AHCC from the budget base. This leaves $3.1 nillion
remai ni ng, an anmount sufficient to fund the current cohort
of students (including a buffer for summer term attendees
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not yet awarded schol arships). The governor conmtted not

to use the $400 million set aside for this programuntil an
endowrent structure was in place. Wiile the $400 mllion is
likely to earn the $3.1 mllion needed in the current

fiscal year, it is not expected to earn the $8 million the
gover nor requested. The subcomm ttee recommends funding a
second cohort through the fiscal note to HB 104.

Attached Reports (nunmbers and | anguage)

1. Agency Totals - FY 13 Operating Budget - Senate
Structure

2. Appropriation/Allocation Sunmmar y (GF) - Senat e
Structure

3. Appropriation/Allocation Summary (all funds) - Senate
Structure

4. Transaction Conparison (Adj. Base and Senate Subcon

5. Transaction Conpari son (Gov. And+ and Senate Subcom

6. Transacti on Conpari son (House and Senate Subcom

7. Wrdage Report - FY 13 OOperating Budget - Senate
Structure

10: 23: 00 AM

DEPARTMENT OF ENVI RONMENTAL CONSERVATI ON

Senator Mc@ire thanked the nenbers of the subcommittee for the
Depart ment of Environnmental Conservation (DEC)

Fi scal Year 2013 Recommendati ons
The Senate Finance Budget Subcomrittee for the Departnent

of Environnental Conservation submts an Operating Budget
to the Senate Finance Commttee for FY 13 as foll ows:

Fund Source FY 13 Sen Sub GovAnd+ to Sen
CovAnd+ Sub
General Funds $21, 062. 8 $21, 146. 8 $84.0
Desi gnat ed Gener al $26, 967. 6 $26, 883. 6 -$84.0
Funds
Federal Funds $24,227.8 $24,227.8 $0.0
O her Funds $11,294.1 $11,294.1 $0.0
Tot al $83,552. 3 $85, 552. 3 $0.0
Posi ti ons FYy 13 Sen Sub CovAnd+ to Sen
CovAnd+ Sub
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PFT 541 541 0
PPT 0 0 0
Tenp 11 11 0

The Subcommittee held three neetings with the Departnent of
Envi ronmental Conservation and recommends adopting the
Governor’s FY 13 anended request for the Departnent of
Envi ronnental Conservation with the foll ow ng change:

1. The Subcommittee recomends a fund source change for
the Governor’s proposed increnent in the Environnental
Heal t h appropriation, Laboratory Service allocation, to add
funding for one mcrobiologist to continue support for
shel I fish (i ncl udi ng Dungeness crab) from genera
fund/ programreceipts to unrestricted general funds.

Addi ti onal Recommrendati ons:

The Subcommittee also strongly recommends that the Finance
Commttee support funding for the construction of fish
cleaning stations (TPS # 58603vl) to support the Kenai
River Dipnet fishery in the FY 13 capital budget. The
subconm ttee heard testinony from the Departnent and
Senat or Wagoner about the health and safety issues created
by the influx of dipnetters and associated fish-waste
created by the fishery.

10: 26: 20 AM

Senator McQuire pointed out a docunent distributed to conmttee
menbers regarding the oil spill and hazardous clean-up funds
(copy on file). She highlighted a projected shortfall in the
fund predicted for 2014. She stressed that the "clean-ups" were
essential to the safety of Alaskans. She stated that she
provided the conmttee sanples of the concerning sites. She
mentioned findings of contam nation such as gasoline and diese
and benzene. She noted that the reason, under FY 09 actions,
removal of all contaminated soil was not conpleted was because
of limted resources. She declared it an obligation of Al aska to
clean up its sites. She pointed out a statutory requirenent that
did not require the agency responsible or the state to pay for
the clean-up, resulting in DEC s unallocated clean-up costs. She
noted that the departnent regarded clean-up as a priority, but
believed that either a change in statute or an increase in
fundi ng was necessary to solve the problem She requested a plan
fromthe departnent.
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10: 28: 53 AM

Co-Chair Hoffman agreed that if the state denmanded that the
federal governnent clean-up, the state should steward the | and
appropriately.

10:29:17 AM

DEPARTMENT OF M LI TARY AND VETERANS AFFAI RS

Senator MQ@iire presented the budget recomendations for
Departnment of Mlitary and Veterans Affairs (DWA)

The Senate Finance Budget Subcommttee for the Departnent
of Mlitary and Veterans Affairs submts an Operating
Budget to the Senate Finance Conmmittee for FY 13 as

foll ows:
Fund Source FY 13 GovAnd+ Sen Sub GovAnd+ to Sen Sub
Gener al $22, 048. 8 $21, 858. 8 -$190.0
Funds
Feder al $51, 838. 3 $25, 142. 7 -$26, 695. 6
Funds
O her Funds $16, 556. 9 $16, 556. 9 $0.0

Tot al $90, 444.0 $63, 558. 4 -$26, 885. 6
Posi ti ons FY 13 GovAnd+ Sen Sub GovAnd+ to Sen Sub
PFT 338 338 0
PPT 2 2 0
Tenp 2 2 0

The Subcommittee held three neetings with the Departnment of
Mlitary and Veterans Affairs and recomends adopting the
Governor’s FY 13 anended request for the Departnent of
Mlitary and Veterans Affairs with the foll owi ng changes:

1. The Subcomm ttee concurs with the actions taken by the
House to reduce the Governor’s FY 13 request by
recomendi ng:

i An increnent of $20,000 of unrestricted general funds
in the Ofice of the Conm ssioner allocation for enployee
education rei mbursenent costs. The Governor’s FY 13 request
for this itemwas for $60,000 of unrestricted general funds
as an ongoi ng appropriation.
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ii. A one-tinme increment of $100,000 of unrestricted
general funds in the Veterans’ Services allocation to fund
i ncreased travel and outreach. The Governor’s FY 13 request
for this item was for $250,000 of wunrestricted general
funds as an ongoi ng appropriation.

iii. A decrenment of $3,400,400 of federal funds in the
Al aska Aerospace Corporation allocation, and a decrenent of
$23, 295,200 of federal funds in the Alaska Aerospace
Cor por ati on Facilities Mai nt enance al I ocati on. These
appropriations are currently excess authorization.

2. The Subconmittee does not concur with the actions
taken by the House and instead recomrends:

i. An increnent of $248,600 of unrestricted general funds
in the Veterans’ Services allocation to nove the Veterans

Services office off base. The Governor’s FY 13 request for
this itemwas for $300,000 of unrestricted general funds as
an ongoi ng appropriation.

i The initial startup costs for noving the office of
$51,400 of wunrestricted general funds are recommended as a
one-tinme item

ii. An increnent of $1,000,000 of wunrestricted general
funds in the Alaska Aerospace Corporation allocation for
t he Al aska Aer ospace Cor poration’s oper ati ons and
mai nt enance.

i An increnent of $549,000 of unrestricted general funds
in the Al aska Aerospace Corporation allocation for the
Al aska Aerospace Corporation’s operations and maintenance
is reconmended as a one-tine item

iii. An increnment of $3,000,000 of wunrestricted general
funds in the Alaska Aerospace Corporation Facilities
Mai nt enance al I ocation for t he Al aska Aer ospace
Corporation’s facilities maintenance and operations.

i An increment of $3,451,000 of wunrestricted general
funds in the Alaska Aerospace Corporation Facilities
Mai nt enance al | ocati on for t he Al aska Aer ospace’ s
facilities maintenance and operations is reconmended as a
one-tinme allocation.

Addi ti onal Reconmendati ons:

The Subcomm ttee also recommends that the Departnent work
with the Governor and introduce a bill in the next
| egislative session to clarify authorization of, and
funding for the Alaska MIlitary Youth Acadeny.

10: 35: 15 AM
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AT EASE

10: 35: 56 AM
RECONVENED

10: 36: 02 AM

Co-Chair Stedman MOVED to ADOPT all subcommttee reports as
subm tted. Seeing NO OBJECTION it was SO ORDERED.

10: 36: 32 AM

Co-Chair Stednan MOVED to allow Legislative Finance Division to
make any necessary conformng and technical changes needed to
draft a new Comm ttee Substitute.

10: 37: 12 AM
AT EASE

10: 38: 23 AM
RECONVENED

10: 38: 31 AM

Co-Chair Hoffman thanked the wvarious <chairnen and their
respective subconmittees.

10: 39: 16 AM

Co-Chair Stedman MOVED to ADOPT the proposed conmttee
substitute for CSHB 284(FIN), Wrk Draft 27-GHR599\0 (Bail ey,
3/ 26/ 12). There being NO OBJECTION it was so ordered.

10: 39: 45 AM

Co-Chair Stedman MOVED to ADOPT SB 285 the proposed conmittee
substitute for CSHB 285(FIN), Wrk Draft 27-GH2599\D (Bailey
3/ 26/ 12). There being NO OBJECTION it was so ordered.

10: 40: 14 AM

M. Gussendorf explained the changes to the nunbers section of
the bill. He explained that the changes incorporated all
subcomm ttee recomrendations as presented to the conmttee. He
noted four changes in the |anguage section of the bill. The
first change was found on page 60, line 20 concerning paynents
for the LowIlncome Hone Energy Assistance Program (LIHEAP)

Senat e Fi nance Comm ttee 42 03/27/12 9:04 A M



estimted at $10,620,300. He clarified that the amount was an
estimate, which mght change. The second change, found on page
64, line 17 concerning the departnent's fuel trigger. He
stressed that the legislature was not adding nore noney to the
fuel trigger, but instead, changing the 8 percent cap to 10
percent. The change allowed the wuniversity to appeal to the
adm ni stration for an increased cap.

M. Gussendorf continued with another change on Iline 25, an

appropriation for $2.9 mllion to the Ofice of the Governor to
cover the proposed initiative for the Coastal Zone Mnagenent
Initiative. The final change on page 73, Iline 5 included

$35,512,300 appropriated to the regional education attendance
area school fund. The item was fornerly in the governor's
capital budget, but the conmttee believed that it was better
placed in the operating budget due to the fact that it was
formula driven.

10: 43: 24 AM

M. Gussendorf explained the changes to HB 285. He stated that
historically the house renoved the first project in the nental
health bill and renmoved the remainder. The Senate then funded
the remainder and renoved the first project naking the entire
bill conference-able.

10:43: 45 AM

KAREN REHFI ELD, DI RECTOR, OFFICE OF MANAGEMENT AND BUDCGET,
thanked the commttee and staff for the work done with the

adm nistration's proposal. She anticipated further discussion
regarding the differences between the Senate and the House
commttee substitutes in preparation for the conference

committee process.

10: 44: 54 AM

Co- Chair Hof fman voiced that the proposed budget addressed many
i ssues facing Al aska. He announced the public hearing process
scheduled for March 28, 2012. He stated that the CS was
avai l able on the LFD website and BASIS would link the work draft
for the public's view ng.

10: 45: 18 AM
AT EASE

10: 46: 27 AM
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RECONVENED

#sb203
SENATE BI LL NO. 203

"An Act establishing an energy assistance program in the
Department of Revenue to issue an energy voucher to Al aska
permanent fund dividend recipients; and relating to the
anal ysis and recommendati on of an energy assi stance program
by the governor."”

10: 46: 37 AM

Co-Chair Hoffrman noted that the neeting was the second hearing
for SB 203, regardi ng an energy assi stance program

10: 47: 00 AM

Co-Chair Stedman MOVED to ADOPT the proposed conmittee
substitute for SB 203, Wrk Draft 27-LS1363\D (Neuman, 3/26/12).
There being NO OBJETION it was so ordered.

10: 47: 32 AM

Senator Thomas provided a brief introduction to SB 203. He
explained that the CS retained major elenments of the original
bill, which incorporated changes intended to nmke the energy
voucher program sinpler for field distributers and state
agencies to admnister. The nost significant change is for
redeem ng the energy voucher. He referred to "Senate Bill 203
Energy Relief for Al askans"” (copy on file).

Purpose: To provide Al askans with relief fromthe effects
of high energy costs and create a programto help residents
deal with high energy costs during the transition to an
af f ordabl e energy source.

Section 1: The state will send a voucher to every adult
PFD recipient in the fall of 2012. This can be redeened at
a fuel distributor or utility of your choice for the val ue
of 250 gallons of heating oil, 350 CCF of natural gas, or
for 1,500 KWH of electricity.

. The recipient decides whether to use the voucher for

heating oil or natural gas or electricity, then gives
the voucher to the distributor of their choice. | f
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the recipient does not already have an account wth
the distributor, they open an account.

. Distributors send the vouchers to the state and submt
claims for paynment that |ist the voucher nunber, nane
of voucher owner, the delivery address and other
i nformation.

. Upon receipt of a claimfroma distributor, the state
sends paynment to the distributor to be credited to the
voucher recipient’s account.

. The anount of the state paynent will be cal culated by
mul tiplying the quantity of fuel provided by the
voucher, by the distributor’s retail price on a
specific date in 2012.

. The credit my be wused only for energy at the

recipient’s primary residence in Al aska, and may not
be transferred to another account or paid in cash to
t he account hol der.

. The credit may be used to pay a recipient’s debt with
the distributor.

. Each voucher may only be used at one distributor.

. Distributors can decide whether to deliver fuel

imedi ately after they receive a voucher, or to wait
until they receive paynent fromthe state.

. The credit remains in the account until it is spent on
energy delivered to the recipient’s hone.

. If the account is closed before all the credit is
used, the distributor sends the balance back to the
state.

. Vouchers state the recipient’s name, nay not be sold

or transferred, and require signature by both the
reci pient and the distributor.

. Reci pients who certify that they do not pay directly
for heating oil, natural gas or electricity at their
primary residence may return their vouchers to the
state and receive either: a replacenent voucher in the
name of their Jlandlord, or a check for $250
I ndi viduals may also qualify for $250 if they do not
have a qualified distributor in their conmunity.

. Participation by distributors 1is voluntary, and
interested businesses can apply to be added to the
list of qualified distributors.

. The program will be adm nistered by the Al aska Housi ng
Fi nance Corporation (AHFC).

Section 2: The Governor nust evaluate options and make a

recommendation for the best energy relief program that can
be instituted in 2013 and beyond.
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This reconmendation is due Cctober 1, 2012. This anal ysis
must include an evaluation of a “fuel price reduction”

program an “individual account” program and alternate
opti ons.
Section 3: AHFC nay adopt enmergency regulations and is

exenpt from procurenent |aw for the purpose of inplenenting

t he energy voucher programrapidly.
Section 4: This legislation takes effect inmmediately.

10: 50: 08 AM
AT EASE

10: 51: 40 AM
RECONVENED

Co- Chair Hoffman turned the gavel to Co-Chair Stedman.

#sb192
SENATE BILL NO. 192

"An Act relating to the oil and gas production tax
providing for an effective date."

SB 192 was SCHEDULED and NOT HEARD.

10: 52: 32 AM

#
ADJ OURNIVENT

10: 52: 46 AM

The neeting was adjourned at 10:52 AM
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