SENATE FI NANCE COW TTEE
February 22, 2011
10: 04 a. m

10: 04: 37 AM

CALL TO ORDER

Co- Chair Stednan called the Senate Finance Committee
nmeeting to order at 10:04 a.m

VEMBERS PRESENT

Senat or Lyman Hof f man, Co- Chair
Senator Bert Stedman, Co-Chair
Senator Lesil McQuire, Vice-Chair
Senator Johnny Ellis

Senat or Denni s Egan

Senat or Donny O son

Senat or Joe Thomas

VEMBERS ABSENT

None

ALSO PRESENT

Darwi n Peterson, St af f, Co-Chair Stedman; Senator Bill
W el echowski .

PRESENT VI A TELECONFERENCE

Ester Cox, Chair Alaska State Departnent of Education and
Early Devel opnent.

SUMVARY

SB 1 BD OF ED./EARLY DEVELOPMENT ANNUAL REPORT
SB 1 was REPORTED out of conmmttee with a "do
pass" recoomendation and wth a previously
publ i shed zero fiscal note: FN1, (EED).

SB 3 FUNDI NG FOR SCHOOL MEALS



SB 3 was REPORTED out of commttee with a "do
pass" recommendation and with a new fiscal inpact
note fromthe Senate Finance Comm tt ee.

Co-Chair Stedman discussed the two bills on the agenda. He
di scussed HB 16, which was postponed from today's neeting.
He expected the bill to return to commttee in short order.

#sbl
SENATE BILL NO. 1

"An Act requiring the state Board of Education and
Early Devel opnent to provide an annual report to the
| egi sl ature.”

10: 07: 06 AM

Senator Bettye Davis offered to answer questions. She
pointed out the bill's zero fiscal note.

Co- Chair Stednman conmmented on the zero fiscal note fromthe
Department of Education and Early Devel opnent. He nentioned
that public testinony was delivered in the previous Senate
Fi nance Comm ttee neeting.

ESTER COX, CHAIR ALASKA STATE DEPARTMENT OF EDUCATI ON AND
EARLY DEVELOPMENT (via tel econference), spoke in support of
SB 1. She applauded the commtnment of the previous
commttees. She offered to prepare an annual report with the
hel p of the departnent for the benefit of the |egislature.

Senator Davis stated that she wanted the annual report in
statute to ensure ongoing reports.

10:10: 55 AM

Senator Thomas comented that a report from the Board of
Educati on woul d prove hel pful. He explained that as a nenber
of the education commttee, he required varied perspectives.
He opined that the report requirenent will prove hel pful for
t he education commttee as they nove forward on initiatives.

Co-Chair Hoffman MOVED to report CSSB 1 (EDC) out of
Comm ttee W th i ndi vi dual recommendat i ons and t he
acconpanying fiscal note. There being NO OBJECTION, it was
so ordered.

SB 1 was REPORTED out of comittee with a "do pass”
recomrendation and with a previously published zero fisca
note: FN1, (EED).

#sbh3
SENATE BILL NO. 3
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"An Act providing for funding for school |unch and
br eakf ast . "

10:12: 47 AM

Co- Chai r Hoffran MOVED to ADOPT proposed conmttee
substitute, work draft #27-LS0020\D. Co-Chair  Stedman
OBJECTED

DARW N PETERSQN, STAFF, CO CHAI R STEDMAN, di scussed changes
in the Commttee Substitute (CS). He explained the four
changes. The initial change I|isted on Page 2 renoved
previ ous |anguage stating the requirenment for the annual
adjustnment to the base anount according to the Consuner
Price Index (CPI) in Anchorage. The |anguage was renoved
because of the change made on Page 2, Line 4 listing a
sunset date of June 30, 2014. The act is tenporary and wl|l
|ast three years. The issue wll conme back before the
| egi sl ature for review of the annual adjustnent to the CPI

M. Peterson discussed the third change on Page 2, Line 5
where the conmttee added an immedi ate effective date with
the intent that the legislation will go into effect prior to
the next school year. He pointed out the final change on
Page 1, Line 4. Wth the three year sunset date, the law is
in effect for less than five years. The legislative |ega
attorney drafted the | egislation as uncodified | aw.

M. Peterson introduced the new fiscal note drafted by the
Senate Finance Committee reflecting the three fiscal years
that the program wll be in effect. Wthout the CP
adjustnment, the fiscal note details a static cost of
$2, 143,000 for the following three fiscal years.

Co-Chair Stedman renoved his OBJECTION. There being NO
OBJECTION, it was so ordered.

Senator Mc@uire renoved both Anmendnents 1 and 2. She noted
that amendnents attenpted to highlight agriculture and
seaf ood from the Al aska marketplace. She realized that sone
outlying school districts are wunable to satisfy the
requirenents as stated in the anmendnment. She intended to
work further with the bill sponsor.

Co-Chair Stedman highlighted the new docunments including
responses to conmttee nenber questions from the previous
neeti ng. He noted an eight page spreadsheet illustrating the
per cent age of students who consunmed free and reduced price
| unches.

10: 16: 09 AM

Co-Chair Stedman nentioned the new fiscal note from the
Senate Finance Committee replacing the previous fiscal note
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and reflecting a $2, 143,000 general fund appropriation in FY
12 through FY 14. He explained that the governor's budget
currently has no funding for the program

SENATOR BI LL W ELECHOWSKI t hanked the comrittee for hearing
the bill. He supported the changes made in the CS.

Co-Chair Hoffman MOVED to report CSSB 3 out of Commttee
with individual recomendations and the acconpanying fiscal
note. There being NO OBJECTIQN, it was so ordered.

SB 3 was REPORTED out of commttee with a "do pass”
recommendation and with a new fiscal inpact note from the
Senate Finance Commttee.

10: 18: 29 AM

Co- Chair Stedman encouraged a thorough review.

#
ADJ QURNVENT

The neeting was adjourned at 10:19 AM
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