ALASKA STATE LEG SLATURE
HOUSE RULES STANDI NG COWM TTEE
April 8, 2011
5:22 p.m

VEMBERS PRESENT

Representative Crai g Johnson, Chair
Representative Kurt A son, Vice Chair
Representative M ke Chenaul t
Representative Al an Austerman
Representative Carl Gatto
Representati ve Max G uenberg
Representative Chris Tuck

VEMBERS ABSENT
Al'l nenbers present
COW TTEE CALENDAR

HOUSE CONCURRENT RESOLUTI ON NO. 12
Creating the Task Force on the Fiscal Future of Alaska as a
joint legislative task force and relating to the task force.

- MOVED CSHCR 12(RLS) QUT OF COW TTEE

HOUSE BI LL NO. 121

"An Act establishing the comercial charter fisheries revolving
loan fund, the mariculture revolving loan fund, and the Al aska
m crol oan revolving loan fund and relating to those funds and
| oans fromthose funds; and providing for an effective date.”

- MOVED CSHB 121(RLS) OUT OF COWM TTEE

HOUSE BI LL NO. 146

“"An Act authorizing the transfer of land from the State of
Al aska and the Alaska Railroad Corporation to property owners
along the Eielson Spur Line; and providing for an effective
date."

- MOVED CSHB 146(RES) OUT OF COWM TTEE
PREVI OUS COWM TTEE ACTI ON

BILL: HCR 12
SHORT TI TLE: TASK FORCE ON FI SCAL FUTURE OF ALASKA
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SPONSCR(s) : REPRESENTATI VE(s) AUSTERVAN

04/ 06/ 11 (H) READ THE FI RST TIME - REFERRALS
04/ 06/ 11 (H RLS

04/ 08/ 11 (H RLS AT 5:00 PM CAPI TOL 120
BILL: HB 121

SHORT TI TLE: LOAN FUNDS: CHARTERS/ MARI CULTURE/ M CROLOAN
SPONSOR(s) : RULES BY REQUEST OF THE GOVERNOR

01/ 24/ 11 (H READ THE FI RST Tl ME - REFERRALS

01/ 24/ 11 (H FSH, RES, FIN

02/ 08/ 11 (H FSH AT 5: 00 PM CAPI TOL 120

02/ 08/ 11 (H Heard & Held

02/ 08/ 11 (H M NUTE( FSH)

02/ 22/ 11 (H FSH AT 5:00 PM CAPI TOL 120

02/ 22/ 11 (H Heard & Held

02/ 22/ 11 (H M NUTE( FSH)

02/ 24/ 11 (H FSH AT 5:00 PM CAPI TOL 120

02/ 24/ 11 (H Moved CSHB 121(FSH) Qut of Commttee

02/ 24/ 11 (H M NUTE( FSH)

02/ 25/ 11 (H) FSH RPT CS(FSH) NT 4DP 1NR

02/ 25/ 11 (H DP: M LLER, PRU TT, AUSTERMAN, THOVPSON

02/ 25/ 11 (H NR:  JOHNSON

03/ 16/ 11 (H RES AT 1: 00 PM BARNES 124

03/16/ 11 (H Moved CSHB 121(FSH) Qut of Conmmittee

03/16/ 11 (H M NUTE( RES)

03/18/ 11 (H) RES RPT CS(FSH) NT 7DP

03/18/ 11 (H DP: GARDNER, MJUNQZ, P.WLSON, HERRON,
KAWASAKI , FEI GE, SEATON

03/ 30/ 11 (H) FIN AT 1:30 PM HOUSE FI NANCE 519

03/ 30/ 11 (H Schedul ed But Not Heard

04/ 04/ 11 (H FIN AT 1:30 PM HOUSE FI NANCE 519

04/ 04/ 11 (H Moved CSHB 121(FIN) Qut of Commttee

04/ 04/ 11 (H M NUTE( FI N)

04/ 05/ 11 (H FIN RPT CS(FIN) 6DP 3NR 1AM

04/ 05/ 11 (H DP: FAI RCLOUGH, GUTTENBERG, JOULE,
COSTELLO, STOLTZE, THOVAS

04/ 05/ 11 (H) NR: T.WLSON, HAWKER, DOOGAN

04/ 05/ 11 (H AM  GARA

04/ 08/ 11 (H RLS AT 5:00 PM CAPI TOL 120

BILL: HB 146

SHORT TI TLE: LAND TRANSFER FROM STATE AND ALASKA RR
SPONSOR(s): T. W LSON

02/ 09/ 11 (H READ THE FI RST Tl ME - REFERRALS
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02/ 09/ 11 (H RES, FIN

03/ 21/ 11 (H RES AT 1: 00 PM BARNES 124

03/ 21/ 11 (H Heard & Held

03/ 21/ 11 (H M NUTE( RES)

03/ 28/ 11 (H RES AT 1: 00 PM BARNES 124

03/ 28/ 11 (H Moved CSHB 146(RES) Qut of Conmmttee

03/ 28/ 11 (H M NUTE( RES)

03/ 29/ 11 (H) RES RPT CS(RES) 8DP

03/ 29/ 11 (H) DP: GARDNER, FOSTER, MJNOZ, P.W LSON,
HERRON, DI CK, FEI GE, SEATON

04/ 06/ 11 (H FIN AT 1:30 PM HOUSE FI NANCE 519

04/ 06/ 11 (H Moved CSHB 146(FIN) Qut of Commttee

04/ 06/ 11 (H M NUTE( FI N)

04/ 07/ 11 (H) FIN RPT CS(FIN) NT 10DP 1AM

04/ 07/ 11 (H DP: FAlI RCLOUGH, GUTTENBERG, GARA,
JOULE, HAVWKER, COSTELLO, EDGVON,
DOOGAN,

04/ 07/ 11 (H STOLTZE, THOVAS

04/ 07/ 11 (H) AM T.W LSON

04/ 08/ 11 (H) RLS AT 5:00 PM CAPI TOL 120

W TNESS REG STER

ERI N HARRI NGTON, St af f

Represent ati ve Austerman

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: On behalf of the sponsor, explained the
need to anend HCR 12.

CURTI S THAYER, Deputy Comm ssi oner

O fice of the Conm ssioner

Departnment of Commerce, Conmunity & Econom c Devel opnment ( DCCED)
Juneau, Al aska

POSI TI ON STATEMENT: Di scussed possi bl e changes to HB 121.

REPRESENTATI VE TAWMM E W LSON

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Spoke as the sponsor of HB 146.
ACTI ON NARRATI VE

5:22:39 PM
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CHAIR CRAIG JOHNSON called the House Rules Standing Conmittee
nmeeting to order at 5:22 p.m Representatives Chenault,
Austerman, Gatto, dson, Guenberg, Tuck, and Johnson were
present at the call to order.

HCR 12- TASK FORCE ON FI SCAL FUTURE OF ALASKA

5:22:49 PM

CHAI R JOHNSON announced that the first order of business would
be HOUSE CONCURRENT RESOLUTION NO 12, Creating the Task Force
on the Fiscal Future of Alaska as a joint legislative task force
and relating to the task force.

5:23: 03 PM

ERIN HARRI NGTON, Staff, Representative Austerman, Al aska State
Legi slature, noted that the conmttee packet should include an
amendnment, which is in response to an error in the drafting that
was brought to the sponsor's attention after being referred to

the House Rules Standing Conmttee. On page 2, lines 22-23,
the I anguage references the "office of managenent and budget in
the Departnent of Admnistration”. However, the O fice of

Managenent and Budget is housed in the Ofice of the Governor.
Therefore, the amendnent in the commttee packet would correct
that technical drafting error.

5:23:43 PM

REPRESENTATI VE OLSON noved that the commttee adopt Anmendnent 1,
| abel ed 27-LS0783\M 1, Wayne, 4/7/11, which read:

Page 2, lines 22 - 23:

Del ete "Departnent of Adm nistration”

Insert "Ofice of the Governor"”
There bei ng no objection, Amendrment 1 was adopt ed.
5:24:18 PM
REPRESENTATI VE  AUSTERMAN noved that the commttee adopt
Concept ual Amendnent 2, as follows [original punct uati on
provi ded] :

Page 2, Line 18: After "senate" insert "one of whom
shall be co-chair"”
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Page 2, Line 20: After "representatives" insert "one
of whom shall be co-chair"”

CHAI R JOHNSON obj ected for di scussi on purposes.
5:24:57 PM

REPRESENTATI VE AUSTERMAN explained that nothing in HCR 12
specifies who would be the chair of the proposed task force
Therefore, Conceptual Anmendnent 2 would address that such that
one of the nenbers appointed by the Senate and one of the
nmenbers appointed by the House would each be a co-chair of the
task force.

5:25:27 PM
CHAI R JOHNSON wi t hdrew hi s obj ecti on.

There being no further objection, Conceptual Anmendnent 2 was
adopt ed.

5:25:43 PM

CHAI R JOHNSON, upon determning no one else wished to testify,
cl osed public testinony.

5:25:53 PM

REPRESENTATI VE CLSON noved to report HCR 12, as anended, out of
conmmttee with individual recomendations and the acconpanying
fiscal notes. There being no objection, CSHCR 12(RLS) was
reported out of conmttee.

HB 121- LOAN FUNDS: CHARTERS/ MARI CULTURE/ M CROLOAN

5:26:37 PM

CHAI R JOHNSON announced that the next order of business would be
HOUSE BILL NO 121, "An Act establishing the commercial charter
fisheries revolving loan fund, the mariculture revolving |oan
fund, and the Alaska mcroloan revolving loan fund and rel ating
to those funds and | oans from those funds; and providing for an
effective date." [Before the conmmittee is CSHB 121(FIN). ]

5:26: 48 PM
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CURTI S THAYER, Deputy Conmi ssioner, Ofice of the Commr ssioner
Departnment of  Commerce, Community & Econom c Devel opnent
(DCCED), explained that the commttee packet should include an
anmendnent that would cleanup CSHB 121(FIN). The anendnent,
| abel ed 27-GH1728\ X. 2, Kane, 4/8/11, read:

Page 4, line 8, follow ng "comm ssioner":
Insert ", which may include other collateral in
addition to a charter halibut permt"”

MR. THAYER further explained that the assunption with this
revolving loan programis that the charter halibut permt would
be used as collateral. However, after the passage of CSHB
121(FIN) from the House Finance Conmttee sone charter boat
ski ppers have sued DCCED regarding the permt system Thi s
amendnent would allow the program to go forward and allows
sonmething other than the <charter permt to be wused as
collateral, whether it is the boat, property, or sonething else
fromthe borrower. He noted that this would protect the state.

5:28: 04 PM

REPRESENTATI VE GATTO asked if one could use his/her personal
resi dence as coll ateral

MR. THAYER replied yes.

CHAI R JOHNSON offered that the purpose of this anmendnent is that
with the encunbernent of the permts through litigation, [DCCED]
woul d potentially be offering non collateralized | oans. The
desire was to specify that other fornms of collateral could be
used.

5:28: 26 PM

REPRESENTATI VE GRUENBERG asked if the current |anguage and
proposed anendnent require that the charter halibut permt be
part of the collateral used.

MR. THAYER replied no.
REPRESENTATI VE GRUENBERG suggested then that the |anguage needs
to be changed because [the adoption of the proposed anendmnent ]

woul d nean that the charter halibut permt nust be part of the
col | ateral
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CHAIR JOHNSON related his wunderstanding that the proposed
anmendnent neans that the charter halibut permt would have to be
used as coll ateral.

5:30:10 PM
REPRESENTATI VE = GRUENBERG offered Concept ual Amendmnent 1
inserting language "it may include the permt and or other
collateral".
5:30:40 PM

REPRESENTATI VE CHENAULT asked if currently the charter halibut
permt is used as collateral.

MR. THAYER replied yes, that was the intention of the |[|oan
pr ogram

REPRESENTATI VE CHENAULT inquired then why the |anguage woul d be
added as it's duplicative. He related his understanding that
DCCED wants to add |anguage relating "other collateral that may
be associated with that | oan and not the permt".

REPRESENTATI VE GRUENBERG opined that the |anguage on page 4,
line 8, is generic and can include the permt or another else.
He further opined that the proposed anmendnment would rnuddy the
wat er .

MR. THAYER rel ated that he had worked out the |anguage with the
co-chairs of the House Finance Commttee who expressed the need
to tighten the | anguage.

REPRESENTATI VE CGRUENBERG related his understanding that DCCED
wants to be able to use the permt and/or anything else.
Therefore, the |language doesn't need to be tight and should
remain as witten. He, therefore, w thdrew Conceptual Amendnent
1

5:33: 03 PM

MR. THAYER specified that with the amendnent |abeled X 2, he
wanted to be clear that additional collateral is all owed.

5:33:21 PM

REPRESENTATI VE OLSON suggested ending the sentence after
"collateral"™ [on page 4, line 7].
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REPRESENTATI VE GRUENBERG opi ned that he wouldn't delete the |ast
phrase because it's extrenely inportant that the collateral be
acceptable to the conmissioner, which he characterized as
quality control

5:34: 01 PM

CHAIR JOHNSON inquired as to whether inserting the follow ng
| anguage woul d be acceptabl e: "whi ch include other collateral
whi ch may include a charter halibut permt".

REPRESENTATI VE GRUENBERG said he is agreeable to that.

5:34:45 PM

REPRESENTATI VE AUSTERMAN related his belief the existing
| anguage inplies that the permt would be used as collateral on
[ subparagraph] (4). Nowhere in the bill is it explicit that the
permt would be used as collateral, other than the anendnent, he
said. He asked if that's correct.

MR. THAYER replied yes.

5:35: 15 PM

CHAIR JOHNSON clarified that his suggestion was to insert the
| anguage "which may i ncl ude". Therefore, once the lawsuits are
settled and clear ownership is provided, then permts could be
collateralized. He asked if that cleans up the | anguage.

MR. THAYER replied yes.

5:35:46 PM

REPRESENTATI VE TUCK surm sed then that an individual "may" want
to use a charter halibut permt, but it isn't required in
addition to other collateral.

MR. THAYER answer ed yes.

5:36: 12 PM

CHAIR JOHNSON noved that the commttee adopt Conceptual
Amendnent 2, to insert the foll ow ng | anguage:
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"which include other collateral which may include a
charter halibut permt™

There bei ng no objection, Conceptual Amendment 2 was adopt ed.
5:36: 52 PM

CHAI R JOHNSQON, upon determning no one else wshed to testify,
cl osed public testinony.

5:37:14 PM

REPRESENTATI VE COLSON nobved to report HB 121, as anmended, out of
commttee with individual recomendations and the acconpanying
fiscal notes. There being no objection, CSHB 121(RLS) was
reported fromthe House Rules Standing Commttee.

HB 146- LAND TRANSFER FROM STATE AND ALASKA RR

5:37:36 PM

CHAI R JOHNSON announced that the final order of business would
be HOUSE BILL NO 146, "An Act authorizing the transfer of |and
fromthe State of Alaska and the Al aska Railroad Corporation to
property owners along the Eielson Spur Line; and providing for
an effective date." [Before the commttee is CSHB 146(FIN). ]

5:37:39 PM

REPRESENTATI VE CHENAULT noved to adopt CSHB 146(RES) as the
wor ki ng docunent .

CHAI R JOHNSON obj ected for di scussion purposes.
5:37:58 PM

REPRESENTATI VE TAMM E WLSON, Al aska State Legislature, stated
that HB 146 was carefully crafted and vetted over several years
to restore a property right to land owners along the Eielson
Spur. This is a unique situation that's only applicable to the
Ei el son Spur. Sinply put, HB 146 nerely returns the right-of-
way to the adjacent I|andowners if the track and any of the
subsurface cables are renoved, which was avail able to | andowners
until the Al aska Railroad Transfer Act was amended in 2003. The
CSHB 146(RES) has a nuch tighter title than that of CSHB
146(FI N) . She noted, however, that the substantive part of the
legislation is the sane in both versions. She expressed concern
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that [CSHB 146(FIN)] would be open to other situations in the
state rather than just the unique situation in Eielson Spur.

5:39:15 PM

REPRESENTATI VE GATTO asked, "What happens if, in the Finance
version, that changes the ability to transfer land from the
railroad to the honesteaders?”

REPRESENTATIVE T. WLSON expl ained that her concern is that it
would allow that change, but it would be nore concerning if
others would use this as a mechanism to obtain land that
currently belongs to the railroad.

5:40: 05 PM

CHAI R JOHNSON wi t hdrew hi s obj ecti on.

There being no further objection, CSHB 146(RES) was before the
comm ttee.

5:40: 24 PM

CHAI R JOHNSON, upon determning no one else wished to testify,
cl osed public testinony.

5:40: 34 PM

REPRESENTATI VE CHENAULT noved to report CSHB 146(RES) out of
conmmttee with individual recomendations and the acconpanying
fiscal notes. There being no objection, it was so ordered.

5:41: 17 PM

ADJ OURNNMENT

There being no further business before the commttee, the House
Rul es Standing Conm ttee neeting was adjourned at 5:41 p. m
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