HOUSE FI NANCE COWM TTEE
May 11, 2011
9:01 a.m

9:01: 48 AM

CALL TO ORDER

Co-Chair Stoltze called the House Finance Conmmittee neeting
to order at 9:01 a.m

VEMBERS PRESENT

Representative Bill Stoltze, Co-Chair
Representative Bill Thomas Jr., Co-Chair
Representati ve Anna Faircl ough, Vice-Chair
Representative Ma Costello
Representative M ke Doogan

Representati ve Bryce Edgnon
Representative Les Gara

Representative David Cuttenberg
Represent ati ve Reggi e Joul e

Representati ve Mark Neuman
Representative Tanme W/ son

VEMBERS ABSENT

None

ALSO PRESENT

James Arnstrong, Staff, Representative Bill Stoltze; Chip
Thoma, President, Responsible Cruising in Alaska, Juneau;
Mary Hakala, Education Coordinator, STEM Juneau; Tom

Brice, AK District Council of Laborers, Juneau; Jeff
Wltzin, Tanana Chiefs Conference; GCeorge Pierce, Self,
Kasi |l of; Representative Alan D ck; Representative M ke
Kawasaki; Representative Cathy Mnoz; Representative Bob

Ml ler; Representative Steve Thonpson.

PRESENT VI A TELECONFERENCE

Bill Smith, Kenai Peninsula Borough Assenbly, Honer; Wlt
W ede, Manager, City of Honer, Honer ; Patti Mackey,
Gover nrent Rel ati ons Chair, Al aska  Travel | ndustry
Associ ation, Ketchikan; Wayne Pattison, Secretary of the
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Board, N kiski Senior Center, Nikiski; Brad Janorschke,
CGeneral Manager, Homer Electric Association, Honer; Joe
Giffith, ARCTEC, WMat-Su; Larry DeVilbiss, WMyor, WMat-Su;
Rustin Kraft, Mat-Su Borough Purchasing Oficer and Goose
Creek Project Mnager, Goose Bay; Ron Arvin, WMt-Su; Seth
Kel |y, Pr esi dent, Big Lake Community  Council; Roe
Sturgul ewski, Rise Alaska and Consultant to the Borough,
Mat - Su; Cindy Bettine, Mat-Su Borough Assenbly, Big Lake;
Tom Smth, Minicipal Mnager, Skagway; Yvette WIKkins,
Self, Eagle River; Marge Larson, Grl Scouts of Al aska;
Phil Morris, Mayor, Kachemek City; Donald Moore, Gty
Manager, Dillingham Sam Robert Brice, Self, Fairbanks;
John Handel and, Self, Nome; Luke Hopkins, Mayor, Fairbanks;
Jim Dodson, Pr esi dent, Fai rbanks Econom c Devel opnent
Corporation; Craig Canpbell, President and Chief Operating
Oficer, Al aska Aerospace Corporation, Anchorage; Doug
| saacson, Mayor, City of North Pole; Gwen Ranras, Self,
Fai r banks; Bar bar a Negengast , Pri nci pal , Honest ead
El ementary, Eagle River; Jay Nolfi, Self, WMat-Su; Jerry
Jez, Self, Eagle R ver; Jack WIbur, President, Design
Al aska, Fairbanks; Josie Stiles, Cty of None, None; Gaen
Lee, Executive Director, Arc of Anchorage, Anchorage; Susan
Bonal aski , Catholic Soci al Servi ces, Anchor age; Lyl e
Brazier, Farnmer, Delta Junction; Former Covernor Bill
Sheffield, Port of Anchorage, Anchorage; Susan Gorski,
Executive Director, Chugiak-Eagle River Chanber, Eagle
River; Stasha Kalugin, President, Nikolaevsk Conmunity
Council, N kol aevsk; Ann WIllianms, Self, Anchorage; Steven
Grohol, Eagle River Lions Cub, Eagle River; Paul Kendall,
Self, Anchorage; Jerry MCutcheon, Self, Anchorage; Suzy
Pearson, Executive Director, AWAKE, Anchorage; John Cook,
Director, Alaska Railroad Corporation, Fairbanks; Bryan
Li ndanmood, Project Mnager for the Tanana Access Project,
Al aska Railroad Corporation; Jim Johansen, Deputy WMayor,
Cty of Houston; Kenny Ray, Head Football Coach, Eagle
River H gh School, Eagle R ver; Dy ck Traini, Anchorage
Assenbly, Anchorage; Mchael Mlielo, Self, Eagle R ver;
Tom Smth, Sel f, Skagway; M chael Howar d, Fai rvi ew
Community Council, Anchorage; Roger C. Burggraf, Self,
Fai r banks; Scot t C. Ei ckhol t, Laborers Local 942,
Fai rbanks; Jim Sanpson, Self, Fairbanks; Lake WIIians,
President of Fairbanks Labor Council, Fairbanks; GCeoffrey
Bacon, Self, Fairbanks; Ken Reinke, D rector, Threshold
Recycling Services, Kodiak; David Wber, Gty of Kachenak,
Homer; Steve Atwater, Superintendent of the Kenai Peninsula
School District, Kenai; Jim Arnesan, Self, Eagle River;
Clinton Wite, STG Incorporated, Anchorage; Roy Agloinga,
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Norton Sound Health Corporation, None; Duane Heyman

Institute of the North, Anchorage; Ira Perman, Institute of
the North, Anchorage; Virgi Thonpson, Mayor, Houston;
Julianne MQuiness, Executive Director, Al aska Botanical
Garden; Kevin Shummay, Self, Houston; Lee Hines, Self,
Houston; Sandy Traini, Self, Anchorage; Toby Sullivan,
Director, Kodiak Maritime Miseum Kodi ak; Doreen Terpak,
Honeowner; GOscar Hall, President, Eagle R ver Booster C ub

Eagl e Ri ver; John Macki nni on, Executi ve Director

Associ ated Ceneral Contractors O Al aska; El vi G ay
Jackson, Assenbly Menber, Anchorage; Pat Mahoney, Eagle
River Lions Cub, Eagle River; Jake Quakenbush, Assistant
Manager , | BEW Local 1547, Fai rbanks and President,
Fai r banks Building and Construction Trades Counci |,
Fai rbanks; Beth Nordlund, Executive Director, Anchorage
Park Foundation; Christian Hartley, Fire Oficer, Houston
Fire Departnent, Houston; Valerie Hall, Self, Eagle R ver;
Ni col e Schwan, Manager, Kodiak Animal Shelter, Kodi ak;
Brent Johnson, Kenai Assenbly and President, Cook Inlet
Aquacul ture Associ ati on, Kasi | of ; Steve Patin, Sel f,
Anchorage; John Hozey, Cty Manager, Valdez; Joan MBeen,
City Council Menber, Tenakee Springs.

SUMVARY
HB 107 BUDGET: CAPI TAL

CSSB 46( FI N)
BUDGET: CAPI TAL

9:02: 27 AM

Co-Chair Stoltze relayed that there would be testinony on
HB 107 and CSSB 46(FI N) concurrently.

#hb107
HOUSE BI LL NO. 107

"An Act making and anendi ng appropriations, including
capi tal appropriations and other appropri ations;
making appropriations to capitalize funds; and
providing for an effective date."

#sb46
CS FOR SENATE BILL NO 46(FIN)
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"An Act naking and anendi ng appropriations, including
capital appropriations, savings deposits in the form
of appropriations to the statutory budget reserve
fund, and other appropriations; making appropriations
to capitalize funds; and providing for an effective
date."

9:03: 20 AM

JAMES ARMSTRONG STAFF, REPRESENTATI VE  BILL STOLTZE,
hi ghlighted the major differences between HB 107 and CSSB
46(FIN). Section 1 of CSSB 46(FIN) did not include $100
mllion in bonding authority for the University of Al aska
deferred mai ntenance projects. Section 4 related to energy
and was slightly different in the Senate version. He
rel ayed intent to speak wth Legislative Legal Services and
the Legislative Finance Division to iron out t he
di fferences. The House version included $21 mllion for the
Al aska Gasline Devel opnent Corporation conpared to the
Senate version, which had included $5 million. The Senate
version added an additional $50 mllion to the Al aska
Housi ng Fi nance Corporation (AHFC) Wat heri zati on Program

Representative Doogan queried the anopunt of the proposed
AHFC Weat herization Program appropriation. M. Arnmstrong
responded that the Senate version had included an
addi tional $50 million, which increased the program funding
to $76.5 mllion.

M. Arnmstrong continued to discuss differences between the
two bills. The Senate version did not include $7.2 mllion
for the Alaska Gasline Developnent Corporation in its
suppl enental section. The Senate version funded $400, 000
for the scholarship program with the remainder of the $370
mllion from the AHFC capital fund and $30 mllion in
general funds; whereas, the House version proposed the
pl acenent of FY 11 funds into the AHFC account. The Senate
version did not include $200 mllion for the instate
gasline fund, which the House had included in the AHFC
fund. The Senate had added $8 million added for the Low
| ncone Hone Energy Assistance Program which was based on
an anticipated shortfall in federal funding. The Senate had
changed the Statutory Budget Reserve (SBR) deposi t
structure; $500 million of FY 11 funds and $500 million of
FY 12 funds would go into the SBR The House version did
not include the deposits; however, a House proposal the
previous day would have automatically swept $460 mllion
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into the SBR on June 30. He explained that the $460 mllion
conbined with the $370 the House did not intend to use from
the AHFC fund came close to the savings included in the
Senate version. The Senate had not included a Departnent of
Law request in the amount of $14 nillion, which was
intended for BP corrosion cases and TAPS |[Trans Al aska
Pipeline Systen] Ilitigation. He added that the bills
included slightly different non-severability |anguage.

Co-Chair Stoltze wondered whether M. Arnstrong understood
how budget |anguage would prevent third-party Ilitigants
from suing. M. Arnstrong replied that he had never worked
on tort reform

9:08:19 AM

M. Arnstrong sunmmarized that the Senate version spent
approximately $2.8 billion conpared to the House version,
whi ch spent approxi mately $3.050 billion.

Co-Chai r Stoltze recalled that there had been an
endorsenment of the House debt retirenent program which had
previously been referred to as a concessi on.

Representative Gara noted that statute could not dictate
who could sue and who could not; he believed it was
constitutional. He asked about the |anguage in the House
version that would sweep funds directly into the SBR at the
end of the fiscal year, given his belief that surpluses
were typically swept into the Constitutional Budget
Reserve

M. Arnstrong responded that |anguage in the supplenenta
bill would sweep the noney into the SBR

Co-Chair Stoltze noted that noney was not necessarily
automatically swept into the CBR M. Arnstrong replied
that the CBR was paid off.

M. Arnmstrong hoped to have a House CS version of the bil
avai lable later in the day or the follow ng day.

Representative Doogan asked whether applying the Senate

changes to the current House bill would increase the tota
budget cost and if so, how much the increase woul d be.
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M. Arnstrong responded that under the Senate version there
was approximately $20 million in FY 11 funds renaining
after the $500 mllion deposit. He explained that the bills
were structured differently and the Senate version did not
| eave room for any of the additions the conmttee had
tal ked about the prior day.

Representative Doogan surmised that 1in order to fund
additional budget itens the commttee had discussed, the
$500 million sweep into the SBR would need to be renoved
fromthe bill.

M. Arnstrong replied that the earlier version of SB 46
[currently CSSB 46(FIN)] had included $200 mllion in FY 11
and $300 mllion, which was subsequently increased to two
deposits of $500 mllion apiece. He stated that the Senate
version did not allow room for the House to include
additional itens.

Co- Chair Thomas deduced that the Senate version had left no
room for the House nenbers to add any noney for itenms in
their districts. M. Arnstrong responded that wunder the
Senate version there was $21.8 million remaining in FY 11
funds and a projected surplus of $159 million in FY 12. He
reiterated that $500 mllion would be swept in on June 30
and another $500 million would be swept in on July 1.

Co-Chair Thonas relayed that in order for the House nenbers
to fulfill the needs of their districts it was necessary to
dip into savings.

Co-Chair Stoltze noted that it wuld be necessary to
reeval uate the anount avail able for savings.

Co-Chair Thonmas clarified that he was speaking about the
$500 million in FY 11 funds. M. Arnstrong answered the
only funding source remaining would be the AHFC capital
fund of approximately $370 mllion if the Senate structure
was adopt ed.

Co-Chair Thormas referred to scholarship nonies. M.
Arnmstrong replied that the House would put the FY 11 funds
into the AHFC account to fund perfornmance schol arshi ps.

9:14: 27 AM
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Co-Chair Stoltze discussed the inportance of the capital
budget and its role in putting Al askans to work on projects
including those in rural areas and on weatherization. He
stressed that a delay in passing the budget until Septenber
was not a viable option.

M. Arnstrong urged nenbers to meke their anendnents to
CSSB 46(FIN) .

Co-Chair Stoltze agreed that CSSB 46(FIN) would be the
wor ki ng vehi cl e goi ng forward.

9:16: 00 AM

CH P THOWA, PRESIDENT, RESPONSIBLE CRU SING |IN ALASKA,
JUNEAU, spoke in support of projects for Honer, Hoonah, and
Kodi ak that were included in both HB 107 and CSSB 46(FIN).
He believed that the ports were not typically given the
appropriate deference, funding, and infrastructure. He
noted that each of the ports had seen increased activity
during the <current year. He was concerned about two
projects included in HB 107 related to the Al aska Aviation
Museum energy and safety inprovenents and for the Al aska
Wl dlife Conservation Center (page 142). He did not believe
that the projects had the nexus with cruise ships and their
passengers, which was necessary in order to conply wth
state law. He stressed that projects should be focused on
the cruise ship docks. He urged the commttee to exclude
the two projects and to nove forward with the others.

9:18: 31 AM

BILL SM TH, KENAI PEN NSULA BOROUGH ASSEMBLY, HOMVER (via
tel econference), spoke in support of the gasline project
his hope that it would extend through Kachenak Cty. He
di scussed that the project was in phase 2 of its
devel opnent; a PR station and 0.5 mles of pipe had been
installed the prior year. The project had grown in response
to legislative intent | anguage from the past year.
Construction on the l|last phase of the project could begin
during the current year. He enphasized |ocal support of the
project. No further support would be needed from the state
and comunities would be able to conplete the project on
their own. He explained that the conpleted project could
save over $1 mllion in operating costs to publicly owned
tax payer supported buil dings and typical private residence
could save an average of $250 per nonth. He relayed that
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the first phase of the project had been funded by a grant
to municipalities. He believed the second phase should be
handl ed the sanme way to reduce bureaucratic processes. He
opined that the Senate energy bill called for the
devel opment of the nobst cost effective |ong-term energy
source for communities. He believed the gasline project
enbodi ed the sane principal .

Co-Chair Stoltze queried whether the appropriation was to
Enstar. M. Smith replied that the appropriation was for
the Gty of Homer, which contracted with Enstar.

9:21:10 AM

VWALT  WREDE, MANAGER, CTY OF HOMVER HOVER (via
tel econference), vocalized support for the gasline project.
He discussed that wells were producing gas 14 mles from
Honer, but that the gas was flowing north. The regional
project had strong support from the Kenai Peni nsul a
Bor ough, Chanber of Conmmerce, Homer  School District,
borough econom c devel opnent district, South Peninsula
Hospital, and nore. He referenced spreadsheets in nenbers
packets that showed how rmruch Honmer would save if the
project was conpleted. There were strong |ocal matching
funds avail able, which represented nore than 50 percent.
Honer was ready to convert its facilities to natural gas
and the comunity had worked hard to address |egislative
intent |anguage from the prior year. He urged support of
the project and thanked the conmttee for their tine.

Vice-chair Fairclough asked testifiers to identify the
bill, the project nane, and the total funding request.

9:24: 50 AM

PATTI MACKEY, GOVERNMENT RELATIONS CHAIR, ALASKA TRAVEL
| NDUSTRY  ASSCOCI ATI ON, KETCH KAN (via tel econference),
requested additional funding for the tourism nmarketing
program to enhance tourism levels. She discussed that
Al aska continued to conpete with other destinations for
visitors; over 5,000 industry jobs and 265,000 visitors had
been lost over the past two years. Inprovenents were
beginning to show, however, a dinmnished presence in the
mar ket pl ace woul d cause the state to |lose the nmonentum it
had gained. Two bills ained at addressing the issue had
been held over for the following legislative session;
therefore, the industry currently could not maximze the
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avai lable match. Operating funds were the |owest the
industry had seen in 10 years. She urged the committee to
fund tourism marketing.

Co-Chair Stoltze remarked that the House Finance Committee
had passed one of the tourism marketing bills out of
commi ttee.

9: 28: 34 AM

WAYNE PATTI SON, SECRETARY OF THE BOARD, N KISKI SEN OR
CENTER, N KISKI (via teleconference), supported the $5
mllion municipality grant to the Kenai Senior Center from
the Depart nent of Conmer ce, Community and Econom c
Devel opnent. The project had been underway for over 10
years and the planning process had been conpleted. He
stressed that the current building was in very poor shape
and that a new facility was needed.

Co-Chair Stoltze remarked that the project was included in
HB 107, but not in CSSB 46(FIN).

9:31: 32 AM

BRAD JANORSCHKE, GENERAL MANAGER, HOVER ELECTRI C
ASSCCI ATION, HOVER (via teleconference), supported the
Homer Electric Association Soldotna to Nikiski transm ssion
upgrade appropriation of $25 mllion. He opined that the
project strengthened the railbelt transmssion grid and
benefited Al askans from Homer to Fairbanks. The project
inproved the utility's ability to export power froma state
owned project off the Kenai Peninsula. Arctec participants
supported the project.

9:32:51 AM

JOE GRIFFITH, ARCTEC, MAT-SU (via tel econference),
supported the CSSB 46(FIN) |anguage that funded electric
transm ssion and energy itenms. He discussed that Arctec
consisted of five railbelt wutilities. He hoped the bill
woul d be economc and provide job security. He agreed that
passi ng the budget in the spring was inportant.

Co-Chair Stoltze asked whether the projects had to be tied

together or whether they could stand on their own. M.
Giffith replied that the projects could stand al one.
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Representative Gara asked whether Arctec projects would
save consuners noney because each state dollar invested
represented one dollar that would not go into the base that
t he Regul atory Conmmi ssion of Al aska woul d charge consuners.
M. Giffith responded in the affirmative.

9:36: 06 AM

LARRY  DEVI LBI SS, MAYOR, MAT-SU (via teleconference),
supported funding for the rail extension project. He
relayed that the requested $55 mllion would put the
project half way between Pt. McKenzie and Houston. He
noted that the project would be pushed back wthout the
funding, which would result in delayed revenue to the
state. He expressed concerns about a lack of funding for
road safety prograns. He appreciated the efforts of the
comm ttee.

Co-Chair Stoltze remarked that the nunbers between the
House and Senate bill versions were very disparate in their
funding for the Anchorage and Mat-Su areas. He added that
the conmttee was working to do what they coul d.

Representative Neuman comrunicated that the commttee had
been working to inprove road safety.

Representative Gara asked whether there was a custoner need
in Pt. MacKenzie if the railroad spur was built out to the
area. He wondered how the state would receive $300 nillion
in tax revenue fromthe railroad spur.

M. DeVilbiss assured the conmittee that the railroad was
not a "railroad to nowhere.”" He relayed that the port was
functioning and shipnents of coal and cenent would be
transported to the area. He explained that Pacific R m
markets were lined up and that tinme was an issue. He
di scussed that the tax revenue to the state would conme from
t he export of mnerals.

Co-Chair Stoltze noted that there were studies avail able
from the Institute of Social and Econom c Research. He
asked Representative Neuman to provide the information to
Representative Gara.

Representative Neuman responded in the affirmative. He

added that the rail spur had support from various areas
t hroughout the state. The project would create jobs and
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woul d transport cenment, concrete, Healy coal, gravel, and
ot her.

Representative Gara had wondered whether the project was
econonmi ¢ and did not nean to be critical.

Co-Chair Stoltze noted that there were nany volum nous
studi es that were avail abl e.

9:43: 58 AM

RUSTI N KRAFT, NMAT-SU BOROUGH PURCHASI NG OFFI CER and GOOSE
CREEK PRQIECT MANAGER, GOOSE BAY (via teleconference),
encouraged funding for the Goose Creek Correctional Center
He was concerned about potenti al effects on prison
structures if addi ti onal funds were not provi ded.
Conpl etion of the prison was projected for August 2011; at
that time the facility operation and utility costs would
transfer to the owner and the |ease purchase agreenent
would transfer to the state. There would be a one-year
warranty period and it would be the desire of the owner to
test the systens during the warranty period. He was
concerned that current funding was only adequate to keep
the new facility warm but would not fund the prison
operation. He was also concerned about the inpact on the
wat er and wastewater system He urged additional funding to
reach the original anpbunt proposed by the governor.

Co-Chair Stoltze explained that the House had included $3.6
mllion for the project and that the Senate had not
i ncluded funding. He noted that the House was working wth
the adm nistration to sal vage the project.

Representative Neuman comented that the prison would
provide 350 jobs in Mat-Su and that it had been worked on
for years. He believed that the project was good and that
it created jobs for the state.

9:48: 50 AM

RON ARVIN, MAT-SU (via teleconference), supported the
$17.25 mllion that had been added to the governor's
proposed $20 million for the rail extension. He asked the
comrittee to support a $55 nmillion appropriation for the
project. He supported $3 mnmllion in funds to support
substandard roads and bridges, $1 mllion for a bridge
repl acenment, $1.5 mllion for a school expansion, and $3
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mllion for the South Denali Visitor Center. Mat Su was the
fastest growing area of the state and he was concerned
about the highway safety in the area. He encouraged the
support of road upgrades.

Co-Chair Stoltze discussed the challenges that the House
was faced with due to the inequity of funding that had been
made by the Senate.

M. Arvin believed that the funding had not been spread
equally across the state. He believed it was inportant to
ook at the infrastructure, education, and essentia
services that the government should be providing.

Representative Gara relayed that the Depart nent of
Transportation and Public Facilities (DOl) had told him
that people falling asleep at the wheel was one of the
maj or causes of accidents. He encouraged M. Arvin to
contact the departnment regarding the success of runble
strips.

9:54: 55 AM

SETH KELLY, PRESIDENT, BIG LAKE COVMNITY COUNCIL (via
tel econference), encouraged funding for the rail extension,
the prison, and the port. He believed the projects were
inmportant for the Mat-Su Valley and the entire state. The
transportation inpact study was inportant and was a way for
the community to be proactive and for the borough to
provi de responsible planning. The study was currently tied
to railroad project for $250, 000.

Representati ve Neuman discussed that the railroad project
would go through Big Lake and that the road to Port
MacKenzie would pass through the comunity as well. He
encouraged funding for the conmunity inpact assessnent that
was not currently funded in the budget. He wondered how
many nenbers had requested the project.

M. Kelly responded that the entire conmunity was in
support of the projects.

9:59:42 AM

ROE STURGULEWSKI , RISE ALASKA and CONSULTANT TO THE
BOROUGH, MAT-SU (via teleconference), spoke in support of
increased funding for the Goose Creek prison. Routine
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mai ntenance at the facility would be required or damage
would result. He discussed that inadequate funding put
extended warranties in jeopardy.

10: 03: 12 AM

CI NDY BETTINE, MAT-SU BOROUGH ASSEMBLY, BIG LAKE (via
tel econference), testified in support of the railroad
project. She believed keeping the projects on schedule
woul d help nove commodities when the price was right and
woul d diversify the econony of the state in the long run.
She supported the Bogard Road extension and requested an
additional $29 million the project. She urged funding for
the railroad, the Bogard Road extension, and the prison.

10: 07: 58 AM

TOM SM TH, MUNI Cl PAL MANACER, SKAGWAY (vi a tel econference),
testified in support of the three projects for Skagway
listed in the budget. He encouraged full funding of the DOT

smal | harbor matching program $10 mllion in inprovenments
to the Alaska Industrial Developnent and Export Authority
owned ore dock termnal, and the library construction

mat chi ng grant program

10: 09: 59 AM

YVETTE WLKINS, SELF, EAGE R VER (via teleconference),
requested additional funding for road maintenance in the
area. She explained that the road fl ooded every year due to
snow and that honmes had been ruined. She thanked the
commttee for its tinme.

Vice-chair Fairclough pointed out that the road nentioned
in the testinony was a state road.

10: 14: 03 AM

MARGE LARSON, G RL SCOUTS OF ALASKA (via teleconference)
voi ced support of the $500,000 appropriation for the Grl
Scouts Singing Hlls retreat facility. The center would
focus on |eadership developnent in science, technology,
engi neering, math, and outdoor skill building. She stressed
that | eadership counseling for girls helped them to gain
confidence, courage, and character.
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Represent ati ve Doogan wondered about the canp the facility
woul d be used for.

Vice-chair Fairclough responded that the canp was a day
canp. She noted that she had been a girl scout and that al
of the wonen in the legislature had joined an honorary
scout group. She supported the appropriation.

PHHL MORRIS, MAYOR, KACHEMAK CITY (via teleconference),
urged support for the Homer-Kachemak City gasline. He
believed that the project woul d encourage economc
devel opnent. He thanked the commttee for its support.

10: 19: 34 AM

MARY HAKALA, EDUCATI ON COORDI NATOR, STEM JUNEAU, requested
support for funding of the Science Technol ogy Engi neering
Math (STEM program The program had been funded wth
appropriations from the U S. Departnent of Defense and had
lost half of the funding in Decenber 2010. The program
worked to enhance students' capabilities in science and
mat h. She highlighted Al aska's participation in First Lego
League and First Tech Challenge. She wurged funding to
support STEM wor k t hroughout the state.

Representative Costello asked whether schools were working
to allow teachers to team up to teach the curriculum She
expressed her support for the program

Ms. Hakala replied that integrating subjects had proven to
be a challenge. There had been discussions wth the
comm ssioner of +the Department of Education and Early
Devel opnment vocalizing support. She hoped to have nore
success in cross disciplinary ventures related to Al aska
Performance Schol arships. The program supported surround
school activities such as sumrer canps, after school
functions, and ot her.

Representative GQGuttenberg offered praise for the STEM
pr ogram

Representative Neuman asked whether there were any other
prograns in the Juneau School District that offered
alternative |l earning opportunities.

Ms. Hakala clarified that the program was part of a non-
profit organization and did not work wunder the Juneau
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School District. She listed alternative progranms that fell
under the Juneau School District including, First Robotics,
teachers working wth SEAPerch, and elenentary science
progranms. The Anchorage School District was the only
district that had the capacity to offer STEM resources.

Rep. Newman asked whether Anchorage was the only school
district that was actively participating in the program
Ms. Hakala replied in the negative. She explained that
Anchorage was the only school district wth interna
capabilities to use the program in its classroons. There
were math, science, and technol ogy specialists avail able at
t he Departnent of Education and Early Devel opnent.

10: 28: 39 AM

DONALD MOORE, CTY MANAGER, DI LLI NGHAM (via
tel econference), requested support for funding of the Snag
Poi nt sewer |ine energency relocation. He explained why the
$3.8 nmillion to $4 mllion project was necessary. The $1

mllion in the capital budget was not sufficient to fund
the bidding of the project. He urged the commttee to
include the original request of $1.8 mllion to nmake the
project viable. The sewer |ine serviced the |ow incone

ar eas, downt own, and busi nesses. The <city had nmade
contributions to the project, but state financing was
essential. He stressed that an environnental disaster would
result if the line broke.

Representative Edgnon reiterated the urgency of the
situation and offered support for funding the project. He
added that Dillingham had recently been told that it did
not qualify for a Departnent of Environnental Conservation
loan it had hoped to obtain.

10: 36: 34 AM

Co-Chair Stoltze asked whether the Senate was aware of the
probl em

Representative Edgnon replied that the Senate was aware of
the issue to some extent. He explained that the situation
was had been rapidly evol ving.

10: 37: 22 AM
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SAM ROBERT BRICE, SELF, FAIRBANKS (via teleconference),
expressed opposition to a delay in the passing of the
capital budget. He stressed that a delay would jeopardize
federal funding, delay construction, and cut back hiring

He did not support bundling |anguage related to energy
projects. He encouraged the inclusion of $44 nmllion for
the northern rail bridge project. He opined that the
project would allow for year-round mlitary training
oper ati ons.

Vice-chair Fairclough clarified that the bundling |anguage
in CSSB 46(FIN) had been renoved from HB 107.

Representative WIson enquired how many jobs would be
created if the bridge project noved forward. M. Brice
believed that a m ni num of 200 jobs woul d be created.

Representative WIson asked whether the project would be
utilized by the entire state. M. Brice answered in the
affirmati ve.

10: 42: 40 AM

Representati ve Gara conveyed hi s support for t he
weat heri zation project and believed it had worked well for
Al askans.

10: 43: 31 AM

JOHN HANDELAND, SELF, NOVE (via teleconference), spoke in
favor of funding for the Richard Foster Building. He
offered a brief background of the project and expressed his
affection for Richard Foster. He stated that the existing
facility old and was in the flood plain. The building would
serve the region and provide native, mning, and dog
nmushing history. He stressed the inportance of the
preservation of historical docunents.

10: 48: 48 AM

LUKE HOPKI NS, MAYOR, FAI RBANKS (via teleconference),
supported projects in HB 107. He urged support for the
Tanana River Bridge project. He stressed the inportance of
the bridge for mlitary stability and the state's econony.
He hoped that the state would not |ose federal governnent
f undi ng.
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Representative WIson queried which federal funds he was
referring to. M. Hopkins understood that there were two
pots of noney with tine limts on them The first anount
was $44 mllion and the amount in the followi ng year was
approximately $66 mllion. He added that the first anount
could be returned as early as the spring of 2012.

Representative WI son under st ood.

10: 52: 59 AM

Vice-chair Fairclough stated that the Senate had not seen
the project as a priority; however, the House believed it
was a priority.

Representative GQuttenberg clarified the pots of noney
appropriated from the Departnent of Defense required
mat chi ng funds fromthe state.

M. Hopkins added that the levy construction required state
f undi ng.

Representati ve Neunan expressed concern with BRAC [ Defense
Base Cosure and Realignnment Comm ssion] closures in the
Fai rbanks area. He wondered how the bridge would affect
future BRAC closures and how the state supported mlitary
bases in the Fairbanks area.

M. Hopkins replied that striker brigades trained in the
Fai rbanks area. The bridge would allow mlitary training
vehicles to access the area year-round. He thought the
i ssue involved the entire state.

10: 58: 06 AM

JIM DODSON, PRESI DENT, FAI RBANKS ECONOM C  DEVELOPMENT
CORPORATI ON (via tel econference), spoke in favor of funding
for the Tanana River project. He believed the bridge was
the nost inportant project to diversify, sustain, and grow
the Al askan econony. He stated that mlitary was a major
industry in Alaska. He requested support from the House
that it had provided the prior year. He enphasized that the
project would inpact the entire state.

Representative (Quttenberg asked about the project's
st at ewi de i nfl uence.
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M. Dodson replied that the JPARC [Joint Alaska Pacific
Range Conplex] was the nost significant mlitary training
area in the world. The ice bridge access |limted the
mlitary's ability to bring in exercises from around the
world. He stressed that the new bridge was critical to
growing a mlitary presence in Al aska.

11: 02: 13 AM

CRAI G CAWPBELL, PRESIDENT and CH EF OPERATING OFFICER
ALASKA AEROSPACE CORPORATI ON, ANCHORAGE (via
t el econf erence), spoke in favor of the $4 mllion

appropriation for the operation and naintenance of the
Kodi ak | aunch conpl ex. The Al aska Aerospace Corporation was
al so requesting $4 mllion for its financial obligations in
the com ng year. The request had been increased due to the
| oss of federal funding. He explained the funding history
for the corporation. The corporation was working to obtain
future funds from the U S. Departnent of Defense. He urged
the House to reinsert the $4 mllion back into the budget
and to include the additional $4 mllion request.

11: 05: 25 AM

DOUG | SAACSON, MAYOR, caTYy OF NORTH POLE (via
tel econference), testified in support of $44 million to
conplete the Tanana Bridge. He agreed that weatherization
was an inportant issue, but people needed to have jobs and
noney to meke the inprovenents. He stressed the inportance
of the bridge for mlitary operations in Al aska. He rel ayed
a story about the aging infrastructure. He spoke in favor
of $2.5 million for the North Pole sewer |line. There had
been a major break in the pipe earlier in the spring, which
hi ghl i ghted that the infrastructure was aging. The
treatment plant was vital for the operation of Flint Hills
and Petro Star. He urged funding for the Tanana Bridge and
North Pol e sewer |ine.

11: 10: 36 AM

Representative WIlson clarified that the additional npney
was for low income heating and not for a rebate or
weat heri zation program She asked whether there were other
| oan or grant options to help pay for the sewer project if
an appropriation was not included in the capital budget.
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Mayor |saacson replied that the city would continue to
pursue other funding. He enphasized that the infrastructure
was rapidly deteriorating and the comunity needed the
noney urgently.

11: 12: 33 AM

Representative WIson wondered what had caused the sewer
line to break. Myor |saacson replied that an accident had
fractured the pipe, which caused the eruption.

11: 14: 54 AM

GAEN  RAMRAS, SELF, FAIRBANKS (via teleconference),
testified in support of funding for the Fairbanks North
Star Borough Parks and Recreation Department. The funding
woul d be used partially for the resurfacing of six tennis
courts in Fairbanks. The courts had been resurfaced through
private funds in 2002 due to disrepair. She believed the
funds would help in conjunction with a potential grant from
the U S. Tennis Association. The sport contributed to the
quality of life for many citizens in the Interior.

11:18:29 AM

BARBARA NEGENGAST, PRI NCI PAL, HOVESTEAD ELEMENTARY, EAGLE
RIVER (via teleconference), spoke in support of noney
allocated for security and safety upgrades at Honestead
El ementary. Funds would allow the school to upgrade its
intercom and security system which would enable teachers
to focus on teaching their students.

Representative Costello stressed that passing the capital
budget in the spring would allow upgrade naintenance work
to occur during the sumer and would not interrupt
cl assroom | earni ng. Ms. Negengast agreed.

11:21:25 AM

JAY NOLFI, SELF, MAT-SU (via teleconference), spoke in
support of $55 million to fund the railway extension to
Port MacKenzie. She opined that the location of the port
was the nost vi abl e cost effective neans resource
exportation. She enphasized that it was inperative to take
advantage of the opportunity. She believed the extension
woul d benefit all Al askans.
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11: 24: 02 AM

JERRY JEZ, SELF, EAGLE RIVER (via teleconference), spoke in
support of roof replacenent funding for the Eagle River
Lions Club. The roof had been patched several tinmes in the
past few years and the building was beginning to
deteriorate due to roof problens.

Co-Chair Stoltze explained that Lions Cub facility was
considered the community center of Eagle River. He detailed
that the building was the comunity's |l|argest public
facility. He stressed that the club provided an independent
Parks and Recreation program as a community service. M.
Jez agreed.

11: 27: 52 AM

JACK WLBUR, PRESIDENT, DESIGN ALASKA, FAIRBANKS (via
tel econference), spoke in favor of adding $44 million in
funding for the Tanana R ver Crossing. He explained that
the mlitary was a |arge conponent of Al aska' s econony. He
expressed concern that the mlitary would perceive the
action as a disinterest inthe mlitary.

11: 29: 42 AM

JOSIE STILES, CTY OF NOVE, NOVE (via teleconference),
spoke in favor of $14 nmllion for the Richard Foster
bui | di ng construction. She stated that Nonme hoped to honor
Richard Foster's state contribution wth the building
dedicated in his name. She stated that the building would
di splay historical collections and sonme of Richard Foster's
bel ongi ngs and collections related to his life. The current
facility was located in a flood plain, which nade the new
bui | di ng necessary.

Co-Chair Stoltze thanked Representative Neil Foster for his
work on the project and contribution to the inclusion of
funds for the project in the capital budget.

11: 34:13 AM

GWNEN LEE, EXECUTIVE DI RECTOR, ARC OF ANCHORAGE, ANCHORAGE
(via teleconference), voiced support for Arc of Anchorage
safety and deferred maintenance funding. The organization
provided services to people wth intellectual and
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devel opnental disabilities. She stated that the facility's
roof, paint, and phone service needed refurbishnent.

Vice-chair Fairclough queried a specific project nane and
funding amount for the Arc of Anchorage. Ms. Lee replied
that funding was included in CSSB 46(FIN) for the Arc of
Anchorage in the anmount of $580, 000.

Co-Chair Stoltze remarked that the funding was also
i ncluded in HB 107.

Representative Gara thanked M. Lee for her work and
surmsed that it was needed, but did not pay well. M. Lee
responded that the organization had a very dedicated staff.
She enphasi zed the inportance of the mai ntenance work.

11: 37: 32 AM

SUSAN BOVALASKI, CATHOLI C SOCI AL SERVI CES, ANCHORAGE (via
tel econference), testified in support of $300,000 for the
Claire House Replacenent Project. The facility provided
energency shelter and transitional housing beds for
homel ess wonen and expectant nothers. The current facility
accommodated 45 individuals. She stated that the current
building was built in 1969 and was |located in an industria

zone. The new facility would be in a safer area and woul d
all ow i ncreased capacity.

Co-Chair Stoltze voiced his support for the project.

Representative Gara added that the Caire House project
woul d help to relieve overcrowding at the Awake shelter.

11:41: 19 AM

LYLE BRAZI ER, FARMER, DELTA JUNCTION (via tel econference),
vocal i zed support for $600,000 to fund potato disease
testing for the potato export project.

Co-Chair Stoltze clarified that the item would be included
in a CS and that it had been in HB 107, but was not in CSSB
46(FIN) .

11: 42: 38 AM

FORMER GOVERNOR BILL  SHEFFI ELD, PORT OF ANCHORAGE,
ANCHORAGE (via teleconference), testified in support of
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funding for the $37.5 mllion Port of Anchorage expansion

He explained that the Port of Anchorage project was
currently the largest project in the state, and served 85
percent of the population. He stated that the docks in
Anchorage were very old and the infrastructure should be
repl aced.

Co-Chair Stoltze felt that the Cty of Anchorage would be
paralyzed if there was ever a port shutdown. He stressed
that the project was critical to the state. Governor
Sheffield agreed. He added that there was a ten-day to two-
week supply of food and fuel in the state; therefore,
wi thout the port the state would be in serious trouble.

11:47:10 AM

Representative Gara queried an estimate of the anount
needed to conplete the project. Governor Sheffield replied
that the total project would be $1.1 billion. He stated
that the project was currently $800 mllion short. He
stated that sonme of the renminder would be paid by federa
f undi ng.

11:50: 03 AM

SUSAN GORSKI , EXECUTI VE DI RECTOR, CHUQ AK-EAGLE RIVER
CHAMBER, EAGLE RIVER (via tel econference), spoke in support
of $2.5 mllion to address transportation safety and
congestion issues. She relayed that the project was the top
priority for the Eagle R ver comunity.

11:51:55 AM

STASHA KALUG N, PRESI DENT, N KOLAEVSK COWUNI TY COUNCI L
NIl KOLAEVSK (via teleconference), spoke in favor of the
natural gasline.

11:52:45 AM

ANN W LLI AVS, SELF, ANCHORAGE (via teleconference),
requested the addition of the $40 nillion Tanana River
Bridge project to the budget. She believed the project
woul d create jobs and expand mlitary operations. She spoke
in favor of adding noney for the Al aska Blood Bank and
enphasi zed its inportance.

11:55:15 AM
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STEVEN GROHOL, EAGLE RIVER LIONS CLUB, EAGLE RIVER (via
t el econference), voiced support of $102,000 for the Eagle
Ri ver Lions Club roof replacenent. The building supported a
mul titude of comunity organizations. The roof problens
were beginning to cause deterioration to the building.

Vice-chair Fairclough reiterated the inportance of the
facility.

11:57: 08 AM

PAUL KENDALL, SELF, ANCHORAGE (via teleconference), spoke
in support of energy devel opnent and technol ogy funding. He
expressed concern that there was no foundational data for
oil usage in the nmetropolitan areas. He was concerned that
Al aska Energy Authority (AEA) could not handle its m ssion
due to its heavy project. He believed that Al aska had the
ability to lead the world at an accel erated pace.

12: 00: 56 PM

JERRY MCCUTCHEON, SELF, ANCHORAGE (via teleconference),
spoke in support of the city dock in Anchorage contingent
upon a legislative audit specifically related to seismc
data. He opined that the Susitna dock appropriation should
be reduced to $1 nmillion and provided to the Arnmy Corps of
Engineers to restudy the project finances and receive a
second opinion on the AEA' s plan. He had been a proponent
of Susitna for the past ten years, but worried the current
hi gh fundi ng anbunt was not justified.

12: 05: 15 PM
RECESSED

1:46:17 PM
RECONVENED

1: 47: 05 PM

SUZY PEARSON, EXECUTIVE DI RECTOR, AWAKE, ANCHORACE (via
tel econference), was in support of $230,000 would help
AWAKE replace the enmergency generator, address piping and
lighting issues, provide transportation services to victins
and replace mttresses and danaged furniture in the
shelter. She thanked the conmittee for its commtnent to
endi ng the cycle of violence.

House Fi nance Conmmittee 23 05/11/11 9:01 A M



1: 48: 49 PM

JOHN COCK, DI RECTOR, ALASKA RAI LROAD CORPCRATI QN, FAI RBANKS
(via teleconference), testified in support of $44 mllion
for the northern rail extension. The project price had
escalated in the past year due to the loss of $12.5 nmillion
in federal funding, erosion on the bank of the Tanana
River, an increase in comodity prices, and additional
proj ect scope increases. He explained that the total cost
was $188 million and $44 nmllion was still needed. He
opi ned that the project was good for econom c devel opnent,
the mlitary, and other.

1: 52:13 PM

BRYAN LI NDAMOCD, PRQIECT MANAGER FOR THE TANANA ACCESS
PRQIECT, ALASKA RAI LROAD CORPORATION (via teleconference),
was avail abl e for questions.

Representative WIson asked about the cost of a project
redesign that had been referred to in earlier testinony.

M. Lindanpbod replied that costs had been affected in two
ways: (1) efforts dealing with the nultiple agencies had
been significantly nore expensive than expected; and (2)
there were design changes on sonme of the snmaller bridges,
which had required larger bridges. The cost was in the
mllions of dollars.

Representative W]Ison wondered what the corporation could
do to ensure the legislature that it would not have anot her
fundi ng request related to the project in the future.

M. Lindanobod replied that the corporation had worked
double check costs related to the project. Third party
costs had been vetted and the corporation was within $1

mllion to $2 million in its negotiated contract. There was
a contingency that the railroad was holding if needed. The
corporation fully anti ci pat ed t hat any risk was

significantly reduced and were <constantly nonitoring
projects to reduce risk.

Representative WIson wondered whether the corporation had

other funding resources. M. Lindanood replied that the
corporation did not.
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Representative Cuttenberg asked about estimates from al
rel at ed agenci es.

M. Lindambod answered that corporation had been worKking
with the Arnmy Corps of Engineers to get through the permt
process. He believed there would be a favorable decision
from the Corps in the near future. There were two
outstanding permts from the U S Coast CGuard and the
Department of Fish and Gane that the corporation expected
to obtain.

Representative GQuttenberg was glad that the Coast Guard was
i nvol ved.

Representative Doogan believed that the project was 110
percent higher than the initial cost of the project. He
needed stout evidence that the state should pay the bill
and that there would be no further costs.

1: 59: 00 PM

JIM  JOHANSEN, DEPUTY  MAYOR, aTty oOrF HOUSTON (via
tel econference), testified in favor of $425,000 for a new
City of Houston tanker. The tanker was very inportant to
the city and the fire departnent. The city provided the
public service to Houston and surroundi ng areas.

2: 00: 50 PM

KENNY RAY, HEAD FOOTBALL COACH, EAG.LE RIVER H GH SCHOAOL,
EAGLCE RIVER (via teleconference), spoke in favor of
$130,000 for Eagle River Hgh School football stadium
bl eachers. The team was not able to play hone ganes at the
school because it was | acking bleachers. The appropriation
would service all of the private and public schools in
Anchorage. He urged the support of the commttee.

2:02:57 PM
DI CK TRAI NI, ANCHORAGE ASSEMBLY, ANCHORAGE (via
tel econference), spoke in favor of $4 nmllion in CSSB

46(FIN) for the WAl den Lake purchase. The property would be
turned into a park and currently included six soccer
fields. Anchorage would like to purchase the area to turn
it into a park to avoid a condom nium devel opnent in the
future.
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2:05:31 PM

M CHAEL MELIELO SELF, EAGLE RIVER (via teleconference),
supported the inclusion of $2.5 mllion for road safety in
the Eagle River area. He applauded the conmttee for
i ncluding the funding in HB 107.

2: 06: 28 PM

TOM SM TH, SELF, SKAGWMY (via teleconference), infornmed the
commttee that the community  of Skagway would be
contributing $1 mllion in bond proceeds for a small boat
project, $5 mllion for the port devel opnent project, and
$500, 000 for the library matching grant.

M CHAEL HOWARD, FAI RVI EW COMMUNI TY COUNCI L, ANCHORACE (vi a
tel econference), spoke in favor of $20,000 to inplenent a
nei ghbor hood revitalization program There was $20,000 in
HUD funding to support the effort and a |ocal foundation
woul d provide $25,000. There were sonme great partnerships
that had developed and the council was very happy wth
their success so far.

2:10: 59 PM

ROGER C. BURGGRAF, SELF, FAIRBANKS (via teleconference),
spoke in support of HB 107. He had concerns about CSSB
46(FIN) and hoped for a conprom se. He enphasized support
for $44 mllion for the Al aska rail extension and believed
it would support the mlitary. He was also in support of
deferred mai ntenance funding for the University of Al aska.
He vocal i zed support for devel opnment and jobs in Al aska.

2:13: 24 PM

SCOTT C. EICKHOLT, LABORERS LOCAL 942, FAIRBANKS (via
tel econference), expressed support for the northern rail
extension. He believed that the extension would increase
jobs in the area, help wth the shipnent of goods, and aid
the mlitary.

2:14: 27 PM

JIM SAMPSON, SELF, FAIRBANKS (via teleconference), urged
the commttee to include $44 mllion for the railbelt
ext ensi on.
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2:14:59 PM

LAKE W LLI AVS, PRESI DENT OF FAI RBANKS LABOR COUNCI L,
FAI RBANKS (via teleconference), supported the additional
$44 mllion Tanana Bridge funding. The project would keep
mlitary bases off of the BRAC |list and opened training
ground. He discussed that the project had full comunity
support and urged t he committee to support t he
appropriation.

2:16: 24 PM

GECFFREY  BACOQN, SELF, FAI RBANKS (via teleconference),
requested support for the Tanana River rail bridge project.
The project would help to ensure that mlitary training
conti nued.

2:17:51 PM

KEN REI NKE, DI RECTOR, THRESHOLD RECYCLI NG SERVI CES, KODI AK
(via teleconference), urged support of $50,000 in HB 107
for Threshold Recycling Services. The organization provided
jobs and training to individuals with disabilities. The
funding would go towards a recycling facility, which would
allow for nore efficient and sustainable recycling. The
Kodi ak landfill was expected to be full in 10 years. The
program was nodel ed after a successful program in the WMat-
Su Val | ey.

2:19: 54 PM

DAVID WEBER, CITY OF KACHEMAK, HOMER (via tel econference),
testified in support of funds for the Honer natural gas
pi peline to provide clean and affordabl e energy to Kachemak
City and Homer. He relayed that fuel savings should pay
back the project wthin 10 vyears. He stressed that
residents needed the savings and that the gasline would
bri ng econom c devel opnent to the area.

Representative W/ son asked what the current heating costs
were. M. Wber replied that the nonthly heating cost was
$120 for natural gas, $399 for fuel, $686 for propane, and
$471 for electricity. He enphasized that the natural
gasline would create a significant fuel savings for the
conmuni ties.

2:24: 15 PM
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STEVE ATWATER, SUPERI NTENDENT OF THE KENAI PENI NSULA SCHOOL
DI STRICT, KENAI (via teleconference), was in support of the
Honer gasline and the Ni kol aevsk gasline in the anount of
$197,000. He encouraged the committee to maintain the itens
on the Departnent of Education and Early Devel opnent maj or
mai nt enance i st.

2:25: 51 PM

JI M ARNESAN, SELF, EAGLE RIVER (via tel econference), urged
support of HB 107 funding for an Al aska Police Departnent
training facility.

2:26:44 PM

CLI NTON VWA TE, STG | NCORPORATED, ANCHORAGE (via
t el econference), voiced support for CSSB 46(FIN) with m nor
nodi fi cati ons. He encouraged support for the energy
projects and the weatherization and energy rebate program

2:28: 04 PM

ROY AGLO NGA, NORTON SOUND HEALTH CORPCRATION, NOVE (via
tel econference), wurged support for tribal nursing hone
funding in HB 107. The new site was ready for devel opnent
and the corporation was excited to nove into a nore
functional facility.

2:29: 24 PM

DUANE HEYMAN, [INSTITUTE OF THE NORTH, ANCHORAGE (via
tel econference), requested the inclusion of $315,000 for an
Arctic, Maritime, and Avi ation Transportation
Infrastructure Initiative and Arctic Energy Network, Energy
Summit, a conference of young Alaskans, and a primer on
oceans and coastal governance.

2:31: 51 PM

VI RGA THOMPSON, MAYOR, HOUSTON (via teleconference),
supported funding for a fire departnent tanker in order to
decrease the community's |1SO rating. She requested support
for the $425, 000 appropriation.

2:33:33 PM

House Fi nance Conmmittee 28 05/11/11 9:01 A M



JULI ANNE MCGUI NESS, EXECUTIVE DI RECTOR, ALASKA BOTAN CAL
GARDEN (via tel econference), was in support of the $725, 000
for an Alaska Botanical Garden facility. There was a
growing tourism and educational denmand for the garden
services related to horticultural research and training.

2:35:34 PM

KEVIN  SHUMAAY, SELF, HOUSTON  (via t el econference),
supported tanker funding for the City of Houston.

2:36:37 PM

LEE H MES, SELF, HOUSTON (via teleconference), strongly
supported the $425,000 tanker appropriation for the Cty of
Houston. He believed that the city would benefit greatly
fromthe tanker.

2: 38: 08 PM

SANDY TRAINI, SELF, ANCHORAGE (via teleconference), urged
support for funding the purchase of the Wldron Lake
property to use as a park and recreational area.

2:39: 34 PM

TOBY SULLIVAN, DI RECTOR, KODIAK MARITIME MJSEUM KODI AK
(via teleconference), requested support for the Kodiak
Har bor Gateway project. The project included work and
repair to a vessel, site preparation, protective roofing

etc. He detailed the history and economc and social
benefits of the nuseum

2:41: 50 PM

DOREEN TERPAK, HOVEOWNER (via teleconference), expressed
concern about the sale of the Wil dron Lake property. She
worried that developnent of the area would negatively
i npact t he nei ghbor hood. She support ed t he par k
desi gnati on

Vi ce-chair Fairclough asked about the cost of the sale. M.
Terpak did not know She offered a nultitude of different
ways that the comunity utilized the park.

2:45: 37 PM
AT EASE
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3:03: 01 PM
RECONVENED

3:03:11 PM

OSCAR HALL, PRESIDENT, EAGLE RIVER BOOSTER CLUB, EAG.E
RIVER (via tel econference), expressed appreciation for the
$130, 000 included in the budget for Eagle R ver Stadium He
di scussed the city's inability to host |arge stadium events
and believed wuld solve the problem He wurged the
committee's support for the appropriation.

3: 06: 09 PM

GEORGE PIERCE, SELF, KASILOF, supported $150,000 for
sanitation problens at the nmouth of the Kasilof river. He
urged the renoval of $2 mllion for a boat |aunch on the
Kasilof River. He explained that there were currently two
private boat |aunches on the river.

3:08:21 PM

JOHN MACKI NNI ON, EXECUTIVE DI RECTOR, ASSOCI ATED GENERAL
CONTRACTORS OF ALASKA (via teleconference), testified in
support of $44 mllion for the rail extension. He did not
want to |ose federal matching funds. He believed that the
residenti al and weat heri zati on pr ogr ans wer e very
successful. He wurged the renoval of the contingency
| anguage in SB 46

TOM BRICE, AK DI STRICT COUNCIL OF LABORERS, JUNEAU, urged
support for the Tanana River Bridge project. He opined the
project would help to anchor the mlitary to Al aska and
that the railroad should continue to nove south.

3:13: 15 PM

ELVI GRAY  JACKSQN, ASSEMBLY  MEMBER, ANCHORACGE (via
t el econf erence), urged support for the Waldron Lake
property purchase. She believed the park was a needed and
vital part of the community.

3:14: 07 PM

PAT MAHONEY, EAGLE RIVER LIONS CLUB, EAGLE RIVER (via
tel econference), requested support for maintenance funding
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for the roof repairs on the Eagle River Lions Cub
facility.

Co-Chair Stoltze recognized M. Mhoney's hard work.

3:15: 55 PM

JAKE QUAKENBUSH, ASSI STANT MANAGER, | BEW LOCAL 1547,
FAI RBANKS and PRESI DENT, FAI RBANKS BUI LDI NG and
CONSTRUCTI ON TRADES COUNCIL (via teleconference), voiced
support for the $44 nmillion Tanana River Bridge funding. He
cited the mlitary as a large part of the area' s econony
and believed the bridge would help with training efforts

He thought that the project could open up private ventures
as well. He addressed the availability of federal matching
funds in the amount of $100 nmillion. He shared a persona

story related to the fragile econony in Fairbanks.

Co-Chair Stoltze echoed the concern about the Al askan
econony.

3:19: 58 PM

BETH NORDL UND, EXECUTI VE Dl RECTOR, ANCHORAGE PARK
FOUNDATION (via teleconference), expressed gratitude for
funding in the capital budget for park projects. She added
that the projects would be reinforced with private funding
and local volunteers. She asked for support of the
construction of two ice rinks scheduled to happen during
the upcom ng sumer through work with the Gomez Foundati on

She supported funding for the Kincaid Park trail project
t hat woul d put teenagers to work.

3:22:27 PM

CHRI STI AN HARTLEY, FIRE OFFI CER, HOUSTON FI RE DEPARTMENT,
HOUSTON (via teleconference), encouraged the conmttee to
support fire tanker funding for the Houston Fire
Department. He stated that there was a significant need for
the tanker and that surrounding conmunities would benefit
as well. He stressed that a new tanker would allow the
departnent to provide the best service to district 15.

3:25: 48 PM

VALERIE HALL, SELF, EAGE R VER (via teleconference),
requested support for the $130,000 Eagle River H gh Schoo
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St adi um project. The team could not currently play on its
own field and had to play at the Alaska Football Stadium
whi ch was a condemmed site. She enphasized that the project
would boost norale for students and supporters. She
stressed that the stadium would help the school to raise
funds to alleviate costs to famlies and for the school
She added that the community was working to raise matching
funds.

3:28:15 PM

NI COLE SCHWAN, MANAGER, KODI AK ANl MAL SHELTER, KODI AK (via
t el econf erence), request ed support for t he $12, 000
appropriation to the Humane Society of Kodiak, which would
hel p pave the dog-run surrounding the facility. The current
dog-runs were gravel, which made sanitation difficult.

3:30: 28 PM

BRENT JOHNSON, KENAI ASSEMBLY and PRESIDENT, COOK | NLET
AQUACULTURE  ASSOCI ATI ON, KASI LOF (via teleconference),
supported the $9 nmillion for the Honer solid waste transfer
and $10 mllion for the Honer natural gasline project. He
supported $197,000 to fund the gasline to the comunity of
Ni kol aevsk. He spoke in favor of the $865,000 for Trail
Lake hatchery maintenance funding, $591,000 for Tutka Bay
hat chery mai ntenance. He testified in support of $45,000 in
HB 107 for Tustunena Lake snoblt outm gration nonitoring. He
spoke in favor of $328,000 for N nilchik fairground
i mprovenents, $4.5 nmillion for Kenai road projects, $50,000
for Kasilof River dune fencing, and $151,000 for Kasil of
Ri ver habitat protection.

3:34: 46 PM
RECESSED

3:46: 43 PM
RECONVENED

3:47:15 PM

STEVE  PATI N, SELF, ANCHORAGE (via teleconference),
testified in support of the Eagle River Hi gh School Stadium
project. He stressed the econom c vibrancy of the project
and noted there were only three venues that could hold
football ganmes. The turf would help all of schools in the
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Anchorage and Mat-Su areas. He explained that the project
woul d benefit Eagle River and young peopl e.

Vi ce-chair Fairclough asked what the original request had
been for the bleacher project. M. Patin replied that the
original request had been for $750,000. He explained that
the construction conpany had originally projected the costs
at several times the current $130, 000 request.

3:52: 05 PM

JEFF WELTZIN, GRANTS WRITER, TANANA CH EFS CONFERENCE

testified in support of comunity facility needs. He spoke
in favor $500,000 in inprovenents to the Tanacross
community health center project. He voiced support for
$180,000 for the Stevens Village road landfill project. He
supported $255,000 for the Tanana conmunity to help
al l eviate dust and drainage issue. He requested $150,000 in
funding for a Koyukuk health clinic and a CGal ena assisted
living facility. He asked for support of $300,000 for Fort
Yukon and $300,000 for Mnto elder housing facilities. He
spoke in favor of $150,000 in funding for the Al akaket
clinic, $200,000 for famly apartnments in Gayling,

$250,000 for a clinic in Ruby, $100,000 for retrofits at
the Beaver comunity building, and $150,000 for a new
clinic in Arctic Village.

3:57:46 PM

Representative Costell o asked about the priority of each of
the projects. M. Wltzin responded that the projects had
been prioritized by the E-Board of the Tanana Chiefs
Conf er ence.

Vi ce-chair Fairclough asked whether the top priority was
$200,000 for Tetlin. M. Weltzin responded that the
projects were currently in HB 107 and CSSB 46(FIN). He
pointed to projects under "Qther Priority TCC IPs,"” and
expl ai ned that they were prioritized.

Representative Costello asked whether the nultipurpose
buil ding and landfill equi pment were higher priorities than
the health concerns related to dust control and drainage
issues. M. Weltzin replied that all of the projects were
health safety issues.

3:59:29 PM
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JOHN HOZEY, CTY MANAGER, VALDEZ (via teleconference),
testified in favor of the $2.5 mllion request to expand
the harbor in the Cty of Valdez. He explained that there
was city and nunicipal noney |everaged in the project. He
stressed that the harbor was wutilized by the entire
Interior.

Vi ce-chair Fairclough wondered whether the request was in
CAPSI S and queried the anobunt. M. Hozey replied that the
$2.5 mllion request was in CAPSIS.

JOAN MCBEEN, CITY COUNCIL MEMBER, TENAKEE SPRINGS (via
t el econference), spoke against the Pegmatite Muntain
geothermal project in the budget's energy package. She
stressed that Tenakee was concerned about the devel opnment
of the area through a Seal aska grant. She explained that
there were no letters of support from Tenakee, Hoonah, or
Pelican. The city was currently studying hydropower at
I ndian River. The community believed the Pegnmatite Muntain
area should stay in the public domain and objected to
devel opment by a private corporation

4:06: 20 PM

Vi ce-chair Fairclough thanked the conmttee and staff.

#
4:10: 00 PM

ADJ QURNVENT

The neeting was adjourned at 4:10 PM
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