ALASKA STATE LEG SLATURE
LEQ SLATI VE BUDGET AND AUDI T COW TTEE
Anchor age, Al aska
Decenber 13, 2012
10:33 a.m

MVEMBERS PRESENT

Senator Bert Stedman, Vice Chair

Senator Hollis French

Senat or Linda Menard

Senat or Thonas Wagoner (via tel econference)

Representative Kurt O son

Representati ve M ke Doogan

Senat or Kevin Meyer (alternate)

Representative Scott Kawasaki (alternate) (via tel econference)

VEMBERS ABSENT

Representative M ke Hawker, Chair

Senat or Lyman Hof f man

Representative Mark Neuman
Representative Bill Thomas
Representative Bill Stoltze (alternate)

COWMM TTEE CALENDAR

APPROVAL COF M NUTES

REVI SED PROGRAM - LEG SLATI VE ( RPLS)
EXECUTI VE SESSI ON

RELEASE OF AUDI TS

OTHER COW TTEE BUSI NESS

PREVI QUS COW TTEE ACTI ON

No previous action to record

W TNESS REGQ STER

DAVI D TEAL, Legislative Fiscal Analyst

Legi sl ative Finance Division

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Presented RPL 02-3-0042, RPL 05-3-6014, RPL
06- 3- 0098, and RPL 11-3-0338.

KEVI N BROCKS, Director
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D vision Ofice Assistant

D vision of Admi nistrative Services

Al aska Departnment of Fish & Gane (ADFG

Juneau, Al aska

PCSI TI ON STATEMENT: Answer ed questions regarding RPL 11-3-0338.

ACTI ON NARRATI VE

10: 33: 40 AM

VI CE CHAI R BERT STEDVAN called the Legislative Budget and Audit
Commttee neeting to order at 10:33 a.m Senators French,
Wagoner (via teleconference), Menard, Meyer (alternate), and
Stedman and Representatives d son, Doogan, and Kawasaki

(alternate) (via teleconference) were present at the call to
order.

Approval of M nutes

10: 35: 15 AM

VICE CHAIR STEDMAN announced that the first order of business
woul d be approval of the mnutes.

10: 35: 35 AM

REPRESENTATI VE OLSON made a notion to approve the mnutes of
Cct ober 16, 2012. There being no objection, the mnutes from
the neeting of Cctober 16, 2012, were approved.

Revi sed Program - Legislative (RPLS)

10: 36: 10 AM

VICE CHAIR STEDMAN announced that the next order of business
woul d be consideration of the follow ng RPLs:

RPL 02- 3-0042
$896, 500 Federal Recei pt Authorization - Operating
Departnment of Adm nistration (DQA)

RPL 05-3-6014
$510, 000 Federal Receipt Authorization — Operating
Departnment of Education and Early Devel opnent ( DEED)

RPL 11-3-0338
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$2, 500, 000 Statutory Designated Program Recei pt Authorization
Al aska Departnent of Fish & Gane (ADF&G)

RPL 06-3- 0098
Departnment of Health and Social Services
$10, 800, 000 Federal Receipt Authorization — Capital

VICE CHAIR STEDVMAN stated that the Legislative Budget and
Audit Commttee may adjust the ADF&G RPL anpunt to address the
purvi ew of the finance commttee.

10: 37: 23 AM

VICE CHAIR STEDVAN asked M. David Teal, Legislative Fiscal
Analyst, to brief the commttee on the first two RPL requests
for the DOA and DEED.

10: 37: 31 AM

DAVID TEAL, Legislative Fiscal Analyst, Legislative Finance
Division, Alaska State Legislature, began by explaining that via
RPL 02-3-0042 the Departnent of Adm nistration (DOA) is seeking
an additional $896,500 of federal receipt authorization -
Qperating - for a new grant from the Federal Mdtor Carrier
Safety Administration (FMCSA) related to the Commercial Drivers'
Li cense Program The additional funds would buy equipnent to
allow the departnment to issue electronic citations, resolve
programming errors, and provide training for exam ners. He
stated the division does not have any issue with this RPL.

10: 38: 23 AM

MR. TEAL, in response to Vice Chair Stednan, turned to RPL 05-3-
6014. He stated that via the Departnent of Education and Early
Devel opnent (DEED), the Al aska Commi ssion on Postsecondary
Education (ACPE) is requesting additional federal recei pt
authority for a new grant. He explained that via RPL 05-3-6014,
the Departnent of Education and Early Devel opnent (DEED) is
seeki ng additional budget authority of $510,000. Wth the funds
the ACPE developed the Alaska College and Career Quide
initiative, which trains and places recent college graduates in
high schools as nentors around the state. Addi ti onal budget
authority 1is being requested to fund the Alaska College
Chal l enge Grant (ACCG, which has been in place since fiscal
year 2009 (FY 09). The authorization is needed because it was a
mul ti-year grant not fully inplenented in the early years. The
current choice is to increase FY 13 spending or let the funds
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| apse. The intent is to spend approxinmately $2.4 mllion on the
programin FY 13.

10: 39: 21 AM

VICE CHAIR STEDVMAN turned to consideration of RPL 11-3-0338,
Department of Fish and Gane, $2,500,000, Statutory Designated
Program Recei pt Aut horization. He noted his recomrendation is
to reduce the anmount of the request.

10: 39: 30 AM

MR TEAL explained that via RPL 11-3-0338, the Departnent of
Fish and Gane (ADF&5 requests $2,500,000 in Statutory
Desi gnated Program Receipt Authorization (SDPR) for the
Division of Commercial Fisheries for authority to receive
contributions from various fish processors to inplenent the
[ W1 d/ Hat chery Sal non Managenent Tool s] capital project in FY

13. He related that the capital project is a long-term
research project designed to support nanagenent decisions
related to hatchery production. The | egislature funded the

project with $3,500,000 in general funds nonies. This RPL
would allow the departnment to collect about $500,000 from fish
processors in each of the next five years. He clarified that
other than the potential to reduce that anmount for FY 13 and ask
the legislature for future authorization, the Legislative
Fi nance Division (LFD) does not have any issues with authorizing
the full $2,500, 000. He pointed out that the |egislature
al ready considered that potential when it approved the project.

10: 40: 47 AM

VI CE CHAI R STEDMAN suggested reducing the RPL amount to $500, 000
since it would fund the capital project to FY 13 and allow the
finance commttee to subsequently consider the whole issue.
Additionally, reducing the RPL would allow the finance comm ttee
to consider all aspects of the capital project and review
st at ewi de expenditures.

10: 41: 20 AM

SENATOR MEYER, in response to Vice Chair Stedman, agreed it was
a reasonabl e approach.

10: 41: 28 AM
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SENATOR WAGONER provided the finance Fish and Gane subconmmittee
per specti ve. He indicated that Senators Hof fman, O son, and he
provided clear direction to the ADF&G with respect to actions
t he departnment should take. He explained that in January the
ADF&G is to bring forth a five-year plan for the program He
was unsure of whether a five-year plan exists. He said he did
not favor funding $2.5 mllion at this point. He cautioned that
the program will need continuous |egislative oversight. He then
recalled the Division of Habitat "really nade a big boondoggle
out of building hatcheries and operating hatcheries throughout

the State of Alaska.”" Instead, he said he preferred to see the
department present a plan to the legislature that would include
participation by l|ocal aquaculture associations. He recalled

that | ocal aquaculture associations in his legislative district
manage two of the fish hatcheries built by the state. He shared
his view that [the departnent] did a terrible job operating the
hat chery program

10: 43: 12 AM

KEVIN BROOKS, Director, Division Ofice Assistant, Division of
Adm ni strative Services, Al aska Departnent of Fish & Gane (ADFG

concurred with an earlier conment by M. Teal. He explained the
ADF&G canme forward with the full $2,500,000 anount since the
| egi sl ature discussed it. Additionally, the ADF&G had been
working with the processors on their contributions. He agreed
the department would normally request a single year; however,
the concept wasn't new Wth respect to other coments, he
related the departnent has a five-year proposal forthcom ng on
Chi nook fisheries statew de. He anticipated considerable
di scussion during the upcom ng session. He characterized this

effort as totally different since it is a private nonprofit
(PNP) effort between the hatcheries and processors, which
shouldn't be confused with other Chinook initiatives the ADF&G
i S pursuing.

10: 44: 35 AM

SENATOR MEYER asked for an update for the conmttee on previous
capi tal budget appropriations to two hatcheries. He recalled
that the Anchorage hatchery was operational, but he said he |ost
track of the Fairbanks hatchery status.

MR. BROOKS responded that the two hatcheries are sport fish

hat cheries, which are state operated facilities. He believed
both hatcheries were operational and producing fish. In further
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response to Senator Meyer, he concurred the Anchorage hatchery
is currently being operat ed.

10: 45: 16 AM

VICE CHAIR STEDMAN suggested the inportance of bringing these
issues forward since the finance conmittees wll have new
menbership and the briefings will be helpful. He then turned to
the last RPL, RPL 06-3-0098, $10,800,000 Federal Receipt
Aut hori zation - Capital, Departnent of Health and Social
Servi ces.

10: 45: 46 AM

MR. TEAL explained that via RPL 06-3-0098, the Departnent of
Health and Social Services (DHSS) is seeking $10,800,000 in
federal receipt authority for FY 13 to add to an existing FY 12
capital project for the inplenentation of a case managenent
system for the D vision of Senior and Disabilities Services
Car e. He related this request wll tie into the Mdicaid
Eligibility System the LB&A committee previously addressed at
its Cctober 16, 2012 neeting. Additionally, the funding wll
provi de databases for other services provided by the DHSS. The
required general fund matching funds of $1,350,000 has already
been appropri at ed. He recalled this funding request was
previously submitted in Septenber, but was wthdrawn since
federal funding had not yet been secured, but the funding is now
avai | abl e. The Division of Legislative Finance does not have
any issue with the request, he stated.

10: 46: 37 AM

REPRESENTATI VE OLSON noved to ask unaninous consent that the
Legi slative Budget and Audit Commttee approve the follow ng
RPLs:

RPL 02-3-0042
Departnment of Adm nistration
$896, 500 Federal Receipt Authorization - Operating

RPL 05-3-6014
Department of Education and Early Devel opnent
$510, 000 Federal Receipt Authorization — Operating

RPL 11-3-0338
Departnment of Fish and Gane
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$500, 000 Statutory Desi gnat ed Program Recei pt
Aut hori zati on

RPL 06-3- 0098
Departnment of Health and Social Services
$10, 800, 000 Federal Receipt Authorization — Capita

There being no objection, RPL 02-3-0042, RPL 05-3-6014, RPL 11-
3-0338, as adjusted, and RPL 06-3-0098 were so approved.

Executi ve Sessi on

10: 47: 43 AM

VI CE CHAIR STEDVAN announced that the conmttee would next go
into executive session for the purpose of di scussi ng
confidential audits. He asked to have the incom ng Legislative
Budget & Audit Conmittee chair and staff person remain for the
executive session.

10: 48: 04 AM

REPRESENTATI VE OLSON nade a notion to npbve to executive session
for the purpose of discussing confidential audit reports under
AS 24.20.301 and Uniform Rule 22(Db). There being no objection
the commttee went into executive session at 10:48 a. m

11: 12: 26 AM

VI CE CHAIR STEDVMAN reconvened the Legislative Budget and Audit
Conmittee at 11:12 a.m Present at the call back to order were
Senators Menard, Wagoner (via teleconference), French, Myer
(alternate), and Stedman and Representatives O son, Doogan,
Kawasaki (alternate) (via tel econference).

Rel ease of Audits

11:12: 47 AM

VICE CHAIR STEDMAN announced that the next order of business
woul d be the rel ease of audits.

11:12: 55 AM

REPRESENTATI VE OLSON nmde a notion to release the prelimnary
confidential audit reports for the Board of Marine Pilots sunset
review and the Departnent of Admnistration (DOA), Ofice of
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Public Advocacy (OPA), select issues [review] to be released to
the appropriate agencies for response. There being no
objection, it was so ordered.

11:13: 14 AM

REPRESENTATI VE OLSON nade a notion for the final audits for the
Board of Public Accountancy (BPA) sunset review and the State
Medi cal Board sunset review to be released to the public.

VICE CHAIR STEDVAN, after ascertaining that there were no
obj ect i ons, announced that the notion to release the
af orenenti oned final audits was approved.

O her Conmittee Business

11:13: 37 AM

VI CE CHAIR STEDMAN announced that the final order of business
under other conmmttee business. He asked for any other business
to cone before the commttee.

11:13: 46 AM

REPRESENTATI VE DOOGAN said he has served on this conmttee al
six years he has served in the legislature. While he did not
enj oy every session, "by and large" the committee perfornms well
under frequently difficult circunstances. He said he enjoyed
serving on the Legislative Budget and Audit Commttee and
t hanked nenbers for this opportunity.

11:14:13 AM

VICE CHAIR STEDMAN agreed he, too, has served for six to eight
years on the LB&A conmittee. He expressed confidence in the
i ncom ng chair.

VI CE CHAI R STEDMAN announced that the final neeting of the 27th
Legislature's Legislative Budget and Audit Conmttee would be
hel d on January 14, 2013 at 3:00 p.m in Juneau.

11:14: 56 AM

ADJ QURNVENT
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There being no further business before the conmttee, the
Legi sl ative Budget and Audit Committee neeting was adjourned at
11: 14 a. m

BUD COWM TTEE -9- Decenber 13, 2012



