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ACTI ON NARRATI VE

4:04: 33 PM

CHAIR KURT OLSON called the House Labor and Commerce Standing
Committee neeting to order at 4:04 p.m Represent ati ves
Johnson, Saddler, Thonpson, Holnmes, Chenault, and O son were

present at the call to order. Representative MIller arrived as
the neeting was in progress.

HB 292- PRI NCI P. & | NC/ PROBATE/ UTMAN RETI REMT/ ETC

4:05:28 PM

CHAI R OLSON announced that the first order of business would be
HOUSE BILL NO 292, "An Act relating to property exenptions for
retirement plans; relating to pleadings, orders, liability, and
notices under the Uniform Probate Code; relating to the Al aska
Principal and Incone Act; relating to the Alaska Uniform
Transfers to Mnors Act; relating to the disposition of human
remains; relating to insurable interests for life insurance
policies; relating to transfers of individual retirenment plans;
relating to the community property of married persons; and
anendi ng Rul e 301(a), Al aska Rules of Evidence."

4:05:58 PM

JANE PI ERSQON, Staff, Representative Steve Thonpson, Al aska State
Legislature, on behalf of the bill's sponsor, Representative
Thonmpson, stated that HB 292 is a trust bill and she then read
the title of the bill. She indicated that Dave Shaftel would
wal k the committee through the bill.

4:07:28 PM
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DAVE SHAFTEL, Attorney, Shaftel Law Ofices, LLC, stated that he
is an attorney in private practice who works in the area of
estate and estate and trust adm nistration. He related he is
al so a nmenber of an informal group of |awers and trust officers
who have worked with the legislature for approximately 14 years
on estate law to make recomendations to inprove this area of
Al aska's law. He highlighted that Al aska is considered a | eader
in estate law, such that many states have copied Al aska's | aws.
He characterized this area of law as a dynam c one across the

u. S Estates affect nearly everyone so inproving estate |aws
will help all Al askans. This is a particularly good and
thorough bill that covers a nunber of "bread and butter”

subjects, which are the types of things that affect many
famlies.

4:09:17 PM

MR. SHAFTEL provided a section by section analysis of the bill.
He stated that Section 1 pertains to asset protection for
inherited retirenent plans. He expl ained that retirenent plans
are protected from an enployee's creditors by federal and state
I aw. Under federal |aw, the bankruptcy courts have extended
this protection to the beneficiaries of a retirenment plan. He
related a scenario in which in which a husband has an i ndivi dual
retirement account (IRA) or retirement interest and passes away
and nanes his wife as beneficiary. Thus the wife's interest in
the plan would be protected from her creditors.

MR. SHAFTEL stated that this represents the majority rule in
bankruptcy courts. There are 12 jurisdictions which have
enacted this type of protection under their bankruptcy codes,
i ncluding Arizona, Florida, and Texas.

4:11: 04 PM

MR. SHAFTEL turned to proposed Section 2, which is a conformng
amendnment for Section 28, while Section 3 offers definitional
changes relating to the provision just described. The changes
in Section 4 pertain to settlenent agreenents and representation
for settlenent agreenents. He explained that practical problens
arise in reaching settlenent agreenents in non-judicial
settlenment proceedings or in court. He characterized Al aska's
statute as a good statute. This would allow soneone wth
simlar interests, such as a parent, to represent his/her mnor
children in a settlenment agreenent. The problem was that while
it is clear it pertains to judicial proceedings, questions arose

HOUSE L&C COW TTEE -4- February 29, 2012



as to whether the provision pertained to out of court
settlenents.

4:12: 05 PM

REPRESENTATI VE SADDLER referred back to the exanple for Section
1, which outlines that the surviving spouse's interest in an
I ndi vi dual Retirenent Account (IRA) would be protected. He
asked for «clarification on how this provision would affect
children who were partial beneficiaries of an |RA He pointed
out this is the case for his wife and children.

MR. SHAFTEL answered that the protection would apply to each
beneficiary.

4:13: 08 PM

MR. SHAFTEL turned again to settlenent agreenents. He stated
that Section 4 and Section 5 will nmake it clear that this type
of representation would apply to settlenent agreenents nmade
outside a judicial setting. He gave an exanple in which a

trustee renders an accounting, noting in such instances the
not her can approve the accounting for herself and her m nor

chi | dren. He explained that this provision is binding on the
mnor children since the interest of children is sanme as the
nother's interest. He pointed out that this provision is a

clarification provision of AS 13.06. 120.
4:13:59 PM

REPRESENTATI VE SADDLER asked for further clarification on sane
i nterest or equivalent nonetary interest.

MR. SHAFTEL answered that the interest does not need to be the
same nonetary interest. He referred to the same scenario, but
related in this instance, 50 percent of the IRA was designated
for the surviving spouse, and 10 percent to the surviving five

children, three of whomare mnors. |[If the will was chall enged,
the spouse could agree to it for herself and for the three m nor
chi | dren. He related that the children would essentially have
the sane interest as the nother. Thus the nother would protect

her share as well as the children's' shares.

REPRESENTATI VE SADDLER related his understanding that it would
be the sane class of interest as a creditor.

4:15:57 PM
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MR. SHAFTEL stated that proposed Sections 6-8 pertains to a type
of trust nodification referred to as decanting, which has
devel oped nationwide in order nodify an irrevocable trust to
correct errors and to adjust for changed circunmstances and new
| aws. In 1998, Alaska enacted its decanting statute under AS
13. 36. 157. At that tinme, Alaska was the third state to enact
that type of law, which was nodeled after New York's statute.
Since that tinme, then 13 other states have enacted decanting
statutes and three others have pending changes. This has becone
a popular way to handle irrevocable trusts. In 2011, New York
substantially revised its |aw. The proposed changes in HB 292
anmendnent closely tracks the New York provisions with certain
procedural changes to accommpdate references to our | aw.

4:17:46 PM

MR. SHAFTEL referred to the proposed Sections 9-25, which
pertain to the Uniform Alaska Principal and Interest Act
(UAPI A) . He provided a brief history, noting that in 2003,
Al aska updated their UAPIA act. One of the main changes nade
was to create a unitrust approach for determning the inconme of
the trust. Oten, many trusts provide for incone to be paid to
the spouse and after his/her death, wll pay the remainder of
the estate to surviving children in equal shares. This approach
has created a tension between the surviving spouse and the
children since the surviving spouse often is interested in
investing the estate's assets to produce incone, while the
children prefer to have assets invested to produce equity
grom h. Therefore, while the spouse would often want to invest

in bonds, the children would prefer to invest in stocks. The
uni trust concept was developed to alleviate that tension. Under
a unitrust, instead of paying incone the trust would require

paynment of a percentage of assets, such as four percent of the
assets that exists at the beginning of the year. Thus if stocks
provided the best investnent, the famly could invest in
equities and sell four percent of them each year. After the
unitrust concept was enacted, over tine the |IRS has enacted
regul ations related to the unitrust. The unitrust concept is
one that has been used nationw de. He said a Phil adel phia
attorney who is a specialist in this area of estate |law, has
recommended changes to update Alaska's wunitrust |[|aws. The
changes would allow a trustee to choose a unitrust rate wthout
going to court. The wunitrust rate does not have to be set at
four percent, but is flexible and could range fromthree to five
per cent . These changes provide a better definition of incone
and an ordering of incone anobng the types of incone and
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principal, such as capital gains, ordinary incone, and return of
princi pal . Additionally, this also provides a snoothing period
of up to five years for determning the anmount of assets. This
hel ps avoid fluctuations by using a five-year average of the
value of the assets in the trust and applies that percentage to

t he average. This provision would also clarify the unitrust
met hod can apply to retirenent benefits, as well. He offered
his belief that these changes wll facilitate the use of the

uni trust concept for Al aska's residents.
4:21: 34 PM

REPRESENTATI VE HOLMES asked whether it is fair to say that this
woul d make the trust law a little nore |ike how foundations are
run, which is a percent of nmarket value cal culation to be used.

MR. SHAFTEL answered yes.

4:22:01 PM

REPRESENTATI VE SADDLER questi oned whether this would resolve the
growth versus income issue just raised. He pointed out that the

children may still want |ong-term growh investnents and the
spouse may want bonds for short-termreturn on investnent.

MR. SHAFTEL offered to clarify this aspect nore fully. He
expl ained that in 2003, Alaska's |aw was changed to address the
grow h versus incone aspects. He agreed the changes he just
described did not focus on this issue. He offered to illustrate

the basic changes by relating a scenario in which an existing
trust would distribute incone to his wife. After she dies, the
trust would pay the renmminder of the assets to his three
chi | dren. He highlighted that this trust could be converted to
a unitrust. Thus, instead of having the tension between
investing for income or equity growmh, the trustee would be
given direction, for exanple, to pay five percent each year of
the value of assets to his spouse. Thus, the changes would
allow the trustee to invest to maximze the best total return,
which is also called a total return unitrust. He offered his
belief his spouse will be satisfied so long as she receives the
five percent annually. O course, she would hope the trust
funds will be invested to maxi m ze the best total return.

4:24:17 PM

REPRESENTATI VE SADDLER clarified the three to five percent
el ection is based on the corpus and not the proceeds.
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MR. SHAFTEL agr eed.
4:24:31 PM

MR. SHAFTEL turned to proposed Sections 26-28, which he said was
initially suggested by a legislator and relates to the Uniform
Transfer to Mnors Act (UTMA). He pointed out that every state
has an UTMA He described a UTMA as an informal nethod of

creating a trust. A person could go to bank or brokerage firm
to create an account and make gifts to the account. Over tine,
the UTMA can build up and becone substantial assets. The | aw

dictated that if the deposits were gifts, when the child reaches
age 21, he/she is entitled to the fund, but up until then a
custodian is nanmed to the account. The custodian may be the
person who contributed to the UTMA or it may be soneone else.
The custodian can also spend the noney on behalf of the child.
He pointed out that problens have devel oped since sonme of these
accounts represent very substantial assets. Wen a child
reaches the age of 21, he/she may not be ready for the assets
due to maturity problens or the <child my not have the
experience to handle substantial funds since it may derail
himher from attending college or developing a career.
Additionally, a drug or alcohol problem may exist that would
only be exacerbated if he/she receives substantial funds.

4:26:51 PM

MR. SHAFTEL explained that this issue has arisen nationw de.
Under the IRS code, the child nust be given the right to conpel
for distribution at age 21; however, if the child agrees, and
often that is the case, wunder existing law the age can be
extended to age 25. He pointed out there isn't any reason the
age cannot be extended beyond 21 or 25. This statute allows the
custodian to give notice to the child to extend the trust up
until the age of 30. The child has the right at age 21 to

conpel a distribution, but if the child agrees it wll be
extended to age 30. He offered his belief that often a child
will recognizes he/she is not quite ready to nmanage the funds.

He reiterated that the custodian has a fiduciary duty to nanage
the funds for the benefit of the child.

4:28:22 PM

REPRESENTATI VE SADDLER asked whether there is an outside age
[imt.
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MR. SHAFTEL answered no, but the longer the extension the nore
likely the child will not agree to an extension. He stated that
there could be a series of these extensions. In practice the
wi sest proposal would be to propose a reasonabl e extension, then
when the child reaches that age, to propose another extension.
He rem nded nenbers that the beneficiary is considered an adult
at 18 and the assets are his/her property.

4:29: 38 PM

REPRESENTATI VE CHENAULT asked whether the child would have the
ability to receive the funds at any tine. He al so under st ood
that the agreement would allow the custodian to extend the
timefrane.

MR. SHAFTEL answered that once assets are deposited to the
account the custodian would manage the funds for the mnor that
the child has right to denmand the assets until the child reaches
age 18, or if the UTMA represents a gift at age 21. However, if
the custodian approaches the child at age 21 and proposes an
extension to age 25, which is agreed to by the child, the child
woul d not have access to the assets until he/she reached age 25.
He cautioned that the custodian has a fiduciary responsibility
to the child, so if the child needed funds for college and the
custodian refused, the custodian would be in violation of

hi s/her fiduciary duties. In that instance the child could
petition the court for renedy; however, the child cannot just
demand assets at wll. He reiterated that the custodi an cannot

act unreasonably.

4:32:10 PM

REPRESENTATI VE CHENAULT rel ated his understanding that the child
woul d have access to the funds unless he/she agrees to extend
the UTMA to ages 25 or 30.

MR. SHAFTEL agr eed.

4. 32: 37 PM

MR. SHAFTEL referred to Section 29 to the decedent renains.
Al aska does not presently have statutory authority with respect

to who nmay control the disposition of a decedent's remains,
which is an issue that was identified during the estate planning

sessi ons. Significant disputes have arisen, which not only
affect the decedent, his/her famly, but also the funeral
busi nesses. He explained that his group would like to make it
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clear who has the power to nake these decisions and to protect
funeral businesses fromany liability. Thus Section 29 provides
authority for a person to sign a formto clarify who has the
authority to make final decisions. |If a person has not signed a
form this provision contains a priority list identifying who
can nmake any deci sions on behalf of a decedent.

4:34:45 PM

REPRESENTATI VE CHENAULT asked for clarification of who is first
and last on the priority list just nentioned.

MR. SHAFTEL referred to page 24, to the proposed AS 13.75.020 of
HB 275, which outlines the order of those who my control

di sposition of a decedent's renmins, beginning wth the
desi gnee, fol | oned by the person serving as per sonal
representative, the spouse, and sole adult child. He related

that the proposed statute lists a total of eight priorities.
4:35:42 PM

REPRESENTATI VE SADDLER asked whether a personal representative
is different class than executor of the estate.

MR. SHAFTEL answered that nost wills will identify the persona
representative, who is the person to handle the probate as the
manager of the wll. In further response to Representative

Saddl er, he agreed that this person is also the executor of the
est at e.

4:36: 39 PM

MR. SHAFTEL referred to Section 30 to insurable interests. He
explained that in order to buy a l|ife insurance policy on
soneone's life, the person nust have an insurable interest. A

person cannot randomy buy life insurance policies for others.
In 2005, a federal court case in Virginia, Chawa, ex rel
G esinger V. Transanerica ccidental Life Ins. Co., 2005 W
405405 (E.D. Va. 2005) raised questions as to whether a trustee
of a life insurance trust had an insurable interest and could

buy insurance on the settlor's life. Additionally, it raised
questions about partnerships and limted liability corporations
(LLCs). The Uniform Law Commi ssion studied the matter and made

amendnents to the Uni form Trust Code. Thi s section, Section 30,
woul d incorporate these anendnents to nmeke it clear that a
trustee or general partner or nmanager nmay buy an insurance
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policy on a famly nenber if the beneficiaries are people who
woul d have insurable interest.

4:38:52 PM

REPRESENTATI VE JOHNSON noved to adopt the proposed commttee
substitute (CS) for HB 292, |abeled 27-LS1232\B, Banni ster,
2/ 22/ 12, as the working docunent.

CHAI R OLSON obj ected for purpose of discussion. There being no
obj ection, Version B was before the conmttee.

4:39:56 PM

MR. SHAFTEL referred to Section 31, which pertains to transfers
of individual retirenment account (IRA) interests. He expl ai ned
that lifetime estate planning often involves nmeking gifts,
sales, or other transfers of property to famly nenbers or
trusts for their benefit. He offered his belief that this has
becone nore popular as the estate and gift tax |aws have

changed. This provision wuld allow the transfer of IRA
interest to a grantor trust for the benefit of the enployee
participant's famly nmenbers. He related that no adverse tax

consequences would occur and would allow the participant of an
IRA to voluntarily transfer his or her IRA and any growh of
the IRA, out of transferors' gross estate for federal estate tax
pur poses.

4:41: 29 PM

REPRESENTATI VE SADDLER asked whether this would allow people to
transfer their IRA during their lifetinmne.

MR, SHAFTEL answered yes. He expanded on this, noting adverse
tax consequences would occur if it was done to other than a gran
tour trust. He highlighted that this provision will likely be
used on irrevocable trusts, wth respect to transfers or
contributions by the settlor of the trust, wthout any incone
t ax consequences.

4:42:24 PM

REPRESENTATI VE SADDLER asked if other states allow transfers of
| RA i nterests.

MR. SHAFTEL answered no. He stated that this is probably the
first time this provision would be enacted nationw de.
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REPRESENTATI VE SADDLER questioned the IRS inplications.

MR. SHAFTEL answered prior to estates using this provision that

the parties would likely apply to IRS for a private letter
ruling.

4:43: 00 PM

MR. SHAFTEL turned to proposed Section 32-36, which pertains to
community property |aw In 1998, Alaska was the tenth state to
enact an optional comrunity property system which consists of
primarily western states, including Wshington, California,
Nevada, Arizona, New Mexico, Texas, Louisiana, as well as

W sconsi n. He explained that the conmmunity property concept is
a sharing concept between spouses, with each spouse owning 50
percent of the property, wth very attractive incone tax
i nplications. When the first spouse dies, both halves of the
community property receive an adjustnment, which allows the
surviving spouse to sell property w thout paying capital gains

t ax. He explained that inplenentation and «clarification
provi sions are needed. He explained that conmunity property is
unique in every state. This bill clarifies that property which

spouses agree is owned as comunity property 1is conmunity
property regardless of the formof title to the property. Thus
the property will be comunity property even if the title is
only in one spouse's name, so long as the husband and w fe have
agreed that property is comunity property. This bill clarifies
this and the clarification is inportant for title conpanies and
banks. Another clarification and one he believes has been
needed pertains to the right of survivorship. In instances in
which title to community property is in a formthat provides for
survivorship ownership between the spouses then it is presuned
to have been made with the consent of both spouses. He said
that another situation comonly encountered is property wth
beneficiary designations. If one spouse executes a beneficiary
designation it is only effective for that spouse's half interest
unl ess the other spouse consents in witing. He pointed out
that various famly designations are presuned to have been nade
al t hough these can be overcome by surviving spouse's testinony.

4. 46: 27 PM
MR. SHAFTEL said it was necessary to clarify the statute of
limtations when transfers were made inproperly by one spouse of

comunity property wthout the consent of the other and to
provi de renedies for those inproper transfers. He characterized
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this as a "clean up" bill that helps inplenment elective
community property.

4:46: 52 PM

REPRESENTATI VE SADDLER referred to Section 40. He remarked he
had not seen the standard for two-thirds majority often included

in a bill. He then referred to the legal nmemo from Terry
Banni ster, Legislative Legal Services attorney, with respect to
the single subject rule for bills. He asked for clarification

with respect to the violation of the single subject rule.

MR. SHAFTEL acknowl edged that he was aware of the letter. He
concluded that the legislative attorney's job is to point out
possi bl e issues. He said he has discussed the letter with the
attorney. He offered his belief that all of these proposed
changes are under Title 13 and while a possible issue may occur
that it would probably arise by soneone who wanted to chall enge
a part of the bill. He observed that it is unclear how the
Al aska Suprenme Court would rule in such a case. He offered
there is a practical reason to keep these changes in one bill
and to not have nunerous bills before the |egislature that
pertain to estate | aw.

CHAIR OLSON remarked that he planned to hold the bill over for
that reason and is working with Ms. Bannister on this issue.

4:49:19 PM

DOUG BLATTMACHR, President; Chief Executive Oficer, Al aska
Trust Conpany, stated that Alaska Trust Conpany supports the
bill.

4:50: 04 PM

CHAIR COLSON, after first determining no one else wshed to
testify, closed public testinony on HB 292.

[ HB 292 was hel d over. ]
The commttee took an at-ease from4:50 p.m to 4:52 p. m

HB 266- PRACTI CE OF NATUROPATHY

4:52: 00 PM
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CHAI R OLSON announced that the final order of business would be
HOUSE BILL NO 266, "An Act relating to the practice of
nat uropat hy; and providing for an effective date."

4:52: 24 PM

DANI EL YOUNG Naturopathic Doctor, stated that he has practiced
naturopathy for 24 years, with 17 years practice in Eagle River.
He said he is a vice president of the Alaska Association of
Nat ur opat hi ¢ Physicians and would like to testify in support of
HB 266. He explained that to becone licensed in Al aska, a
nat uropathic doctor nust have attended a four-year graduate
| evel naturopathic nedical school and be accredited by the
Council on Naturopathic Medical Education (CNVE). He related
that the CNVE is a nenber of the Association of Specialized and
Prof essi onal Accreditors. This body is regulated by the U S.
Department of Education oversees accreditation of allopathic
nmedi cal doctors (MD.), osteopathic (D.O), and naturopathic
(N.D.) nedical education. He stated that NDs are required to
pass rigorous board exans which include pharmacology, and
phar macot her apeuti cs nodul es. He stated that NDs are also
educated in all the sanme basic sciences as a nedical doctor.
However, NDs also study holistic and nontoxic approaches to
therapy with a strong enphasis on disease prevention and
optim zing wellness. Just as nedical or osteopathic doctors are
considered to be the experts in their fields so are NDs experts
in the practice of natural nedicine. He highlighted that NDs
have practiced in Al aska for 26 years with an inpeccable safety

record. He enphasized that NDs provide excellent patient care
and anyone who says otherwi se is m staken. He provided that NDs
st udy; pharmacology - how drugs work in the body and
phar macot herapeutics - how to use drugs therapeutically.
Additionally, NDs also study pharmacognosy - the study of

medi ci nes derived from natural sources, which nore than prepares
them to use natural substances in their practices. Further, the
requi red pharmacol ogy board exam ensure entry-1|level conpetency.
Al though the current |aw prohibits prescribing drugs, NDs are
well trained to wuse natural substances, whether they are
prescription or nonprescription substances. The current
statutes and regulations that explain prescription authority
have had the due force of |aw He characterized the statute as

one that allows NDs to function safely within its tenets. He
acknow edged that Dr. Jasper has provided the history of the NDs
statutes and regul ations. He said that over recent years the

NDs have attenpted to nodify the | aw

4:55: 20 PM
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JANE MADI SON stated that she is an interested resident. She
testified in support of HB 266. She has listened to testinony
and has heard patients in support of naturopath nedicine as the

only answer to their health care and well ness. She has al so
heard nedical doctors say that NDs are not well trained and
should not be allowed to practice health care. She believed
both of these extreme positions are incorrect. Over the past

few years she experienced a very serious nedical issue and has
become very famliar with NDs and MDs. She offered her belief
that both have place in health care for Al askans. She said she
was diagnosed with a variety of endocrine issues. She was
treated by an excellent physician assistant, whom she descri bed
as a wonderful famly practitioner, endocrinologist, and a
knowl edgeable internist, all of whom hel ped sone. Al her
providers have been nedical professionals who appeared to
genui nely care and were excellent nedical detectives. They al

gave her case a great deal of tinme and attention. However, none
could bring her back to normal. In fact, an endocrinol ogi st
actually told her that her condition was very serious and they
did not have tests or treatnent for it. A physician' s assistant
told her she may have to accept the fact that she may never be

wel | agai n. She consulted an ND, who quickly determ ned her
endocrine system needed a little boost. She was given one
nonprescription pill per day and was nonitored with nonthly
bl ood tests for a year. Wthin one nonth she was back to

normal , even though she had spent several years of suffering
She offered her belief that MDs are not know edgeabl e about what
NDs offer patients and Alaska's regulations limt NDs'
practi ces. She agreed that NDs should have m ni num educati ona
requirenents prior to licensure in Alaska and they should also
have oversight by a state licensing board, as well as submt to

continuing education requirenents. She stressed that they
should be regulated, recognized, and encouraged to practice
al ongside traditional nedical conmunity. She said she hoped
this bill wll help this happen. She suggested cost savings

could be saved if NDs were given the sane prescription authority
as physician assistants since many patients first visit an ND
and nust also visits a physician assistant or nedical doctor to

get a prescription. She stressed this required the necessity
for patients to incur tw office visits. Thus cost savi ngs
could result in insurance billings. She encouraged both sides

of wellness and nedicine to work together and recognize the NDs
are professionals, as well.

CHAI R OLSON t hanked Ms. Madi son and related that there will be a
town hall neeting next week.
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4:59:22 PM

MARY M NER, Naturopathic Doctor, stated she works as an ND in

Fai r banks. She graduated from Bastyr University as a
naturopathic doctor in 1983 and has been in practice for 28
years. She said she has held Ilicenses in Washington,

Connecticut, and Al aska. She testified in support of HB 266.
She said that she is placed is an awkward position when she nust
tell patients she cannot treat them with therapies they know
work for them since she is now cut off from access to them She
al so cannot refer her patients to traditional nedical doctors
who do not have famliarity with ND remedi es which are outside
the MD s training. She urged nenbers to pass this bill.

5:00: 49 PM

DAVID OTTESEN, stated he is testifying as a consuner, but is
al so the owner of Rainbow Foods. He related that this is the
fourth year he has testified on sone formof bill concerning the
practice of naturopathy. He said he hopes this year sonething
will conme of it. He related his understanding that in prior

years the naturopathy bills have involved an expansion of the
scope of practice for NDs comensurate wth training they
receive. However, this year the NDS are just asking to be able
to practice as they have for the past 25 years. He pointed out
the testinmony from patients and consunmers of nedical care who
have expressed their satisfaction with naturopathic care. He
characterized naturopathy as high quality, effective care. He
enphasi zed that there has not been a shred of testinony of any
harm from NDs. Further, he has heard lots of assertions from
doctors and the Al aska Medical Association (AMA) that "the sky
will fall if anything like this passes.” He found that
statenent ridicul ous. This year NDs are asking to be able to
perform services they have provided over the past 25 years. He
thinks it is entirely reasonable to request this consideration.
He characterized this situation as a travesty if something can't
be done because the current situation is intolerable. These NDs
have been practicing in Alaska for many vyears, but their
practices are threatened and they may need to | eave the state if

sonething isn't done about the current situation. He urged
menbers to pass the bill because NDs provide | ow cost, effective
care. He concluded that as a consuner should have that choice

and it is a freedom of choice issue.

CHAIR OLSON stated that considerable progress has been nmade on
the bill.
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5:03:41 PM

TIM PETERSON, Medical Doctor, stated that he is an allopathic
doctor and has practiced enmergency room nedicine and famly

medi cine in Juneau since 1989. He enphasized the first two
years of training NDs receive is identical to that of allopathic
nmedi cal doctors. He respects NDs' diagnostic skills. He

comented on the type of people who opt to see naturopaths. He
offered his belief that people who visit NDs tend to be savvy
consuners. He said they sonetines pay their own fees and often
must fight with insurance for coverage. He characterized those
who seek naturopaths as good consuners. He suggested that they
see NDs as a matter of choice because it works out better for
t hem He has had a condition and disease in which his fingers
turned white. H's colleagues wanted to give him an expensive
drug that required liver function tests, but he was not quite
ready for that type of testing. He visited a Harvard-trained
naturopath in Juneau and was very satisfied with the results.

DR. PETERSON said as a nmatter of choice and collegiality he

supports this bill. He has never seen anyone visit the
energency room with side effects or illnesses as a result of
seei ng nat uropat hs. He said in this towm the NDs and MDs work
t oget her. "These are not outliers,” he said. He acknow edged
that sone of his coll eagues woul d di sagree and that the nedical
association tends to be a little conservative as well as a
little reactive. He recalled that he testified five or six
years ago agai nst the chiropractors' efforts to give

prescription drugs since he did not feel it was appropriate.
However, he believes NDs should continue to practice, which is
appropriate. He characterized NDs as an asset and potentially a
noney-saving option for patients, rather than for patients to
i ncur the extra expense of an enmergency roomvisit with him

[ HB 266 was hel d over. ]

5:05:46 PM

ADJ QURNIVENT

There being no further business before the commttee, the House

Labor and Commerce Standing Conmittee neeting was adjourned at
5:05 p.m
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