SENATE FI NANCE COW TTEE
March 15, 2011
3:06 p.m

3: 06: 38 PM

CALL TO ORDER

Senator Stednman called the Senate Finance Conmittee neeting
to order at 3:06 p.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senat or Bert Stedman, Co-Chair
Senator Lesil McQuire, Vice-Chair
Senat or Johnny Ellis

Senat or Denni s Egan

Senat or Donny d son

Senat or Joe Thonmas

VEMBERS ABSENT

None.

ALSO PRESENT

Marc Lui ken, Comm ssioner, Departnment of Transportation and
Public Facilities; Pat Kenp, Deputy Conmi ssi oner,
Departnent of Transportation and Public Facilities; Laura
Baker, Director, Admnistrative Services, Departnment of
Transportation and Public Facilities; Jean Davis, D rector,
Support Services Division, Departnent of Natural Resources;
Dan Fauske, CEQ Executive Director, Al aska Housi ng Finance
Corporation; Ray Utter, Budget Manager, Al aska Housing
Fi nance Corporation; John Anderson, Watherization Project
Oficer, Al aska Housi ng Fi nance Cor por ati on; St acy
Schubert, Director, Governnental Rel ations and Public
Affairs, Alaska Housing Finance Corporation; Sara Fisher-
Goad, Executive Director, Alaska Energy Authority; Ed
Fogl es, Deputy Director, Departnent of Natural Resources;
Joe Dubler, Director, Finance Departnment, Al aska Housing
Fi nance Corporation, Departnment of Revenue;

PRESENT VI A TELECONFERENCE




SUMVARY

SB 46- BUDGET: CAPI TAL

#SB46
SENATE BI LL NO. 46
"An Act nmaking and anending appropriations, including

capital appropriations and other appropriations; making
appropriations to capitalize funds; and providing for an
effective date.”

Co- Chair Stedman di scussed housekeepi ng.

Departnent of Transportation and Public Wrks (DOT&PW

LAURA BAKER, DI RECTOR, ADM NI STRATI VE SERVI CES, DEPARTMENT
OF TRANSPORTATION AND PUBLIC FACILITIES, spoke to an
earlier question posed by Senator Hoffman concerning the
Newt ock Evacuation Shelter and Access Road. She inforned
the commttee that a project request had been nade under
the Departnent of  Comrerce, Communi ty, and Econonic
Devel opnent for $2.5 million, and was not listed in the DOT
budget requests. She proceeded to discuss the DOTI project
listings.

RN 49136
Fai r banks: Potter Road Surfacing
$250, 000

Brief Summary and Statenent of Need:

Pave Potter Road from Rosie Creek Road to Cripple Creek
Road to reduce risk of injury due to seriously degraded
gravel surface. This project contributes to the
Department's M ssion by reducing injuries, fatalities and
property damage and by inproving the nobility of people and
goods.

Ms. Baker explained that the request would fund road
resurfacing on Potter Road in Fairbanks.

AVD RN 49093
DELETE: Fairbanks South Cushman - Mtchell Expressway to
Sanduri Street - to be noved to the suppl enental

Brief Summary and Statenment of Need:

This project is being noved to the FY11l Suppl enent al
request to take full advantage of the entire sumrer 2011
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construction season. Resurface South Cushman Street from
the Mtchell Expressway to Sanduri Street. This project
contributes to the Departnent's M ssion by reducing
injuries, fatalities and property damage and by i nprovi ng
the nobility of people and goods.

Ms. Baker elucidated that the amendnent would nove the
South Cushman - Mtchell Expressway to Sanduri Street
project request in to the FY2011 suppl enental budget.

Co- Chair Stedman requested further clarification. M. Baker
replied that the budget anendnment renoved the South Cushman
- Mtchell Expressway to Sanduri Street project from the
capital budget to the FY2011 suppl enental budget. Co-Chair
Stedman remnded the conmmttee that it had yet to be
determined which capital projects would be noved to the
suppl enent al

Ms. Baker continued to list the project requests.

AMD RN 42995
Gal ena - Canpi on Road Erosion Protection
$9, 000, 000

Brief Summary and Statenent of Need:

This is a new capital request because of a STIP anmendnent
that occurred after the Decenber 15 rel ease of the
Governor's FY2012 budget. This project ains to relocate a
portion of Canpion Road to avoid erosion of approximtely
two mles of road that is threatened by the Yukon River.
This project contributes to the Departnment's M ssion by
reducing injuries, fatalities and property damage and by
improving the nobility of people and goods.

AMD RN 43227
Ganbl e: Evacuati on Road Repairs and Extension
$11, 000, 000

Brief Summary and Statenment of Need:

This is a new capital request because of a STIP anmendnent
that occurred after the Decenber 15 rel ease of the
Governor's FY2012 budget. The project Ganbell Evacuation
road project will inprove 2.5 mles of the existing
evacuation route, construct a new route to Akeftapak and
Tevl eghak Bays, approximately 3.5 mles, and construct
access to the conmunity cenetery, approximtely .8 niles.
This project contributes to the Departnent's M ssion by
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reducing injuries, fatalities and property damage and by
i mproving the nobility of people and goods.

AMD RN 41539
Geographic informati on System (A S) Devel oprent (1 VAYS)
$1, 000, 000

Brief Summary and Statenent of Need:

Thi s amendnment adds $450, 000 federal funds for a new total
of $1, 000,000 due to project cost estimate increases. This
project ainms to devel op the H ghway Anal ysis System -
CGeographic Information System (HAS-A@ S) concept of
operations, systens architecture, and |ong-term systens
depl oynent. Project work includes road centerline/inventory
data coll ection and processing, business process

devel opnment (data quality, linear reference system highway
data warehouse, HAS-G@ S Interface), a spatial geodatabase,
G S software, network systens, G S tools, a highway data
war ehouse, training, and technical support.

RN 49146
A enn and Parks Hi ghways Corridor ITS Project
$1, 500, 000

Brief Summary and Statenent of Need:

Devel op and inplenment Intelligent Transportation Systens
(ITS) for the denn H ghway and Parks H ghway conmmuter
route between Anchorage and the Matanuska- Susitna Vall ey.
This project contributes to the Departnment's M ssion by
reducing injuries, fatalities and property damage and by
inproving the nobility of people and goods.

AVMD RN 47838
A en H ghway: Ml epost 172 to 189 Rehabilitation
$3, 500, 000

Brief Summary and Statenent of Need:

Thi s amendrment adds $6.5M federal authority for a new
federal request of $10 mlIlion. Original request: This is a
new capital request resulting froma STIP anmendnent that
occurred after the Decenber 15 rel ease of the Governor's
FY2012 budget. This project ainms to rehabilitate the

exi sting roadway from d enn Hi ghway MP 172 to the

Ri chardson Hi ghway junction (MP 189), replace Tol sona
Creek Bridge (#552), and construct a bicycl e/ pedestrian
path from Mboose Creek east, with an extension to the
school .
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RN 51544
Hat cher Pass: Scenic Overl ook and Trail head Construction
$1, 000, 000

Brief Summary and St atenent of Need:

Construct scenic overl ooks, rest stops, and trail heads

al ong the Hatcher Pass road corridor. Mst of the sites

wi ||l be paved viewi ng areas with covered ki osks and
interpretive panels. Sanitary facilities wll be install ed.
This project contributes to the Departnment's M ssion by
reducing injuries, fatalities and property damage and by
improving the nobility of people and goods.

RN 45523

Honer: East End Road Rehabilitation - Mlepost 3.7 to 12.2
$3, 500, 000

Brief Summary and Statenment of Need:

Provide for rehabilitation and safety inprovenents on East
End Road fromthe intersection with Kachemak Drive (MP 3.7)
to Waterman Street (MP 5.5). The work will include shoul der
wi deni ng, realignnents, slope flattening, and other safety
i nprovenents. This project contributes to the Departnent's
M ssion by reducing injuries, fatalities and property
damage and by inproving the nobility of people and goods.

3:12: 03 PM

Ms. Baker continued with the project |istings.

AMD RN 49180
Intelligent Transportation Systens Border Infrastructure
$1, 250, 000

Brief Summary and Statenment of Need:

This is a new capital request because of a STIP anmendnent
t hat occurred after the Decenber 15 rel ease of the
Governor's FY2012 budget. This project ains to devel op and
deploy ITS systens within 100 mles of the US/ Canada border
on the Hai nes, Klondike, Taylor and Al aska H ghways.
Technol ogi es may include but are not limted to: dynamc
nmessage boards, tenperature data probes, weather caneras
and sensors, weigh-in-notion and traffic counters. Upgrade
comuni cations along the corridor as necessary to support

| TS applications. This wll integrate with the new
generation 511 road weat her information system

Senat e Fi nance Comm tt ee 5 03/15/11 3:06 P. M



Co-Chair Stednman asked for further details of the request.
Ms. Baker responded that the project pertained to the
United States and Canadi an border area.

Co- Chair Hoffman asked when the project had first appeared
on the Statewi de Transportation |Inprovenent Plan (STIP)
Ms. Baker said that the department would get back to the
conmmttee with the information. She divulged that the
anendnent had been processed after Decenber 15, 2010.

Co-Chair Stedman questioned the tinme delays and nuneric
increases in project costs after the Decenber 15, 2010
budget deadline. Ms. Baker replied that sonme of the changes
were the result of projects that had either been in the
STIP and were in the original FY2012 budget, or had been on
prior STIP lists. The delay of sonme projects could be
attributed to environnmental work. She added that in sone
i nstances, projects had cone in at lower cost than
expected, and in an effort to ensure that the federal
receipts did not go to other states nore projects were
added fromthe STIP to the capital budget. Co-Chair Stedman
wondered the Sitka Halibut Point Project would be added as
an additional STIP project to the capital budget.

PAT KEMP, DEPUTY COW SSI ONER, DEPARTMENT OF TRANSPORTATI ON
AND PUBLIC FACILITIES, replied that the departnment would
get back to the commttee on the issue of Halibut Point.

Ms. Baker continued with the next request.

AMD RN 51537

Juneau: Fritz Cove Road Rehabilitation and Repair
$4, 000, 000

3:15:39 PM

Ms. Baker continued to Page 151-1.

AMD RN 51535

Juneau: dacier H ghway - Wden and Resurface Eagle Beach
to Bessie Creek

$11, 300, 000

Brief Summary and Statenent of Need:

This is a new capital request because of a STIP amendnent
that occurred after the Decenber 15 rel ease of the
Governor's FY2012 budget. This project ains to w den,
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straighten and resurface d acier H ghway fromthe north
Eagl e Beach kayak | aunch site to Bessie Creek to inprove
safety and provi de shoul ders. Project includes spot sub-
base i nprovenents and drai nage i nprovenents as needed. This
project contributes to the Departnment's M ssion by reducing
injuries, fatalities and property damage and by i nproving
the nobility of people and goods.

Co-Chair Stedman noted that the project was new. M. Kenp
agreed. Co-Chair Hoffrman queried when the project had first
appeared in the STIP. M. Kenp clarified that the project
had been in the STIP for over five years.

Ms. Baker continued to list the departnent's capital budget
requests for FY2012.

RN 51540
Juneau: Auke Lake Trail and Waysi de
$1, 200, 000

Brief Summary and Statenent of Need:

Construct a wayside with picnic shelter, restroons and
interpretive anenities. Construct trail head parking. This
project contributes to the Departnment's M ssion by reducing
injuries, fatalities and property damage and by i nprovi ng
the nobility of people and goods.

RN 47845
Juneau: Brotherhood Bridge and I ndustrial Boul evard
$17, 500, 000

Brief Summary and Statenent of Need:

Repl ace Brot herhood Bridge. Reconstruct approach roadway as
required to tie into new bridge alignment and | ane
configuration, including intersection inprovenents with

I ndustrial Blvd. Construct new, mnulti-use pathway from

Br ot herhood Bridge to UAS. This project contributes to the
Department's M ssion by reducing injuries, fatalities and
property damage and by inproving the nobility of people and
goods.

RN 51562
Juneau: Mendenhall Valley Street Dust Control
$2, 000, 000

Brief Summary and Statenent of Need:
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Pave select streets in the PM 10 nmi ntenance area. Paving
may i nclude various streets, including Blueberry Lane, Gene
Street, Goat H Il Road, Powers Street, Spring Way, Sasha
Avenue, and Tongass Avenue. The Di anond Park parking | ot
may al so be paved. Purchase a street sweeper to cl ean

vall ey streets of sand and dirt to control airborne dust
particulate matter in the PM 10 mai nt enance area. This
project contributes to the Departnment's M ssion by reducing
injuries, fatalities and property damage and by i nprovi ng
the nobility of people and goods.

RN 51533

Ket chi kan: South Tongass H ghway Wdening - Saxman to Surf
Street

$1, 000, 000

Brief Summary and Statenment of Need:

Reconstruct South Tongass H ghway from Saxman to Surf
Street. Construct a recreational path through this segnent
on the water side. Construct guardrail and drai nage

i nprovenents as needed. This project contributes to the
Department's M ssion by reducing injuries, fatalities and
property damage and by inproving the nobility of people and
goods

AVD RN 49137
Li vengood - Livengood Creek Bridge Repl acenent
$1.4 million

Brief Summary and Statenent of Need:

This is a new capital request because of a STIP amendnent
that occurred after the Decenber 15 rel ease of the
Governor's FY2012 budget. This project will raise the grade
and replace the Livengood Creek Bridge with a culvert. This
project contributes to the Departnment's M ssion by reducing
injuries, fatalities and property damage and by i nproving
the nobility of people and goods.

RN 40358
New Seward Hi ghway: Rabbit Creek to 36th Avenue
$2, 000, 000

Brief Summary and Statenent of Need:

Desi gn and construct inprovenents in the Seward H ghway
corridor between Rabbit Creek Road and 36th Avenue.

| mprovenents may include, but are not limted to: w dening
fromfour to six |anes; nodifying existing interchanges;
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constructing a grade separation at 36th Avenue; extending
western frontage road between D anond Boul evard and

O Mal | ey Road; constructing overcrossings at 68th, 76th and
92nd Avenues; and pedestrian and bike facilities. This
project contributes to the Departnment's M ssion by reducing
injuries, fatalities and property damage and by i nproving
the nobility of people and goods.

RN 51542
Ni nilchik: Village Bridge Repl acenent
$2, 200, 000

Brief Summary and Statenent of Need:

Repl ace the Ninilchik River Bridge (Bridge No. 0427)
leading to Ninilchik Village with a two | ane bri dge.
Reconstruct the approaches to the bridge. This project
contributes to the Departnent's M ssion by reducing
injuries, fatalities and property damage and by i nprovi ng
the nobility of people and goods.

RN 49135
Norme: Nome- Council Road - M| epost 4 to 16
$4, 500, 000

Brief Summary and Statenent of Need:

Repair, resurface and raise the grade between M 4-16.
Project will include slope flattening at MP 10 and MP 12,
realignnents at MP 6 and MP 8, grade raise between MP 15-
16, and other snow control features. This project
contributes to the Departnent’'s M ssion by reducing
injuries, fatalities and property damage and by i nproving
the nobility of people and goods.

RN 41700

Northern Region: National H ghway System and Non-Nati onal
H ghway System Pavenent and Bridge Refurbi shnent

$32, 000, 000

Brief Summary and Statenment of Need:

Project includes crack sealing, surface treatnent drainage,
si gnage, guardrail, illumnation and other refurbishnents
to prolong the life of road pavenent and bridges and their
safety related structures. This project contributes to the
Department's M ssion by reducing injuries, fatalities and
property damage and by inproving the nobility of people and
goods.
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RN 51552
Nul at o: Airport Road | nprovenents
$4, 500, 000

Brief Summary and Statenent of Need:

Rai se the grade, replace the Mikl uk Creek Bridge #1382, and
resurface the |l ower portion of the airport access road
(approximately 1,500 feet). This project contributes to the
Department's M ssion by reducing injuries, fatalities and
property damage and by inproving the nobility of people and
goods.

RN 49178

Par ks Hi ghway: Ml epost 239 to 263 Reconstruction - Nenana
Canyon to Bear Creek

$27, 000, 000

Brief Summary and Statenent of Need:

Rehabilitate, resurface, and construct passing |lanes on the
Par ks H ghway between MP 239 - 263. This project
contributes to the Departnent's M ssion by reducing
injuries, fatalities and property damage and by i nproving
the nobility of people and goods.

AMD RN 51536

Prince of Wales |[sland: Klawock to Hollis Pavenent
Rehabilitation and Cul vert Repl acenent

$20, 000, 000

Brief Summary and Statenent of Need:

This is a new capital request because of a STIP amendnent
that occurred after the Decenber 15 rel ease of the
Governor's FY2012 budget. This project ains to resurface
hi ghway pavenent between Kl awock and the Hollis Ferry
Term nal, including paving the parking and stagi ng areas of
the ferry and seaplane termnal. Reconstruct sections of
failing sub-base where large settlenents are occurring.
Repl ace deteriorated culverts along the |ength of the

Kl awock Hollis H ghway and mtigate perched pipe culverts
for a nunber of anadronous fish streanms. Also, recondition
ditch, replace signs, and inprove guard rail.

AMD RN 51834

Revise Alaska Traffic, Environnental, and R ght-of-Wy
Manual s and Standard Specifications

$500, 000

Senat e Fi nance Comm tt ee 10 03/15/11 3:06 P. M



Brief Summary and Statenent of Need:

This is a new capital request because of a STIP anmendnent
that occurred after the Decenber 15 rel ease of the
Governor's FY2012 budget.

AVD RN 51555

Ri chardson Hi ghway: M| epost 201 Phelan Creek Bridge
Repl acenent

$6, 000, 000

Brief Summary and Statenent of Need:

Thi s anendnent to the Governor's FY12 capital budget adds
$3, 500, 000 federal funds for a new requested total of

$6, 000, 000 due to project cost estimate increases. This
project will replace the Phelan Creek Bridge #0579 at MP
201 of the Richardson Hwy. The annual bridge inspection
concl uded the bridge has a low sufficiency rating and is in
need of replacenent.

Co-Chair Hoffman opined that the public had voted on
building a bridge at Al eknagik over four years ago, and
that the project had yet to begin. He noted that students
crossing the water to get to school were doing so in 16
foot Lund boats, and he stressed that the building of the
bridge was necessary to maintain safe crossing for the
students. He wondered why the departnment would pursue
funding to build nore, or other, bridges when bridge
projects that had already received funding had yet to be
conpleted. Ms. Baker responded that the departnent was
requesting federal authorization for the FY2012 capital
projects and that the projects were already in a STIP plan.
She said that the federal dollars that the departnent
received were limted, and that there were nore projects in
the capital budget with federal authorization, than the
departnment had surface transportation funding for to
conplete projects wthin one year. Co-Chair  Hof f man
countered that there were no federal requi renents
pertaining to the project because the bridge was to be
built with general funds as voted on by the public. M.
Kenp said that the project would be advertised in the
summer of 2011, and that the project had been del ayed due
to a native allotnent right-of-way issue. He believed that
the departnent had requested help from Senator Hoffman's
office in working out an agreenent. Co-Chair Hoffman
projects put forth by the admnistration were taking
pr ecedent over voter approved, | egi sl ature generated
pr oj ect s. Ms. Baker assured +the conmttee that the
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department was working to address the concerns raised by
t he senator from Bet hel

3:24:11 PM

Senator O son reiterated that from a health and safety
standpoint there was no reason to delay the Al eknagik
project. M. Kenmp clarified that right-of-way clearance
woul d be necessary before the project could be constructed.

Ms. Baker continued to list the FY2012 capital requests.

RN 40330

Ri chardson Hi ghway: M| epost 357 - Fairbanks New Weigh
Station

$3, 000, 000

Brief Summary and Statenent of Need:

Construct north and sout hbound wei gh stations near the Fort
Wai nwight Three-M 1l e Gate, between Fairbanks and North
Pol e. The wei gh stations are needed by the Al aska Division
of Measurenent Standards and Commercial Vehicle Enforcenent
to enforce comrercial vehicle regulations and to protect
public safety. This project contributes to the Departnent’'s
M ssion by reducing injuries, fatalities and property
damage and by inproving the nobility of people and goods.

RN 41384
Saf e Routes to School s
$1, 000, 000

Brief Summary and Statenent of Need:

On-going federally funded programused to fund school
educati onal prograns to pronote safety and encourage
students wal king or bicycling to school, and to identify
construction projects that will facilitate pedestrian or
bi cycle traffic from nei ghborhoods to schools. Provide
outreach and educati on about safe pedestrian and bicycle
travel near schools. |nplenent construction projects
identified in the planning process. This project
contributes to the Departnent's M ssion by reducing
injuries, fatalities and property danage.

RN 43315

Seward Hi ghway: Anchorage to Portage dacier Road ITS
Pr oj ect

$750, 000
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Brief Summary and Statenent of Need:

This is an anendnment request to the Governor's FY2012
budget to change the title of this project to read Seward
H ghway: Anchorage to Portage G acier Road I TS Project. The
original request was the result of a STIP anendnent that
occurred after the Decenber 15 rel ease of the Governor's
FY2012 budget. Devel op and inplenent Intelligent
Transportation Systens (ITS) for the Seward H ghway
commut er route between Anchorage and Portage d aci er Road.
RN 45625

Seward Hi ghway: Ml epost 104 to 115 Passing Lanes - Indian
to Potter

$15, 000, 000

Brief Summary and Statenent of Need:

Construct passing |anes and a trail between Indian and
Potter Marsh to address high traffic accident rates in the
corridor. Includes Wndy Corner project to expand and

i nprove the existing pullout and add pedestrian/wildlife
viewi ng, interpretation and | andscapi ng. This project
contributes to the Departnent's M ssion by reducing
injuries, fatalities and property damage and by i nproving
the nobility of people and goods.

3:25: 50 PM

AMD RN 49150

Sitka - Hal i but Poi nt Road Resur f aci ng, Dr ai nage
| mpr ovenent s

$4, 000, 000

Brief Summary and Statenent of Need:

This is a new capital request because of a STIP anmendnent
that occurred after the Decenber 15 rel ease of the
Governor's FY2012 budget. This project ains to conduct
pavenent rehabilitation from Sawm ||l Creek Road to the end
of the pavenent just beyond the ferry termnal. Two bridges
(#0327 and #0328) will be replaced. Culverts and storm
drain will be replaced as required.

Ms. Baker infornmed the commttee that the project was a new
listing.

Co-Chair Stedman queried the details of the project. M.
Baker replied that the project would reclaim and replace
the pavenent along Halibut Point Road. Co-Chair Stedman
queried and additional $16 million runored to be needed to
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fund the project. M. Kenp believed that the project would
be adequately funded by the $4,000,000 request. Co-Chair
St ednman el aborated that the budget already contained sone
funding for Halibut Point Road, but that issues concerning
the cost of the project had arisen. He hoped the departnent
could clarify the actual cost of the project.

Ms. Baker continued to list the FY2012 capital requests.

RN 41701

Sout heast Region: National H ghway System and Non-Nati ona
H ghway System Pavenent and Bri dge Refurbi shnent

$5, 000, 000

Brief Summary and Statenent of Need:

Crack sealing, surface treatnent drainage, signage,
guardrail, illumnation and other refurbishnments to prol ong
the life of road pavenent and bridges and their safety
related structures. This project contributes to the
Department's M ssion by reducing injuries, fatalities and
property damage and by inproving the nobility of people and
goods.

AMD RN 51865
Statew de: Air Quality Mobile Source Mdeling
$1, 200, 000

Brief Summary and Statenment of Need:

This is a new capital request because of a STIP anendnent
t hat occurred after the Decenber 15 rel ease of the
Governor's FY2012 budget. This project will develop a
statew de franmnework for Mtor Vehicle Em ssions Sinulator
(MOVES) nodeling in Al aska that ensures consi stent

devel opnent, application, and approval of nodeling

wor kfl ows (e.g., input data collection and processing,
nodel setup and execution requirenments, post-processing of
outputs, etc.) in all regional nobile source inventory
applications envisioned within the state.

RN 49147

Statewi de: Bicycle/Pedestrian Facilities Rehabilitation and
| nprovenent s

$500, 000

Brief Summary and Statenment of Need:

Provi de funding for preventative naintenance and
rehabilitation activities that cost-effectively extend the
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useful life of pedestrian wal kways and bi keways.

| mprovenents will address safety hazards and correct
deficiencies. This project contributes to the Departnent's
M ssion by reducing injuries, fatalities and property
damage and by inproving the nobility of people and goods.

Co-Chair Stedman requested further description of the
project. Ms. Baker explained that the project would inprove
wal kways and bike paths damged by Al aska weather and
veget ati on

RN 36185
Statewide: Cvil Rights Program
$200, 000

Brief Summary and Statenent of Need:

Ensure departnent conpliance with FHWA grant assurances
with Title VI of the Cvil R ghts Act of 1964. This is

i npl enent ed through: reviews of agency policies, procedures
and practices; the federally mandated D sadvant aged

Busi ness Enterprise (DBE) Program the federally nmandated
Al aska Unified Certification Program (AUCP); the DBE
Support Services Program the On the Job

Training (QJT) Program the federally mandated Contractor
Conpl i ance/ Ext ernal Equal Enpl oynent Opportunity Review
(EXEEO) Program and federally mandat ed conpliance with the
Rehabilitation Act of 1973, Section 504/ American with
Disabilities Act (ADA) conpliance program

RN 40312
St at ew de: Conprehensi ve H ghway Safety Pl an
$400, 000

Brief Summary and Statenment of Need:

Create a Strategic H ghway Safety Plan that conplies with
Section 1401 of the Safe Accountable Flexible Efficient
Transportation Equity Act: A Legacy for Users (SAFETEA-LU)
This project contributes to the Departnment's M ssion by
reducing injuries, fatalities and property damage and by
improving the nobility of people and goods.

RN 36196

St at ewi de: H ghway Dat a Equi prment Acqui sition and
Installation

$1, 500, 000

Brief Summary and Statenent of Need:
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Purchase of equi pnent, software and installation of traffic
detection devices (inductance |oops and piezoelectric
sensors) and to inplenent requirenents of the State Traffic
Monitoring Systemfor Hi ghway. This project contributes to
the Departnent's Mssion by reducing injuries, fatalities
and property damage and by inproving the nobility of people
and goods.

RN 36446
St at ewi de: Hi ghway Fuel Tax Enforcenent
$100, 000

Brief Summary and Statenent of Need:

A continuing programto enforce the collection of notor
fuel taxes in conpliance with federal |aw. This project
contributes to the Departnent’'s M ssion by reducing
injuries, fatalities and property damage and by i nprovi ng
the nobility of people and goods.

Co-Chair Hof fman asked how the fuel tax would be enforced
t hroughout the state. M. Kenp replied that tax returns
would be audited. Co-Chair Hoffman wondered how the
department would deternmine who would be audited; the
distributors, the gas stations, and how would it be
determ ned that businesses were accurately reflecting their
returns. M. Kenp replied that the gas stations would be
audited. He was not clear on how they were selected. He
offered to provide the information to the conmttee at a
| ater date.

3:30: 07 PM

Ms. Baker continued to list the departnent's capital
requests.

RN 36817
Statewi de: National H ghway Institute and Transit Institute
Tr ai ni ng
$750, 000

Brief Summary and Statenent of Need:

Techni cal training in engineering, planning, and

adm nistration related to federal highway and transit
prograns and funding. This project contributes to the
Department's M ssion by reducing injuries, fatalities and
property damage and by inproving the nobility of people and
goods.
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RN 36189
St at ewi de: Pl anni ng Work Program
$8, 000, 000

Brief Summary and Statenent of Need:

State Transportation |Inprovenent Program State
Transportation Plan, and areal/regional plans preparation,
data coll ection, and managenent systens as included in the
Safe, Accountable, Flexible, Efficient Transportation
Equity Act: A Legacy for Users (SAFETEA-LU). This project
contributes to the Departnent’'s M ssion by reducing
injuries, fatalities and property danmage, by inproving the
nmobility of people and goods and by increasing private

i nvest nment .

Ms. Baker explained that this was an annual request that
al l oned departnent staff to plan for upcom ng projects that
were eligible for federal reinbursenent.

RN 36191
St at ewi de: Research Program
$1, 700, 000

Brief Summary and Statenent of Need:

Speci al studies are selected by the Statew de Research

Board for funding through this federal highway program For
exanpl e, the board may fund a study about reduction in
roadway surface wear caused by studded snow tires. This
project contributes to the Departnment's M ssion by reducing
injuries, fatalities and property danmage, by inproving the
mobility of people and goods and by increasing private

i nvest nment .

Ms. Baker elaborated that the annual request allowed the
DOT research board to conduct special studies concerning
transportation issues.

RN 36450
St at ewi de: Sceni ¢ Byways Grants
$750, 000

Brief Summary and Statenent of Need:

This programidentifies and designates segnents of the road
corridors that are outstanding for their scenic,
recreational, historic, cultural, natural and/or
archaeol ogi cal qualities. Projects are then devel oped to

di splay these qualities. This project contributes to the
Departnment's M ssion by increasing private investnent.
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Ms. Baker said that the grants were given to comunities to
pronote tourismand econom ¢ devel opnent.

RN 36188
Statewi de: Seismic Retrofit - Bridges
$2, 000, 000

Brief Summary and Statenent of Need:

Structural enhancements to bridges that are determned to
be seismcally vul nerable in earthquake zones. This project
contributes to the Departnent’'s M ssion by reducing
injuries, fatalities and property damage and by i nprovi ng
the nobility of people and goods.

RN 36192
St at ew de: Urban Pl anni ng Program
$1, 500, 000

Brief Summary and Statenent of Need:

Federal hi ghway program funding for | ocal governnent

pl anni ng and speci al studies. Preparation of the Anchorage
and Fairbanks Transportation |Inprovenent Prograns (AVATS-
TIP and FMATS-TIP) and Long Range Transportation Plans are
required elenments of this program This project contributes
to the Departnment's M ssion by reducing injuries,
fatalities and property danmage, by inproving the nobility
of peopl e and goods and by increasing private investnent.

Ms. Baker stated that the annual request would fund work
with the Metropolitan Pl anning Organization, the Anchorage
Metropolitan Area Transportation Solutions (AMATS) and the
Fai rbanks Metropolitan Area Transportation Study (FMATS),
and to enable l|ocal governments to neet federal planning
requirenents.

RN 40311
St at ewi de: Wi gh-in-Mtion Equi prment
$2, 000, 000

Brief Summary and Statenent of Need:

The project includes purchase and installation of Wigh-in-
Motion (WM systens. This project includes WM data
retrieval, archiving and processing software and web access
and dat abase devel opnent. Currently there are nine
operational WMsites (see WM Table 1 on the next page),
all located on the National H ghway System The WM sites
provi de near real tinme secondary wei ght enforcenent data

Senat e Fi nance Comm tt ee 18 03/15/11 3:06 P. M



and vehicl e vol une/cl assification, speed and truck wei ghts
data for planning. This project contributes to the
Department's M ssion by reducing injuries, fatalities and
property damage and by inproving the nobility of people and
goods.

Ms. Baker stated that the funds would allow the trucking
industry to be weighed by the passing of an electronic
card, rather than stopping at each wei gh station.

RN 36366
Surface Transportation Preconstruction
$45, 000, 000

Brief Summary and Statenent of Need:

The request funds prelimnary engineering costs and Ri ght-
of-Way and utility costs that are |ess than $750, 000 per
project. This project contributes to the Departnent's

M ssion by reducing injuries, fatalities and property
damage, by inproving the nobility of people and goods and
by increasing private investnent.

Ms. Baker shared that the funding would provide for the
preconstruction of departnment projects.

RN 51551
Top of the World H ghway: Ml epost O to 13 - Rehabilitation
$1, 500, 000

Brief Summary and Statenent of Need:

Thi s anendnent increases the FY2012 request by $10.7
mllion for a newtotal of $12.2 million to include the
construction phase. This project is being included in the
FY2012 anmended request due to changes in the schedul ed
obligation of federal funds to other DOT&PF projects that
occurred after the rel ease of the budget on Decenber 15,
2010. This project will rehabilitate, restore, and
resurface the Top of the Wrld H ghway between MP 0-13,

i ncludi ng m nor realignnent.

RN 38304
VWhittier: Mintenance and Operations
$2, 200, 000

Brief Summary and Statenment of Need:

Provide federal-aid funds for the eligible portion of costs
to operate and maintain the Wiittier Tunnel Facility. The
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project will provide funding on an annual basis for the
duration of the VM5, Inc. Operations Contract, 2009 to
2014. This project contributes to the Departnent's M ssion
by reducing injuries, fatalities and property damage and by
improving the nobility of people and goods.

RN 51320
Def erred Mai nt enance
$27, 100, 000

Brief Summary and Statenent of Need:

Funding is requested to address deferred nmai nt enance needs
in the follow ng categories: Aviation, Harbors, Statew de
Facilities and H ghways and Al aska Marine H ghway System
The Departnent has identified over $725,000,000 in deferred
mai nt enance needs. This appropriation of $27, 100,000 wil |
be all ocated across nodes in the Departnent.

Ms. Baker broke down the allocations for the appropriation:

Avi ation: $3, 500, 000

Statewi de Facilities: $3, 100, 000

Har bors: $600, 000

H ghways: $16, 900, 000

Al aska Marine H ghway System $3, 000, 000

RN 51683
Al aska Marine H ghway System Deferred Mintenance
$3, 000, 000

Brief Summary and Statenment of Need:
Funding is requested to address Al aska Marine Hi ghway
Systeni s deferred nmai nt enance needs.

Co-Chair Stedman queried if the request was part of the
governor's $100, 000, 000 statewi de nmaintenance plan. M.
Baker responded that the $27,100,000 was included in the
$100, 000, 000 governor's request. Co-Chair Stedman asked
what the departnment had originally requested. M. Baker
replied that the original deferred maintenance request had
been approximately $700 million. M. Baker added that the
original total had not included "major" projects. Co-Chair
St edman understood that the request for next year would be
approxi mately $27, 000, 000. Ms. Baker replied yes.

Co-Chair Hoffrman asked if the all of the projects were for
state owned facilities and did not reflect the needs of
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particular rmunicipalities or boroughs. M. Baker replied
that that was correct. She pointed to the conmittee that
the project costs and details could be found in the
proposed budget. Co-Chair Stednan suggested expediting the
request hearing. He assunmed that the departnment had |isted
the deferred nmaintenance projects by priority. WM. Baker
replied that the itens |isted were the departnent's highest
priorities.

Senator Ellis referred to p.44, RN 41923, Oher Federal
Program WMatch, $1,050,000. He wunderstood that the fund
included a projected $300,000 in federal governnment transit
grants for local communities. He stated that Al aska was the
only state that does not have a fornalized transit
operating fund account at the state |evel. Lack of the fund
left the state ineligible for federal operating funds at
the local Ilevel. He expressed curiosity concerning the
future plans of the account that would be set up through
the request. M. Baker replied that the departnent had
budgeted $100,000 for the Mdtor Carrier Safety Assistance
Program Grants Match and $950,000 for the Federal Transit
Adm ni stration Gants Match. She said that the departnent
would follow up with the senator in the issue. Senator
Ellis voiced an interest in working with the departnent in
or der to increase opportunities for | ocal transit
organi zations to qualify for nore federal operating noney.

Co-Chair Stedman referred to Page 196, RN 51547, Harbors
Deferred Maintenance, $600,000. He pointed out to the
commttee that the Page 196 |isted the cost of the Port
Al exander project at $600, 000, but the deferred maintenance
inventory list the total read $690,000. Ms. Baker said that
the departnent would follow up with the conmttee on the
di screpancy.

Co-Chair Hoffman referred to dust control projects. He
stated that primarily dirt and gravel was used in the
construction of roads in rural areas of the state, which
made dust control prograns one prinme necessity. He hoped
that departnent could create a program that would address
the issue using federal dollars. M. Kenp replied that the
departnment would work with the co-chair's office in the
i ssue.

Co-Chair Stednan stated that the governor's $600, 000

deferred nmintenance request for harbors had mrrored the
previous year. He shared that the comittee had added $2.5
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mllion to the request and that the governor had cut the
request back down to $600,000. He hoped that the departnment
would look into the governor's reasoning behind the
decreased funding request for deferred nmaintenance for
Al aska' s har bors.

Depart ment of Natural Resources

JEAN DAVI S, DI RECTOR, SUPPORT SERVI CES DI VI SI ON, DEPARTMENT
OF NATURAL RESOURCES, detailed the project review listings.

RN 38872

Unified Permt Project and Docunent Managenent

$2, 500, 000

Brief Summary and Statenent of Need:

The continuation of the Unified Permt Project is designed
to support and streamline the permt process, raising
productivity and setting known response tines for
applicants. The system i ntegrates mappi ng and docunents to
case and project related data. The goal is to nodernize the
entire DNR case and project managenent system by delivering
an interactive application systemthat guides

i ndi vi dual s and busi nesses to the correct questions and
hel ps themto supply answers and content; provides tools to
gui de adj udicators on permt authorization process; and

i npl enents aut omati on of DNR paper case and project files
by converting themto digital format via scanni ng based
upon state standards.

Ms. Davis explained that the requested funds would be used
to streanline the state Jland and water use permt
application process. The system would integrate mapping
systens and electronic docunents wth case files and
provi de effective research tools for adjudicators.

Co- Chair Stedman asked how the program would help the 2000
pl us backl og of permt requests.

ED FOG.ES, DEPUTY COW SSI ONER, DEPARTVENT OF NATURAL
RESOURCES, stated that the backlog of authorizations was
significant. The departnment hoped that by offering nore
resources to the mning division, and automating the
permtting system the backlog could be |essened. Co-Chair
Stedman noted that the funding request for $2.5 mllion was
for a process that began in 2004 wth $683,700. Prior
funding history indicated that funding of $1,000,000 had
been appropriated in 2005, and $800,000 in 2006 - 2010. Co-
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Chair Stedman queried the inprovenent of permt processing
since the initial 2004 appropriation.

3:49:49 PM

M. Fogles divulged that the backlog had continued to grow
over the vyears. The departnment had nmade strides in
automati ng departnental business processes, but there was
nmore work to be done to sinplify the permtting process

Co-Chair Stedman asked if the lingering backlog was the
reason for the increased funding request. M. Fogles
replied that the backlog was part of the reason. Co-Chair
Stedman asked if appropriating the funds for FY2012 woul d
result in the backlog nunbers going down over the next
year. M. Fogles stated that the departnment intended to
elimnate the backlog entirely within the next three years.
Co-Chair Stedman stated that the commttee would exam ne
t he backlog in nore depth in 2012.

Senator Thomas referred to Page 2, RN 38872:

"Currently, there are approximately 50 different permt
types and many are requested with inaccurate or inconplete
information on the initial application, which |engthens the
request and authorization process. This nakes the process
slow and inefficient, wultimately causing our custoners
frustration, and increasing the cost to the state to review
and nmake determ nations."

Senator Thomas wondered if the initial application could be
changed to relieve problens of inaccuracy. M. Fogles
replied vyes. He explained that the department was
attenpting to streamline the process and neke the
applications easier to navigate.

Ms. Davis continued to list the departnent's FY2012 capital
requests.

RN 41415

Gas Pipeline Corridor Geologic Hazards and Resources -
Fi nal Phase

$200, 000

Brief Summary and St atenent of Need:

In anticipation of construction of a natural gas pipeline,
the Division of Geol ogical and Geophysi cal Surveys (DGGS)
is evaluating the geol ogy, geol ogic hazards and resources
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of the proposed corridor fromDelta Junction to the Canada
border. Maps and reports already published have provided
critical data to pipeline conpanies and state/federal

regul atory agencies. The requested funding will support
final geol ogi c mappi ng, hazard assessnment and resource
evaluation for the corridor via anal yzing new y-acquired
Li ght Detection and Ranging (Li DAR) data to identify and
characterize additional potential hazards, followup field
wor k, and data synthesis for the entire project.

Ms. Davis explained that the funding would support the
final geologic nmapping hazard assessnent and resource
evaluation for the natural gas pipeline corridor between
Del ta Junction and the Canadi an border.

RN 49185
Assessnent of In-State Gas Energy Potential Phase 2 and 3
$500, 000

Brief Summary and Statenment of Need:

This 3-year project, (FY12 is phase 2), provides critical
data for evaluating natural gas potential in prospective
unexpl ored basins near transportation corridors and
popul ati on centers. Many basins in Al aska have geol ogy
conduci ve for natural gas, but the lack of data hinders
eval uation of their gas potential. Some basins will not
only have sufficient resource for |ocal use, but may have
volunmes that justify export. Relevant data bearing on the
gas potential of these areas will pronote inforned
deci si ons regardi ng energy options and spur exploration.
Funds will be used to evaluate existing data and gat her new
data on gas potential in selected basins and inproving
results for a Geol ogi cal Devel opnent strategy.

Ms. Davis stated that this three-year project, (FY2012 is
phase two), provides critical data for evaluating natura
gas potential in perspective unexplored basins near
transportation corridors and popul ati on centers.

RN 45272

Mat anuska- Susitna Borough Hydrogeol ogy Assessnent Phase 3
of 3

$345, 000

Brief Summary and Statenment of Need:

Water resource allocations are an excl usi ve nmandate of DNR
and managenent of water resources for protection of

Senat e Fi nance Comm tt ee 24 03/15/11 3:06 P. M



Al askans requi res know edge of controlling hydrology. In
portions of the Matanuska- Susitna Borough (NVSB)

i ncreasi ng demands on groundwat er are causi ng concern for
the aquifer's ability to provide sufficient high-quality
water to neet demand. This is the final phase of funding

for an assessnent/study with an ultimte goal to provide
DNR s Water Managenent section with know edge to

effectively manage MSB ground water resources for the |ong-
term

Ms. Davis relayed that this was the final phase of funding
for an assessment/study with an ultimate goal to provide
DNR' s Wat er Managenent section Wi th know edge to
effectively manage MSB ground water resources for the |ong-
term

Co-Chair Stedman requested further explanation of the
project. M. Davis explained that portions of the WMat-Su
Borough had seen increased demand for groundwater, which
has caused concern for the aquifer's ability to provide
sufficient high quality water for devel opnent and genera
wat er use. Water |evels had been tested in 100 wells, water
| evel recorders had been installed in ten mgjor |akes, two
stream gages had also been installed to analyze data and
eval uate the long termpotential for the aquifer.

RN 51196

Compl etion of Recorder's Ofice Digital Image Conversion
and | npl ementation of Electronic Recording

$400, 000

Brief Summary and Statenment of Need:

This appropriation includes two allocations to conplete
Recorder's O fice projects including the conversion of
recorded docunments to digital inmages, and inprovenent of
image quality and referencing ability to make records
easier for custoner research; and inplenentation electronic
recordi ng (eRecording) in Al aska.

Ms. Davis explained that the appropriation consisted of two
al | ocati ons:

RN 45283
Compl ete | npl enentation of El ectronic Recording
$100, 000

Brief Summary and Statenent of Need:
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The m ssion of the Recorder’s O fice/ Uniform Conmerci al
Code (UCC) component is to provide a secure, accessible and
inpartial place to record and preserve the permanent public
record of Al aska. Electronic Recording will enable a
variety of users within Al aska and around the country to
securely submt electronic docunments for recording in

Al aska which will expedite real estate transactions. The
proj ect addresses the use of nore efficient technol ogy and
will facilitate and expedite recordi ng services across the
st at e.

RN 41483
Conpl ete Conversi on of Recorded Media to Digital |nmages
$300, 000

Brief Summary and Statenent of Need:

A statutory function of the Recorder’s Ofice/Uniform
Commerci al Code (UCC) component is to provide custoners

W th easy access to Alaska’s public record. This project
conpl etes the conversion of all recorded nedia to digita
format, and providing for conpletion of an online index of
all recorded instrunents in the Recorder’s O fice database
back to 1970. Project funding will enable us to add
enhancenents to the existing historical book user interface
for search and retrieval of docunents recorded prior to
1970. The result is a significant inprovenent to docunent

i mge research and retrieval tinefranes, and ultimtely

i nproved custoner service and staff efficiencies when
perform ng research in the public record.

RN 38886
Land Sal es - New Subdi vi si on Devel opnent
$3, 700, 000

Brief Summary and Statenent of Need:

This woul d authorize DNR to propose, design and devel op new
subdi vi si ons. New subdi vi si ons require surveys, appraisals,
wet | ands del i neati ons, topographical surveys,

ar chaeol ogi cal surveys, field inspections, access |ocation,
road building and rights-of-way brushing. DNR intends to

of fer new parcels for sale in FY14, FY15 and FY16. The | and
sal es programcontributes to the devel opnent of state |and,
gi ves Al askans throughout the state an opportunity to
purchase | and, puts noney into the private sector through
service contracts and creates an incone base for the State.
Maki ng state | and avail able for private ownership by

i ndi vidual Al askans is part of DNR s core mi ssion.
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RN 37762
Cooperative Water Resource Program
$855, 000

Brief Summary and Statenment of Need:

This CIP request allows DNR to accept funds fromthe
private sector, and |ocal governnments and to pass funds

t hrough to US Geol ogi cal Survey (USGS) and US Nat ur al
Resources Conservation Service (NRCS) as part of funding
agreenents for cooperative water resource prograns.

| ndustry and | ocal government often request and pay for
USGS and NRCS to install and operate equi pnent to obtain
hydrol ogi c data. These data are needed for resource

devel opnent and perm tting projects such as m ning,

hydroel ectric, or public water supply. If gaging funding is
passed through a state agency, funds can be matched up to
100% by the federal governnent. This project involves only
aut hori zation to receive and pass through funding.

4:00: 04 PM

RN 51197
Lower Kasilof River Drift Boat Takeout, Phase 1 of 2
$2, 000, 000

Brief Summary and Statenent of Need:

This project will develop a public drift boat takeout on
the lower Kasilof River in order to address increasing
demand for such a facility on this popular drift only
salnmon fishing river. The total estimated cost for this
project is $3.6M Phase | ($2M w Il include property

i nvestigation and purchasing which is estimted at
approximately $1.3M Prelimnary design, environmental

cl earance, site planning, public nmeetings, consultant
coordination, and prelimnary permtting is estimted at
$300K. The remaining $400K will result in initial property
devel opnment including clearing and utility installation.
Phase Il ($1.6M wll be spent totally on constructing the
boat | aunch and related facilities.

Co-Chair Stedman asked why Dingell Johnson funds were not
bei ng considered. The Dingell Johnson Act, also called the
Federal Ad in Sport Fish Restoration Act, is a US.
federal law from 1950 that authorizes the Secretary of the
Interior to provide financial assistance for the state fish
restoration and managenent plans and projects. M. Davis
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understood that the Dingell Johnson noney applied to
notori zed and non-notorized, and not only non-notorized
drift boat takeout.

Co- Chair Hof f man wondered how projects of this nature were
submtted for consideration by the governor. M. Fogles
replied that many of the projects were brought to DNR out
of a significant need in the proposed areas. The |ower
Kasi | of was becoming an increasingly heavily used area due
to dip net fishing and the popularity of the area as a
drift boat fishery. The state parks system runs a drift
boat put in facility on the river but |acked a proper place
for renoval. He stated that the issue had becone a priority
due to safety concerns highlighted by a fatality that had
occurred during an attenpt to pull a boat out with a pick-
up truck.

Co-Chair Hoffman asked if it was unusual for projects to
nove forward that required the acquisition of land. M.
Fogles replied that a nunber of DNR projects would require
the acquisition of Jland. He shared that it had been
difficult to find suitable land on the |ower Kasilof for
the launch project. Co-Chair Hoffman countered that the
state had many state owned parks that required attention as
well. M. Fogles said that was correct and that the
deferred nmintenance backlog was significant. Co-Chair
Hof fman queried the need for new construction when the
deferred mai ntenance |ist was so significant.

Co-Chair Stedman expressed concern that the process for
determ ni ng where docks were built was fl awed.

Ms. Davis continued with the departnent's capital requests.

RN 51042
Repl ace Pesticide Storage Facility-Plant Materials Center
$180, 000

Brief Summary and Statenment of Need:

The Plant Materials Center (PMC), a 405 acre working farm
is in need of a safe and efficient pesticide storage
facility. This funding will allow for the purchase and

pl acenent of properly designed storage facility and

associ ated wash rack for application equi prent. A proper
storage facility will stop unnecessary expense due to
product |l oss fromdeterioration, and provi de a secure

| ocation to store the hazardous materi al .
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RN 51045
Forest Access Roads for Firewood and Ti mber Products
$600, 000

Brief Summary and Statenment of Need:

This project will develop road access to forest resources
to hel p Al askans neet rising energy costs through use of a
renewabl e fuel. A dramatic increase in demand requires
firewood access road construction to continue neeting
demand for both commercial fuel wood tinber sales and
personal use fuel wood from state |ands. Project
contributes to the Departnent’s Mssion to provide a
sust ai nabl e supply of forest resources to Al askans and to
the end result of stable or increasing economc,
environnmental , and social benefits fromuse of trees and
forests. Funds will be used for staff field |location and
road design, construction project managenent and contract
construction of forest roads.

4:03:10 PM

Co-Chair Stedman queried the areas that would be targeted
by the project. M. Davis responded that the areas of
target were the Mat-Su, Kenai Peninsula, Tanana Basin, and
Copper River Basin.

RN 49203

Foothills al and Gas Devel opnent I nfrastructure
| nvesti gati ons Phase 2 of 3

$370, 000

Brief Summary and Statenent of Need:

This project will provide critical data for judging the
feasibility of state and federal infrastructure investnent
to access both undevel oped and undi scovered oil and gas in
the central North Slope foothills. Better understandi ng of
undevel oped di scoveries with nultiple wells (e.g.,Umat and
@Qubi k) will help predict resource potential of sparsely
explored areas. This will inform decisions on
infrastructure investnments and spur exploration. Funding
wll also be used to identify potential geol ogic hazards
and construction material sites along the proposed routes.
This project will focus on providing key state and federal
deci sion makers sonme of the critical information required
to make infornmed deci sions.
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Co- Chair Stedman wondered why the question of undevel oped
di scovers had not been answered by the Anadarko Petrol eum
Corporation during their past studies in the area. M.
Fogl es responded t hat Anadarko had gathered a | ot of
informati on but that a broader scope of the study was
needed.

Co-Chair Stedman comented that it would behoove the
departnment to prioritize all capital budget requests. M.
Davis said that a prioritized list would be provided to the
comittee.

RN 51052
Rare Earth El enents and Strategic M nerals Assessnent
$498, 000

Brief Summary and Statenment of Need:

This 3-year project will provide critical data for
assessing Alaska’'s Rare Earth Elenent (REE) potential. It
is needed now to address U.S. donestic needs for these
critical elenents. Many areas of Al aska are perm ssible for
hosti ng REEs, but the |ack of basic geol ogi c data statew de
hi nders eval uati on of Al aska’s REE potential. Conducting
field work and obtaining rel evant geol ogic data will
advance the state’s knowl edge of its geol ogi c resources,
pronote i nformed state managenent deci sions, spur mnera

i ndustry exploration, and contribute to the DGGS m ssi on of
conducti ng geol ogi cal surveys to determ ne the potential of
Al askan | and for production of netals.

Co-Chair Stedman asked if the conmttee could expect an
equal amount to be requested for FY2013. M. Fogles
responded the intent of the appropriation was for the
initial study. The departnment planned to exam ne the 150
| ocations to identify the nobst promsing |ocations.
Requested for FY2013 would depend on the findings of the
study. Co-Chair Stedman asked if the departnment planned to
make the FY2012 appropriation last for three years. M.
Davis replied yes.

4:06:45 PM

RN 51056
Copper River Fire Facility Mdul ar Repl acenents
$400, 000

Brief Summary and Statenent of Need:
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This project replaces the Copper River initial attack
trailer (32 year old trailer converted to office use),

whi ch al so has substantially deteriorated structurally.
Thi s buil di ng houses work space for up to 20, and was
identified in the 2002 USKH Study as not cost-effective to
repair.

RN 51822
Hai nes Fire Facility Modul ar Repl acenents
$100, 000

Brief Summary and Statenent of Need:

This project provides construction funds to replace a
building in Haines used to keep fire-ready in excess of
$125.0 in firefighting tools and equi pnent. This snal
building is also the sole facility for Haines forestry
staff to work on tools and equi pnent. The buil ding has
deteriorated to the point where current use is narginal,
and replacenent is the necessary step to have a viable
facility.

RN 6855
Nati onal Historic Preservati on Fund
$750, 000

Brief Summary and Statenent of Need:

The National Historic Preservation Fund (NHPF) is a federal
programto assist states with their statew de historic
preservation progranms. Al so included in this request are
cooperative agreenents with federal agencies and grants
fromfederal progranms. The statew de historic preservation
program contributes to the Departnent’s m ssion through the
devel opnment, conservation and use of Al aska’s heritage
properties and is consistent with the public interest and
the Al aska Historic Preservation Act. The NHPF funds grants
to | ocal governnents, agencies, organizations and

i ndividuals for restoration or stabilization of historic
properties, or survey, inventory, education, planning and
trai ning projects.

Co-Chair Hoffman asked for a list of the projects funded
under the appropriation for the last three years. M. Davis
said that the departnment would provide the |ist.

RN 40474

Mental Health Trust Land Facilities Mintenance
$350, 000
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Brief Summary and Statenent of Need:

The Trust Land O fice (TLO nanages facilities owned by the
Al aska Mental Health Trust Authority. As part of our

m ssion to protect and enhance the value of the facilities,
and maxi m ze revenues from Al aska Mental Health Trust | and,
any inprovenents upon that |and nust be naintained
accordingly. This authorization of funding allows for
paynent of short term expenses (utilities, janitorial, snow
removal , etc.) as well as deferred mai ntenance expenses.

4:09: 37 PM

RN 33690
Snownmobi l e Trail Devel opnment Program and G ants
$250, 000

Brief Summary and Statenment of Need:

Snownobi ling is one of Al aska’s fastest grow ng outdoor
recreation activities. There is a growi ng demand to devel op
and maintain trails and trail heads to provide for safe
riding opportunities and to educate riders on safe riding
practices. The end result is a variety of safe, accessible,
wel | mai ntai ned snownobile trails. Funds for this program
are provided by snowrobile registration fees paid by

Al askans. Funds are distributed in the form of matching
grants for trail and trail head devel opnent and nai nt enance,
groom ng, safety education, trail identification, and to
establish legal trail easenments. Grants are to

or gani zati ons, businesses, agencies, |ocal governnents, and
i ndi vi dual s.

RN 6855
Abandoned M ne Lands Recl amation Federal Program
$2, 000, 000

Brief Summary and Statenent of Need:

The Legi sl ature enacted the Al aska Surface Coal M ning
Control and Reclamation Act in 1983 (AS27.21). The nmain
pur pose of the act was to pronote the reclamation of areas
m ned before enactnent of the Federal Surface M ning
Control and Reclamation Act of 1977. Conditions at sone of
t hese m ned areas coul d endanger public health and safety,
have environmental inplications or prevent the beneficial
use of or cause damage to | and and water resources. Al
funding for this programcones fromfederal grants; no
general funds required. This programw |l enploy up to 75
Al askans in private sector construction jobs. This program
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al so provides the coordination point for Alaska with the
I nterstate M ning Conpact Conmi ssi on.

RN 40082
Al aska Coastal Managenment Federal Grants
$$1, 360, 000

Brief Summary and Statenent of Need:

The Division of Coastal and Ocean Managenent is the

desi gnated state agency to receive federal funds from

Nati onal Cceanic and Atnospheric Adm nistration (NOAA), and
shares them as rei nbursabl e service agreenents (RSA) to
agencies participating in the Al aska Coastal Mnagenent
Program (ACWMP). These RSA funds support the inplenmentation
of the ACMP by the participating state agencies, coastal
districts, and other grant recipients. Effective

i npl enentation of the ACMP by the grant recipients pronotes
responsi bl e devel opment of the state’s coastal uses and
resources, and inproves the state’'s water use, water
quality, and aquatic habitat initiatives and grant

pr ogr amns.

RN 37769
Federal and Local Governnent Funded Forest Resource and

Fire Program Projects
$1, 800, 000

Brief Summary and Statenment of Need:

This project provides receipt authority for one-tine
federal and | ocal governnment funded projects. These
projects include conpetitive grant awards for hazardous
fuel s reduction, Firew se education, prevention and
education, Community WIldfire Protection Planning, special
forest disease surveys and forest restoration projects,

bi omass inventories, targeted comunity forestry projects,
and agreenments for inplenentation of one-tine |ocal
government funded field projects including fuels
mtigation. This project neets the m ssion of continued
protection, devel opnent, and managenent of the State’'s
natural resources, by enlisting cooperation at the | ocal

| evel throughout Al aska.

RN 32552
Land and Water Conservation Fund Federal G ant Program
$3, 000, 000

Brief Summary and Statenent of Need:
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The Land and Water Conservation Fund Federal Grant Program
(LWCF) is a 50/50 matching grant programthat provides
funding for the devel opnent of outdoor recreation areas and
facilities. More than any other state in the union,

Al askans recreate outdoors. LWCF is consistent with DNR s
mssion in that it devel ops, conserves and maxi m zes

Al aska’s resources consistent with the public interest. New
or rehabilitated projects increase the nunber of park
visits, furthering a desired end result. Privatizing the
managenent of a LWCF assisted site is consistent with LWCF
policy, addressing a second desired end result. Program
staff is responsible for nonitoring conpliance with LWCF
regul ati ons and policies.

RN 34881
Forest Legacy Federal Grant Program
$1, 000, 000

Brief Summary and Statenent of Need:

The Forest Legacy Program provi des federal funding for

acqui sition of high-value private forestland threatened

wi th conversion to non-forest use. Legislative intent
targets private |l ands adjacent to, or within, existing
conservation units (parks, refuges, etc.) used primrily
for forestry, fish and wildlife habitat, outdoor recreation
and traditional access. These uses woul d be di srupted,
destroyed, or

degraded if the private properties were converted to non-
forest uses. To ensure that park visitors continue to enjoy
qual ity outdoor recreation experiences, and interaction
with Alaska’s natural and cultural world, these inval uable
state assets nust be properly maintained to maxim ze the
use of critical areas.

RN 39042
Nat i onal Coastal Westland G ant
$1, 000, 000

Brief Summary and Statenment of Need:

The Coastal Wetl ands program focuses on coastal wetlands
ecosystens including both wetlands and upl and buffers.
Wet | ands provi de essential fish and wildlife habitat, which
in Al aska support nmany conmmercial and recreational hunman
uses, particularly in and near conmunities, parks, and

r ef uges.

Wet | ands provi de substantial contributions to water

quality, flood and stormwater control as well as providing
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habitat for fish and wildlife. This program provi des
federal funding to the state for the |ong-term protection
of wetlands, which is matched with private sector
donations. The program considers acquisition, restoration,
enhancenent or managenent of coastal wetl ands.

RN 6854
National Recreational Trail Gants Federal Program
$1, 500, 000

Brief Summary and Statenent of Need:

Al askans rely on trails for recreation, subsistence, and
transportation. These trails need nai ntenance to ensure
saf e passage and to ensure that they remain open and
avai l abl e for use. Funds are distributed by 80-20 matchi ng
grants for trail and trail head devel opnment and nai nt enance,
and for education prograns relating to trail safety and
responsible trail use. Gants are awarded to organi zati ons,
agenci es and | ocal governnents. The end result is a variety
of safe, high-quality, year-round trails.

Co- Chair Stednman wondered how the projects for grants were
selected. Ms. Davis replied.

4:15: 09 PM

RN 51105
South Denali Visitors Center Design and Construction
$3, 000, 000

Brief Summary and Statenment of Need:

The funding will be used to conplete the design of the
South Denali Visitors Center. Wth the conpletion of the
ElIS and the Interpretive plan we are ready to nove forward
wi th design and construction. The total amount of state
fundi ng needed to conplete the project is $25.0 nmillion.
This project will provide access to public | ands, boost the
| ocal econony and is estimated to receive approxi mately
280, 000 annual visits.

Total remaining state project costs include:

$3 mllion for design of the visitor center and the
transportati on system

$13 mllion for the construction of the visitor center
$3 mllion for construction of the transportation system
$6 mllion to extend power to the site
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RN 51194
Nat ural Resources Facilities Deferred M ntenance Projects
$4, 000, 000

Brief Summary and St atenent of Need:

Thi s appropriation provides funding for known deferred
mai nt enance and critical emergency repairs for both State
Park and Division of Forestry facilities and
infrastructure.

Ms. Davis explained that the appropriation was divided into
ni ne al | ocati ons; ei ght for State Par ks totaling
$2, 075, 000, and one allocation of 1,925,000 for Division of
Forestry.

Co- Chair Stedman asked about page the deferred nmaintenance
list on Page 80. He noted that the appropriation was
witten to increase from $4 nmillion in FY2012, to $35
mllion in FY2013. Ms. Davis replied that the Division of
State Parks has a deferred maintenance inventory of $60
mllion and the Division of Forestry has a deferred
mai nt enance inventory of $11 million, the departnent was in
the process of identifying additional deferred mmintenance
projects. Co-Chair Stedman asked if the departnent intended
to request $30 million for deferred mai ntenance in FY2013.
Ms. Davis replied that the departnment would be working with
t he governor on the FY2013 request.

Co-Chair Stednan asked that the requests be ranked in
priority for the consideration of the conmttee.

Senator Thomas hoped that the departnent had proper
coordi nation of funding, research and personnel concerning
the Roads to Resources Project. He felt that a substantia

anount of information had already been nmade avail able, and
noted that sone of the planned roads were in areas of |ow
potential. He hoped that the departnment was considering the
greatest potential for the program in the spending of
appropri ations.

M. Fogles assured the commttee that the departnent was
coordinating closely with DOT on the project.

Co- Chair Hof fman asked how many acres the departnment had in
the Wbod-Ti kchik State Park. M. Fogles replied that he
would provide the information at a later date. Co-Chair
Hof f man wondered if it was one of the largest parks in the
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state. M. Fogles believed it was the largest park in the
state. Co-Chair Hoffman referred to the request on Page 89:

RN 51720

Parks and Qutdoor Recreation Deferred Mintenance - Wod-
Ti kchi k Area

$35, 000

Brief Summary and Statenment of Need:

The division is striving to protect visitor health and
safety by providing safe, clean, and well nmaintained parks
but State Parks has over $65.8 million in deferred

mai nt enance needs. This request will fund necessary
projects across the Wwod Ti kchik Area of the state

i ncl udi ng upgrades, repairs or replacenent of roads,
trails, shelters, outhouses, drinking water systens,
parking areas and other facilities to keep them from
becom ng an urgent health and safety hazard.

Co-Chair Hoffman comented that the total request was
i nadequate given the size of the park

4:22:30 PM

Al aska Housi ng Fi nance Corporation

Co- Chair Stednman advised the corporation to prioritize the
capital requests in the event the commttee nade budgetary
al terations.

DAN FAUSKE, CEQ EXECUTIVE DI RECTOR, ALASKA HOUSI NG FI NANCE
CORPORATI QN, stated that the projects would be listed as
they were detailed in the proposed budget.

RAY UTTER, BUDGET  MANAGER, ALASKA  HOUSI NG  FI NANCE
CORPORATI ON, di scussed the capital budget requests.

RN 40068
AHFC St at ewi de Proj ect | nprovenents
$2, 000, 000

Brief Summary and Statenment of Need:

Corporate (AHFC) funds to address repairs, deferred

mai nt enance, and make i nprovenents to AHFC-owned properties
t hroughout the state. This project will allow AHFC to keep
pace with the deterioration of existing conponents of the
rental properties such as roofs, sidewal ks, and common
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areas. It will enhance operations, allow quick response to
ordi nance and code changes. The primary

function of this project is to address those major or
extraordinary work itens identified annually through the
Physi cal Needs Assessnents (PNA) by the public housing

mai nt enance staff and asset supervisors.

M. Uter stated that the purpose of the project was to
provide funding to address known and unknown conditions in
t he AHFC housi ng st ock.

RN 47069
Bui | di ng System Repl acenent Program
$1, 500, 000

Brief Summary and St atenent of Need:

Corporate (AHFC) funds to address nmmjor roof replacenent at
Seavi ew Terrace seni or/di sabl ed housing in Ketchikan:

repl ace siding at d acierview senior/disabled housing in
Seward, and replacenent of roofing at Sunset Manor

seni or/ di sabl ed housing in Cordova.

M. Utter relayed that the project would address specific,
maj or repairs and/or replacenent of itenms identified in a
five-year review of major projects.

RN 47066
Fire Protection Systens - Phase 3
$2, 200, 000

Brief Summary and Statenment of Need:

Corporate (AHFC) funds to flush, evaluate and repair fire
sprinkler and alarmsystenms in nulti-famly and

seni or/ di sabl ed public housing statew de based on a fire
system engi neer’ s equi pnent survey of fire protection
systens and subsequent testing of existing fire protection
syst ens.

RN 47068
AHFC Security Systens Repl acenment/ Upgrades
$500, 000

Brief Summary and Statenent of Need:

Corporate (AHFC) funds to be used to upgrade existing
security and door access systens to senior/di sabl ed and
mul ti-famly public housing. The project includes

repl acenent of security and door access systens that are
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out dat ed and are no | onger supported by manufacturers for
repl acenent parts and software.

RN 6323
AHFC Suppl emrent al Housi ng Devel opnent
$7, 000, 000

Brief Summary and Statenent of Need:

Suppl enent al Housi ng Devel opnent Program utilizes corporate
(AHFC) funds to suppl enent Federal (HUD) funds to construct
decent, safe and sanitary housing through regional housing
authorities. Funds are used to cover housing devel opnent
costs related to water distribution, sewer hookups,

el ectrical distribution systens, and road construction to
project site, site developnent, and energy efficiency

i nprovenents. State laws |limt the use of these funds to
20% of the HUD s total devel opnent cost per unit. These
funds are prohibited from being used for adm nistrative or
ot her costs of the housing authority.

M. Uter explained that the funding would be split; $3
mllion in corporate dividends, and $4 nillion state
general funds.

RN 6351
AHFC Energy Efficiency Monitoring and Research
$1, 000, 000

Brief Summary and Statenent of Need:

This request will provide corporate (AHFC) funds for a
designated grant to the Cold Cinmate Housing Research
Center to conduct housing construction research, analysis,
and information di ssem nation anong the housing industry
and the public. Data gathering and analysis is being
continually related to energy efficiency technol ogy for
honmes constructed in northern building and market
condi ti ons.

RN 6334
AHFC Senior Citizens Housi ng Devel opnment Program
$4, 500, 000

Brief Summary and Statenent of Need:

AHFC s Senior Citizens Housing Devel opment Program ( SCHDP)
uses corporate (AHFC) funds for grants to municipalities
and public or private non-profit corporations, in
conjunction with other agencies, for the devel opnent of
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senior citizen housing. Funds can be used for: the purchase
of building sites, site preparation, materials,
construction, and rehabilitation of existing housing.

Organi zations qualified to apply include municipalities and
public or private nonprofit corporations. Additional
conponents include smaller grants (up to $25,000) for
nonprofit senior organizations to pay for preparation of

pl ans and project feasibility studies, appraisals, site
preparation and ot her predevel opnent

activities.

M. Uter added that to date, the program had funded 1,209
senior wunits and provided accessibility nodifications to
over 150 hones.

RN 6347 AHFC

AHFC Housing and Urban Devel opnent Federal HOVE Program
G ant

$4, 000, 000

Brief Summary and Statenent of Need:

This project utilizes federal (HUD) and corporate matching
(AHFC) funds for the HOVE | nvest ment Partnership Program
The purpose of the HOVE programis to expand the supply of
af fordabl e, | ow and noderate- incone housing and to
strengthen the state’s ability to design and i npl enent
strategies to achieve an adequate supply of safe, energy-
efficient, and affordabl e housing. The Minicipality of
Anchorage has their own separate HOVE program

M. Uter stated that the program included $3,250,000 in
federal receipts and a match of $750,000 in corporate
receipts.

RN 6342
AHFC Housi ng and Urban Devel opnment Capital Fund Program
$3, 200, 000

Brief Summary and Statenment of Need:

The Federal (HUD) grant provides Public Housing Authorities
(PHAs) with funds each year to help renovate and noderni ze
public housing units. The annual Capital Fund Program ( CFP)
fund, including Replacenent Housing Factor (RHF) funds, was
approximately $2.8 million this fiscal year. The current
request is intended to cover the spending authority
required for the anount of funds antici pated next year,
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i ncluding any other incentives that may be available as a
hi gh perform ng PHA

M. Uter stated that the funds helped to renovate and
noderni ze public housing units.

RN 6348
AHFC Federal and Other Conpetitive Gants
$4, 500, 000

Brief Summary and Statenent of Need:

This request is for Federal (HUD) and corporate match
(AHFC) funds which allows AHFC to apply for HUD, other
federal agency, and private foundation grants that target

t he housi ng needs of |ow income and special needs groups
such as: senior citizens, the nentally ill, disabled or the
homel ess. AHFC will also apply for energy-related grants as
they relate to housing. Wen required, AHFC will provide

t he needed matchi ng funds. Some of the funds received wll
be passed through to |l ocal nonprofit sub-grantee

or gani zati ons who deliver housing and/ or services.

M. Uter detailed that $3 mllion of the funding was
federal receipts and $1.5 mllion in corporate receipt
mat chi ng funds.

RN 6350
AHFC Conpetitive Grants for Public Housing
$1, 100, 000

Brief Summary and Statenment of Need:

This request is for Federal (HUD) and corporate match
(AHFC) grant funds. AHFC will apply for HUD grants that
target the housing needs of |owinconme and special needs
groups such as: senior citizens, the nentally ill,

di sabl ed, or the honeless. AHFC will al so apply for grants
to prevent crinme and substance abuse in public housing and
assi st public housing famlies in attaining economc self-
sufficiency. Wien required, AHFC wi Il provide the needed
mat ch. Sone of the funds received will be passed through to
| ocal non-profit sub-grantee organi zations that deliver
housi ng and/ or servi ces.

M. Uter stated that the request had two funding sources;
$750, 000 federal receipts, and $350, 000 corporate receipts.

RN 50683
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AHFC Weat heri zation Program
$26, 500, 000

Brief Summary and Statenent of Need:

The Weat herization Programutilizes Federal U S

Departnent of Energy (DCE) and corporate (AHFC) funds to
assist | ow and noderate- incone famlies attain decent,
safe, and affordabl e housing through cost effective
weat heri zation and rehabilitation of existing hones.

Weat heri zation provides for fire safety through furnace and
el ectrical repairs, education, chimey and woodstove
repairs, and egress windows (installed during bedroom

wi ndow repl acenents). In order to maintain the current pace
established in FY2008 and nai ntai ned over the past several
years, new funding is required.

M. Uter relayed that the two funding sources for the
request were $1,500,000 in federal DCE funds and
$25, 000, 000 Al aska Housing Capital Corporation funds. The
funds were used to weatherize hones and for the energy
rebat e program

Co-Chair Stedman asked if spending for the program should
be increased. Co-Chair Hoffrman offered an affirmative. M.
Fauske added that the program what the nost successful
endeavor he had ever worked on in reference to; achievenent
of stated goals, amount of people served, and overal
derived benefits. He said that the program had reduced
energy costs by 33 percent on average. The average rebate
was $6,100, with and average honeowner investnent of
$10, 000. The program had saved 168,000 barrels of oil had
been saved due to the program He estimated that the
program enpl oyed 4000 Al askans. He said that the program
was currently fully encunbered on the rebate side,
$160, 000, 000, and was fully allocated on the weatherization
si de by $200, 000, 000.

4:33:18 PM

M. Fauske stated that the AHFC was currently averagi ng 66
percent program usage to conpl etion

Co- Chair Hof fman wondered what $50 million dollars could do
for the life of the program

JOHN  ANDERSOQN, WEATHERI ZATI ON  PRQJECT  OFFI CER, ALASKA
HOUSI NG FI NANCE CORPORATION, replied that $50 mllion could
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help to serve 2,300 homes under the rebate program and
2,000 wunder the weatherization program Co-Chair Hoffman
wondered how | ong the funds would last. M. Anderson stated
that the departnent was currently at capacity, for both
programs, for 100 mllion per vyear. Co-Chair Stednan
wondered if the FY2012 request was $74 million light, based
on current capacity. M. Anderson replied yes.

RN 45389
AHFC St at ewi de ADA | nprovenent s
$500, 000

Brief Summary and Statenent of Need:

Corporate (AHFC) funds will be used to address
accessibility upgrades identified by a HUD Fair Housing

| nspection dated Septenber 2006. The upgrades are to be
made over a five-year period to conply with ADA and Section
504 requirenments of a Voluntary Conpliance Agreenent (VCA)
recently negotiated with HUD.

RN AHFC 37918
AHFC Housi ng Loan Program
$6, 000, 000

Brief Summary and St atenent of Need:

Corporate (AHFC) funds to supplenment the Corporation’s
popul ar housi ng prograns through gap funding. Funding will
all ow AHFC to continue current prograns and expand busi ness
opportunities with new Teacher Housing, Health

Prof essionals, Public Safety and Village Public Safety

O ficers housing prograns.

M. Uter detailed that the request consisted of $2,000, 000
in general funds, $3,000,000 AHFC funds, and $1, 000, 000
Al DEA funds. The $2 and $3 nmillion wuld be allocated to
teachers, health and public safety professionals, and the
$1 mllion would go to the VPSCs.

Co-Chair Stedman asked if the funding would be sufficient
to fund the increased VPSO program M. Fauske stated that,
based on discussions with the Departnent of Public Safety,
t he departnent believed the funding would suffice.

RN 45390
MH  AHFC Honel ess Assi stance Program
$10, 000, 000
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Brief Summary and Statenent of Need:

Corporate (AHFC) funds, Mental Health Trust Authority
Recei pts (MHTAAR), state general funds/nental health

(GF/ MH), Al DEA dividends, and federal receipts for grants
to |l ocal comunities/agencies to help devel op prograns to
support prograns designed to reduce honel essness by
provi di ng services that prevent housing displacenent and
assi st the honeless to transition back to pernmanent

housi ng. Corporate funds will be | everaged with the other
funds. Al

funds will be conbined and adm nistered as one program by
AHFC.

M. Uter relayed that funding for the program consisted of
$2, 000,000 in federal receipts, $6.3 mllion general funds
recei pts, $850,000 G-/ Co-Chair Hawker, and $850, 000 MHTARR.

RN 6360
IVH. AHFC Beneficiary and Speci al Needs Housi ng
$1, 750, 000

Brief Summary and Statenent of Need:

Corporate (AHFC) funds will provide for a continuing
programto serve popul ations with special housing needs.
The program provi des funds to Al askan nonprofit service
provi ders to increase housing opportunities for Al aska
Mental Health Trust Authority (AMHTA) beneficiaries and
ot her speci al needs popul ati ons throughout the state. The
funds may be used for housing devel opnent and/or services
designed to achieve long-termresidential stability.

M. Uter said that $676,500 of the funding was from AHFC
corporate funds, and $1, 073,500 was fromthe general fund.

Co-Chair Stednman requested an update in the corporation's
revenue portfolio

4:41:14 PM

M. Fauske expounded on the funding needs of AHFC. He
stated that there was approximately $19 mllion in the
budget of general fund dollars. He stated that AHFC had
suffered a $9 mllion dollar operating |loss in FY2011 based
entirely on the fact that the corporation had | acked a safe
place to put funds in order to earn a rate of return. Al

funding for the prograns were short-term and none of the
| oan progranms were exotic. The corporation had considered
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certain anmounts based on historical interest rates and the
financial collapse suffered in the housing markets in the
rest of the country had affected the AHFC. He believed that
the corporation had "turned a corner", and that the
financial picture would inprove. He referred to a "white
paper"” that detailed how the financial crisis had affected
t he corporati on.

Co- Chair Stedman requested the "white paper"”
M . Fauske said the paper woul d be nade avail abl e.

JOE DUBLER, DI RECTOR, FINANCE DEPARTMENT, ALASKA HOUSI NG
FI NANCE CORPORATI ON, DEPARTMENT OF REVENUE, reiterated that
the informati on could be made avail abl e.

M . Fauske pointed out to the coomttee the request on Page
12, for $5, 500, 000:

RN 51753

Al aska Gasline Developnment Corporation - Year 2 In-State
Gas Project

$5, 500, 000

Brief Summary and St atenent of Need:

This project utilizes State General Funds (GF) to produce
by July 1, 2011, “a project plan for developing an in-state
natural gas pipeline. The plan nust specify and docunent
how an in-state natural gas pipeline can be desi gned,
financed, constructed, and made operational by Decenber 31,
2015. This phase of the project will continue those efforts
toward fruition,

Senator Ellis wished to highlight the Al aska Craftsman Hone
Program He expressed appreciation for the support of AHFC
with the program

4:47:02 PM

Al aska Energy Authority

SARA  FI SHER- GOAD, EXECUTI VE DI RECTOR, ALASKA  ENERGY
AUTHORI TY, discussed the project review listings.

RN 32950

Al aska Energy Authority - Electrical Enmergencies Program
$330, 000
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Brief Summary and Statenent of Need:

The El ectrical Emergencies Program provi des technical
support when an electric utility has lost, or will | ose;
the ability to generate or transmt power to its custoners
and the condition is a threat to life, health, and/or
property. This programcontributes to the Departnent

m ssion of pronoting a healthy econony and strong
comunities as electricity is considered essential for both
community devel opnment and econom ¢ growt h.

V5. Fi sher-Goad stated that the program was  AEAs
| ongst andi ng energency support when electrical utilities in
rural Al aska had safety issues. The funding allows for
response to rel ated energenci es.

RN 38950
Al aska Energy Authority - Energy Projects
$16, 000, 000

Brief Summary and Statenent of Need:

This request addresses nultiple federally funded energy
prograns, including Bul k Fuel Upgrades, Rural Power Systens
Upgrades, and the state funded energy planni ng project.
This programcontributes to the Departnent's m ssion of
pronoting a heal thy econony and strong comunities by
provi di ng economc growh in the coomunities it serves.

Ms. Fisher-Goad stated that the request was $10 million in
state funds, $6 mllion in federal receipts. The federal
noney was Denali Conm ssion noney, which was beginning to
decline. O the $10 million, $1 nillion was to be used for
regi onal energy planning.

Co-Chair Stednan wondered why there was a dip in the
funding request from FY2011 to FY2012. Ms. Fisher-Goad
replied that the request for FY2013 would be reduced well.
The level of federal receipts would not be sustainable. She
suggested that in FY2013 federal receipts wuld be at the
$6 mllion |evel.

RN 60682
Al aska Energy Authority Renewable Energy Projects Round

Four
$25, 000, 000

Brief Summary and Statenent of Need:
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The Renewabl e Energy Grant Fund program was created in 2008
with the intent to appropriate $50 million annually for
five years. The Legislature has appropriated $150 million
for this programsince its creation. This program
contributes to the Departnent’s mi ssion of pronoting a
heal t hy econonmy and strong conmunities by providing funds
for energy projects that pronote adequate, reliable,
reasonably priced, and a safe supply of energy consi dered
necessary for Al aska's basic infrastructure and econom c
and technol ogi cal devel opnent.

Ms. Fisher-Goad stated that the program was in Round 4 of 5
rounds of projects. The legislation for the grant program
requires AEA to approach the legislature to receive
funding. The AEA had provided to the legislature a |ist of
$37 mllion of reconmended projects, and had approximtely
$4 mllion in funds that would not be used for earlier
grants.

Co-Chair Stedman recalled that statute required $50 mllion
per year. M. Fisher-Goad believed that the |egislative
intent had been to fund it at $50 mllion per year. However

this year's recommended project |evel was $37 mllion.
Co-Chair Hoffman stated that the over-all intent of the
| egi sl ature had been to spend $250 mllion over five years.

He wondered how that would be acconplished. M. Fisher-CGoad
replied that in past years the AEA had had reconmmended
funding levels at $50 mllion or higher. She did not
believe that the $250 mllion goal could be reached using
the current project solicitation process. She thought that
for the Round 5 funding the solicitation nethods woul d need
to be addressed. For exanple, a cap had been placed on
projects at $4 mllion for high cost areas, and $2 nillion
for |ower cost areas. She thought a solicitation process
that enabled nore projects to be examned could be
benefi ci al .

Co- Chair Hof fman expressed concern for the program fundi ng.
He said many areas of the state Ilost enthusiasm for
submtting requests after the governor's veto of FY2011
capital projects. He said that the nunbers show that the
program was working and that it should be funded at a
m ni mum of $37 mllion.

RN 45811
Al aska Energy Authority - Susitna Rail belt Energy Plan
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$65, 731, 063

Brief Summary and Statenment of Need:

This request is for environnmental permtting and necessary
field work for large scale hydroelectric projects. This
project contributes to the Departnent m ssion of reducing
the cost of energy in Al aska.

Co- Chair Stedman asked about previous and future funding.
He wondered what process was underway that required a $65
mllion request for the next 12 nonths. M. Fisher-Goad the
$65 mllion would be for multi-year work. She said that the
nunbers could be provided concerning the anount of funding
that would be needed in order to nove the project forward
regardl ess of the funding source for FY2012 and FY2013. She
explained that fiscal years were in the mddle of the
construction season, t he i ntention was t hat t he
appropriation would bridge fiscal years. The nobre noney
avai l able earlier, the nore planning that could be done for
the nmulti-year project.

Co-Chair Stedman stated that the state had no shortage of
savi ngs or revenue stream ng. He requested the nunbers for
the cash flow use in FY2012, 13 and 14. He said that the
conmttee had no interest in cutting short the funding.

4:57:54 PM

Co-Chair Stedman said that the committee would not fund the
all the available dollars in the Rail belt Energy Funds
sinply because they were available. Appropriating all the
funds no would renove the legislature from the process. He
reiterated that historically, the commttee had a definite
interest in the hydro-project, particularly Senator Thomas,
and had provided funding accordingly. M. Fisher-Goad noted
for the conmttee that the estimated cash flow for future
fiscal years could be charted - but the specific details
and studies would be nore difficult to nail down.

RN 51767
Al aska Energy Authority - Southeast Energy Fund
$10, 000, 000

Brief Summary and Statenent of Need:

This project provides fund capitalization of the Al aska
Energy Authority Energy Fund. This project contributes to
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t he Departnent m ssion by pronoting strong econom es and
heal thy comunities in Southeast Al aska.

Co-Chair Stedman asked if there were identifiable projects.
Ms. Fisher-Goad said no. Co-Chair Stedman wondered how the
funds could be appropriated wthout identifiable projects.
Ms. Fisher-Goad stated that AEA was heading up a Sout heast
I ntegrated Resource Plan to identify projects that would be
potentially available for funding. She said that the AEA
woul d use the funds to issue grants. She believed that the
funds would be beneficial for conpleting the IRP process
for projects in southeast as early as possible. Co-Chair
Stedman expressed concern that the request was premnature.
He said that there was no appropriation targeted by the
adm nistration, other than the FY2012 through FY2017
appropriation of $10 million. The Susitna project carries
the same tinmefrane and has an appropriation of $162
mllion. He worried that there was a great difference
between the appropriation requests and what conmunities
were actually experiencing.

5:04: 05 PM

Ms. Fisher-Goad nentioned that a working group for the
integrated resource plan had nmet and had expressed support
for supporting projects that had been FERC licensed prior
to the Technical Conference being held in April 2011

#
ADJ OURNVENT

5:05:20 PM

The neeting was adjourned at 5:05 PM
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