SENATE FI NANCE COWM TTEE
April 22, 2011
4:33 p.m

4:33: 08 PM

CALL TO ORDER

Co-Chair Stednman called the Senate Finance Committee
nmeeting to order at 4:33 p.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senator Bert Stedman, Co-Chair
Senator Johnny Ellis

Senat or Denni s Egan

Senat or Joe Thomas

VEMBERS ABSENT

Senat or Donny O son
Senator Lesil MQ@iire, Vice-Chair

ALSO PRESENT

M1l es Baker, St af f, Senator Bert Stedman; Senat or Joe
Paskvan.

SUWWARY

SB 46 BUDGET: CAPI TAL
SB 46 was HEARD and HELD in committee for further
consi derati on.

#sb46

SENATE BI LL NO. 46

"An Act nmaking and anendi ng appropriations, including
capi tal appropriations and other appropri ations;
making appropriations to capitalize funds; and
providing for an effective date."

4:33:58 PM




Co- Chair Stednan pointed out that the hearing was the sixth
for the capital budget. He stated that the bill was heard
February 21, 2011, March 15, 2011, WMarch 16, 2011, March
17, 2011, and April 11, 2011. He noted the intent to adopt
a conmittee substitute and set the bill aside for further
revi ew

Co-Chair Hoffman MOVED to ADOPT Wirk Draft CSSB 46(FIN)
(27-GS1740\T). Co-Chair Stedman OBJECTED for purpose of
di scussi on.

4:35:34 PM

M LES BAKER, STAFF, SENATOR BERT STEDMAN, discussed the
changes in the Conmttee Substitute (CS). He explained that
the CS included seven separate reports. He referred to
"2011 Legislature-Capital Budget House District Sumary-
Senate Structure."” (copy on file), which detailed the
difference by house district between the first CS and the
current CS. The second report provided the project detail
and conparisons by house district between the two conmttee
substitutes. The third report included an agency sunmary
report conparing the CSs by agency. The fourth report was a

fund totals report illustrating the difference between the
two CSs by fund source. The fifth report included a house
district sunmmary separating the bill into its sections. The

sixth report included the agency sumrary by section with a
conparison to the governor's anended capital budget. The
seventh report included statewide fund totals conpared to
t he governor's anmended capital budget.

M. Baker stated that the last two reports illustrated that
the CS anmpbunted to $2.688 billion including $1.468 billion
in unrestricted general funds, $44 nmllion of designated

general funds, $96 million of other state funds, and $1.8
billion in federal funds. He noted the representation of
$734 mllion increase over the governor's anended capital
budget .

M. Baker stated that the CS added an additional $715
mllion of unrestricted general fund spending, $11 mllion
of designated general funds, $6 million of state funds, and
approxi mately $900 thousand of federal funds.

4:38:49 PM
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M. Baker pointed out sone changes. He stated that Section
1 referred to several adjusted project titles and grant
reci pient nanes. He detailed Page 4, Lines 31-33, which
altered the $50 thousand threshold | anguage. He stated that
the | anguage directed the Departnment of Conmerce, Comunity
and Economi c Devel opnent (DEC) for grants less than $50
t housand. The change on Page 5, Line 5 stated that "the
grant recipient also nust agree to return all unexpended
funds to the state for deposit into the general fund for
deposit into the general fund on project conpletion.” Left
over funds would be returned to the state.

M. Baker stated that forner Section 4 including $100
mllion of FY 12 governor capital request was renoved. The
projects were relocated to Section 1 of the bill. He noted
the deletion of $15.5 mllion for Kodiak School replaced by
7 projects from Kodiak for a simlar amunt of noney. He
poi nted out Page 44 and the increase for the Life Al aska
Donor Services Gant from $20 thousand to $55 thousand. He
addressed Page 37, Line 21 and the addition of $8.2 mllion
for the blood bank of Alaska facilities expansion project.
He pointed out Page 47, Line 31 and the addition of $2
mllion for the Special Oynpics training center and canpus
i nprovenents. He pointed out Page 55, and a mstake in the
DEC matching grant program Two Ketchikan projects existed
on the Ilist from Ketchikan's nunicipal nmatching grant
program and the dollar anount s had been entered
incorrectly.

4:43: 23 PM

M. Baker spoke about Page 72, Line 27 and Page 88, which
i ncluded changes to the intent |anguage. The |anguage in
the CS before the commttee read "it is the intent of the
| egislature that when any naned project that either
i ncreases vehicular capacity or has a construction cost
exceeding $20 mllion is added to the statew de
transportation inprovenent plan, the departnent shal
provide witten notification to the |egislature containing
a brief project summary to include title, short description
of  work, geogr aphi cal | ocati on, cost, and estinmated
construction conpletion date."

M. Baker referred to Page 90, Line 4 and the change in the

fund source for the University of Alaska Southeast's
Banfield Hall.
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M. Baker nentioned Section 4, Page 98. He noted the
addition of the governor's request of $10 mllion into the
Sout h East Energy Fund. He stated that the nunicipal grants
and the naned recipient grants were noved for review by the
Al aska Energy Authority (AEA). He referred to Page 99 Line
17 and the addition of intent |anguage stating "it is the
intent of the legislature that the state's capital
investnment into any of these energy projects not exceed 50
percent of the total investnent required to fully conplete
each project."” "The Al aska Energy Authority should eval uate
each of the energy projects in this section using criteria
simlar to that established for the Renewable Energy G ant
Fund by the Renewable Energy Advisory Conmittee.” "If
during their eval uati on, AEA det erm nes t hat an
appropriation exceeds the $50 percent state funding
threshold, the authority shall submt to the |egislature,
recomendations for reductions or reappropriations by
February 1, 2012. The intent for the energy projects was
for review by AEA in concert wth the wutilities and
communities to determne the full project cost. If these
appropriations exceeded a life cycle project cost of 50
percent state investnent, then AEA would return next
session with recommendations for the reallocation of funds.

4:46: 50 PM

M. Baker reviewed Page 100, and stated that the project
had been reduced from $7.5 mllion to $3.75 mllion. The
project would receive noney from the round four renewable
energy grant.

M. Baker pointed out Section 10 as the nost substanti al
change in terns of dollar value. He stated that Section 10
was the school infrastructure investnent section. He noted
that the previous CS funded the major maintenance |ist at
$275 mllion. The CS renpbved 84 of the schools and $201
mllion of funding. The CS before the commttee funded the
first 33 schools for a total of $73 mllion.

M. Baker pointed out Page 121, Line 26 and the
nodi fication to the Kasayulie case intent |anguage, which
read "the legislature intends that the following three
appropriations for these three rural schools address the
recomendati ons made by the court.” He noted the addition
of conditional |anguage on Page 22 overlooked in the
previ ous CS.
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4:49:17 PM

M. Baker reviewed the |anguage section. He pointed out
Page 127, Section 18 and the | apse of the appropriation on
June 30, 2015. He not ed t he addi tion of t wo
reappropriations from house district 5 and 12 that were not
included in the previous CS. He discussed Page 38, Line 19
and the expansion of the scope of the reappropriation to
the LB&A conmittee to broaden the authority of the $8
mllion appropriation. He noted Page 138, Section 36 and
the contingency |anguage that was limted to the energy
section of the bill. He nmentioned the addition of Section
37, which was a nonseverability clause for the contingency
| anguage in Section 36 stating "if the contingency found in
36 of this act is held to be invalid then the contingency
is not severable from the appropriations nmade in Section 4
of this act."

Co- Chair Stedman renoved his objection.

4:51: 43 PM
AT EASE

4:52: 24 PM
RECONVED

Co-Chair Stedman stated that CSSB 46(FIN) 27-GS1740\T was
ADOPTED

4:52: 47 PM
AT EASE

4:53: 50 PM
RECONVENED

SB 46 was HEARD and HELD in committee for further
consi derati on.

#
ADJ OURNVENT

The neeting was adjourned at 4:54 PM
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