ALASKA STATE LEG SLATURE
LEQ SLATI VE BUDGET AND AUDI T COW TTEE
Anchor age, Al aska
Cct ober 14, 2011
10: 03 a. m

MVEMBERS PRESENT

Representative M ke Hawker, Chair

Senator Bert Stedman, Vice Chair (via tel econference)
Representati ve Mark Neuman (via tel econference)
Representative Kurt O son

Representative Bill Thomas (via tel econference)
Representati ve M ke Doogan

Senator Hollis French

Senat or Linda Menard

Senat or Thomas WAgoner

Representative Scott Kawasaki (alternate)

VEMBERS ABSENT

Senat or Lyman Hof f man
Representative Bill Stoltze (alternate)
Senator Kevin Meyer (alternate)

OTHER LEQ SLATORS PRESENT
Senator Cathy G essel
COW TTEE CALENDAR

APPROVAL OF M NUTES

REVI SED PROGRAM - LEGQ SLATI VE ( RPLS)
EXECUTI VE SESSI ON

RELEASE OF AUDI TS

OTHER COW TTEE BUSI NESS

PREVI QUS COW TTEE ACTI ON

No previous action to record

W TNESS REG STER

DAVI D TEAL, Legislative Fiscal Analyst
Legi sl ative Finance Division

Al aska State Legislature
Juneau, Al aska
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PCSI TI ON  STATEMENT: Provided information regarding Revised
Program - Legislative (RPLS).

JEAN DAVI S, Director

Di vision of Support Services

Departnent of Natural Resources (DNR)

Juneau, Al aska

POSI TI ON  STATEMENT: Provided information regarding RPL 10-2-
5045.

ACTI ON NARRATI VE

10: 03: 45 AM

CHAIR MKE HAWKER called the Legislative Budget and Audit
Conmittee neeting to order at 10:03 a.m Representati ves
Hawker , Neuman (via teleconference), d son, Thomas (via

t el econference), Doogan, and Kawasaki (alternate), and Senators
Stedman (via tel econference) and French were present at the call
to order. Senators Menard and Wagoner arrived as the neeting
was in progress. Senator G essel was also in attendance.

Approval of M nutes

10: 06: 44 AM

CHAI R HAWKER announced that the first order of business woul d be
t he approval of the m nutes.

REPRESENTATI VE OLSON made a notion to approve the mnutes of
August 19, 2011. There being no objection, the mnutes fromthe
nmeeti ng of August 19, 2011, were approved.

Revi sed Program - Legislative (RPLS)

10: 07: 21 AM

CHAl R HAWKER announced that the next order of business would be
consi deration of several Revised Program - Legislative (RPLsS).

10: 08: 02 AM

DAVID TEAL, Legislative Fiscal Analyst, Legislative Finance
Division, Alaska State Legislature, with regard to RPL 05-2-0070
- Harper Arts Touring program Departnent of Education and Early
Devel opnment (EED) - authorizing $65,000 in statutory designated
program recei pts (SDPR), explained that the Rasnmuson Foundati on
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wants the Alaska State Council on the Arts (ASCA) to adm nister
the Harper Arts Touring program which provides access to
performng arts and cultural exhibits to communities throughout
Al aska. Approval of this RPL would provide the EED s ASCA with
the necessary SDPR authority required to spend the grant from
t he Rasmuson Foundati on, $50,000 of which involves "pass through
grants” and t he remai ni ng $15, 000 covers t he EED s
adm ni strative costs. There are no technical problenms with the
RPL, no general funds (GF) would be required, and it wasn't
budgeted for sinply because the grant wasn't anti ci pat ed.

10: 09: 26 AM

MR. TEAL, with regard to RPL 06-2-0212 - Strategic Prevention
Framework State Incentive Gant (SPF SIG, Departrment of Health
and Social Services (DHSS) - authorizing $1,007,322 in federal
receipts, explained that the DHSS s Division of Behavioral
Health (DBH) is requesting this authority; $250,000 involves a
new fiscal year 2012 (FY 12) grant, and the remaining $757, 322
i nvol ves unspent FY 11 grant noney being carried forward. The
DHSS anticipates being able to spend the entire $3.1 mllion
that would then be available to it in FY 12 for purposes of
reduci ng al cohol use/abuse. There are no technical problens
with the RPL, and no G- would be required. In response to a
guestion, he explained that the DHSS has indicated to him that
the reason the carry-over amount from FY 11 is so substantial is
because the DHSS was slow to inplenent this new grant.

10: 11: 23 AM

MR. TEAL, with regard to RPL 08-2-0104 - State Trade and Export
Pronmotion (STEP) gr ant pr ogr am Depart ment of Commer ce,
Community & Economi c Devel opment (DCCED) - authorizing $156, 700
in federal receipts, explained that the DCCED received a grant
of $330,000 from the U S. Small Business Adm nistration (SBA),
and has $173,300 of unspoken-for federal receipts, thereby
enabling it to limt the authority requested via this RPL to
just the smaller anpbunt of $156,700. These funds would be used
to increase exports to China, with a focus on seafood, wod
products, and mnerals, and there would also be a focus on
smal |, Native-owned and di sadvantaged busi nesses. There is a
25 percent match requirenment, which can be net wth existing
staff time and expenditures, and so no additional G- would be
required. He nentioned that the RPL paperwork contains a small
technical error, but surmsed that because there isn't any
confusion regarding where the noney would be going, this error
won't constitute a problem
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10:13:17 AM

MR. TEAL, with regard to RPL 10-2-5045 - permtting coordination
appl i cati ons, Depar t ment of Nat ur al Resour ces ( DNR) -
aut hori zing $950,000 in SDPR, explained that the DNR s Ofice of
Project Managenment & Permtting is requesting this additional
authority for wuse in the review and permtting processes
[related to large mnes]. The funding would cone from permt
applicants and operators of large mnes and nmning projects.
There are no technical problenms with the RPL. In response to
guestions, he nentioned that none of the projects outlined in
the RPL paperwork are new to the DNR, and said he presunes,
therefore, that the recent rise in mneral prices is what has
resulted in the initial SDPR authority requested being
insufficient, since now conpanies want to nove nore quickly on
their projects.

10: 15: 36 AM

JEAN DAVIS, Director, Division of Support Services, Departnent
of Natural Resources (DNR), concurred. Al t hough the DNR does
its best to estimte the SDPR authority it's going to need,
changes in projects' tinelines can result in the DNR needing to
request additional authority. She nentioned that in next year's
budget, the DNR would be asking for nore SDPR authority
initially in order to acconmpbdate such projects. |In response to
further questions, she offered her belief that the correct
anount of authority is being requested via RPL 10-2-5045; that
nmore mning conmpanies are now requesting health inpact
assessnments (H As) for their projects up front; that the DHSS
woul d be under contract to nmnage those H As; that H As for
projects already started at the end of FY 11 would be reflected
in the FY 13 budget as a line item and that when hired by
conpanies to coordinate permts, the DNR bills those conpanies
for the cost of that coordination.

10:19:47 AM

MR. TEAL, with regard to RPL 25-2-7760 - Alaska Construction
Career Day events, Departnent of Transportation & Public
Facilities (DOT&PF) - authorizing $30,000 in SDPR, explained
that the DOT&PF, though its [Civil Rights Ofice], is requesting
this authority, which will then allow it to accept noney from
private vendors and contractors in order to pay for construction
career day events. He mentioned that no GF would be required,
that the DOT&PF woul d be requesting SDPR authority in the FY 13
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budget, and that the RPL paperwork contains a corrected
statutory citation.

10: 21: 50 AM

REPRESENTATI VE OLSON nmade a notion to approve RPL 05-2-0070,
Departnment of Education and Early Devel opnent (EED), $65, 000
statutory designated program receipts (SDPR); RPL 06-2-0212,
Departnment of Health and Social Services (DHSS), $1,007, 322
f eder al receipts; RPL 08-2-0104, Departnment of  Commerce,
Community & Economic Devel opnment (DCCED), $156,700 federa
recei pts; RPL 10-2-5045, Departnent of Natural Resources (DNR)
$950, 000 SDPR;, and RPL 25-2-7760, Departnent of Transportation &
Public Facilities (DOT&F), $30,000 SDPR. There being no
obj ection, those RPLs were approved.

Executi ve Sessi on

10: 23: 20 AM

CHAIR HAWKER, at 10:23 a.m, announced that the conmttee would
next go into executive session under AS 24.20.301 for the
pur pose of discussing confidential audit reports.

CHAI R HAVWKER br ought the commttee back to order at 11:32 a.m

Rel ease of Audits

11: 33: 45 AM

REPRESENTATI VE OLSON made a notion for the followng final audit
to be released to the public: Departnment of Commerce, Community
& Econom c Devel opnent, Division of Corporations, Business, and
Prof essional Licensing, State Medical Board. There being no
objection, it was so ordered.

11: 34: 05 AM

REPRESENTATI VE OLSON made a notion for the followi ng prelimnary
audits to be released to the appropriate agency for response

Department of Conmmerce, Community & Economic Devel opnent,
Di vision of Corporations, Business, and Professional Licensing

Big Gane Commercial Services Board, sunset review, and Ofice of
the CGovernor, Alaska State Human Rights Comm ssion, selected
operational issues. There being no objection, it was so
or der ed.
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O her Conmittee Business

11: 34: 50 AM

CHAI R HAWKER announced that as the last order of business -
under other commttee business - the commttee would consider
extending [the existing but expired] consulting contracts wth
David Wod and Roger Marks. Both of these consulting contracts
were established via conpetitive procurenent by the |[ast
| egi sl ature, and both now involve unspent funds. The
forthcom ng notions to extend these contracts would be for those
unspent anmounts. He nentioned that both he and Senator Stedman,
the vice chair of the committee, agree that extending these

contracts - rather than starting over - would be in the best
interest of the legislature. Both contracts, if extended, would
then expire January 31, 2013. In response to a question, he

explained that as a matter of contractual convenience, requests
for services from the consultants are required to come through
either the chair of the Legislative Budget and Audit Conmittee
or the contract adm nister.

11:41: 22 AM

REPRESENTATI VE COLSON nade a notion that the chairman of the
Legi sl ative Budget and Audit Conmttee be authorized to enter
into a contract with Roger Mrks for professional econonic
anal ysis and financial nodeling services pertaining to proposed
changes to the oil and gas fiscal regine of the State of Al aska,
at a cost not to exceed $150,750; this is intended to be a sole
source contract as it has been determned it 1is in the
commttee's best interest. There being no objection, the
chai rman was so aut hori zed.

11:42: 10 AM

REPRESENTATI VE COLSON nade a notion that the chairman of the
Legi slative Budget and Audit Conmittee be authorized to enter
into a sole source contract with David Wod of DWA Energy
Limted for professional analysis wth respect to natural gas
fiscal designs and the evaluation of nmulti-year devel opnent
scenarios for Alaska's natural gas reserves, at a cost not to
exceed $178,766; this is intended to be a sole source contract
as it has been determned it is in the commttee' s best
i nterest. There being no objection, the chairman was so
aut hori zed.
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CHAI R HAWKER, in response to questions, outlined the anticipated
agenda for the next Legislative Budget and Audit Conmittee
meet i ng.

11: 44: 32 AM

ADJ OURNVENT

There being no further business before the comittee, the
Legi sl ative Budget and Audit Committee neeting was adjourned at
11: 44 a. m
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