SENATE FI NANCE COWM TTEE
April 1, 2011
9:03 a.m

9:03: 34 AM

CALL TO ORDER

Co-Chair Stednman called the Senate Finance Committee
nmeeting to order at 9:03 a.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Bert Stedman, Co-Chair
Senator Lesil McQuire, Vice-Chair
Senat or Johnny Ellis

Senat or Denni s Egan

Senat or Donny d son

Senat or Joe Thonmas

VEMBERS ABSENT

None

ALSO PRESENT

Darwin Peterson, Staff, Senator Stedman; Representative
M ke Hawker .

SUVMVARY

SB 94 SECOND VERSE OF ALASKA' S STATE SONG
SB 94 was REPORTED out of Conmittee with a "do
pass" recomendati on and with one new zero fiscal
note fromthe Senate Finance Conmitt ee.

HB 16 EXTEND SENI OR BENEFI TS PAYMENT PROGRAM

SCSHB 16 was REPORTED out of Commttee with a "do
pass"” reconmendation and wth four new fiscal
i npact notes from the Departnent of Health and
Soci al Servi ces.

#hb16



HOUSE BI LL NO. 16

"An Act extending senior benefits."

9:04: 21 AM

Co- Chair Hoffrman proposed conmittee substitute, work draft
27-LS0135/D. Co-Chair Stednan OBJECTED for purpose of
di scussi on.

DARW N PETERSON, STAFF, SENATOR STEDVAN, explained the
Commttee Substitute (CS). The previous version of HB 16

was a one section bill that extended the sunset date for
the senior benefit paynent program Followng the first
hearing on the bill, the chairman was concerned that

certain low incone seniors were ineligible for the program
The exclusion is found in regulation and states that in
order to be eligible for the senior benefits paynent
program an applicant may not be a resident of a nursing
home, a Pioneer hone or a veteran's honme. The reason for
the exclusion is because |low incone residents are required
to contribute nost of their income to the cost of their
care. The additional cost is subsidized by the state and
Medi cai d.

M. Peterson continued that if |low income seniors in the
facilities receive the senior benefit paynment they nust
contribute the funds to the cost of their care which would
result in a net increase without any benefit to the client.
He nentioned one option to hold harmess senior benefit
paynments for residents of these facilities, but that would
increase the fiscal note by $1.8 mllion. Following a
nmeeting with the departnent, another option was presented
to increase the existing personal needs allowance that
exists in statute for residents of nursing hones, Pioneer
hones and veteran's hones. Currently, residents of nursing
homes receive an allowance of $75 per nonth, and residents
of Pioneer hones and veteran's homes receive an allowance
of $100 per nonth. For residents with an income such as
social security or a pension, this provides the allowance
seniors are allowed to keep prior to turning the remai nder
over for the cost of their care. For residents with no
i ncome, the departnment pays the allowance. The personal
needs all owance for a nursing home resident has not changed
in 30 years. The total cost to the general fund as a result
of increasing these paynents is $522,900. He nentioned the
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four new fiscal notes from the Departnment of Health and
Soci al Services (DHSS).

9:07:29 AM

M. Peterson presented a sectional analysis. He stated that
Section 1 establishes a $200 personal needs allowance for
residents of nursing hones. Currently the allowance is
found only in regulation. The CS codifies the allowance in
statute. He continued that Section 2 anends the existing
personal needs allowance in statute for residents of
Pi oneer hones and veteran's hones to $200. Section 3 AS
47.55.020(c) currently cont ai ns per m ssi ve | anguage
allow ng the departnent to provide personal needs allowance
to residents wth no incone. The CS requires the
departnents to nake the paynment. Section 4 exenpts the $200
personal needs allowance from inconme that mnust be turned
over to the state for the cost of care. Section 5 is the
original bill which extends the sunset date for the senior
benefit paynment programto 2015.

9:08:15 AM

Co-Chair Stedman noted that the series of questions asked
of the departnment have been answered. He noted that the CS
changed the title and that the title change resolution was
drafted. He nentioned four updated fiscal notes from DHSS.

Co-Chair Stednman W THDREW his OBJECTION. There being NO
OBJECTION, it was so ordered.

REPRESENTATI VE M KE HAVWKER, expressed concern regarding the
addition of the provision. The bill canme into conmttee
with 23 House cosponsors and 15 Senate cosponsors and he
had personally commtted to the governor and all previous
commttees that the bill would not expand or create any new
entitlement prograns. He pronoted the legislation strictly
as an extension of the sunset on the senior benefits
program He considered that the addition of the personal
needs allowance provisions ought to have a separate
| egislative process including a review by the human
services commttees in both the House and the Senate.

Co-Chair Hoffman MOVED to report SB 16 out of Conmttee

with individual recomendations and the acconpanying fiscal
note. There being NO OBJECTION, it was so ordered.
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SCSHB 16 was REPORTED out of Commttee with a "do pass”
recommendation and with four new fiscal inpact notes from
t he Departnent of Health and Social Services.

#sbh94
SENATE BI LL NO 94

"An Act adding a second verse to the official Al aska
state song."

9:12:17 AM

Co-Chair Hoffman MOVED to report SB 94 out of Conmttee
with individual recommendations and the acconpanying fiscal
note. There being NO OBJECTION, it was so ordered.

SB 94 was REPORTED out of Commttee with a "do pass”
reconmendation and with one new zero fiscal note from the
Senat e Fi nance Committ ee.

#
ADJ OURNVENT

The neeting was adjourned at 9:16 AM
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