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POSI TI ON STATEMENT: Provided an overview of the Departnent of

Nat ural Resources and the comm ssioner's office.

FRANCI HAVEMEI STER, Director
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Central Ofice

Di vision of Agriculture

Department of Natural Resources (DNR)

Pal mer, Al aska

POSI TI ON  STATEMENT: Provided a PowerPoint presentation about
the Division of Agriculture's responsibilities and activities.

JOHN "CHRI S* MAI SCH, Director

Department of Natural Resources (DNR)

Di vision of Forestry

Fai r banks, Al aska

PCOSI TI ON  STATEMENT: Provi ded a PowerPoint presentation about
the Division of Forestry's responsibilities and activities.

THOVAS CRAFFORD, Director

O fice of Project Managenent & Permtting (OPMP)

Department of Natural Resources (DNR)

Anchor age, Al aska

POSI TI ON  STATEMENT: Provided a PowerPoint presentation about
the responsibilities and activities of the Ofice of Project
Managenent and Perm tting.

ACTI ON NARRATI VE

1: 00: 28 PM

COCHAIR PAUL SEATON called the House Resources Standing
Commttee neeting to order at 1:00 p.m Representatives Seaton,

Feige, P. WIson, Kawasaki, Herron, Dick, and Gardner were
present at the call to order. Representati ves Munoz and Foster
arrived as the neeting was in progress. Senator G essel and

Representative Saddl er were al so present.

OVERVI EWN'S): Departnent of Natural Resources - Comm ssioner's
Ofice, Division of Agriculture, D vision of Forestry, Ofice of
Proj ect Managenent and Permitting

1: 02: 04 PM

CO CHAI R SEATON announced that the order of business would be
overviews of the Departnment of Natural Resources conmm ssioner's
office, the Division of Agriculture, the Division of Forestry,
and the O fice of Project Managenent and Permtting.
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CO CHAI R SEATON further announced that Representative P. WIson
would be the vice chair of +the House Resources Standing
Comm ttee.

1: 03: 37 PM

DAN SULLI VAN, Comm ssioner, Departnent of Natural Resources
(DNR), first noted he has been conm ssioner for only six weeks.
He prom sed a responsive and respectful relationship between his
departnment and legislators, which is being synbolized by the
presence of the departnent’'s directors at today's overview.

1: 08: 13 PM

COWM SSI ONER SULLI VAN rel at ed t hat t he constitutiona
under pi nni ngs of what DNR does are found in Sections 8.1 and 8.2
of the Alaska State Constitution, which he quoted respectively:

It is the policy of the State to encourage the
settlement of its land and the developnent of its
resources by making them available for nmaxi num use
consistent wwth the public interest.

The legislature shall provide for the wutilization,
devel opment, and conservation of all natural resources
belonging to the State, including |land and waters, for
t he maxi mum benefit of its people.

COW SSIONER SULLIVAN said DNR specifically focuses on
devel opi ng, conservi ng, and enhancing the state's natura
resources for present and future Al askans. The depart nment
manages approximtely 100 mllion acres of wuplands; 60 mllion
acres of tidelands, shore |ands, and subnerged |ands; and 40, 000
mles of coastline. The departnment nanages the state's energy
and natural resources, state park lands, is a primary partner in
wild land fire suppression in the state, supports the state's
agriculture and tinber industries, and obtains and provides the
geol ogic, hydrolic, and |land record and ot her information needed
for managing and utilizing the state's natural resources.

COWM SSI ONER SULLI VAN stated DNR currently enploys about 1,100
Al askans in full-time and seasonal positions throughout the
st at e. The departnment's Fiscal Year (FY) 2011 operating budget
is $152.5 mllion and the FY 2012 operating budget request is
$153.6 mllion.
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1:11: 34 PM

COWM SSI ONER  SULLIVAN directed attention to the departnent's
organi zati onal chart, pointing out that Joe Bal ash and Ed Fogel s
are the two deputy conmi ssioners. The Division of Ol & Gas,
directed by Kevin Banks, develops and inplenents the state's oil
and gas |leasing program he continued. The Division of M ning,
Land and Water, under acting director Wn Menefee, nanages the
160 mllion acres of state-owned |and and acquires |and fromthe
federal governnent to fulfill statehood entitlenents. The
D vision of Forestry, under director Chris Miisch, provides fire
protection services as well as fire and aviation managenent, and
it manages the three state forests. The Division of Geol ogical
& Ceophysical Surveys, headed by Bob Swenson, surveys the
state's storehouse of mnerals. The Division of Coastal and
Ccean Managenent, directed by Randy Bates, admnisters the
Al aska Coastal Managenent Program  The Division of Agriculture,
directed by Franci Haveneister, offers land for agriculture

devel opnent, pronotes and supports Alaska's agricultural
industry through financing for farners, processors, pl ant
mat eri al devel opnent, conservation education, and marketing

assi stance, and inspects and certifies farm products.
1:18: 14 PM

COM SSI ONER  SULLI VAN continued reviewing the organizational
chart. The Division of Parks, |led by Ben Ellis, provides
recreation opportunities, protects and interprets areas of
natural and cultural significance, and supports the state's
tourismindustry. The D vision of Support Services, directed by
Jean Davis, provides centralized admnistrative and nanagenent
services in the areas of finance, procurenent, and budgeting for
all of DNR s divisions and offices. M ke Thonpson |eads the
State Pipeline Coordinator's office, which is part of a joint
federal and state program that oversees the Trans-Al aska

Pipeline System (TAPS) as well as other comon carrier
pi pel i nes. That office also has admnistrative oversight of
pi peline right-of-way |eases. The O fice of Project Managenent

& Permtting, led by Tom Crafford, coordinates review of all
| ar ge-scal e devel opnment projects, including projects related to
mning, oil, gas, transportation, |and use planning, and Al aska
National Interest Lands Conservation Act (AN LCA) coordination.
Additionally, there are al so boards and conm ssions within DNR

1: 20: 48 PM
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COMM SSI ONER SULLI VAN reiterated that the presence of all of the
division directors at this hearing is to show they are ready to
work with commttee nenbers. He said he has spent his first six
weeks on the job in neetings wth legislators, industry
representatives, Native organizations, conservation groups, and
ot her groups to hear what they have to say about the departnent.
Three thenes Kkept popping up during these neetings: t he
chal | enges, the significant potential and opportunities, and the
critical need to achieve partnership anong all stakehol ders.
The departnment will be focusing on what is clearly the nunber
one challenge - the declining TAPS throughput. The average
t hroughput in 2006 was 840,000 barrels per day; today the
average has declined to 640,000 barrels per day.

1:24:32 PM

COMM SSI ONER SULLI VAN advised that other challenges are aging
infrastructure throughout the state, including the TAPS |line and
Cook Inlet; high energy costs throughout the state, particularly
rural communities in the Interior; the "gasline project;" and
energy in the Cook Inlet area. An internal <challenge is
permtting efficiencies and redundancies within DNR and the need
for a regulatory systemthat is predictable and tinely.

COWM SSI ONER SULLI VAN poi nted out, however, that Al aska has nore

opportunities than challenges. One enornmous opportunity
recogni zed by Governor Parnell is that Alaska is the nation's
"storehouse." The North Slope remains a world-class energy
basin wth 43  billion barrels of oil, not i ncl udi ng
unconventional energy like heavy oil and shale, and 236 trillion
cubic feet of gas. In terns of "storehouse," the departnent has

taken a look at Alaska as if it were a country relative to the
rest of the world. The estimates for every category |ooked at
put Alaska in the top 10 in the world. For exanple, Al aska's

estimted coal deposits are nunmber two in the world. The
state's copper, lead, gold, zinc, and silver deposits are all in
the top 10 in the world. Additionally, if Al aska were a

country, its permanent fund would be one of the top 10 sovereign
weal th funds in the world. Commi ssioner Sullivan reported that
anot her opportunity is the nunber of business newconers, which
indicates that the newconers view the state as having prom se.
It is inportant from a policy perspective, he said, that the
state continues to encourage new business people to cone,
invest, and enploy Al askans. He added that innovation in the
resource devel opnent sector is also occurring in Al aska.

1: 30: 56 PM
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COWM SSI ONER SULLI VAN rel ated that from his neetings with people
across the state he has found a sense anong nost groups that
responsi bl e devel opnent nust occur to give Al aska an econonic
future. This resource devel opment needs to be done through a
partnership anong key and wdely divergent stakehol ders,
including |legislators, energy conpanies, and those conservation
groups that believe in responsible devel opnent. However, he
further related, there is enornous frustration across the state
about a lack of partnership fromthe federal government on many
i ssues. This chills investnment opportunities and underm nes
econonic, energy, and national security interests. Conmm ssioner
Sullivan urged that every Al askan let the people in Wshington

DC, know that this lack of federal partnership is hurting the
state's interests as well as the country's national, energy, and
econom ¢ security. Because the state's economc future is based
on resource developnent, the federal governnment nust be a

partner, not an inhibitor, of resource developnent. The
departnment will be re-doubling its efforts of reaching out to
the federal governnment. The litigation front is the last step

and even though the state has worked hard, he said he does not
t hi nk the federal governnent has been |istening.

1: 36: 06 PM

CO CHAIR SEATON requested the conmissioner to let conmttee
menbers know if there are issues the |egislature should address.

CO- CHAIR FEICGE agreed with the conm ssioner's statenents about
the federal governnment, saying it was this issue that brought
him to Juneau. He said it is not the local federal officials
but rather a top-down directed effort that is occurring on all
fronts and it is up to Al askans to do sonething about it.

COWM SSI ONER  SULLIVAN, in response to Representative WIson,
agreed to provide conmttee nenbers with the information about
where Alaska stands in the world regarding its mnera
storehouse. He cautioned that the details are not always easily
avai l abl e because of the issues of private land and what is
avai l able for |[easing. He further related that the governor
wants this storehouse information publicized to the rest of the
country.

1:41:13 PM

COM SSI ONER  SULLIVAN, in response to Representative Herron,
said it is not in anyone's interest for there to be any tension
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between DNR and the |egislature. Wile there mght Dbe
di sagreenent on policies, he wll be demanding that his team
deal with any disagreenents in a respectful, honest manner. | t
is particularly inportant for DNR to be responsive, he said. He
requested that it be brought to his attention if this does not
happen. In further response to Representative Herron, he stated
that the buck stops with him He explained that the executive
branch, led by the governor, comes up with policy positions, but
that these are not always integrated within departnents while
the policy positions are being evolved and debated. It is
inmportant for the comm ssioner and directors to give honest
answers, but it is also inportant that a director not get out in
front of the comm ssioner and that the conm ssioner not get out
in front of the governor. Therefore, he continued, when a
director states that the departnment has not yet cone up with a
defined internal policy, it is inportant that commttee nenbers
respect such an answer.

1:47: 01 PM

COWM SSI ONER  SULLIVAN, in response to Representative Dick,
agreed there are federal policies relating to Al aska that do not
abide by what is set in federal statute. For exanpl e, under
federal law the National Petroleum Reserve-Al aska (NPRA) is to
be devel oped for oil and gas, not treated as a w | derness area.

COWM SSI ONER  SULLIVAN, in response to Representative Minoz,
agreed to look into the issue of shellfish permtting and
| easing and whether such developnent is being encouraged or
i npeded.

REPRESENTATI VE FOSTER commented he would |ike to hear nore about
what Al aska is doing to develop rare earth elenments. He offered
his appreciation of the comm ssioner's support for finding an
af f ordabl e energy solution, particularly for rural comunities.

1: 51: 07 PM

COW SSIONER  SULLIVAN, in response to Co-Chair Seaton, said
DNR s organizational chart indicates that the oil and gas
industry is enornously inportant to the state, which makes it
easy for the departnent to get pulled into only one issue.
However, he continued, agriculture is an exanple of another
industry that is very inportant to nany people. He said he is
into team building with strong deputies, sonething he thinks the
departnment al ready has. He wants to ensure - from a nmanagenent
and | eadership standpoint - that the department is cognizant of
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the many aspects in which it touches upon the lives of Al aska's
citizens. He cannot be critical of previous departnent |eaders
because it is natural to gravitate toward an issue that is of
enornmous i nportance to the state.

1:55: 25 PM

CO CHAIR SEATON expressed his concern about the future of
Al aska's natural resources. For exanple, he said, natural
resource studies are being terminated this year on the Kenai
Peninsula, there is no |longer a statew de coordinator for Future
Farmers of Anerica (FFA), and there is no DNR person working
with school districts to provide classes on natural resources.
He offered his hope that such educational partnerships will not
go just to industry partnerships.

1: 57: 36 PM

The conmttee took an at-ease from1:57 p.m to 2:00 p. m

2:00: 32 PM

FRANCI HAVEMEI STER, Director, Central Ofice, Di vi sion of
Agricul ture, Depart ment of Nat ur al Resour ces, said her
division's mssion "is to pronote and encourage the devel opnent
of an agriculture industry in the state.” This is done through

cooperation and partnership with industry itself, she continued.
The division's 47 enployees work from three offices: the main
office in Palnmer, the Plant Materials Center in "the butte" near
Pal mer, and the northern region office in Fairbanks. The tota
budget for Fiscal Year 2011 is just over $7 mllion. Enpl oyees
include admnistrative staff, equipnent operators, agronom sts,
producti on nmanagers, natural resource specialists, devel opnent
specialists and technicians, |oan officers, and inspectors.

M5. HAVEMEI STER noted that the division has three funding

component s: agriculture devel opnent, the Agriculture Revolving
Loan Fund, and the Plant Materials Center. Under agriculture
devel opnent IS mar ket i ng, i nspection service, and | and
managemnent . The marketing devel opnent program includes the

Alaska Grown Program the Farm to School Program industry
support, education and outreach, conference hosting, and the
Farmers Market Directory. Grants the division has successfully
obtained are the Specialty Crop Block Gant prograns and the
Federal - State Marketing | nprovenent Program

2: 03: 02 PM
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M5. HAVEMEI STER said the nunmber one goal of her division' s |ong-
term plan is to assist producers in increasing market share
devel opnent . For exanple, cooperation with the Departnent of
Corrections has increased the novenent of Al aska grown product
into correctional facilities. The marketing departnent's work
with farners markets statew de was instrunental in the formation
of the Al aska Farners Mrket Association. The division is
continuing its work with local chefs to nove in-season fresh
product into restaurants. Additionally, during the grow ng
season the division provides a wholesale newsletter that lists
avai |l abl e | ocal products.

M5. HAVEMEI STER, in response to Co-Chair Seaton, explained that
Al aska producers can join the Al aska Product Preference Program
under which a producer placing a bid for state contracts is

given a seven percent allotnent above a non-state producer. I n
further response, she confirmed that an exanple of this would
i nclude a produce provider to the Departnent of Corrections. In

response to another question from Co-Chair Seat on, Ms.
Havenei ster stated that under the Farm to School Program the
division has hired a phenonenal farm to school organizer whose
master's thesis was done on this subject.

2: 05: 16 PM

M5. HAVEMEI STER, in response to Representative Gardner, affirned
the division has attended neetings put on by Robin Ri chardson as
wel | as neetings put on by the d obal Food Col |l aborati ve.

M5. HAVEMEI STER continued her presentation, stating that the
di vi si on provi des i ndustry support t hr ough conf erence
facilitation, the Al aska Gow Source Book, the "Wolesale
Newsl etter,"” staff participation at conferences and events, and
the division's newsletter. In response to Co-Chair Seaton, she
agreed to provide commttee nenbers wth copies of the
di vision's newsletter.

M5. HAVEMEI STER, regarding education and outreach, noted that
the division continues "to partner with educators, agencies, and
the private sector to pronote know edge transfer within the
industry." Agriculture education is inportant, she enphasized,
because nost children are three generations renoved from the
farm and have little understanding of where their food cones
from Regar di ng education, she said the division partners with
Agriculture in the Cassroom Future Farners of Anerica (FFA),
4-H, teacher education, and youth education events.
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2:07:26 PM

M5. HAVEMEI STER, in response to Co-Chair Seaton, said there is
no specific position within the division for Future Farnmers of
Aneri ca. She added, however, that she firmy supports FFA and
t he division does everything it can to support that program

CO CHAI R SEATON pointed out that the Al aska Envirothon Program
is being shut down because of no support from the Departnent of
Nat ural Resources. He asked whether the Division of Agriculture
is giving any support to this program or worked wth the
Department of Education and Early Devel opnent (EED) regarding
natural resource courses.

M5. HAVEMEI STER replied that she works closely with the state
FFA coordinator. Additionally, the division volunteers enpl oyee
time and assists with the pronoting and sponsoring of certain
events, such as the FFA state convention. She has not, however,
had direct conversation with the EED.

CO CHAIR SEATON said it is a tragedy in the nmaking that FFA and
natural resource classes are being cut from the state's
cl assroons. Courses that engage students are not being
supported at all or only mnimally.

M5. HAVEMEI STER responded that the division is doing what it can
and she fully supports that program

CO CHAI R SEATON added that the Kenai Peninsula Borough School
District has termnated that entire program

2:10: 32 PM

M5. HAVEMEI STER, returned to her presentation, reporting that
the division offers inspection services, including U S
Depart ment of Agricul ture (UshA) G ade | nspection and
Certification, food safety audits, export certification allow ng
for the export of plants outside of the U S, Country of Oigin
Labeling (COOL), and the Cooperative Agricultural Pest Survey
( CAPS) .

M5. HAVEMEI STER, in response to Representative Minoz, explained
that the division deals specifically wth a cooperative
agreenent with the USDA, whereas the Departnent of Environnental
Conservation (DEC) does not. Thus, DNR and DEC do not perform
any cross inspections.
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REPRESENTATI VE MUNCZ rel ated a story about a farner who was shut
down by DEC because the source of the water used for washing the
farms cucunbers was undeterm ned. She asked whether such
i nspection functions could be consolidated between DNR and DEC.

M5. HAVEMEI STER said those are two separate functions and the
Division of Agriculture does not currently do that portion.

2:12: 38 PM

M5. HAVEMEI STER resumed her presentation, explaining that |and
managenment within her division includes |and sales, grazing
| eases, and agriculture |eases. She further noted that the
Agricul tural Revolving Loan Fund (ARLF), statutorily established
in AS 03.10.010 and operating for 57 continuous years, pronotes
"the nore rapid developnent of agriculture as an industry
t hroughout the state by neans of long-term |owinterest |oans."
The types of |oans available include short term chattel, farm
devel opnment, irrigation, product processing, and clearing |oans.
In 2010 the delingquency rate was only 2.1 percent and the cash
bal ances available for loan as of June 30, 2010, totaled $4.7
mllion. The value of the loan fund is $22.8 mllion, which
i ncludes outstanding |oans, assets, and cash bal ances. In
response to Representative Moz, M. Haveneister said she
believes the ARLF satisfies the demand that is being received
from Al aska farmers. In response to Representative P. WIson

she said she believes that farnmers are aware of the division's
function [in regard to the availability of the ARLF].

2:15: 04 PM

M5. HAVEMEI STER, in response to Co-Chair Seaton, stated that the
Board of Agriculture and Conservation has heavily debated
whet her mariculture operations qualify for ARLF, although the
di vision has not yet received such an application. She rel ated
t hat according to the attorney general's |ast opi ni on,
maricul ture does fall under the ARLF. In further response, she
said it is her understanding that applications to the ARLF from
maricul turists woul d be accept ed.

M5. HAVEMEI STER, in response to Representative P. WIlson, said
she toured the mariculture facility in Homer l|ast year and the

facility is aware of ARLF. In further response, she said she
did not know whether mariculturists in Southeast Al aska know of
ARLF, but offered to check in this regard. In response to Co-
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Chair Feige, she agreed to also check on whether mariculturists
operating in Prince WIIliam Sound are aware of ARLF.

2:16:39 PM

M5. HAVEMEI STER continued her presentation, stating that the
m ssion of the Northern Latitude Plant Materials Center (PM)
established in 1972, is to "pronote the use of Al askan-produced
agriculture crops for re-vegetation and seed production.” I n
response to Co-Chair Seaton, she said the PMC does not at this
time do work related to trees or reforestation.

M5. HAVEMEI STER reported that the primary activities of the PMC
i nclude the Foundation Seed Program the Certified Potato Seed
Program the Certified Seed Laboratory, the Native Plant
Eval uation, high latitude gernplasm research, invasive species
managenent, re-vegetation technology and design, conservation
pl ant t echnol ogy, seed cl eani ng and condi ti oni ng, t he
Et hnobot any Teaching Garden, and rural village seed production

The PMC al so provides training, outreach, and publications, and
is a web conference hosting facility.

M5. HAVEMEI STER el aborated that the Certified Potato Seed
Program established in 1984, is industry requested and driven
It ensures that pathogen tested seed is available to certified

seed growers. Prior to the seed programs establishnent,
growers routinely had disease |osses of 30-50 percent, but the
yearly | osses today are now m ni nal. The program al so provides
field certification inspections, which are required for the
| egal sale of seed potatoes in the state of Al aska. In 2009

Al aska potato producers harvested 137,000 hundred weight of
potatoes, with a value of $3.3 mllion.

2:19:50 PM

M5. HAVEMEI STER explained that wunder the Invasive Weds and
Pests Program a strategic plan has been devel oped. Thr ough
cooperative efforts projects have been initiated around the
state, and federal funds have been secured for further projects.
In response to Representative P. WIlson, she said she does not
know the status of the invasive weeds program on the Tongass
Nat i onal Forest. In response to Representative Feige, she
stated that whether bison in the Delta Junction area are
consi dered an invasive species is being openly debat ed.

2:21:44 PM
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M5. HAVEMEI STER, in response to Representative Dick, explained
that funding for the export of Al aska seed potatoes to Japan was
through the Departnent of Comrerce, Community, & Economc
Devel opnent under t he Al aska Manuf act uri ng Ext ensi on
Partnership. The program funds the University of Alaska's |ab

whi ch enables the export. The producers have partnered with
Larson Farnms of ldaho to ship to China. Last week in Delta
Junction 9 vans were |oaded with 21 tons of potatoes each. In
further response, M. Haveneister said there is potential to
this industry and that this has been an ongoi ng debate in Juneau
for many years. This is the nost that has ever been exported
and she believes Larson Farnms is a viable partner because it has
t he needed connections in China along with Al aska producers who
are willing to partner with them In response to Representative
Gardner, Ms. Haveneister elaborated that while these are Al aska
seed potatoes, it is Larson Farns that has partnered wth the
Chi nese. Thus, Larson Farns is acting as a broker for Al aska
producers.

2:23:59 PM
The conmttee took an at-ease from2:23 p.m to 2:28 p. m
2:28: 55 PM

M5. HAVEMEI STER reported that there were 680 farns in Alaska in
20009. They generated over $31.9 nmillion in cash receipts from
900,000 acres of agricultural |and. She added that it 1is
inmportant to note the average age of an Al askan farner is 56.2
years. |In response to Co-Chair Seaton about bringing new people
into agriculture, M. Haveneister said there are severa

prograns for youth. One program based out of Fairbanks but not
affiliated with the division, provides training and hands-on
experience. The Division of Agriculture has not [provided small

parcels of farm lands close to population centers for the
pur pose of bringing new people into the agriculture industry];

rather, the division has provided pronotion, education, and
out r each.

M5. HAVEMEI STER concluded her presentation by noting that
Al aska's primary crops include greenhouse nursery production,
hay, specialty crops, potatoes, livestock, dairy, and barl ey.

2:31: 20 PM

CO- CHAIR FEIGE surmised the Lower 48 is not a prine market for
Al aska agriculture products and that expansion of Al aska
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agriculture industry will have to be in local and internationa
sal es. He asked what the division has done to help in
international marketing efforts.

M5. HAVEMEI STER replied that in addition to the seed potato
program that is exporting to China, the division has an
i nspector who issues phytosanitary certificates to the tinber
industry. This industry falls under agriculture in the USDA and
it is exporting to China. She pointed out that the division has

a very limted nunber of staff. |In response to another question
from Co-Chair Feige, she confirmed there 1is interest in
pur chasi ng agricul tural | and. Since beginning her tenure three

years ago every parcel that has come up for sale has sold. She
added that it is a very long and tenuous process to get |and
surveyed and processed for sale.

M5. HAVEMEI STER, in response to Representative P. W]Ison,
replied that the division deals with state |land [as opposed to
federal |and]. In further response, she explained that to get
the land surveys done the Division of Agriculture works closely
with the Division of Mning, Land and Water. She offered to
provide the conmttee with further information in this regard.
In response to Representative Minoz, M. Haveneister confirnmed
that | and sold for farm ng purposes retains a restricted title.

2:34:44 PM

JOHN "CHRI'S" MAISCH, Director, Departnent of Natural Resources

Division of Forestry, began by quoting DNR s m ssion statenent,
which is to "devel op, conserve, and maxim ze the use of Alaska's
nat ur al resources consistent with the public interest.”
Cont i nui ng, he said the Dvision of Forestry creates
opportunities for Al aska's communities and residents by focusing
on its primry mssion to "serve Alaskans through forest
managenent and wildland fire protection.”

MR. MAI SCH expl ained that the division's role is to support jobs
in tinber harvesting and processing, sustainably nanage forests
on state land, protect water quality and fish habitat during
forest operations on all non-federal |ands through the state's
Forest Practices Act, and provide technical forestry assistance
to communities, private |andowners, agencies, fire departnents,
and ot hers.

2:37: 33 PM
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MR. MAISCH reported that the Fiscal Year (FY) 2012 governor's
operating request for the division's forest managenent and
devel opment conponent is $6.8 nmillion, which would support 45
full tinme, 5 part tinme, and 13 tenporary enployees. This budget
woul d be through the state's general fund, federal funds, tinber
recei pts, and other m scell aneous funds.

MR. MAISCH said the division's Fire Managenent Program provides
wldland fire protection on state, private, and nunicipal |ands

commensurate with values at risk. This program also ensures
that the division's wldland suppression resources are ready to
safely and cost-effectively fight fire. Additionally, the

program pronmotes comunity wldlife protection planning and
hazard fuel reduction projects. He noted that hazardous fuel in
the Interior is usually stands of black spruce and white spruce.
On the Kenai Peninsula, grass that has replaced the trees killed
by spruce bark beetles is a flash fire hazard, especially in the
spring when the grass is dry. He further noted that the
di vision provides wildland fire training.

2:40:19 PM

VR. MAI SCH explained that the division's statewide Fire
Suppression Program has two conponents: the Fire Suppression
Pr epar edness Conponent with an FY 2012 request of $17.7 mllion
and the Fire Suppression Activity Conponent with an FY 2012

request of $13.6 mllion. This funding would cone from Al aska's
general fund, federal funds, and other funds. There are 33
full-time vyear-round enployees and 181 full-time seasona
enpl oyees. He said if the fire suppression conmponent runs out

of noney, the governor's office can declare a disaster which
t hen provides additional funds for fire suppression activities.

2:43: 06 PM

MR. MAISCH turned to the five forest resources prograns: Forest
Managenent; Forest Practices; Forest Stewardship which provides
techni cal assistance to private |and owners; Forest Health which
deals wth statewde forest health issues; and Conmunity
Forestry which works directly with the urban communiti es. Many
Alaska comunities are Arbor Day Foundation Tree Gty USA
comunities, all of Alaska's mlitary bases are certified as
Tree City USA facilities, and two of Alaska' s universities are
certified under the Tree Canpus USA program
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MR. MAISCH noted that there are four fire managenment prograns:
Fire Preparedness, Fire Suppression, State Fire Assistance, and
Vol unteer Fire Assistance.

2:44: 43 PM

MR. MAI SCH el aborated on the Forest Managenent Program which
manages 47 mllion acres of forest on state |ands across the
st at e. The division is the l|ead agency for planning and
managenment on the Tanana Valley, Haines, and Southeast state
forests. He noted that the division also adm nisters the Forest
Practices Program which inplenments the Al aska Forest Resources &
Practices Act (FRPA) on state, muni ci pal, trust, Native
corporation, and other private |ands throughout Al aska. He
clarified that this is not a permit program but rather a "one-
st op- shoppi ng progrant that enables a private |land owner to file
a Detailed Plan of Operation (DPO when the |andowner is
pl anning to conduct a forestry operation. The division has 30
days to take action on a DPO if no action is taken, the
activity can proceed w thout the division taking action.

2:46: 40 PM

MR. MAISCH, in response to Representative WIson, explained that
a series of regulations, including regulations for water quality
and fish habitat, go along with the statute that authorizes the
Forest Resources Practices Act. Three agencies participate -
the Departnent of Environnental Conservation (DEC), the Al aska
Departnment of Fish & Gane (ADF&G, and the Departnent of Natura

Resources, Division of Forestry - and each agency has due
deference for its area of expertise. For exanple, ADF&G is the
| ead agency on fish issues. The Division of Forestry is in

charge of coordinating inspections by the three agenci es.
2:47:42 PM

MR, MAISCH, in response to Representative Kawasaki, said the
actions taken by the division in response to a DPO are to ensure
that the proposed activity neets the standards of the Forest
Resources Practices Act. For exanple, wthin the Southeast
State Forest buffers are mandatory al ong anadronous fish streans
on both public and private |ands, so maps nust be submtted that
show in detail what the operator plans to do. The DPO rnust al so
identify and |ocate any anadronous fish streans. Addi tionally,
the division |ooks at the DPO and conducts field inspections to
ensure that the best managenent practices enbodied in the Forest
Resources Practices Act are being inplenented and are being
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effective. He reiterated that it is not a permt, but rather an
activity that is allowed as long as it is conpliant with the
best managenent practices in the act. In further response, he
clarified that the division is the lead agency; it copies the
DPO notices to ADF&G and DEC and coordinates the responses of
t hose agencies to the operator. Thus, the operator only speaks
to one entity - the Division of Forestry. He stressed that this
is a good systemthat has worked very well.

2:50:15 PM

MR MAISCH noted that the Board of Forestry is a governor-
appointed board wth staggered three-year ternms. Board
representatives/interests are in statute and include the tinber
i ndustry, mning industry, fishing industry, foresters, fish and
wildlife scientists, recreationists, Native corporations, and
environmentalists. He said he serves as ex-officio chair of the
board. The board reports to the legislature annually about the
effectiveness of the Forest Resources Practices Act, whether it
is being inplenented, and whether it is effective in achieving
the objectives of the act. He specified that it is an advisory,
not a regulatory, board.

MR MAISCH, in regard to the Fire Preparedness Program said the

division protects 152 mllion acres. That acreage includes
al nrost all of the roaded area of the state, which is where nost
Al askans |ive. The division responds to an annual average of
500-600 fires; over a 10-year period an average of about 2
mllion acres are burned. The years 2004 and 2005 were the
state's first and third highest years on record, and either 2007
or 2008 was the fourth highest year on record. He reiterated

that the Fire Preparedness Program is responsible for managi ng
wildland fire on state, private, and nunicipal |[|and. To carry
out the fire programin Al aska, the division cooperates with the
U.S. Bureau of Land Managenment Al aska Fire Service and the U S.
Forest Service, as well as structure fire departnents.

2:53: 08 PM

MR MAISCH, in response to Representative Gardner, said he
attributes the increase in the nunber of fires to changes in the

weat her patterns, especially in Interior Al aska. Summers have
been drier than what the state used to have and the fire seasons
are earlier and |onger. For exanple, My 2010 had a record

nunber of nmore than 280 fires.
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MR. MAISCH, in response to Representative Dick, noted that the
Al aska Interagency WIldland Fire Managenent Plan identifies the
benefits of fire, of which there are nmany. The plan is
structured around trying to allow fire to play its natural role
in the Al aska ecosystem Fire turns over the resource and nost
of Alaska's Interior wildlife species are early-succession-type
species that depend on fire to maintain that type of vegetation.
The plan identifies areas where fire can be allowed to burn or
not be aggressively put out; however, the division still manages
those fires and conducts site protection. For areas around
communities and places of infrastructure, the division conducts
aggressive initial attack to try to limt the size of the fire.
This strategy is partly a fiscal issue because if the division
tried to extinguish every fire or keep every fire as small as
possible, it would cost hundreds of mllions of dollars.

2:55:41 PM

MR. MAISCH, in response to Co-Chair Feige, said there are no
plans to contract out the division's aviation section. The
division owms the two air attack planes that provide the initial
air control over a fire and that are also the |ead planes when
air tankers drop retardant. Those two planes are being sold
through a broker to enable the division to purchase two new or
used aircraft on a different platformthat will provide for nore
ef ficient operation. The division also owns and operates two
other wutility aircraft, but otherwise hires from the private
sector all the other necessary aviation assets, such as
helicopters. In further response, he said the division hopes to
purchase aircraft replacenents that are |ike an Aero Commander

which is a turbine twin engine platform

MR. MAISCH directed attention to a map delineating Al aska's
Wldland Fire Protection Areas. He explained that the U S
Bureau of Land Managenent Al aska Fire Service is the division's
partner and the |ead agency for the northern half of the state;
the Division of Forestry has primary responsibility for the
[ sout hern/ sout hcentral /Al euti an chain] area; and the U S. Forest
Service is the division's partner and the |ead agency for
[Prince WIIliam Sound and Sout heast Al aska].

2:58: 27 PM
MR. MAI SCH di scussed three current "hot topics.” He said the
first hot topic is the governor's proposed |egislation to add

23,181 acres of state-owmned land to the newy established
Sout heast State Forest. The second hot topic is the state's
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effort in inplenenting the 2008 Tongass Land Managenent Pl an
(TLMP). The state is an official cooperating agency and is thus
wor ki ng side-by-side with the U S Forest Service to ensure that
the tinber sales offered under TLMP are economc and follow the
conservation strategy enunerated in the plan. The third hot
topic is the state's Personal Use Firewood Program that provides
t housands of cords of wood to individual famlies, particularly
those famlies located in Interior and Southcentral Al aska.
Peopl e nust get the wood thenselves, but it is supplied at an
econoni cal price. The 2008 hike in the cost of oil led nore
people to install wood boilers, which in turn created issues
regardi ng wood snoke particul ate.

3:01: 21 PM
MR. MAISCH concluded with three success stories. First, he
noted, is the Tok bionass boiler at the Tok Gateway School

District, which is off-setting 55,000 gallons of fuel oil and
operates on approximately 40 acres of hazardous fuel renoval

annual | y. He directed attention to a related article in the
committee packet. He said the program is successful, and
another boiler like the one in Tok will be built in Delta. The

di vision has worked closely with the Al aska Energy Authority on
this project, and he expressed gratitude for the l|legislature's
funding of AEA's Alternative Energy Program He relayed that
approximately 30, or 13 percent, of the alternative energy
projects that have been funded are woody bi onass projects.

MR. MAISCH said the second success story is the New Gowth
Initiative, which tracks new investnents in the wood products
sector in Interior Al aska. He explained that there is a |arge,
under-utilized allowable cut in the Interior, and the initiative
advertises the type of wood that is available and where it is
| ocat ed. He announced that a new pellet mll was built |ast
year between North Pol e and Fairbanks. He said the facility was
between a $7-%$12 nmillion investnent, and it enploys 15-20
peopl e. He noted that there is further information regarding
this initiative included in the conmttee packet.

MR MAISCH related that the third success story is the Al aska
Wl dland Firefighter Academnmy, which was initiated in 2010. He
said this is a new approach, and he offered his understanding
that 39 of the 40 students graduated and received 9 credits
toward an associate degree in Fire Science at the University of
Al aska Fairbanks (UAF). He said the students spent two weeks
"on the fire line," and sonme of the crew nenbers who graduated
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are already working in that field. M. Miisch said the division
is looking for ways to continue this program

3:05: 02 PM

COCHAIR FEIGE noted that there are a nunber of small |unber
mlls in the Matanuska-Susitna (Mat-Su) area that rely on public
tinmber sales to provide feedstock for their mlls, but these
small mlls do not know from year to year what the supply is
going to be. He asked whether there is any way to produce a
steady feedstock for these mlls wth enough advance notice for
the mlls to be able to plan their investnents.

MR. MAI SCH responded that the division has a 5-year schedul e of
timber sales published biannually that attenpts to do the
af or enent i oned. For each sale, the division wites a forest
| and use nmnagenent plan. He explained that where there is
state forest, the division has the ability to offer a nore
consi stent progranm however, general use land is classified as

part of an area planning process for forestry intent. He said
the anount of tinber that can be offered is sonetinmes limted by
staff. He expressed interest in finding out precisely which

producers have what concerns.
3:08: 50 PM
MR MAISCH in response to Representative Herron, said the

state's policy is to keep the cut that cones off state |ands in-
state to be used in donestic manufacture; however, the state

cannot restrict round |log export due to statute. He said one
issue with export is that the round log is approximately three
times nore valuable than "a donestic log." He said this is a

conplicated issue, but indicated that the reason there are still
mlls in Alaska is because of the state's efforts to give what
timber it can to the mlls.

3:10: 42 PM

MR MAISCH in response to Representative P. WIson, said
Superior Pellet, LLC is the nanme of the private sector conpany
in the Interior whose parent conpany is based in lahoma. Sone
of the wood is being supplied from Northland Wod s waste
products, which buys a lot of its wood from the state. He
indicated that Superior Pellet is trying to nmake use of |ower
quality wood that is unsuitable for manufacturing into |unber.
The conpany is still in a start-up phase, he added. |In response
to a followup question, he said the harvest is forest-w de, and

HOUSE RES COW TTEE - 20- January 19, 2011



there are buffer requirenents along the Tanana River. He
relayed that «currently less than 10 percent of the annual
al l omabl e harvest 1is being used. Wth the mll at ful
production, he said, it would need approxinmately 1,000 acres a
year, which would be double the current harvest size, but stil
woul d be a small anount.

3:13: 02 PM
The conmttee took a brief at-ease.

THOMAS CRAFFORD, Director, Ofice of Project Managenent &
Permtting (OPMP), Department of Natural Resources, specified
that one of OPMP's core services is the coordination and
integration of state and federal permtting requirenents for
| arge natural resource devel opnent projects for applicants that
voluntarily request and pay for this service. The second core
service is review and coment on various federal plans and
actions to ensure protection of the state's interests under the
Al aska National Interest Lands Conservation Act (ANILCA). These
interests include resource developnment, wse stewardship of
state resources, and continued opportunities for access and
public use of federal | ands.

3:17: 22 PM

MR. CRAFFORD, in regard to private sector devel opnent projects,
expl ai ned that OPMP assigns a coordinator to oversee the review
and permtting process of the larger scale projects. Lar ge
scale projects are conplex due to the many different permts
that are required and OPMP' s coordi nation provides the devel oper
the benefit of having a single point of contact. He said OPMP
deals with many kinds of projects, including transportation, oi
and gas, and mning projects, along with federal grants and
ANI LCA issues. A Menorandum of Understanding (M) between the
applicant and OPMP provides a mneans for OPMP to bill the
applicant for state agency reviewers. The MU al so specifies
that there is no guarantee of what the outcone of the permtting
process will be as a result of entering into this agreenent.

MR. CRAFFORD added that OPMP is currently managing 17 different
MUs with a total reinbursement commtment of about $4.4

mllion; this comrtnent is an estimated cunul ative budget for
these projects. He noted that OPMP is a small organization with
only 12 full-tinme positions and 1 intern position. The full -

time positions are filled by relatively senior individuals, and
nost of these individuals were appointed to their positions.
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3:21:16 PM

MR. CRAFFORD di scussed the mning projects being coordinated by

OPMP. He said "Geens Creek"”™ 1is currently operating, 1is
renewing its permts, and is seeking to expand its tailings
di sposal facility. |In response to Co-Chair Seaton, he expl ained
that a currently operating mne wll still have sonme OPW
oversight because permts need renewal and mning projects
typically get nodified. In further response to Co-Chair Seaton

he confirmed that a mne could elect to depart from OPW
coordination, but that up to this point none have because of the
benefit of having coordinated state invol venent.

3:25:12 PM

MR. CRAFFORD continued his review of mning projects, noting
that "Pogo Gold Mne" is currently operating and in the process
of renewing permts. "Red Dog" is currently operating and
recently went through a major permtting effort to allow for the
transition of mning from the original ore body to a new ore

body. "Fort Knox" is in the process of renewing several
permts, the nost significant being a dam raise. " Kensi ngt on
Gld Mne" is in its first year of operation. "Rock Creek" is

currently in tenmporary closure status while the operator decides
whether to sell the project, re-open it, or permanently close
it. "Chuitna Coal Project” is in full coordination with OPMP as
it goes through the National Environmental Policy Act (NEPA)
process for a Supplenental Environnmental |npact Statenent, which
is expected to be conmpleted toward the end of 2011, and
permtting decisions anticipated sonetine in 2012.

3:27:19 PM

MR. CRAFFORD, in response to Co-Chair Seaton, confirnmed that
coordi nation by OPMP does not change any of the standards that
are required by a particular permt. He pointed out that OPMP
itself has no permtting authority, it only coordinates the
process. It is the agencies having the regulatory authorities
that are responsible for nmaking those permtting decisions.

MR. CRAFFORD resuned his review of mning projects, stating that
the "Pebble Project” is currently in a pre-application phase and
is still conducting exploration; it is wunknown if and when
applications mght be submtted, although it mght be in 2012

In response to Representative P. WIlson, he confirmed that this
project is still in exploration and no devel opnent designs have
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yet been subnitted. Conceptual designs were submitted when the
project applied for sone water rights in 2006. However, the
project subsequently asked that those water rights not be
adj udi cated and all of that has been on hold since then.

3:30:12 PM

MR. CRAFFORD said "Donlin Creek"™ is a large gold project that is
currently in pre-application. He noted that +the energy
requirenents for this project are substantial and difficult.
Another difficulty with this mne's devel opnent and operation is
the use and the traffic that it would cause on the Kuskokw m
River. He anticipated that permt applications for this project
will occur later in 2011.

MR. CRAFFORD related that "Livengood" is an advanced-stage
exploration project that is currently working with agencies on
baseline studies; applications are likely a few years away. He
said the "Junbo Done Project” is currently in the pre-
application phase and OPMP is working with that project on
baseline data and preparatory work for the submittal of

applications. 1In response to Co-Chair Seaton and Representative
P. WIlson, respectively, he stated that the project is adjacent
to the "Usibelli operations” at Healy and it is a coal property.

MR. CRAFFORD said the "N black Project” on southeastern Prince

of Wales Island is in on-going exploration for copper, |ead,
zinc, and gold. "Ni xon Fork" is a small, previously-operated
gold mne in the Interior and a new operator is seeking to re-
open that project. He added that OPMP and the state's |arge

mne team are also involved in nonitoring, reviewng, and
commenting on Canadian mne projects that have potential trans-
boundary inplications for Al aska. He pointed out that no
permtting is involved with the Canadi an m nes, just review

3:34: 01 PM

MR. CRAFFORD, in response to Co-Chair Feige, elaborated that the
Canadi an projects include the "Tulsequah Project” up the
Tul sequah tributary to the Taku River, the "Galore Creek
Project” up the Stikine R ver, "Shaft Creek" farther up the
Stikine River, and the "KSM Project"” up the Unuk River. He
understood that the KSM Project would have the tallest headwal

of any mine in North America and perhaps anywhere in the world.

In response to Co-Chair Seaton, he defined "headwal|" as being
the tallest wall on the side of a pit, and that he believes the
TSM headwal I woul d be about 1.4 kiloneters tall. 1In response to
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Co-Chair Feige, M. Crafford said the Canadian mnines are
general ly copper, nolybdenum and gold properties. In response
to Representative P. WIlson, he said the KSM Project would be an
open pit mne located imediately at the toe of a glacier and
that it would have acid-draining potential into Al aska.

3:37:20 PM

MR, CRAFFORD, in response to Co-Chair Seaton, confirned that
OPMP is following the KSM m ne because no agencies in Al aska
have permtting authority and OPMP is ensuring protection from
things coming into the country. He said the Al aska Departnent
of Fish & Gane's Al aska Sustainable Salnon Fund is providing
funding from federal sources for the involvenent and engagenent
of state agencies with OPMP's coordination. The state's
opportunity to engage with the Canadi an agencies is through the
Boundary Waters Treaty Act and other international agreenents,
such as the Mgratory Bird Treaty Act. In response to
Representative P. Wlson, M. Crafford affirned that Al aska has
sone say in what happens upstream from the state, but it does
not issue any permts and therefore does not have any control.
In further response to Representative P. WIson, he conplinented
the Canadi an agencies for their hospitality and for affording
OPMP a seat at the table throughout the review process.

3:39:50 PM

MR. CRAFFORD next reviewed the energy projects in which OPMP is
i nvol ved. He said the "Cook Inlet Natural Gas Storage Project™
proposes to develop a natural gas storage facility in the
"Cannery Loop Unit" at the nouth of the Kenai River. Many of
the permtting decisions are conplete, the project is currently
under review by the Regul atory Comm ssion of Al aska, and is also
awaiting the resolution of sone issues. He said OPMP is
involved with Quter Continental Shelf (OCS) |easing, sonething
which is of real concern for keeping the Trans-Al aska Pipeline
System operating. The Ofice of Project Managenent and
Permitting is also engaged in the National Petroleum Reserve-
Al aska Integrated Activity Plan that is being conducted by the
U. S. Bureau of Land Managenent.

MR. CRAFFORD said OPMP is coordinating the state's review and
comment on the "ExxonMobil Point Thonmson Gas Cycling Project.”
In response to Co-Chair Seaton, he deferred to the Division of

Ol & Gas for answering any questions about litigation or
negoti ation on Point Thonson unitization and | eases. Ret ur ni ng
to his review of energy projects, M. Crafford said "Shell" is
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involved in an Environnental Inpact Statenent (EIS) for its
proposed OCS exploration off the North Sl ope. Addi tionally,
OPMP is involved in the "BP Liberty Devel opnent and Production
Project." In response to Co-Chair Seaton, he understood that
BP's decision to reassess this project was an interna
engi neering and deci si on- maki ng process.

3:44: 44 PM

MR. CRAFFORD turned to the transportation projects that involve
OPMP. He said the final ElIS/ Record of Decision (ROD) for the
“"Northern Rail Extension Project" has been issued and OPMP is
now coordinating the processing of state permts for the first
phase of this project. Responding to Representative Feige, he
of fered his understanding that the U S. Environmental Protection
Agency's (EPA) opposition to a bridge across the Tanana R ver
has created a "bunp in the road" in the project's permtting

process. The EPA' s opposition is because at that particular
| ocation the river is considered to have Aquatic Resources of
Nati onal [Inportance (ARN). This is an instance in which the

state and the EPA have been bunpi ng heads, he added.

MR. CRAFFORD, in response to Representative P. WIlson, said he
could not state the average nunber of permts that would be
needed for nost projects because the suite of permts and the
nunber of permts varies so much from project to project. For
exanple, transportation projects and access roads associated
with any of the aforenentioned projects can require an
i ndi vidual permt for each stream crossing.

3:47: 25 PM

MR. CRAFFORD reported that the draft EIS for the "Port MacKenzie
Rai|l Extension Project" has been issued and OPMP is awaiting the
Final EISSROD while continuing to wirk on pre-application
coordination wth the state and federal agencies that are
i nvol ved. He noted that OPMP has been coordinating the "King
Covel/ | zenbek Land Exchange and Road EIS" for a |engthy period of
tine. Regarding the Knik Arm Bridge and Toll Authority
(KABATA), he said the final EIS cane out in 2008 and the Record
of Decision was anticipated in 2010; thus, OPMP s involvenent in
this project has declined.

MR. CRAFFORD, in regard to other activities that OPMP is
involved in, noted that OPMP has two enployees engaged wth
federal agencies on issues related to the Al aska National
Interest Lands Conservation Act (AN LCA). In response to an
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observation by Co-Chair Feige that the rate of federal enployee
turnover is high, he said training on ANILCA is provided to new
federal enployees and any other interested people by the
Institute of Social and Economic Research (ISER); those OPW
coordinators involved wth the state's input on ANLCA
participate in providing this training.

3:50: 55 PM

MR. CRAFFORD related that OPMP s workload for coordinating the
Endangered Species Act (ESA) is increasing due to the listing of
new ESA species and the designation of critical habitat. I n
regard to |ands managed by the U S. Bureau of Land Managenent
(BLM, he explained that the agency uses a Resource Managenent
Plan (RWP) as its managenent tool. The RW's for various BLM
lands in Alaska are periodically revised and the state has an
opportunity to coment on these plans, which are done via an
El S. For each of these plans, an OPMP coordi nator coordinates
and consolidates the comments of the state's various agencies.
He said there are a nunber of issues common to many of these
pl ans, including "d(1) w thdrawal s" established under AN LCA and
U S. Secretary Salazar's order regarding "wild | ands."

3:54: 00 PM

CO CHAI R SEATON observed that other issues being addressed by
OPMP include the Exxon Valdez oil spill and restoration, federal
grant prograns, Tongass National Forest coordination, and health
i npact assessnents.

MR. CRAFFORD, in response to Representative P. WIson, said
[newWly appointed] DNR deputy commi ssioner Ed Fogels used to be
the person responsible for Tongass National Forest coordination,
and questions about the Tongass could be directed to M. Fogels.

MR. CRAFFORD pointed out that health inpact assessnents are
becom ng a part of the permtting sphere in Alaska. For private
sector nmjor developnent projects, the idea is that greater
attention should be paid to an evaluation of potential inpacts
to hunman health as a consequence of devel opnents. He said the
state is attenpting to get in front of this growing effort so
t hat such assessnments do not spiral out of control.

3:56:44 PM

MR. CRAFFORD, in response to Representative P. WIson, confirned
that health inpact assessnents would include addressing di seases
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that could be caused by devel opnent projects. However, he
continued, concerns have been raised that the scope of such
assessnments could get out of control and include such things as
how a person's diet m ght change as a result of being enpl oyed,
or that a person mght snoke nore cigarettes as a result of
bei ng enpl oyed. In response to Co-Chair Feige, he said the
concept of health inpact assessnents initially came about from a
public health physician affiliated with the Al aska Native Tri bal
Heal th Consortium and other organizations. As a result, there
is now a position in this regard in the Departnent of Health &
Soci al Servi ces. In response to Representative P. WIlson, M.
Crafford confirnmed that educating enployees could be one of the
outcones of an assessnent. For OPMP, however, it is a pre-
permtting assessnment of the health of the state's population
prior to permtting, what the concerns mght be, and how those
concerns mght be addressed as the project noves forward.
Educati ng enpl oyees could be a consequence of this attention, he
al l oned, but not necessarily a part of the effort.

4:01:10 PM

COCHAIR FEIGE related that farnmers in the Delta Junction area
are looking for nore help than the Division of Agriculture has
been able to provide. He further related that farmers have
di scussed whether it would be appropriate to either elevate the
division into its own departnent or nove the division to the
Departnment of  Commerce, Community & Econom c Devel opnent
( DCCED . He asked for Conm ssioner Sullivan's comrents about
how farners could be better served.

COW SSI ONER SULLI VAN responded that at the nonment he does not
advocate for noving the division because he first wants to hear
directly fromthe Delta Junction farners and wants to get up to
speed on Al aska's agricultural issues in general.

CO- CHAI R SEATON noted that the statew de board for Alaska's soil
and water conservation districts has been unable to nmeet wth
the DNR commi ssioner for four years. He encouraged Com ssioner
Sullivan to |ook carefully at that program especially since two
of the districts have closed over the past few nonths and
therefore the vehicle for making contact with farmers is rapidly
fading into oblivion. He expressed his support for sustainable
agriculture in Alaska as a nmeans for providing jobs and keeping
people within Al aska's communiti es.

COM SSI ONER  SULLI VAN said he |ooks forward to working wth
| egislators and formng a partnership to get things done.
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4:07:16 PM
ADJ OURNVENT

There being no further business before the commttee, the House
Resources Standing Commttee neeting was adjourned at 4:07 p.m
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