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COWM TTEE CALENDAR

SENATE JO NT RESOLUTI ON NO. 16

Uging the United States Congress to approve legislation
allowing nenbers of the nmilitary to receive promsed retirenent
benefits.

- MOVED SJR 16 OQUT OF COW TTEE

PREVI QUS COW TTEE ACTI ON

BILL: SJR 16

SHORT TI TLE:. M LI TARY PENSI ONS
SPONSOR(s): SENATOR(s) W ELECHOSKI

02/ 03/ 12 (S) READ THE FIRST TIME - REFERRALS

02/ 03/ 12 (S) STA

02/ 09/ 12 (S) STA AT 9: 00 AM BUTROVI CH 205

02/ 09/ 12 (S) Moved SJR 16 Qut of Committee

02/ 09/ 12 (S) M NUTE( STA)

02/ 10/ 12 (S) STA RPT 5DP

02/ 10/ 12 (S) DP:  WELECHOMSKI,  KOOKESH,  PASKVAN,
MEYER, G ESSEL

02/ 15/ 12 (S) TRANSM TTED TO (H)

02/ 15/ 12 (S) VERSI ON:  SJR 16

02/ 17/ 12 (H) READ THE FIRST TIME - REFERRALS

02/ 17/ 12 (H) MLV

04/ 03/ 12 (H) MLV AT 1: 00 PM CAPI TOL 120

04/ 03/ 12 (H) Heard & Hel d
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04/ 03/ 12 (H) M NUTE( MLV)
04/ 05/ 12 (H) MLV AT 1: 00 PM CAPI TOL 120

W TNESS REG STER

KENDRA KLOSTER, St aff

Senator Bill W el echowski

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: On behalf of Senator Bill W el echowski,
sponsor, reviewed SJR 16.

ACTI ON NARRATI VE
1:53: 32 PM

CO- CHAIR DAN SADDLER called the House Special Committee on
Mlitary and Veterans' Affairs neeting to order at 1:53 p.m
Represent ati ves Saddl er, Thonpson, Lynn, and MIler were present
at the call to order. Representatives Austerman and C ssna
arrived as the neeting was in progress.

SJR 16-M LI TARY PENSI ONS

1: 53: 49 PM

CO CHAI R SADDLER announced that the only order of business would
be SENATE JO NT RESCLUTION NO 16, Uging the United States
Congress to approve legislation allowing nmenbers of the mlitary
to receive prom sed retirenment benefits.

1: 54: 25 PM

KENDRA KLOSTER, Staff, Senator Bill Welechowski, Alaska State
Legi slature, presented SJR 16 on behalf of Senator W el echowski,
sponsor. She inforned the commttee that SJR 16 urges the U. S
Department of Defense (DoD) and Congress to reconsider changes
proposed by the Defense Business Board, DoD, which would affect
the mlitary pension system At this tinme, the mlitary has a
20-year vesting system however, the Defense Business Board
suggests renoving this provision, and meking other changes.
Senate Joint Resolution 16 advocates that service nmenbers who
have already enlisted have the option to keep their 20-year
pension that was prom sed at induction. Furthernore, SJR 16
supports the passage of H R 3520, the Keeping Qur Prom ses Act
of 2011, introduced by Congressman Don Young.
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1:55:43 PM
REPRESENTATI VE LYNN di scl osed a conflict of interest.

CO CHAI R SADDLER i ndi cated Representative Lynn would be required
to vote.

CO CHAI R THOWPSON acknow edged that a retired service nmenber may
draw retirenent incone for over 40 years; however, he opined it
is a bad idea to deny retirenent after 20 years of service to
someone who has risked their life. He asked what studies show
on the differences in cost and liability, or how the 40l (k) plan
fits in for those who transfer.

M5. KLOSTER referred to materials provided in the comittee
packet entitled, "Modernizing the Mlitary Retirement System"
dated 7/21/11, and prepared by the Defense Business Board Task
G oup. She pointed out that the ideas in the overview are not
finite, and include the option of a 401(k)-style plan. The
resol ution does not oppose this plan, but urges that those who
signed up under a 20-year plan should still have that option.
Ms. Kloster offered to provide further information on costs.

1: 58: 28 PM

CO CHAIR THOWPSON surmnmised that under a 401(k) plan, a service
menber could serve for five or ten years, then |eave the service
and roll over the 401(k) into an individual retirenment account
(IRA). He opined this would have a negative effect on the DoD
because currently a service nenber nust stay for 20 years to get
retirenent.

M5. KLOSTER called attention to page 9 of the aforenentioned
Defense Business Board Task Goup overview and read the
fol | ow ng:

The retirenment plan is unaffordable. For each doll ar
of current pay, the retirenent plan accrues 33 cents,
for a total of $24 billion in FY 11. ... Increases in
inflation and life expectancy wll further increase

mlitary retirement costs.

M5. KLOSTER said the overview discusses the costs for a nunber
of different plans, but this information is "very prelimnary"
and she was unsure what type of plan would be considered, or how
many service nmenbers would be "grandfathered® into a plan. She
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agreed that 401(k) plans are "sonmething that they would be able
to take with them™

2:00: 23 PM

REPRESENTATI VE LYNN stated that retirenent age is relative to a
person' s experience.

CO CHAI R SADDLER appreciated the value of the 20-year pension
plan, and agreed that prom ses to service nenbers should be
kept; however, he suggested that service nenbers should be
offered alternatives that may better serve their interest. Sone
of the options proposed by the Defense Business Board are worth
consideration such as credit for service of less than 20 years
and for those who served hazardous or hardship duty. He
concluded that this is a conplicated issue with many options and
cautioned that the resolution my be seen as a blanket
endor senent of the 20-year program

2:02:39 PM

CO CHAIR THOWPSON noved to report SJR 16 out of conmittee with
i ndi vidual recommendations and the zero fiscal note. Ther e
being no objection, SIR 16 was reported from the House Specia
Commttee on Mlitary and Veterans' Affairs.

2:02:59 PM

ADJ QURNVENT

There being no further business before the commttee, the House
Special Committee on Mlitary and Veterans' Affairs neeting was
adjourned at 2:02 p. m
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