10: 21: 24 AM

CALL TO ORDER

Co-Chair

HOUSE FI NANCE COVM TTEE
April 15, 2012
10: 21 a. m

Stoltze called the House Finance Conmittee neeting
to order at 10:

21 a. m

VEMBERS PRESENT

Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative
Representati ve
Representati ve
Representative

VEMBERS ABSENT

None

ALSO PRESENT

Bill Stoltze, Co-Chair
Bill Thomas Jr., Co-Chair
Anna Faircl ough, Vice-Chair
Ma Costello

M ke Doogan

Bryce Edgnon

Les Gara

David Guttenberg

Reggi e Joul e

Mar k Neuman

Tamm e W1 son

Cel este Hodge, Staff, Senator Bettye Davis; @Quy Bell,
Adm ni strative Di rector, Di vi si on of Adm ni strative
Services, Ofice of the Governor; Senator Bettye Davis,
Sponsor; M chael Paw owski, Staff, Senator Lesil MGQire;
Mark Davis, Deputy Director, Al aska Industrial Devel opnment
and Export Authority, Departnment of Comrerce, Community and
Econom ¢ Devel opnment; Joe Mchel, Staff, Representative
Bill Stoltze; Representative Dan  Saddl er; Christine
Mar asi gan, Staff, Senator Kevin Myer; Kendra Kloster,
Staff, Senator Bill Wel echowski.
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Arliss Sturgel ewski, Sel f, Anchorage; Cecilia Zanora,
Presi dent, National Association of Conmm ssion for Wnen,
California.

SUMVARY

CSSSSB 25( L&C)
Al DEA: SUSTAI NABLE ENERGY/ | NTEREST RATE

HCS CSSSSB 25(L&C) was REPORTED out of committee
with a "do pass" recomendation and wth one
previ ously published zero fiscal note: FN2 (CED);
and one previously published fiscal inpact note:
FN3 ( SFI N/ CED) .

CSSB 53(FI N)
COVM SSI ON ON THE STATUS OF WOVEN

CSSB 53(FIN) was REPORTED out of conmmttee with a
"do pass" recommendation and with one previously
publ i shed anended fiscal inpact note: FN3 (GOV).

CSSB 119( L&O)
ATHLETI C TRAI NERS

HCS CSSB 119(FIN) was REPORTED out of committee
with a "do pass" recomendation and wth one

previously published fiscal inpact note: FN4
(CED); and one previously published zero note:
FN5 ( ADM) .

HCS CSSB 136( FI N)
| NCOVE TAX CREDI T FOR EMPLOYI NG A VETERAN

HCS CSSB 136(FIN) was REPORTED out of committee
with a "do pass" recomendation and with one new
indeterminate fiscal note from the Departnment of
Revenue.

#sb53
CS FOR SENATE BILL NO 53(FIN

"An Act reestablishing the Al aska Conmm ssion on the
Status of Wonen; and relating to the purpose and
powers of the Al aska Human Rel ati ons Comm ssion. ™

10: 22: 16 AM
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Vi ce-chair Fairclough MOVED CSSB 53 27-LS0107\M before the
comm ttee.

CELESTE HODGE, STAFF, SENATOR BETTYE DAVI S, expl ained that
the legislation reestablished the Al aska Comm ssion on the
Status of Wonen, a nine nenber body that was devoted to
inmproving the status of wonen in Alaska. She provided
openi ng remarks:

The Alaska Conmission on the Status of Wnen was
established in 1978, renewed, and renaned to the
Al aska Wonen's Commission in 1983. In 1993 the Al aska
Wnen's Conmission and the Alaska Conm ssion on
Children and Youth were absorbed into the Al aska Human
Rel ati ons Conmi ssion, which continues to exist in
statute, but was never funded and declared inactive in
1996. Staggering statistics for wonen in Al aska show
need to reestablish the Al aska Wnen's Conm ssion. To
focus on broad, diverse cross section issues effecting
wonen. Al aska faces disproportionately high |evels of
poverty anong wonen of all ages. Poverty rates for
unmarried female householders wth children are
particularly high and have consistently been two or
three tinmes as high as overall male and fenmal e poverty
rates since 1996. Survey data conpiled by the American
Community Survey shows that of 26,518 famlies in
Alaska with a female head of household 22.6 percent
live below the poverty level. The gender wage gap
persists in A aska and across a wde spectrum of
occupations and industries. In 2009 according to the
Al aska Departnent of Labor, Al askan wonmen on average
earned only 66.6 percent of what nmen earned. Although
nmore wonen than nen in Al aska hold a bachelor's degree

or higher, data shows that nen's nedian annua
earnings are higher in every educational | evel
Al askan  wonen, in particular wonen  of col or,

experience health care disparities and wonen living in
rural Al aska have worse than average disparities on
access and utilization of services. Al aska continues
to have the highest rates of sexual assault and
donestic violence in the nation.

Menbers of this commttee, it's so unfortunate [that]
Al aska has nmmintained these startling statistics for
decades. It's past tinme for Alaska to reestablish the
Al aska Wonen's Conmission; an official state entity to
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begin focusing on inproving the status of wonen and
children in Alaska. Continued |ong-term inprovenent in
the status of wonmen in Alaska is not only of persona
benefit to the health and well-being of individual
wonmen and children, but contributes to the general
health and stability of our econony as well.

Ms. Hodge was available for questions and thanked the
commttee for hearing the bill.

10: 25: 52 AM

ARLI SS STURGELEWSKI, SELF, ANCHORAGE (via teleconference),
spoke in strong support of the |egislation. She had been
very active with the original wonmen's conm ssion and had
been sorry to see it go away. She was in favor of the
bill"s structure that called for hearings in both rural and
urban areas of the state; it would allow for a forum where
issues of concern could be expressed. She thanked the
commttee for hearing the |egislation.

10: 27: 38 AM

CECILIA  ZAMORA, PRESI DENT, NATI ONAL  ASSCOCI ATION  OF
COM SSION FOR WOMEN, CALIFORNIA (via teleconference),
vocal i zed support for the bill and the reestablishnent of
the comm ssion in Al aska. She discussed the inportance of
the legislation that would help the wonen and girls
t hroughout Al aska. She stressed that state conmm ssions
played a vital role for the governor and legislature in
advising on inportant issues; the funds spent on the
comm ssion would be noney well spent. She assured the
commttee that the conmm ssion would be a help to the state.

10: 29: 52 AM

Co-Chair Stoltze CLOSED the public testinony.

Vi ce-chair Fairclough addressed the fiscal note from the
Ofice of the Governor. The allocation was to the Al aska
Wnen's Conm ssion and added three full-time enployees. The
fundi ng request included $515,400 for FY 13, $472,000 for
FY 14, $481,300 for FY 15, $490,900 for FY 16, $580,000 for
FY 17, and $508,500 for FY 18.
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Co- Chair Thonmas asked about the second page of the fiscal
note related to geographic representation that was not
included in the bill.

Co-Chair Stoltze believed the governor's office was using
random | ocations to determ ne the fiscal note.

Co- Chair Thomas asked whether three enployees were needed
to run the conm ssion; he believed the nunber seened high.
He asked whether there had been three staff nmenbers in the
past. M. Hodge replied that there had originally been
three staff menbers on the comm ssion. She enphasized that
the staff had acconplished a significant anpunt of work
apart from organizing several neetings a year. She
furthered that in the former commssion's later years it
had gone to a volunteer organization; the annual report had
gone from pages down to a paragraph due to the reduction in
wor k acconpl i shed.

10: 32: 50 AM

Co- Chair Thomas thought a range 24 was high on the pay
scale. He noted that the three positions were ranges 24,
18, and 15. He believed the nunbers were excessive for work
related to the planning of four or so neetings per year.

Representative WIson asked what the average nunber of
staff was for a board with seven nenbers. M. Hodge did not
know. She added that the board would be conprised of seven
menbers and two appointed nenbers at the admnistrative
| evel .

Co- Chair Thomas restated his question related to the nunber
of proposed staff for the conm ssion.

QY BELL, ADM NI STRATI VE DI RECTOR, DI VI SI ON OF
ADM NI STRATI VE SERVI CES, OFFICE OF THE GOVERNOR, answered
that the fiscal note had been nodeled after the comm ssion
when it had existed in FY 90 and FY 91. There had been as
many as four or five staff on the conmssion at the tine
with pay ranges simlar to those proposed in the fiscal
not e.

Co-Chair Thomas did not believe the fact that the positions

had existed previously was justification to include them
currently.
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Representative Neunman pointed to the duties of the
comm ssion (page 3 of the legislation); the duties were to
inprove the status of wonen by conducting research. He
stated that the conm ssion nenbers were supposed to do a
portion of the research; therefore, he believed one staff
to help coordinate the research would be sufficient.

10: 36: 29 AM

Co-Chair Stoltze asked Representative Joule how many
menbers nmade up the Arctic Policy Comm ssion. He believed
the comm ssion had an enpl oyee who was paid at a range 19
or 20.

Representative Joule replied that the fiscal note included
one staff position that had been changed to a range 19 from
a range 24 by the Senate Finance Committee. The conmm ssion
was conprised of 19 nmenbers. He discussed that one of his
enpl oyees had staffed the Northern Waters Task Force and
had been busy for the duration of the task force. He noted
that commttee nmenbers did engage primarily at the neetings
when informati on was brought to them by staff.

Co-Chair Stol tze remar ked t hat t he i nformati on was
illustrative related to the current bill.

Representative WIlson could not vote for the bill if it
included three staff positions. She had heard opposition
from constituents related to the $0.5 nillion price tag

She believed the fiscal note should be dropped to one
position at a range 19; the comm ssion could conme back to
the legislature in the future if it needed additional
staff.

Co-Chair Stoltze was mxed on the bill, but was currently
| eani ng towards a "do not pass."”

Representative Edgnon was al so concerned about the fisca
note. He believed an approval of the fiscal note went
agai nst the commttee's actions throughout the session. He
| ooked at page 3 of the bill and discussed that any
research conducted at the outset would be secondary. He
surm sed that perhaps the need for nore staff would devel op
over tine; however, the bill currently included $3 million
t hrough FY 18 and the commttee had not included funding in
that amount for any of the other comm ssions. He supported
the bill, but not the hefty fiscal note.
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10:41: 06 AM
AT EASE

10: 45: 53 AM
RECONVENED

Representative Doogan MOVED to AMEND the fiscal note to
reduce the staff to two; one at a range 20 and one at a
range 17.

Co-Chair Stoltze clarified that the positions would include
an executive director and a support staff.

Representative Neuman commented that the Arctic Policy
Council was a large council with a significant anmount of
work and only had one enployee at a range 19. He did not
believe two positions nade sense for a seven nenber
conmmi ssion. He proposed one position at a range 20.

Representative Edgnon asked if the conm ssion would be
| ocated in the governor's office. Ms. Hodge replied in the
affirmative.

Representative Edgnon asked whether phone calls would be
directed through the governor's office central |ine.

Co-Chair Stoltze did not believe that would be the case. He
believed there was an overall commttee consensus to
include funding for two positions. He acknow edged
Representative Neuman's expression that the positions
shoul d be reduced to one.

Representative Neuman MOVED to reduce the fiscal note to
i nclude one position at a range 20. He referenced the |arge
anount of work done by legislative staff who dealt with a
significant nunber of constituents. He reiterated that one
position should be sufficient to staff the comm ssion.

10: 49: 45 AM

Vice-chair Fairclough declared a conflict of interest due
to the gender specific nature of the |legislation. She
di scussed that there were disadvantaged wonen and chil dren
t hroughout the state. She had been a strong supporter of
equity, respect, and for children of Alaska who had been
harnmed. The bill provided an opportunity for groups to cone
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together to address sone of the disparaging things that
occurred in Alaska, such as suicide prevention, wage
di sparities, and ot her. She understood that ot her
comm ssions only had one staff nenber; however, it would
require a significant amount of work for the comm ssion to
catch up. She pointed out that the |egislature could always
reduce the nunmber further in the future if needed. She
understood that the fiscal note was a point of contention.
She discussed that the sponsor would still |ike to see
three positions. She asked for the committee to consider
keeping the positions at two and to review the comm ssion
the following year to ensure that it held value for the
people in Alaska. She stressed the inportance of creating
equity in the conversation about how wonen were on the
victimside of perpetration in the state.

Representative Gara asked whether the governor's office
could report to the legislature the following year to relay
whet her the two positions were sufficient or necessary. M.
Bell responded in the affirmative. He detailed that the
comm ssion would be an independent organization that was
admnistratively wunder the Ofice of the Governor; the
office would track how the conm ssion evolved and would
conme to the legislature with any fundi ng suggestions going
forward.

Co- Chai r Stoltze acknowl edged Representative Neunman's
desire to reduce the staff.

Representative Doogan had not nade the recommendation to
include two positions lightly. He could easily see why the
positions would be needed to do the job. He pointed out
that legislators had two or nore staff during |egislative
sessions and had no problem enploying them year-round. He
did not believe that the conmttee should arbitrarily
change the entire arrangenent in the absence of any
conpel ling information. The goal was to have people in the
state's enpl oy concentrating on the issues.

10: 55: 19 AM

Representati ve Neuman understood the issue. He noted that
his concern was related to future years when governnent
woul d need to be reduced. He opined that it was easier to
create public enployee positions than it was to elimnate
them He discussed a personal story. He WTHDREW his
OBJECTION. Co-Chair Stoltze noted the concern.
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Co- Chair Thomas pointed out that there had been significant
savi ngs by reducing the fiscal note to two positions.

Representative Joule told a rel ated personal story.

Represent ati ve Edgnon asked whether ranges 22 and 15 would
be a better spread in ternms of attracting qualified
applicants for the executive director position. He wondered
whet her an adm nistrative services director position was a
range 22. M. Bell replied that an adm nistrative services
director position was a range 27.

Representative Edgnon surmsed that a range 22 would be
nore attractive to an executive director conpared to a
range 20.

Representative Gara agreed that the director was a high
| evel person and the support staff would assist wth
nmeetings. He believed ranges 22 and 15 would better serve
t he comm ssion than ranges 20 and 17.

Representative Quttenberg stressed that the position was
not only a logistics position. He believed that the
comm ssion would be nade up of dynamic nenbers who woul d
provide direction to the staff. He believed the director
position deserved a hi gher range.

Representati ve Edgnon MOVED to change the two positions to
a range 22 and range 15. There being NO OBJECTION, it was
so order ed.

11: 01: 00 AM

Vi ce-chair Fairclough MOVED to report CSSB 53(FIN) out of
comittee W th i ndi vi dual recommendat i ons and t he
acconpanyi ng fiscal note. There being NO OBJECTION, it was
so order ed.

CSSB 53(FIN) was REPORTED out of conmittee with a "do pass”
recommendation and with one previously published anended
fiscal inpact note: FN3 (GOV).

SENATOR BETTYE DAVI S, SPONSOR, appreciated the work of the
comm ttee. She pointed out t hat there were many
possibilities for work to be done voluntarily and potenti al
grants to obtain. She believed that in the long-term the
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comm ssion would save the state noney and that the
| egi sl ature would be proud that a statew de comm ssion for
wonren had been reestablished. She thanked the commttee for
its support.

11: 01: 51 AM
AT EASE

11: 02: 22 AM
RECONVENED

#sb25
CS FOR SPONSOR SUBSTI TUTE FOR SENATE BILL NO. 25(FIN)

" An Act est abl i shi ng t he sust ai nabl e ener gy
transm ssion and supply developnent program in the
Al aska Industrial Devel opnent and Export Authority;
relating to the interest rates of the Al aska
| ndustri al Devel opnment and Export Authority; and
relating to taxes paid on interests in property owned
by the Alaska Industrial Devel opnent and Export
Authority and to the local contribution for public
education funding related to that property.”

M CHAEL PAW.OABKI, STAFF, SENATOR LESIL MCGU RE, addressed
the legislation. He pointed to nunerous letters of support
included in nenbers' packets (copy on file). He explained
that the bill represented a piece of the |legislature's
ongoing work related to energy infrastructure. In 2010 the
sponsor had identified a mjor gap in the need for
financing and access to capital. He discussed that the
| egi sl ature had done an excellent job of devel oping grant
progranms and support for energy and infrastructure, but no
real nechanism existed to provide capital for projects to
nove forward on their own.

M. Paw owski wal ked the commttee through the |egislation

Section 1 included the short title "the Al aska Sustainable
Strategy for Energy Transm ssion and Supply." Section 2
(pages 1 through 3) included conform ng | anguage that added
the word "energy” into the findings section that
established the Alaska Industrial Developnment and Export
Aut hority (AIDEA) within the state's public laws. Section 3
added conformng |anguage related to AIDEA in the duties
section. He accentuated the inportance of Section 4 that
established a separate fund within Al DEA and enpowered the
fund to finance energy infrastructure projects wth the
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private sector. The sponsor did not want to displace
efforts of the private sector; therefore, Section 4
i ncl uded anendnents to AIDEA's existing |oan participation
program addi ng qualified energy devel opnents. The authority
could work wth banks to provide credit backstops if
comrer ci al | endi ng institutions wer e i nterested in
fi nanci ng energy projects.

M. Palowski noved to Section 6 (pages 5 through 7),
outlining that Al DEA was not allowed to give away noney and
was required to earn a rate of interest that exceeded the
cost of its funds when neking |oans. The sections required
AIDEA to achieve an interest rate simlar to existing
requirenents; it had to exceed the mninmm cost of funds.
Section 11 (page 7) allowed AIDEA to provide an incentive
interest rebate of up to 1 percent under certain
circunstances; page 7, line 24 allowed the rebate for
renewable energy and rural and economc devel opnent.
Section 12 created the fund separately within ADEA in
order to protect the authority's existing credit rating on
its existing prograns. The authority's powers were expanded
on page 9 in two material ways: (1) the ability to defer
princi pal paynents or capitalize interest on qualified
energy devel opnments, which would help to drive project
econom cs down and (2) the ability to guarantee |oans and
bonds to extend out for hydroelectric developnent to 50
years.

M. Pal owski addressed that page 10, lines 9 through 12
included a limtation specifying that AIDEA could only
finance one-third of a project's costs wthout additional
approval by the legislature. He detailed that the fund was
intended to be co-invested capital along with the private
sector; the goal was not to have AIDEA go "whole into

projects.” The goal was to |everage investnent that
utilities, mneral devel opnent conpanies, and devel opers
were making around the state. The fund was limted to
qgual i fied energy devel opnents (defined on page 10, |ine 23)

i ncluding transm ssion, generation, conservation, storage
or distribution of heat or electricity, natural gas (except
large pipelines in Cook Inlet or the North Slope), and
refined petrol eum products.

11: 08: 32 AM

Vi ce-chair Fairclough MOVED the bill before the conmttee.

House Fi nance Committee 11 04/ 15/12 10:21 A M



Representative Neunan asked for a definition of the term
“rural developnment” included on page 7, line 23. He had
many areas of his district that were without electricity
transm ssion lines. M. Paw owski deferred the question to
t he departnent.

MARK DAVI S, DEPUTY DI RECTOR, ALASKA | NDUSTRI AL DEVELOPNMENT
AND EXPORT AUTHORI TY, DEPARTMENT OF COMVERCE, COVMUNI TY AND
ECONOM C DEVELOPMENT, replied that AIDEA was in the process
of adopting regulations underneath an existing rura

provi sion. The agency intended to adopt a broad definition
that would enconpass snmall communities; the distinction
made between "roadl ess” and "road" was not effective from
an econom ¢ standpoint. He expounded that AIDEA |ooked at
econonic data on how each community was doing, the anount
of capital in each community, and census data on poverty
| evel s.

Representative Neuman explained that Houston, Alaska only
had 1,500 residents and that there were areas three bl ocks
from his house that were wthout electricity. He asked
whether the bill would allow the Mtanuska Electric
Association (MEA) to get loans to expand the comrunity's
current system through AIDEA I|oans. He stressed that
"rural” did not just enconpass off the road-system areas.
M. Davis responded that the bill would allow for MEA to
work with AIDEA to expand the area's grid.

Representati ve Edgnon di scussed a bill that had passed the
prior day related to new tax credits. He wondered whether
an applicant would be able to wutilize both prograns
established in the bills. M. Davis responded in the
affirmative.

Co- Chair Thomas CLOSED public testinony.

Representative W/ son asked whether the liquid natural gas
plant on the North Slope would qualify under the program
M. Pawl owski pointed to |anguage on page 10, lines 27
through 29 that specifically excluded a gas pipeline
project for the transportation of gas from the North Sl ope
or Cook I nl et to mar ket ; however, i quefaction
regasification distribution was included; the bill had been
desi gned specifically to work with the project.

11:12:47 AM
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Represent ati ve Doogan di scussed that AIDEA had a history of
projects going bankrupt. He wondered how AIDEA s policies
had changed in order to prevent the issue from happeni ng.

M. Davis replied that AIDEA had issued a strategic plan in
2008 in which underwiting standards had been changed. The
bill was consistent with board policy that allowed the
authority to only invest up to one-third wthout
| egi sl ative approval. The change had been inplenented to
reduce risk and to work with partners who did their due
diligence. He relayed that the agency would probably aim
for a 1.25 to 1.34 debt service ratio on a revolving fund
such as the one included in the legislation and would
establish the guideline in regulation.

Vi ce-chair Fairclough directed attention to the two fiscal
notes. The first fiscal note was fund capitalization with
an allocation to the Sustainable Energy Transm ssion and
Supply Devel opnent Fund in the amount of $1.25 nillion. The
second fiscal note had zero fiscal inpact and affected the
Department of Conmerce, Community and Econom c Devel opnent
related to Al DEA

Co- Chair Thomas asked whether there would be a regional
spread required to prevent all of the noney from going to
one region. M. Davis responded that the Al DEA board wanted
to achieve a geographic disbursenent of investnment and
included related requirenents. The board was provided with
statistics about how each loan in the Loan Participation
Program affected each region; the sane thing would be done
for the program under the bill.

Representati ve Neuman asked why the |anguage on page 10,
line 29 was |limted to the North Slope and Cook Inlet. He
wondered why | anguage did not just read "within Al aska." He
detailed that there was a significant amount of industry
including Native corporations |ooking at non-conventional
gas plays and exploration within the state that could
probably take advantage of the |egislation.

M. Pawl owski clarified that the North Slope |anguage was
an excl usion. He detailed that the other areas be
acceptable under the bill including the Nenana Basin
Pipeline and other. The only itens excluded under the bil
were related to specific pipeline projects from the North
Sl ope or Cook Inlet to market.
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11:16: 26 AM

Co- Chair Thomas noted that the operating budget conference
coormittee had closed out with the bill funding in its
fiscal notes. He explained that the fiscal note needed to
travel wwth the bill.

Vice-chair Fairclough MOVED to report HCS CSSSSB 25(L&C)
out of commttee with individual recommendations and the
acconpanyi ng fiscal notes. There being NO OBJECTION, it was
so ordered.

HCS CSSSSB 25(L&C) was REPORTED out of committee with a "do
pass" recomendati on and with one previously published zero
fiscal note: FN2 (CED); and one previously published fiscal
i npact note: FN3 (SFI N CED).

11:17: 25 AM
AT EASE

11:22:55 AM
RECONVENED

#sb119
CS FOR SENATE BILL NO 119(L&C)

"An Act relating to athletic trainers.™

11: 23: 02 AM

Vice-chair Fairclough MOVED to ADOPT proposed conmttee
substitute (CS) for CSSB 119(FIN), Wrk Draft 27-LS0732\U
(Kirsch, 4/15/12).

Co-Chair Stoltze OBJECTED for discussion.

JOE M CHEL, STAFF, REPRESENTATIVE BILL STO.TZE, discussed
that the CS was very simlar to a previous version the
coommittee had |ooked at. Sections 1 through 4 from the
original bill related to athletic training had been renoved
from the bill. The CS included |anguage related to high
school athletics and concussions. The original Section 7
had been included in new Sections 2 through 4 related to
people in alternative fornms of education that would be
allowed to participate in collegiate sports in the area.
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Vi ce-chair Fairclough asked whether there would be a title
change anmendnment. M. Mchel replied that the words
"athletic trainers" were included because the term had been
inserted in Section 1, line 7.

Representative Gara spoke in favor of Section 2.

11: 25: 43 AM

REPRESENTATI VE DAN SADDLER supported the |egislation.

Representative Neunman expressed frustration that because
his children were honmeschooled they could not participate
in inner scholastic prograns; he hoped the bill would allow
homeschool ed students to participate in the progranms. M.
Mchel replied in the affirmative. He expounded that the
bill applied to all activities such as chess club, debate,
sports, and ot her.

Co-Chair Stoltze clarified that the legislation related to
t he Al aska Schol asti cs Activities Associ ati on; it
enconpassed debate, cheerleading, and a variety of academc
activities. He WTHDREW his OBJECTION to the adoption of
the CS. There being NO further OBJECTION, Wrk Draft 27-
LS0732\ U was adopt ed.

Co-Chair Stoltze asked for the sponsor's staff to confirm
that the CS was accept abl e.

CHRI STI NE MARASI GAN, STAFF, SENATOR KEVIN MEYER, agreed
that the sponsor was fine wth the renoval of references
pertaining to athletic trainers.

Co-Chair Stoltze noted that the change had been done with
the acquiescence of athletic trainers. He clarified that
renoval was preferable to the form that had been included
previously in the bill. M. Mirasigan affirned. She
el aborated that the office had consulted with the Nationa
and Al aska Associations of Athletic Trainers; the prior
bill version had been found to be cunbersonme and
overregul ated and would have substantially increased fees
for athletic trainers.

Co- Chair Thomas CLOSED public testinony.

Representative Doogan noted that a bill of his had passed
that acconplished part of what the first section of the CS
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woul d do. He believed the legislation matched the "world we
live in" and Al aska in particular. He expressed support for
the bill.

Vice-chair Fairclough wondered whether the Dbill was
avai lable for cross-sponsorship. Co-Chair Stoltze asked
staff to ook into the matter.

Vice-chair Fairclough pointed to the fiscal notes. The
first note had zero fiscal inpact and affected the
Department of Administration, Ofice of Admnistrative
Hearings. The second fiscal note was from Departnment of
Commerce, Conmunity and Econom c Devel opnent, Division of
Cor por ati ons, Businesses, and Professional Licensing in the
amount of $38,800 for FY 13 and $1,800 for FY 14 through FY
18.

11:31: 24 AM

Representati ve Neuman MOVED to report HCS CSSB 119(FIN) out
of commttee wth individual recommendations and the
acconpanyi ng fiscal notes. There being NO OBJECTION, it was
so order ed.

HCS CSSB 119(FIN) was REPORTED out of conmttee with a "do
pass" reconmendation and wth one previously published
fiscal inpact note: FN4 (CED); and one previously published
zero note: FN5 (ADM .

AT EASE
11: 31: 49 AM

11: 32: 59 AM
RECONVENED

#sb136
CS FOR SENATE BILL NO 136(FIN) am

"An Act providing a tax credit for enploying a veteran
that may be taken against a liability for the tax on
corporation inconme; and providing for an effective
date."

11: 33: 05 AM
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Vice-chair Fairclough MOED to ADOPT proposed committee
substitute for CSSB 136(FINNam Wrk Draft 27-LS0983\U
(Bul l ock, 4/14/12).

Co-Chair Stoltze OBJECTED for discussion.

KENDRA KLOSTER, STAFF, SENATOR BILL W ELECHOWEKI, provided
a synopsis of the legislation. She explained that as of
June 2011, one mllion veterans were unenployed and the
jobless rate for post 9/11 was 13.3 percent. Young nale
veterans between the ages of 18 to 24 were experiencing a
hi gher unenpl oynent rate at 21.9 percent. She referred to
recent March 2012 data from a Syracuse University study
showing that young nmale veterans were at a 30 percent
unenpl oynment rate. The bill ainmed at helping unenployed
veterans to obtain enploynent wupon their return from
mlitary service. The legislation would provide a $2,000
incone tax credit or a $3,000 credit for disabled veterans;
it stipulated that a veteran nust work for at |east 12
months for 1,560 hours or nore (approximately 30 hours per
week). The bill also included a provision for seasonal
enploynent in the form of a $1,000 tax credit; to obtain
the seasonal credit a veteran would be required to work at
| east 600 hours for 5 nonths.

Ms. Kloster pointed to a nunber of support letters from
smal | busi ness owners and veterans' organi zations including
Sout heast Alaska Native Veterans, Vets Helping Vets,
Vi et nam Vet erans of Anerica (copy on file).

11: 35: 04 AM

REPRESENTATI VE DAN SADDLER, CO SPONSOR, communicated that
Section 1 authorized the Division of Mtor Vehicles (DW)
to designate a person's veteran status on a state issued
driver's license or ID card and would have an image of the
U.S. flag or other upon request. Section 2 would authorize
DW to provide the names and addresses of people with a
veteran's designation to the Division of Veterans Affairs

upon approval of the individual; the opportunity would
provi de veterans with another chance to receive inportant
health and other benefits. He stated that the bill provided

Al askans with a way to carry reliable and conveni ent proof
of their veteran status and would help them to enjoy the
many benefits made available to them by a grateful state
and nati on.
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Co-Chair Stoltze renenbered that Representative Costello
had been the responsible for a noney saving flag in prior
| egi sl ati on.

Co-Chair Stoltze WTHDREW his OBJECTION. There being NO
further OBJECTI ON, Wrk Draft 27-LS0983\U was ADOPTED.

Representative W/Ison asked whether the bill would present
a conflict for veterans who had served in the mlitary at
di fferent tinmes; she wonder ed about pot enti al

prioritization.

Co-Chair Thonmas explained that the bill reflected a
veteran's caucus decision. The tinmefrane was limted to the
past 10 years in order to keep costs relatively |ow.

Co- Chair Thomas CLOSED public testinony.

Vi ce-chair Fairclough discussed the Departnent of Revenue
fiscal note; the changes in revenue were indetermnate
because the nunber of enployers or enployees who would
qualify for the tax credit was unknown.

Co-Chair Stoltze referenced a fiscal note from the
Depart ment of Adm nistration.

Representati ve Neuman asked how busi nesses were informed of
the credit. M. Kl oster replied that the Departnent of
Mlitary and Veterans Affairs was very active in working to
ensure that businesses were nmde aware of veterans'
benefits. She believed that the provision included by
Representative Saddler would help with veteran outreach
around the state.

Co- Chai r Thomas added t hat st at ew de vet erans
organi zations nonitored | egislation closely.

Co-Chair Stoltze believed that there was an acute awareness
in the Dbusiness comunity (including the hospitality
i ndustry and other) related to veterans.

11:40: 16 AM

Vi ce-chair Fairclough discussed an additional fiscal note
from Departnent of Administration in the anmpunt of $32,900
in FY 13 and $17,500 in FY 14. The total change in revenue
in FY 13 woul d be $51,300 and $102,700 in FY 14. [Note: The
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Departnment of Administration fiscal note referenced here
did not report out of commttee with the bill].

Representative WIlson MOVED to report HCS CSSB 136(FIN) out
of commttee wth individual reconmendations and the
acconpanying fiscal note. There being NO OBJECTION, it was
so ordered.

HCS CSSB 136(FIN) was REPORTED out of conmttee with a "do
pass” recomendation and with one new indeterm nate fisca
note fromthe Departnent of Revenue.

#
11:41: 22 AM
RECESSED

ADJ QURNVENT

The neeting was not resuned.
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