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the Departrment of Natural Resources; and providing for
effective date.”
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03/ 15/ 11 (H) M NUTE( EDT)

04/ 07/ 11 (H) EDT AT 8:00 AM BARNES 124
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Seward, Al aska
POSI TI ON STATEMENT: Testified in support of HIR 27.

PH LLI P OCATES, City Manager

Cty of Seward

Sewar d, Al aska

POSI TI ON STATEMENT: Testified in support of HIR 27.

NElI L RODRI GUEZ, Regul atory Manager

Coastal Villages Region Fund

Anchor age, Al aska

PCSI TI ON STATEMENT: Testified in support of HIR 27.

REPRESENTATI VE ALAN AUSTERVAN

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified in support of HIR 27; introduced
HB 222 as the prinme sponsor.

ASTRI D LI EVANO, Staff

Representative Al an Austernman

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Presented a sectional analysis of HB 222 on
behal f of Representative Austerman, prime sponsor.

DEB HI CKOK, Chair

Board of Directors

Al aska Travel |ndustry Association (ATIA)

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified during the hearing on HB 222.

JANE PI ERSON, St aff

Representative Steve Thonpson

Al aska State Legislature

Juneau, Al aska

PCOSI TI ON STATEMENT: Presented a sectional analysis of HB 191 on
behal f of Representative Thonpson, sponsor by request.

FRANCI HAVEMEI STER, Director

Central Ofice

Di vision of Agriculture

Depart ment of Natural Resources (DNR)

Pal mer, Al aska

PCSI TI ON STATEMENT:  Answer ed questions during the hearing on HB
191.
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S| G RESTAD, Master

Nort hl and Pi oneer G ange

Pal mer, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 191.

JOHN PO RRI ER, Presi dent

Al aska State G ange

North Pol e, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 191.

BRYCE WRI GLEY, President

Al aska Farm Bureau, |nc.

Delta Junction, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 191.

ACTI ON NARRATI VE

8: 03: 22 AM

CHAI R BOB HERRON cal |l ed the House Special Committee on Econonic
Devel opnent, International Trade and Tourism neeting to order at
8:03 a.m Representatives Herron, Tuck, Gardner, Thonpson, and
O son were present at the call to order. Represent ati ves Minoz
and Foster arrived as the neeting was in progr ess.

Representative Austerman was al so present.

Presentati on: Bi omass Boil er Heati ng Systens

8:04: 03 AM

CHAI R HERRON announced that the first order of business would be
a presentation by Representative Thonpson on bionmass boiler
heati ng systens.

8: 05: 03 AM

REPRESENTATI VE THOWPSON provided a PowerPoint presentation
titled, "Biomass Boiler Heating Systens,"” and dated 9/16/10,

featuring the Delta Geely Biomass project. Representati ve
Thonmpson informed the conmittee the slide program was prepared
by Coffman Engineers in Anchorage. He noted that there are

several biomass boilers in Al aska, Mntana, O egon, and |daho -
one of the nobst successful is in Tok - and Cof fman Engi neers is
dedicated to this and other alternative energy systenms, such as
wind farms and windmlls. There are residential and commercia
bi omass boiler systens available that burn pellets, wood chips,
or cordwood. Cof fman Engi neers' feasibility assessnents of
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proposed projects include: eval uati on of payback; fuel cost
conparison; sources of fuel; support from state and federal
agenci es; cost of construction. Representati ve Thonpson rel ayed
that one of the key conponents of a bionass boiler systemis the
fuel source, specifically wood chip quality and delivery. Wod
chip quality is directly related to the efficiency of the
boiler, and the availability of pellets in the future is vital
to determning the worthiness of a project. Representative
Thonmpson di splayed a slide which showed wood chips delivered by
truck to a storage facility, which in Alaska my need to be a
warm and covered space. The delivery system continues to the
boiler by different options, such as a belt or screw conveyor.
The boiler system begins with gasification of the biomass by a
fixed, conveyor, or step grate; the boiler itself consists of a
fire tube and hot water under pressure to 30 pound-force per
square inch gauge (psig). He noted that vendors are interested
in supplying and delivering the biomass product to these
systens. A slide titled, "Flue Gasses" displayed a diagram of a
cyclone separator, and Representative Thonpson explained that
flue gasses run through a cyclone separator, or an electrostatic
precipitator, which renoves all of the "dirty air" and renders
the system environnmentally friendly. In large installations,
the stack height is determ ned by the height of the building and
the effect of w nd. Finally, ash is collected and renoved from
the facility for use in concrete, farmsoil, and garden soil, or
to be disposed of in a landfill. He closed by saying that the
preceding was a brief overview of the system and that Coffnman
Engineers is interested in providing a conplete description of
its product.

8:09:41 AM

REPRESENTATI VE GARDNER asked whether the differences between
cordwood, pellets, and wood chips are density, size, waste, or
heat val ue.

8:10: 06 AM
REPRESENTATI VE THOVPSON advi sed npbst systens use pellets because
they are easier to deliver on a conveyor. The wood nust be dry

and free of pollutants.

REPRESENTATI VE GARDNER further asked whether there is a greater
heat value from pellets.

REPRESENTATI VE THOWPSON sai d he was unsure.
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REPRESENTATI VE TUCK requested that the House Special Comittee
on Energy also hear this presentation, as it was infornmed that
barley is being grown in Alaska as a source of biofuel.

8:11: 52 AM

REPRESENTATI VE THOWPSON pointed out that Fort Geely is
installing a boiler systemthat will burn barley.

HIR 27- RELOCATE COASTAL VI LLAGES REG ON FUND

8:13: 05 AM

CO CHAI R HERRON announced that the next order of business would
be HOUSE JO NT RESCLUTION NO. 27, Supporting the relocation of
the honme port of the Coastal Villages Region Fund fishing fleet
from Seattle to Al aska.

8:13:18 AM

KATI E KCESTER, Staff, Representative Paul Seaton, Alaska State
Legi sl ature, stated HIR 27 is a resolution to support bringing
the Alaska fishing fleet hone. She renminded the committee of
the 3/31/11 presentation by representatives of Seward detailing
the nerits of this initiative, and that several commttee
nmenbers have signed as co-sponsors. Ms. Koester said HIR 27 is
an effort to bring about economc developnent in all of the
state by encouraging the Coastal Villages Region Fund (CVRF) to
homeport its fleet in Seward. Coastal Villages Region Fund is
one of six Community Devel opnment Quota (CDQ groups that were
developed in the '90s and given "a stake in the Bering Sea

fisheries.” The CDQ groups represent 65 Bering Sea conmunities
and are required to reinvest their profits, bringing economc
devel opnent, jobs, and hope to coastal villages in the Bering
Sea region. Coastal Villages Region Fund is the |[argest
Al askan-owned and Al aska-based fishery conpany, wth expected
seafood sales in the anmpunt of $75 mllion in 2011. I n

addition, CVRF has an inpressive fleet of vessels that spend $5-
$10 mllion on naintenance each year, $20 mllion in noorage in
Seattle, and $10 million on crew annually. She relayed that
CVRF wants to return its fleet, crews, and jobs to Al aska. A
survey indicated that the requirenents to honeport a fleet of

this size are: a year around ice-free port; road, rail, and air
access; space for harbor and uplands developnent; a maritine
licensing facility. Nearby Seward is able to provide all of
these services, in addition to a drydock and the Al aska

Vocati onal Technical Center (AVTEC), which is an educational and
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licensing facility. Ms. Koester restated the purpose of the
resolution is about econom c devel opnent, and she pointed out
the letters of support from around the state and the Al aska
Congr essi onal delegation found in the commttee packet.
Furthernore, the Cty of Seward has funded a prelimnary study
in favor of this issue, the US. Corps of Engineers (USACE) has
found that the relocation is economcally feasible, and CVRF has
determ ned that Seward is the best choice for an Al aska port.

8:18: 00 AM

REPRESENTATI VE GARDNER has heard from a Seward resident
guestioning the city's public process prior to the engineering
study on this issue. Al so, she asked about any efforts on
Seattle's part to keep the fleet there.

8:19: 23 AM

M5. KCESTER said Seward did a small study at a cost of $5, 000,
and has submitted a capital budget request for $400,000 to
conplete an in-depth study that would incorporate public
testi nony. Regarding a response from the Port of Seattle, she
opined it is the legislature's responsibility to advocate for
Al aska.

CHAI R HERRON observed a fleet of this size is inportant to any
econoni c region.

8:20: 43 AM
CHAI R HERRON opened public testinony.
8:21:55 AM

W LLARD DUNHAM Mayor, City of Seward, expressed his belief that
this is a unique opportunity in that an industry is interested
in noving its operation to Al aska. The City of Seward has
passed two resolutions and has held public hearings regarding
this issue; in fact, the property involved is a 476-acre tract
zoned for industrial use. He advised the idea for the expansion
of the port has been vetted in the community and is supported by
nost residents. M. Dunham agreed that there will be a reaction
fromthe Port of Seattle; furthernore, if all six CDQ decide to
nove, that would entail a fleet of 200 vessels.

8:25:30 AM
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PH LLIP OATES, City Mnager, City of Seward, added that one of
the resolutions passed by Seward was a conprehensive resol ution

outlining the nerits of the proposed project. The first phase
of the project will be built onto existing infrastructure in an
area that already has been permtted. Dr. QOates assured the
commttee Seward will continue to address concerns from its
resi dents. He advised that nenbers of the Congressiona

del egation felt that the Port of Seattle nmay not have an inpact
on the CVRF phase of this project, because federal noney is not

involved. In fact, the ultimate funding for the project will be
a conbination of general obligation (GEO bonds at the state
| evel, revenue bonds at the local Ilevel, and public-private
fi nanci ng. He called attention to docunents from the

Congressi onal delegation and others in full support of HIR 27
that are found in the commttee packet.

8:29: 01 AM

CO CHAIR HERRON stated his intent for the commttee to visit the
site during interim He asked Dr. QCates to comment on the
significance of the support fromthe Congressional del egation.

DR. OCATES opined that the support from the Congressional
del egation indicates that they see this as the fulfillnment of
the vision of the original purpose of the CDQ groups, which was
to strengthen the American presence in the fishing fleets that
were formally dominated by foreign vessels, and to provide
quotas to the comrunities surrounding the fishing areas. Al so,
CDQ groups allow for the reinvestnent of profits into education,
and growth of the local fishing industry. Dr. QCates pointed out
that support for HIR 27 extends from both political parties and
urges ot her CDQ groups to nove their honeports to Al aska.

8:32: 05 AM
REPRESENTATI VE FOSTER asked how t he resol uti on woul d hel p.

DR. OATES said the resolution indicates there is solid support
at all |l evels for the project, which always helps wth
perm tting. In addition, the resolution will indicate to the
Senate and the governor that the House supports Seward' s capital
budget request to pay for the full engineering, geotechnical,
and econom c analysis of the project and its costs.

8:33:49 AM
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MR. DUNHAM added that fishing organizations are supportive of
t he project.

NEI L RODRI GUEZ, Regulatory Manager, Coastal Villages Region
Fund, affirmed that noving the fleet is a long-tinme goal for the
CDQ program and a benefit to the fishing industry.

8:35:52 AM

REPRESENTATI VE ALAN AUSTERMAN, Al aska State Legislature, relayed
his experience as a comercial fisherman in the '60s when he
wat ched foreign fishing vessels interfere with and destroy his
crab pots. Today, through the Congressional inposition of the
three-mle |imt, the fisheries are Anmerican, but are not
Al askan. The value of the fishery in the Bristol Bay region is
between $2.3 billion and $2.5 billion, but 90 percent of the
jobs and profits go to Seattle and O egon. He opi ned the val ue
of keeping fleet jobs and support services in Alaska is "mnd
boggling." Representati ve Austerman strongly supported HIR 27
and the idea of bringing all of the CDQ groups back to Al aska.

8:39: 04 AM

CO CHAI R HERRON cl osed public testinony.

8:39:13 AM

REPRESENTATI VE TUCK stated that HIR 27 represents a great vision
and plan, and an opportunity to keep nobney in Al aska. In
addition, the nove would create new industries to support the
fishing fleet. He expressed his support for the resolution and

said he would |ike to participate as a co-sponsor.

REPRESENTATI VE FOSTER observed that the power and inpact on
Western Al aska of the CDQ program - which brings an influx of
j obs and noney to small villages - has been amazi ng.

8:40: 54 AM

REPRESENTATI VE TUCK noved to report HIR 27, Version 27-LS0780\M
from commttee with individual recommendat i ons and the
acconpanyi ng fiscal note. There being no objection, HIR 27 was
reported from the House Speci al Commttee on Economc
Devel opnent, International Trade and Tourism

8:41:42 AM
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The commttee took an at-ease from8:41 a.m to 8:42 a.m
8:42: 40 AM

HB 222- AK PROMOTI ON & MARKETI NG FUND/ BOARD

8:42:56 AM

CO- CHAI R HERRON announced that the next order of business would
be HOUSE BILL NO 222," An Act establishing and relating to the
Al aska Promotion and Marketing Board and the Al aska pronotion
and marketing fund; relating to nmarketing tourism contracts and
canpai gns; and providing for an effective date.”

8:43: 08 AM

REPRESENTATI VE ALAN AUSTERVAN, Al aska State Legislature, stated
that his experience on the House Finance Commttee led him to
understand that Alaska is not marketed as a business
destination; in fact, new businesses are not encouraged to cone
to the state and bring jobs and incone. He opined a board or
fund within the Departnent of Commerce, Comunity & Econom c
Devel opnent (DCCED) tasked to work on pronoting Al aska would

acconplish this by including all industries such as seafood,
tourism m ni ng, and agriculture. However, because the
| egi sl ature cannot "tell the departnent what to do," the initial
concept of the bill will be addressed next year, thus HB 222 is
a starting point for: A methodology to bring all of the
industries to the table and determine how to fund a marketing
effort for each individual industry. Representati ve Austernman
anticipated that changes wll be mde to the proposed

| egi sl ation, and he expressed his hope that testinony from the
affected industries will be heard.

8:46: 27 AM

ASTRID LIEVANO Staff, Representative Alan Austerman, Al aska
State Legislature, said HB 222, Section 1, adds the Al aska
Promotion and Marketing Board to the list of boards and
commi ssions that are subject to the public official financial
di scl osure chapter. Section 2 adds new sections to create the
Al aska Pronotion and Marketing Fund and the Al aska Pronotion and
Mar keti ng Board. Section 44.33.950 creates the fund, and
directs DCCED to admi nister the fund in consultation with the
board. Section 44.33.955 identifies the noney that is to be in
the fund and states that the fund is not a dedicated fund.
Section 44.33.960 states the purpose of the fund, which is to
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pronote and market industries that broaden the econom c base of
the state and provide jobs and business opportunities for Al aska
resi dents. Section 44.33.965 states that the fund noney shall
be used, subject to appropriation, to make grants to private
entities for projects that pronote the fund purpose, and to pay
adm nistration costs for the new sections. Section 44.33.970
establishes certain requirements for grants from the fund,
addresses the type of entity that my be a grant recipient,
addresses the matching requirenments of 50 percent of the grant
anount, and sets a maxi mum anmount of 75 percent per fiscal year
for grants to entities in established industries. Section
44.33.975 establishes the board, including the nunber of
menbers, and the appointnment of nenbers by the governor.
Section 44.33.980 lists the board's duties including devel oping
a nethodology for prioritizing projects; identifying criteria
for evaluation achievenent of the fund purpose by proposed
projects; determining grant applicant eligibility criteria.
Section 44.33.985 authorizes the board and DCCED to adopt
regul ations for the new sections. Section 44.33.990 defines the
terms for the new sections. Section 3 repeals certain sections
relating to marketing tourism contracts and canpai gns. Section
4 establishes a sunset date of 7/1/109. Section 5 provides for
the appointnent of the first nmenbers of the board within one
nmonth of the effective date and with staggered terns. Section 6
makes the Act effective 1/1/12, unl ess changed.

8:52:32 AM

REPRESENTATI VE GARDNER asked whether Section 3 repeals the
funding structure for the Alaska Travel Industry Association
(ATIA) .

REPRESENTATI VE AUSTERVMAN clarified that it does repeal the
current funding nethodology through ATIA and DCCED, and noves
the qualified trade association concept over to a new board that
is created by the bill. In further response to Representative
Gardner, he explained that the change would apply to any trade
association or group that wants to market Al aska, such as the
Al aska Seafood Marketing Institute (ASM). Details wll be
worked out during the interim by the committee, after hearing
fromindustry.

8:55: 09 AM

REPRESENTATI VE GARDNER recalled a neeting in Sitka of a group of
rural conmunities interested in pronoting tourism with a focus
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different from that of ATIA She asked whether this group
could apply to the new board for a grant.

REPRESENTATI VE AUSTERMAN said yes, and added that there will be
a lot of discussion about the scope of tourism that would be
i ncl uded. He opined all groups can conme to the board after its
criteria is established.

8:56: 21 AM

REPRESENTATI VE MUNQZ asked for confirmation that ASM would be
eligible to conpete for funds.

REPRESENTATI VE AUSTERMAN i ndi cated yes; ASM currently qualifies
for marketing funding, although it is funded differently and at

a |lower percentage than ATIA Mar keting funds are an annual
argunent for the legislature, and this board would work with the
industry to identify funding. The | egislature would still fund

the marketing fund each year, which could nean nore noney for
marketing in the long-term wth the addition of new busi nesses.

8:58: 23 AM

REPRESENTATI VE FOSTER pointed out the board will determ ne what
constitutes an "energing market,” and inquired about that
process.

REPRESENTATI VE AUSTERMAN said he did not know. He recalled how
- during past troubled times for the seafood industry - matching
funds and federal noney was used to bring the fishing industry
back from a period of low prices with incentives on new and
devel opi ng products.

CO- CHAI R HERRON opened public testinony.
9:00: 21 AM

DEB HI CKCOK, Chair, Board of Directors, Alaska Travel Industry
Association (ATIA), said the ATIA board shares Representative
Austernman's passion for growing and diversifying Alaska's
econony. She relayed that the ATIA board of directors works
with its 11,000 nenber businesses to develop and market Al aska
as a travel destination; in fact, the board supports a nmarketing
commttee structure because it gives large and small businesses

a direct voice in the marketing program However, the ATIA
board also seeks to scrutinize the proposed narketing process
for possible inprovenents. Ms. Hickok offered that the board
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will collaborate with the legislature and the admnistration,
and suggested an independent audit of the marketing conmttee
structure and progranms during the interim discussions regarding
t he proposed | egislation. Referring to the bill, she opined
Section 3 - that repeals the qualified trade association (QIA) -
is premature, and has negative consequences to the travel
i ndustry. Ms. Hickok urged for nore collaboration with the
travel industry during interim

9:04: 43 AM

REPRESENTATI VE AUSTERVAN recently heard that an audit of ATIA
was under consideration; however, this bill does not have
anything to do with ATIA and its ability to perform its task.
He stressed that HB 222 does not relate to the operations of
ATIA, in fact, this legislation creates a new structure for how
mar keting is funded by the state.

[ HB 222 was heard and hel d.]

9:06: 11 AM

Chair Herron turned the gavel over to Vice Chair d son.

9:06: 21 AM

HB 191- DEPARTMENT OF AGRI CULTURE AND FOOD

9:06: 36 AM

VICE CHAIR OLSON announced that the final order of business
would be HOUSE BILL NO 191, An Act establishing a state
departnent of agriculture and food and relating to its powers
and duties; relating to the powers and duties of the Departnent
of Environnmental Conservation and the Departnment of Natural
Resources; and providing for an effective date."

9: 06: 55 AM

JANE PI ERSQON, Staff, Representative Steve Thonpson, Al aska State
Legi slature, rem nded the conmttee the purpose of HB 191 was to
create a new departnent of agriculture and food. Al t hough the
bill had been previously introduced to the comittee, she
provided a sectional analysis. Sections 1-18 of the bill
address AS Title 3 - AGRICULTURE AND ANl MALS, and specifically,
Chapter 5, which is the duties of the conm ssioners, and puts
the duties relating to agriculture and food under the purview of
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the comm ssioner of the department of agriculture and food. The
sections in Chapter 5 also address the powers and duties of the
comm ssioner of the Departnment of Environnmental Conservation

(DEC) and puts retail food establishments and fish products
establ i shments under the purview of DEC. The new departnent of
agriculture wll have duties overseeing animals and aninal
products, the state veterinarian, noxious weeds, invasive
pl ants, agricul tural pest managenent , t he gr adi ng and
classification of agricultural products, inspections, product
violations, elk farmng, and food security. In addition, under

AS Title 17, the new departnment of agriculture and food wll
assume duties over federal crop insurance contributions,
agricultural and industrial fairs, the Farm to School Program
the Plant Materials Center, controlled livestock districts,
brand- mar ki ng, beekeeping, and organic food. Sections 19-20
direct the conm ssioner of the department of agriculture and
food to appoint an enployee of the departnment as the director of
the board of agriculture and conservation; this board oversees
the Agricultural Revolving Loan Fund (ARLF). Sections 39-75
deal with AS Title 17, which is Al aska Food and Drug; Chapter 20
is the Alaska Food, Drug, and Cosnetic Act and applies to the
comm ssioner of the departnment of agriculture and food having
the duty to set standards, regulate, |abel, inspect, enbargo,
condemm, re-label, enforce, and fine related food products wth
the exceptions of fish and fisheries products, and retail
establishments, which renmain under the purview of DEC. Sections
76-77 make conform ng changes. Section 78 deals wth the
clearing and draining of agricultural Iand. Sections 79-82
al so make conform ng anmendnents. Section 83 adds a new chapter
to establish the new departnent of agriculture and food.
Section 84 adds the departnent of agriculture and food to the
agencies enforcing AS 17.20. Section 85 repeals certain |aws.
Section 86 authorizes the departnent of agriculture and food,
DEC, and DNR to begin adopting, anending, and repealing
regul ations as necessary to inplenent this Act. Secti ons 88-89
set forth +the effective date. Ms. Pierson stated that
Representative Thonpson's office has been in contact wth
farmers, DEC, and the Departnent of Natural Resources (DNR), and

the concerns from all of the interested parties are being
addressed; for exanple, farmers were concerned about nandatory
prograns to inventory food supplies. Al so, DEC requested a

change in language regarding the processing of food, and the
Al aska Departnent of Fish and Gane (ADF&S was concerned about
| anguage related to fish. In Section 18, the definition of
retail food will be expanded and noved from Title 3 into Title
17. In Section 41, DEC wll provide a definition of non-
agricultural food. The definition of food establishnent will be
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noved to Section 49, and changes related to retail food and
agricultural food processors are forthcomng. M. Pierson noted
that DNR feels the Dvision of Agriculture belongs in its
depart ment; however , Representative Thonpson believes the
creation of a new departnent is sound policy.

9:13:13 AM

REPRESENTATI VE GARDNER referred to the letters of support and
opposition that were provided in the commttee packet and asked
for the authors' contact information.

9:14: 04 AM

REPRESENTATI VE TUCK asked for a <copy of the nost current
sectional analysis.

M5. PIERSON will respond to both requests. In response to Vice
Chair O son, she deferred to the Division of Agriculture for
i nformati on on ARLF.

9:16: 10 AM

REPRESENTATI VE THOWSON asked whether the Board of Agriculture &
Conservation (BAC) is responsible for managing ARLF and its
assets.

9:16: 33 AM

FRANCI HAVEMEI STER, Director, Central Ofice, Division of
Agriculture, Departnment of Natural Resources (DNR), said yes.
In further response to Representative Thonpson, she said she was
unsure whether the BAC passed a resolution requesting that ARLF
be recapitalized; however, the loan fund continues to revolve
and BAC is "looking for future requests, ... currently we are
able to neet the need of the Ag community."

9:17: 05 AM

REPRESENTATI VE THOMPSON asked for an explanation of the sudden
drop in projected loan activity from $3,285,000 in fiscal year
2010 (FY 10), to $2,400,000 in FY 11, and to $1, 500,000 FY 12.

[ These figures were from an undated docunent titled,

"Agricultural Revolving Loan Fund Cash Flow Projection,” from an
unknown source. ]
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MS. HAVEMEI STER opined the projections are based on historica
information that does not reflect ARLF |ower |oan rates that |ed
to refinances and "which shows activity but it's not actual cash
out of the fund."

9:17: 48 AM

VICE CHAIR OLSON asked whether there is a description of the
"di fference between the two sets of nunbers.”

[Included in the commttee packet was an wundated docunent
titled, "Agricultural Revolving Loan Fund (ARLF), Financial
Summary as of February 28, 2011, Fiscal Year July 1-June 30,"
from an unknown source. ]

9:18: 08 AM
MS. HAVEMEI STER sai d:

No, | have not. W just had an error that was
submtted through this office that did not go through
support services, so we requested support services do
a new financial projection, and that, that is the one
that is currently in the packet.

M5. HAVEMEI STER, in further response to Vice Chair O son, said
Cris Cow es-Brunton, Revenue Oficer, Central Ofice, D vision
of Support Services, DNR, prepared the second docunent.

VICE CHAI R OLSON t hen asked whether the future sale of Matanuska
Maid Diary (Mat-Maid) was a variable included in the cash flow
proj ections.

M5. HAVEMEI STER said she was unsure; however, the difference
between the initial projection and the second projection was
that revenue was not included in the initial projection. In
further response to Vice Chair dson, she said she did not
bel i eve any refinancing of bad debts was i ncl uded.

9:19:46 AM
M5. PIERSON, in response to Representative Grdner, explained
the original projection by DNR was corrected. She said she wll

provi de the corrected docunent to the conmttee.

9:21: 20 AM
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VI CE CHAI R OLSON opened public testinony.

9:21:45 AM

SIG RESTAD, Master, Northland Pioneer G ange, expressed the
Grange's support of the bill at its present "stage of
devel opnent . " The bill inproves comunication between the
agricultural community and local and national agencies, and
there is anple tinme to work on further revisions; in fact,

Nort hl and Pi oneer Grange has been involved in this issue since
1934. Speaking on his own behalf, he recalled his experience as
the Director of Agriculture from 1962-1968, and said state
agricultural progranms wth departnent-level status are nore
productive and cost efficient. In addition, farnmers benefit
from seeking answers from one departnment organized in a
structure simlar to that of the U S. Departnment of Agriculture.
M. Restad offered his experience.

9:27: 38 AM

JOHN PO RRIER, President, Alaska State G ange, stated that the
Al aska State Grange supports HB 191 based on two principles, the
first of which is that the developnent of agriculture noved
human society from a nomadic hunting and gathering lifestyle to
a comunity lifestyle. Al though Al askans are dependent on
natural resources and its regulatory approach to managenent,
agriculture results from the efforts of people to produce food
products to support a general population. He strongly urged
further efforts in Alaska to provide its own food supply.
Secondly, a departnent-level governnental agency should be
involved in such an inportant elenent of the state's econony.
The bill consolidates existing governnmental functions into a
single departnent in the best interests of the state.

9:29:57 AM

BRYCE WRI GLEY, President, Al aska Farm Bureau, Inc., stressed
that HB 191 is not an "indictnent” of DNR or the Division of
Agricul ture. He pointed out that all Alaskans can be affected
by transportation breakdowns and there is a serious need to
address food security in Alaska by raising nore food in the
state. The new departnent of agriculture should have the
freedomto strive for this goal of food security, independent of
influence fromDNR;, in fact, the key to reaching this goal is to
develop a business climate to support small- and nedi umsized
farmse to grow and process food. A nore focused agency wll be
capable of working with farners to develop a food source in
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Alaska for its rural and urban popul ations. M. Wigley
endorsed the previous testinony of others.

9:31: 55 AM

VI CE CHAI R OLSON cl osed public testinony.

9:32: 05 AM

REPRESENTATI VE THOWPSON questioned whether the FY 12 projected
personnel expenditures in the anmount of $512,375 are really

needed to adm nister a | oan fund of $1, 500, 000.

M5. PIERSON said she was also interested in looking into these
and ot her "nunbers" pertaining to ARLF.

VICE CHAIR OLSON, in response to Representative Foster, advised

that the next commttee of referral is the House Resources
Standing Committee, which intends to work on the bill during
interim

9:34: 29 AM

REPRESENTATI VE TUCK relayed that historically there was a
surplus of food in the U S., but now there is not. Because of
the renote location of Alaska, it is inportant to have an
agricultural base, especially since there is only a three to
ei ght day supply of food in case of a catastrophe.
Representative Tuck acknow edged that there is a lot of work to
be done on the bill, but it enphasizes the inportance of

agriculture as the foundation of the econonmy, and he offered his
assi stance and support.

9: 36:48 AM

REPRESENTATI VE FOSTER noved to report HB 191, Version 27-
LS0458\M out of conmmttee with individual reconmendations and
t he acconpanying fiscal note. There being no objection, HB 191

was reported from the House Special Conmmttee on Economc
Devel opnent, International Trade and Tourism

9:37:19 AM

ADJ OURNVENT
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There being no further business before the commttee, the House
Special Conmittee on Econom c Devel opnent, International Trade
and Tourism neeting was adjourned at 9:37 a.m
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