HOUSE FI NANCE COW TTEE
February 16, 2012
1:37 p.m

1: 37:17 PM

CALL TO ORDER

Co-Chair Stoltze called the House Finance Conmmittee neeting
to order at 1:37 p.m

VEMBERS PRESENT

Representative Bill Stoltze, Co-Chair
Representative Bill Thomas Jr., Co-Chair
Representati ve Anna Faircl ough, Vice-Chair
Representative Ma Costello
Representative M ke Doogan

Representati ve Bryce Edgnon
Representative Les Gara

Representative David Cuttenberg
Represent ati ve Reggi e Joul e

Representati ve Mark Neuman
Representative Tanme W/ son

VEMBERS ABSENT

None

ALSO PRESENT

James Arnstrong, Staff, Representative Bill Stoltze; Karen
Rehfeld, Director, Ofice of Mnagenent and Budget, Ofice
of the Governor; Pat Shire, Director, Enterprise Technol ogy
Ser vi ces, Departnment of  Admi nistration; Laura Achee,
Legislative Liaison, Al aska Permanent Fund Corporation,
Depart ment of Revenue.

SUMVARY
HB 283 BUDCGET: CAPI TAL

HB 283 was HEARD and HELD in Conmmttee for
further consideration.

HB 307 SUPPLEMENTAL/ CAPI TAL/ OTHER APPROPRI ATl ONS
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HB 307 was HEARD and HELD in Committee for
further consideration.

DI SCUSSI ON OF THE GOVERNOR S FY 2013 BUDGET AMENDMENTS:

Karen Rehfeld, Director, Ofice of Mnagenent and
Budget

#hb283
#hb307
ADI SCUSSI ON OF THE GOVERNOR' S FY 2013 BUDGET AMENDMENTS

HOUSE BI LL NO. 283
"An Act making and anmending appropriations, including
capi tal appropriations and other appropri ations;
making appropriations to capitalize funds; and
providing for an effective date."

HOUSE BI LL NO. 307

"An Act making supplenmental appropriations, capital
appropriations, and other appropriations; anmending
appropri ations; repeal i ng appropri ations; maki ng
appropriations to capitalize funds; and providing for
an effective date."

1: 39: 00 PM

JAMES ARMSTRONG, STAFF, REPRESENTATI VE BILL STOLTZE,
relayed that anendnents had been incorporated in the
menbers' binders and that an updated fiscal summary
incorporating the FY 12 suppl enental and governor's
anendnents had been provided. Al legislative offices would
continue to have access to CAPSIS (Capital Pr oj ect
Subm ssion Information Systen) until February 27, 2012 at
5:00 p. m

Co-Chair Stoltze noted that CAPSIS was an el ectronic system
for capital project submn ssions.

M. Armstrong explained that there had been 424 different
accounts, 1,579 projects, and $4.6 billion entered into FY
12 CAPSIS. Communities had finished their FY 13 subm ssions
several weeks earlier and at the tinme the request total had
been $3.8 billion.
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Co-Chair Stoltze believed the total would wultimtely
surpass the prior year subm ssion request total.

Co-Chair Thomas asked whether there had been any harbor
requests. M. Arnmstrong would provide an answer the
fol | owi ng Monday.

Co-Chair Stoltze turned the gavel over to Co-Chair Thonas.

1:41: 49 PM

Co- Chair Thonmas asked for a review of proposed operating
budget anendnents.

KAREN REHFELD, DI RECTOR, OFFICE OF MANAGEMENT AND BUDCET,
OFFICE OF THE GOVERNOR, spoke to the anendnents as a
capital and operating package. Representatives from each
departnent were available to answer specific questions.
The total proposed operating and capital budget anmendnents

for FY 13 were $34,258.3 nillion and were broken out as
fol |l ows:

Unrestricted General Fund $23,486.0 nmillion

Desi gnat ed General Fund $494.5 mllion

O her Funds $2,456.6 nmllion

Federal Funds $7,821.2 mllion

Ms. Rehfeld detailed that capital budget anmendnents nade up
$14.823.7 nmillion of the total $34.258.3 million; $10,943.6
mllion was unrestricted general fund. The operating
amendnents represented $19.4 mllion of the total. She
explained that of the $23.5 nmillion unrestricted general
fund (operating and capital conbined) request, $10.2
mllion was for the Alaska Land Mbile Radio (ALMR
enmergency response system $8.7 mllion of the total was a
capital budget request and $1.5 mllion was an operating
budget request. She provided detail related to the ALM
system

e The goal of ALMR is to build a secure network
that wll provide each agency wth reliable
communi cations, which wll enhance energency
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response, per sonnel safety, and operational
capabilities.

 The Departnment of Defense (DOD) transferred
ownership of 13 ALMR sites effective January 1,
2012 and another 28 sites July 1 to the State of
Al aska. As a result, the state wll be
responsible for 41 nore sites in addition to the
37 it already owns starting July 1, 2012.

* A recently conpleted report comm ssioned by DOA
f ound:

o ALMR is providing a value for wusers -
federal, state, and | ocal

o ALMR is the best value, there are no other
vi abl e alternati ves

e (Qperating funding is necessary to perform onsite
preventative rmaintenance inspection (PM) and
necessary repairs to keep sites operational.

Ms. Rehfeld discussed Department of Admnistration (DOA)
capital budget funding in the anpbunt of $3.5 mllion for
specific hardware and software upgrades for the current
system

1: 45: 23 PM

Ms. Rehfeld specified that four individual departnents had
requested capital funding to upgrade their systens for the
Federal Comuni cations Commi ssion narrow band requirenments
that would take place on July [January] 1, 2013 [Depart nent
of Public Safety (DPS), Departnent of Corrections (DOC),
Department of Health and Soci al Services (DHSS), Departnent
of Natural Resources (DNR)]. There were two other new itens
for DNR (1) program receipts for wldland fire-fighting
aircraft mintenance and; (2) statutory designated program
recei pts for large dam projects application and review.

Ms. Rehfeld highlighted a $1.8 mllion capital budget
request from DPS for Alaska Justice Advanced Exchange
program devel opnent, which was a nulti-agency justice
information exchange system that interfaced wth all
crimnal justice systens. Two itens had inadvertently been
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omtted including $100,000 for the federal Help Anmerica
Vote Act, and the DHSS State Health Information Gateway.

Ms. Rehfeld addressed National Petroleum Reserve Al aska
grants. She relayed that Departnent of Conmerce, Comunity
and Econom c Devel opnent (DCCED) went through a conpetitive
process to determne the grant awards. The FY 13 award
anount had been slightly revised and was included in the
anendnent packets. She relayed that there had been a couple
of t echni cal corrections to pr oj ect titles and
descriptions; there had al so been a scope change.

1: 47: 21 PM

Co-Chair Stoltze asked about the dynamcs of the federal
governnent transfer related to ALMR He noted that a
significant anount of noney had been invested in the
system

Ms. Rehfeld replied that the U S. Departnment of Defense

(DOD) had devel oped ALMR and was still a significant user
but the m ssion had shifted. There were sone comunity and
small first responder |ocations, but federal and state

agencies were the primary users of the system The
Departnment of Administration was in the process of

developing a cost share nodel t hat would require
participation from the federal and state agencies. In
addition to the system upgrades request in the capital
budget amendnment, DOD would provide between $4.3 nillion

and $4.8 mllion.

Co-Chair Stoltze thought that the transfer was nore
appropriately described as a shift of costs by the federa
gover nnent .

Co- Chair Thomas wondered whether it was possible to ensure
that radio frequencies were l|locked in once they were
designated. M. Rehfeld deferred the question to the
departnments. She noted an answer woul d be provided.

Representative Doogan referred to an operating request of
$1.1 mllion for DOA, an operating anendnent of $1.5
mllion, capital anmendments of $2.9 million in DNR and $1.6
million in DPS. He referenced Ms. Rehfeld s testinony and
asked about the fourth agency she had highlighted.
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Ms. Rehfeld replied that the capital budget request
included $3.5 mllion for DOA hardware and software
upgrades for the system There were four agenci es
requesting assistance for the narrow band conpliance
requi renents including, $470,000 for DOC, $297,500 for
DHSS, $2.960 million for DNR, and $1.470 million for DPS.

Representative Doogan surm sed that the total was over $11
mllion. Ms. Rehfeld replied there was $10.2 nmillion in
anendnents in addition to the amobunt in the FY 13 budget.

1:53: 31 PM

Representative Quttenberg discussed that fire departnents
in his district had been unhappy about the change to the
ALMR system He thought the state m ght need nore options
to negotiate with the federal governnent. He wondered
whet her DOD or DPS had a priority related to the allocation
of costs for the system He asked how DOD or DPS would be
inpacted if the system was discontinued. He wondered
whether the possibility had been factored into an
al l ocati on of expenses.

Ms. Rehfeld was not aware of a prioritization. She
expl ai ned that access to the ALMR system was vital to first
responders. She detailed that a cost allocation plan that
recogni zed sonme small but critical users of the system
woul d probably not be inplemented until the FY 14 budget
cycle; the plan would work to capture some of the |arger
users, but not to disadvantage smaller users. Over the |ast
several years the Al aska Muinicipal League (AM.) and snaller
fire service areas had expressed concerns related to the
ability to manage costs while remaining part of the system
She believed progress had been made and that opportunities
woul d be available to all of the users.

Representative Guttenberg recognized the inportance of the
system but the allocation was not avail able because it had
not been devel oped yet. The system was extrenely i nportant
for other wusers in addition to AM. and the fire
depart nments.

Representati ve Neurman i nf ornmed t he comittee t hat
additional information would be provided from the budget
subconm ttee on the issue. He referenced a survey that had
polled 25 of the 107 wusers; out of 16,720 responses
approximately 6,700 had been from DOD. He believed the
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issue went back to 2009; there had been requests to
determine how the cost sharing program would break out
anongst wusers, which had not been conpleted. He enphasized
the inportance of obtaining the detail on how costs would
split anongst state, federal, and nunicipal users. He
detailed that sonme nunicipalities were not able to spend
$2,000 to $5,000 per handheld unit.

1: 58: 05 PM

Co- Chair Thomas recogni zed the inportance of the system and
had been working to get a handle on the issue for the past
Si X years.

Representative Neunan believed that there was a need for
the program He expressed concern that the system would be
phased out in approxinmately 2025 after approximately $117
mllion was invested. The subconmmttee had asked the
departnment about phasing in a new program and the costs
associated with its inplenentation.

Co-Chair Thomas noted that six years earlier the state did
not have the cash it had now.

Representative Gara did not believe that enough information
woul d be obtained during the budget subconmittee process.
He was frustrated that |ocal energency responders had been
told to purchase equipnment for the current ALMR system when
the admnistration had been tasked wth |ooking at
alternative options. He believed an analysis on system
al ternatives should have been conpl eted sooner. He wondered
whet her the long-term cost was approximately $10 mllion
per year until 2025.

Ms. Rehfeld replied that it would be helpful for the DOA to
provide him with its report on ALMR There had been
significant analysis on the system which included prior
costs, costs going forward, and alternatives.

Representative Gara explained that during the subcommttee
process DOA had told legislators that alternatives to ALMR
had been anal yzed and were no good.

2:01: 21 PM

Representative Doogan thought that the proposed ALM
funding was roughly an 800 percent increase from the prior
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year. Ms. Rehfeld responded that the costs would go to the
four departnents nentioned earlier in order to bring them
into conpliance with the narrow band requirenents.

Representati ve Doogan under st ood t hat t he expenses
represented capital costs. He communicated that nothing
made him confident that there would not be a simlar anpunt
of capital costs in the years to cone. He thought it | ooked
like a financial m stake had been nmade and he wondered how
long and how nuch the state would have to pay for it. He
did not believe other nenbers of the l|legislature or the
adm ni stration could be very happy with the situation.

Vi ce-chair Fairclough asked whether the legislature could
anticipate the need for additional funds because the nunber
of sites would be increased on July 1, 2012. Ms. Rehfeld
bel i eved t hat upgr ades for addi ti onal sites wer e
i ncorporated into the current nunbers.

Vice-chair Fairclough asked whether the increased costs
woul d be ongoing. MVe. Rehfeld answered that system
operation and mai nt enance costs woul d be ongoi ng.

2:04: 44 PM

Representative Joule sited testinobny that 78 sites had been
transferred and queried the total nunber of sites. M.
Rehfel d deferred the question to other departnents.

Representative Joul e wondered how long the transition would
go on.

PAT SHI RE, DI RECTOR, ENTERPRI SE TECHNOLOGY  SERVI CES

DEPARTMENT OF ADM NI STRATION, replied that the state had
previously owned and maintained 37 sites. There were 41
additional sites nobving to state ownership. He clarified
that nost of the equipnent owned by the mnmlitary was
already located inside state teleconmunication system
shel ters.

Representative Joule asked whether there were other sites
that would be transferred in addition to the 41 schedul ed
for transfer. M. Shire replied in the negative.

Representative WI|son asked what would happen if the state

el ected to not take responsibility for the remaining sites.
M. Shire answered that studies conducted in 2009 and 2011
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indicated that the system would becone unstable. He
el aborated that the system would no longer be safely
suitable for DPS, DOI, and the Division of Forestry, which
were three of the primary daily wusers; the troopers
currently used the system for their daily dispatch. The
mlitary had indicated that it would turn sone of the
switches off so that it could not be held responsible for a
failure to the system

Representative WIson thought the federal governnent was
pl anning to continue using the |ocations; she wondered how
much of the systemit planned on using.

M. Shire replied that according to a letter from severa
years past, the arny wanted to continue using the system
He detailed that the Mlitary Assistance to Gvil
Aut horities (MACA) program under the Stafford Act required
the mlitary to divest its ownership of the gear while
mai ntaining use privileges or to discontinue use of the
systemif it becane unstable and did not provide itens |ike
security and encryption.

2:08:29 PM

Ms. Rehfeld highlighted itens on the "Governor's FY 2013
Capi tal Budget Anendnents" spreadsheet (copy on file):

e |Jtem1l was related to the ALMR

e Item 2 changed the title from Borough of Ketchikan
to "Cty" of Ketchikan

* Item 3 included grant allocations under the National
Petrol eum Reserve-Al aska; individual awards were
listed in the bill and the dollar anmunt had been
reduced by $503, 000 based on new esti nmates

* Item4 reflected the ALMR conpliance under DOC

 Itenms 5 and 6 were connected to school construction
maj or mai ntenance projects; $24 nillion had been
included in the original budget and a $69, 972
project had been added for K-12 school mechanical
and el ectrical upgrades
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e Item 7 provided funds to polling place accessibility
under the federal Help Amrerica Vote Act

e Item 8 funded ALMR upgrades for DHSS

e Item 9 added $3.6 nmillion for state inprovenents to
t he Heal t h Informati on  Gat eway (exchange  of
electronic health records), which had inadvertently
been omtted fromthe original budget

e Item 10 provided funds to DNR for narrow band
requi renments

e Item 11 included $500,000 in general program
receipts to fund wldland fire-fighting aircraft
mai nt enance

e Item 12 wused $506,000 in statutory designated
program receipts to fund the large dam projects
application review and certificates of approval; the
funding would allow continued work on Red Dog and
Lynn Creek

e Item 13 allocated $1.8 mllion to Alaska Justice
Advanced Exchange program developnent; the item
represented an inportant piece of the crimnal
justice system and allowed different systens to
exchange i nformation

e Item 14 funded DPS ALMR upgrades

e Item 15 made a technical correction to a project
description

* Item 16 changed the University of Al aska Anchorage
(UAA) WMM - Lab Upgrade and Additional Space Needs
title to UAA Health - Health Upgrade/ Renovati on and
Addi ti onal Space Needs

2:13: 03 PM

KAREN REHFELD, DI RECTOR, OFFICE OF MANAGEMENT AND BUDGET,
OFFI CE OF THE GOVERNOR, highlighted itens on a spreadsheet
titled "Governor's FY 2013 Qperating Budget Anendnents”
(copy on file). The operating anendnents totaled $19.4
mllion including $12.5 mllion in general funds. She
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expl ai ned the spreadsheet included several itenms from the
FY 12 suppl enental budget that had been reconsidered in the
FY 13 anendnents. Qher itens included in the spreadsheet
Wer e:

e $3,785.6 mllion for the Judicial Retirenent System
past service costs

e $2.0 million for Trauma Care Fund capitalization

* ($2.1 mnmllion) reduction in debt service due to
refinanci ng

e $1.5 mllion ALMR — operating

e Technical corrections for several itens that resulted
in net zero changes

Ms. Rehfeld explained that there were a few proposed
efficiency transactions related to Executive Oder 116,
whi ch woul d nove the DHSS Hearing and Appeals Ofice to the
DOA Ofice of Admnistrative Hearings. Oher additional
requests included three in-house investnent managenent
positions for the Al aska Pernmanent Fund Corporation (APFC)
that would result in significant savings and a $500, 000
request from the Alaska Mental Health Trust Authority
(AVHTA) for a patient centered nedical hones conpetitive
pil ot project.

2:16:15 PM

Ms. Rehfeld explained that pages 1 through 12 of the
spreadsheet reflected the operating nunbers changes, pages
12 through 14 reflected |anguage changes, page 14 included
the AWVHTA item and pages 15 through 16 included technica
corrections. Page 1, itens 1 through 6 boiled down to three
transactions. She explained that general funds had been
retained in the Administrative Hearing Ofice that needed
to be distributed to several agencies; the state paid for
costs and agencies were billed.

Ms. Rehfeld discussed that itenms 7 and 8 on page 2 were
related to the Executive Oder 116 transfer. Item 9
included $75,000 for the DOA Division of Retirenent and
Benefits. She elaborated that currently the division did
not have general fund resources for itens that were not
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related to retirenent system funds (e.g. managenent of the
political subdivision health contract, |egal expenses,
consul tant fees, research and analysis on proposals,
| egislation, and other). Item 10 provided funds to DOA
Itens 11 and 12 proposed funding for the Ofice of Public
Advocacy (OPA) and Public Defender Agency (PDA) related to
caseload increases. Item 13 proposed a $62,000 increnent
for the addition to the Lower Yukon Al aska Regiona
Devel opnent Organi zation (ARDOR); wthout the additional
funding noney provided to the existing ARDOR would be
di | ut ed.

2:19:59 PM

Representative Doogan asked whether the absence of the
increment for new ARDORs would require any of the new
organi zations to be funded with noney designated for the
exi sting organizations. V5. Rehfeld replied in the
affirmative. She believed that noney would be prorated
across existing agencies if the increnent was not funded.

Representati ve Neuman communi cated his understanding from a
budget subcomrittee that PDA had sealed cases that had
resulted in a caseload reduction and cost decrease. He
queried the reason for item 12 that proposed funding for
agency casel oad i ncreases.

Ms. Rehfeld deferred to DOA to sort through any discrepancy
between the item on the spreadsheet and the subconmittee
hearings; it was her understanding that the item was
necessary.

Representative Neuman indicated his intent to bring the
issue to the commttee at a later tine.

2:22: 14 PM

Ms. Rehfeld nmoved to item 14 related to funding for
community jails; funding had also been included in the FY
12 suppl enental budget.

Vice-chair Fairclough wondered whether there was a $5
mllion overhead related to item 14. M. Rehfeld referred
the commttee to page 14 of the backup (copy on file) and
replied that there was a $5, 000 overhead for item 14.
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Ms. Rehfeld discussed that item 15 included a correction to
the total anpunt available related to the Pernmanent Fund
Dividend (PFD) felon funds that were appropriated for
physi cal health care. |Item 16 addressed a transfer rel ated
to the Human Rights Commission and the admnistrative
heari ngs that had been discussed earlier in the neeting.

Vi ce-chair Fairclough shared that she had traveled wth
Representative Joule to Washington D.C. to |obby on behalf
of Al askans for the consideration of the Al aska National
Wldlife Refuge (ANWR). She notified the commttee that
Congress had just passed an energy bill that included ANVR,
she appreciated its work on the issue. She recognized the
i ssue would be a challenge in the U S. Senate.

2:24: 38 PM

Ms. Rehfeld pointed to items 17 and 18 that proposed
funding for the state and tribal portions of the Low |Incone
Home Energy Assistance Program (LIHEAP) and the Al aska
Affordabl e Heating Program funding had also been included
in the FY 12 supplenental budget in the sanme anount. The
nunbers were expected to be nodified due to winter and
price changes and would be conmunicated when new
i nformati on becane avail abl e.

Co-Chair Thomas asked about the total LIHEAP anount. Ms.
Rehfeld responded that wth the proposed anendnent the
total FY 13 budget would be $31.7 nillion.

Representative WIson requested a cost br eakdown by
community. Ms. Rehfeld would ask the departnent to provide
t he information.

Ms. Rehfeld noved to item 19 that requested $350,000 in
program receipts for specialty newborn screening clinics;
funding had also been included in the FY 12 suppl enental
budget. She furthered that demand for the <clinics had
increased. Itenms 20 through 22 were all related to the
transfer contenplated in Executive Order 116 from DHSS to
DOA. Item 23 included an increase of $168,000 in designated
general funds for the Workers' Conpensation Benefits
Guar antee Fund; funding had al so been included in the FY 12
suppl enent al budget to address increased Ilegal <costs
associated with the entity. Item 24 corrected the fund
source from Anerican Recovery and Reinvestnment Act (ARRA)
to federal receipts. Items 25 through 27 resulted from a
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change in the required match rate for arnories in Kodiak,
Ket chi kan, and Kenai; a proposed request was also included
to continue operations at the Bethel arnmory and a
correction had been made to the electrical usage at Eiel son
Air Force Base. Item 28 renpved $75,000 in funding fromthe
governor's request for Interior Al aska cenetery operations,
given that the project had been delayed. She relayed that
the costs would begin in FY 14.

2:28:18 PM

Representative QGuttenberg believed the tinme frame for the
cenetery fundi ng was appropri ate.

Ms. Rehfeld directed attention to item 29 that reflected a
$143,100 decrease in National Guard and Naval Mlitia
Ret i r ement System ( NGNVRS) based on its actuarial
evaluation. Item 30 provided $260,000 to DNR for the
Horticultural Evaluation Program She explained that the
United States Division of Agriculture had recently closed
its agricultural research service in Alaska (materials had
gone to the plant materials center); the funding would
continue the work for comrercial plant producers in the
state. Item 31 proposed $75,000 for DPS dispatch services
in Kotzebue. Item 32 included $1.9 million for the Bureau
of Hi ghway Patrol; the item was related to federal highway
safety funds for non-DU related activities.

Ms. Rehfeld addressed item 33 that proposed funding for a
transfer related to admnistrative appeals. Item 34 showed
a decrenent for DPS related to unrealizable revenue from a
variety of sources. Line 35 proposed a $200,000 increase in
general funds to maintain current services; a funding
request for the item had also been included in the
suppl emental budget. |Item 36 included a transfer for
adm ni strative hearings. Item 37 renoved $120,000 related
to a cigarette tax stanp; the manufacturer had agreed to
delay the increase in price due to push back from state
governnents. Item 38 noved $77,000 in bankcard conpliance
costs from the |anguage section to the nunbers section of
t he budget. Item 39 noved $265,300 in general funds for the
child support enforcenent efforts 34 percent federal match
from the |anguage section to the nunbers section. Itens 40
and 41 proposed an increnent to fund three APFC in-house
i nvest ment manager positions, which would reduce nmanagenent
fees and increase efficiency.
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2:32:21 PM

Representative Gara asked whether item 40 would save nobney
by reducing the nunber of external investnent nanagers. Ms.
Rehfel d responded that the APFC estinmates show ng potenti al
savings related to the in-house positions would be provided
to the commttee.

Representative GQuttenberg pointed out that savings may
occur in the Departnent of Law if nore positions were
br ought i n-house.

Ms. Rehfeld discussed itenms 42 and 44 that related to
i nsurance costs for rural airport contracts. An adjustnent
had been made to how costs were calculated, which allowed
for a $175,000 reduction to the Central region and a slight
i ncrease of $21,300 for the Northern region.

Representative Neuman asked about contractor costs under
item 42. He wondered whether the state had been over
charging on leases to independent operators who rented
space on state |land. He asked whether operators would see a
reduction in their bills if they had been over charged.
Ms. Rehfeld replied that item 42 was related to insurance
costs. She would have the departnent follow up with an
answer .

Vi ce-chair Fairclough referred to costs that appeared to be
duplicated for salary or Cost of Living Adjustnents (COLA)
at APFC, the governor had included an increnment for the
item in the FY 13 budget and APFC had also nmade the
request. She had expected to see a reduction related to
APFC as a result of the duplication.

LAURA ACHEE, LEG SLATIVE LIAISON, ALASKA PERMANENT FUND
CORPORATI ON, DEPARTMENT OF REVENUE, replied that the itens
represented two different increases: one was the 2 percent
COLA that went to all state enployees; the other increase
was for the board approved salary mnmanagenent program that
allowed APFC to fully staff the office and to provide nerit
i ncreases.

Vice-chair Fairclough asked for the information to be
provided to the Legislative Finance Division as it was
currently listing the itens as duplicates. M. Achee agreed
to follow up with the division

House Fi nance Conmmittee 15 02/ 16/ 12 1:37 P. M



2:38: 09 PM

Ms. Rehfeld discussed that item 43 on page 10 represented a
$121,100 increnent to fund a Barrow airport rmanager
position. She elaborated that Barrow was one of the only
certified airports in the state wi thout an on-site manager.
The Departnment of Transportation and Public Facilities
(DOT) had requested general funds for an existing position
that would be transferred to Barrow.

Representative Gara asked for clarification on the fund
source related to the Barrow airport manager. M. Rehfeld
explained that DOl had a vacant position that had
previously been funded by a non-general fund source; the
position would be transferred to Barrow and could not be
funded wth the prior funding source.

Ms. Rehfeld conmunicated that itens 45 through 54 (pages 10
through 12) were related to the University of Alaska. |tem
47 related to a university five-year nentoring grant for

urban areas; the grant totaled $14.9 nillion and the
university was requesting federal receipt authority for the
project. Item 49 included $5 mllion in federal receipt

authority for Pell grants; a request in the sane anmount had
also been included in the FY 12 supplenental budget
request. She explained that all of the other transfers in
federal funds were aligning the university's federa
aut hori zation. She detailed that there was a total addition
of $7.5 mllion in federal authority in the proposed
amendnent s.

Ms. Rehfeld highlighted several proposed |anguage anmendnent
items on page 12. Item 57 was related to the catastrophic
reserve; one section related to sweeping certain funds into
the reserve at the end of the year and a second section
that appropriated $5 nillion into the reserve. She
expl ained that the second section was not necessary and
should be deleted. Item 58 related to child support
services was deleted from the | anguage section and noved to
t he nunbers section of the budget. Item 59 appropriated $2
mllion to the Trauma Care Fund that would allow hospitals
to conplete their work towards becomng certified in the
four levels of trauma care. Item 60 related to bank card
conpliance costs was deleted from the |anguage section and
moved to the nunbers section of the budget. The decrenent
of $431,400 related to NGNVRS was not required at the
present time and was deleted (ltem 61). Item 62 added $3.7
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mllion to fund the JRS past service liability per the
request of the Court System the normal cost rates for JRS
had been included in the Decenber budget. Itens 63 through
67 related to a reduction in debt service costs due to
refi nanci ng.

2:43:51 PM

Ms. Rehfeld directed attention to item 70 that provided
$500,000 in funding for four nental health pilot prograns
with AMHTA authorized receipts. Pages 15 and 16 i ncluded
very technical corrections and did not alter any nunbers in
the budget. Item 78 was the only exception; a decrenent of
$1.5 million in ARRA carry-forward funds was renoved, given
that the funds would no |onger be available after the end
of the year. She added that the carry-forward anount woul d
be known at a later date. She advised the conmttee that
ot her budget related docunents were available on the OB
websi te.

Co-Chair Thomas thanked OMB for providing the backup
materials.

Vice-chair Fairclough did not see funding included for a
Departnment of MIlitary and Veterans Affairs (DWA) program
that would attract military veterans with an opportunity to
attend school free of charge.

2:47:01 PM

Ms. Rehfeld replied that the admnistration had becone
aware of the issue. She explained that the educational
benefits had been transferred to the University of Al aska a
few years earlier; she relayed that the university and DWA
wer e di scussing the issue.

Co- Chair Thomas discussed the schedule for the follow ng
week.

HB 283 was HEARD and HELD in Commttee for further
consi derati on.

HB 307 was HEARD and HELD in Commttee for further
consi derati on.

#
ADJ OURNVENT
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2:48: 36 PM

The neeting was adjourned at 2:48 PM
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