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COMM TTEE CALENDAR

HOUSE BI LL NO 39

"An  Act requiring a utility applying to the Regulatory
Comm ssion of Alaska for a new or revised rate to have a refund
procedure in place."

- HEARD & HELD

HOUSE JO NT RESOLUTI ON NO. 20

Uging the President of the United States, the United States
Congress, and the Secretary of the United States Departnent of
Agriculture not to inplenment protection of inventoried roadl ess
areas under the "roadless rule" or otherwise restrict the
devel opment of necessary hydroelectric projects in the Tongass
Nat i onal Forest and the Chugach National Forest.

- SCHEDULED BUT NOT HEARD
PREVI QUS COW TTEE ACTI ON
BILL: HB 39

SHORT TI TLE: RCA UTI LI TY RATES; REFUND PROCEDURES
SPONSOR(s) : REPRESENTATI VE(s) PETERSEN

01/ 18/ 11 (H PREFI LE RELEASED 1/ 7/ 11

01/ 18/ 11 (H READ THE FIRST TIME - REFERRALS
01/ 18/ 11 (H) ENE, L&C

02/ 10/ 11 (H ENE AT 3: 00 PM BARNES 124
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02/ 10/ 11 (H) Heard & Hel d
02/ 10/ 11 (H) M NUTE( ENE)
03/ 17/ 11 (H ENE AT 3: 00 PM BARNES 124

W TNESS REG STER

DAVI D DUNSMORE, St af f

Representati ve Pete Petersen

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Presented changes to HB 39 in Version T, on
behal f of Representative Petersen, sponsor.

STUART GOERI NG Assistant Attorney General

Conmmrer ci al / Fai r Busi ness Section

Cvil Division (Anchorage)

Depart ment of Law (DQL)

Anchor age, Al aska

POSI TI ON STATEMENT: Answered a question during the hearing on
HB 39.

ACTI ON NARRATI VE
3:07: 07 PM
COCHAIR LANCE PRU TT called the House Special Conmttee on

Energy neeting to order at 3:07 p.m Representatives Pruitt,
Saddl er, Petersen, Tuck, and O son were present at the call to

order. Representative Lynn arrived as the neeting was in
pr ogr ess.
3:07:53 PM

CO-CHAIR PRUI TT announced that HIR 20 was schedul ed but would
not be heard at the request of the prine sponsor, Representative
Kyl e Johansen.

HB 39-RCA UTILITY RATES; REFUND PROCEDURES

3:09:25 PM

CO-CHAIR PRU TT announced that the only order of business would
be HOUSE BILL NO 39, "An Act requiring a utility applying to
t he Regul atory Conm ssion of Alaska for a new or revised rate to
have a refund procedure in place."

3:10: 23 PM
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REPRESENTATI VE PETERSEN renoved his objection to HB 39, Version
D, which was left pending at the House Special Conmttee on
Energy neeting of 2/10/11.

3:10: 43 PM

REPRESENTATI VE SADDLER nade a notion to adopt HB 39, Version 27-
LS0228\T, Kane, 2/25/11, as the working docunent. There being
no objection, Version T was before the commttee.

3:11: 13 PM

DAVID DUNSMORE, Staff, Representative Pete Petersen, Al aska
State Legislature, informed the commttee that the Regulatory
Comm ssion of Alaska (RCA) has schedul ed discussion of the bill
for its meeting on 3/23/11. House Bill 39, Version T, reflects
several changes from the previous version that were suggested by
the Departnent of Law (DCOL), and presents a "win" position for
consuners, utilities, and the RCA He directed attention to
page |, beginning at line 6, and said the change in Section 1,
Subsection (e), requires that a refund plan is submtted wthin
60 days after the granting of an interim and refundable rate,
instead of at the tinme of the rate filing. This change
decreases the possibility of an unnecessary filing by a utility.
M. Dunsnore continued that Subsection (e) further allows a
utility to submt its refund plan in a procedure preapproved by
the RCA through regulations, in a plan previously approved by
the RCA and put in the utility's tariff, or in a case-specific
refund plan. Subsection (f) requires the RCA to adopt
regulations relating to Subsection (e), and Subsection (g)
requires that the ruling on the refund plan occurs wth or
before the final ruling on the rate case. Section 2 is the
uncodi fied inplenentation provision that requires the RCA to
begin the process of adopting the regulations within 30 days of
the effective date of Section 2. Sections 3 and 4 are effective
date clauses that change the effective date of Section 1 to
7/1/ 13, and the effective date of Section 2 to "inmedi ate."

3:15:32 PM

REPRESENTATI VE TUCK asked for a review of the three ways a
utility can submt its plan.

MR. DUNSMORE restated the three options.
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REPRESENTATI VE SADDLER asked for <clarification on the second
opti on.

3:17:11 PM

MR. DUNSMORE explained that the second procedure allows an
individual wutility to determine its particular organizational
needs for a specific procedure that may be different from the
pr eapproved procedure. Wth the approval of the RCA the
procedure would be part of the utility's tariff.

REPRESENTATI VE SADDLER surm sed an application for an origina
tariff, or for amendnents, would provide an opportunity to
i nclude a refund procedure.

MR. DUNSMORE i ndi cat ed yes.

REPRESENTAI VE SADDLER then asked whether the preapproved
procedure could apply to all utilities.

3:18: 25 PM

MR. DUNSMORE opined that it is up to the RCA to define how that
would work; in fact, the intent of the legislation is to |eave
that to the RCA's discretion after hearing from ratepayers and
the utilities.

COCHAIR PRU TT recalled that the RCA earlier expressed concerns
about inplenmenting regulations on a refund, before a refund
situation arises. He asked for the RCA's "confort |evel” on
this issue.

3:20: 09 PM

MR. DUNSMORE relayed the sponsor's intention to review any
concerns raised by the RCA and DOL. He referred to the rate
refund case involving ENSTAR Natural Gas Conpany (ENSTAR), and
noted that in that case there was a gas cost adjustnent process,
whi ch does not usually result in an interim rate. As the bil

was originally witten, that procedure nmy not have been
identified; however, wth the change allowing the filing to
occur 60 days after the interim rate has been approved, this
problem is sol ved. M. Dunsnmore advised that the technical
reasons to choose one refund plan over another are best left to
the regulation process and the RCA s professional staff; for
exanple, if a utility does not have available cash to pay a
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refund, the repaynent nay be structured over a period of tine,
t hus the RCA should address this in the regul atory process.

3:23: 08 PM

REPRESENTATI VE OLSON asked whether the RCA has opened a docket
on this issue.

3:23: 24 PM

STUART GCOERING  Assistant Attorney General, Comrercial/Fair
Busi ness Section, Civil Division (Anchorage), Departnment of Law
(DAL), said the RCA has not opened a docket on this subject, and
that would be required by this proposed |egislation. He pointed
out that the RCA already has the authority to require the filing
of refund plans at the beginning of a rate case, rather than the
traditional practice of waiting until the end, which my
possi bly beconme a desirable procedure with rate cases in order
to find out what problens exist with preapproved refund pl ans.

3:24: 39 PM
[ HB 39 was heard and hel d.]
ADJ QURNVENT

There being no further business before the commttee, the House
Special Commttee on Energy neeting was adjourned at 3:24 p.m
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