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W TNESS REG STER

PERRY GREEN, Board Menber

Al aska Adventure Exhibition Center

Anchor age, Al aska

POSI TI ON STATEMENT: Participated in a PowerPoint presentation
titled, "Al aska Adventure Center: Selling Tourism in the 21st
Century.”

BOB COE, Devel oprment Chair

Al aska Adventure Exhibition Center

La Quinta, California

PCOSI TI ON STATEMENT: Provi ded a PowerPoint presentation titled
"Al aska Adventure Center: Selling Tourismin the 21st Century."

PETE FELLMAN, Representative

Al aska Farm Bureau, Inc.

Del ta Junction, Al aska

POSI TI ON STATEMENT: Testified in support of HB 191.

LYALL BRASI ER, Owner

Brasi er Farns

Delta Junction, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 191.

BRYCE WRI GLEY, President

Al aska Farm Bureau, |nc.

Delta Junction, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 191.

RUBY HOLLEMBAEK, Owner - Qper at or

Al aska Interior Game Ranch; President

Al aska Diversified Livestock Association, Inc. (ADLA)
PCOSI TI ON STATEMENT: Testified in support of HB 191.

LYNN GATTI S, Owner

Gattis Farm

Wasi |l a, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 191.

PAUL HUPPERT, Oaner
Pal mer Produce, Inc.
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Pal mer, Al aska
POSI TI ON STATEMENT: Testified in support of HB 191.

M CHAEL NEECE, President

Homer G ange

Hormer, Al aska

POSI TI ON STATEMENT: Testified in support of HB 191.

BRUCE W LLARD, Director

Al aska Farm Bureau, |nc.

Homer, Al aska

PCSI TI ON STATEMENT: Testified in support of HB 191.

MARI E RI CE

Kodi ak, Al aska

POSI TI ON STATEMENT: Ms. Rice's testinony supporting HB 191 was
read by Bill Burton.

Bl LL BURTON
Kodi ak, Al aska
POSI TI ON STATEMENT: Testified in support of HB 191.

GAYLE EASTWOOD
Pet er sburg, Al aska
POSI TI ON STATEMENT: Testified in support of HB 191.

DELBERT SI M NEO
Pal mer, Al aska
PCSI TI ON STATEMENT: Testified during the hearing on HB 191.

ED FOGELS, Deputy Conm ssioner

O fice of the Conm ssioner

Department of Natural Resources

Anchor age, Al aska

POSI TI ON STATEMENT: Testified during the hearing on HB 191.

ACTI ON NARRATI VE

10: 19: 24 AM

CHAI R BOB HERRON cal l ed the House Special Committee on Econom c
Devel opnent, International Trade and Tourism neeting to order at
10:19 a.m Representatives Herron, Thonpson, Gardener, Tuck,
and Keller, and were present at the call to order.
Representatives Minoz, O son, and Joule arrived as the neeting
was in progress. Senator Ellis and Representative Stoltze were
al so in attendance.
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PRESENTATI ON: " Al aska Adventure Center: Selling Tourismin the
21st Century"

10: 20: 06 AM

CHAI R HERRON announced that the first order of business would be
a presentation titled, "Alaska Adventure Center: Sel ling
Tourismin the 21st Century,"” by Perry G een and Bob Coe.

10: 21: 08 AM

PERRY GREEN, Board Menber, Al aska Adventure Exhibition Center,
noted his long famly history and busi ness experience in Al aska,
particularly in tourism The Al aska Adventure Exhibition
Center is an idea that has been evolving for over 10 years, and
the nenbers of the board of directors were chosen for their
expertise in tourism marketing and for their ability to think
"out side the box." M. Geen reviewed the business history of
the co-presenter, M. Coe, and naned other nenbers of the board.
He pointed out that 75 percent of his personal business - from
Ketchikan to Anchorage - is dependent wupon tourism and his
organi zation seeks to build a unique structure on the Las Vegas
Strip to pronote Al aska tourism Las Vegas was chosen because
it has been the nunber-one exhibition city in the world for the
|ast 16 years, and last year 31 mllion people visited the Las
Vegas Strip. He introduced M. Coe and listed his nany
successful business and community activities.

10: 26: 45 AM

REPRESENTATI VE GARDNER asked M. Geen whether this was his
i dea.

10: 27: 22 AM

MR. CGREEN said yes. He told a story of visiting Bethel where he
realized that the Bush had changed, and that developing the
tourismindustry would help cities and rural areas as well.

10: 29: 18 AM

MR. GREEN, in response to Chair Herron, relayed sone of his
acconplishnents related to poker tournanents and pronotion. He
observed that "it isn't the state that sells, it's the sizzle."
As an exanple of the inpact of tourism and successful pronotion,
he noted that when M. Coe managed the duty-free stores at the
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Ted Stevens Anchorage International Airport (Anchorage airport),
$20 million in revenue was paid to the state annually.

10: 32: 48 AM

BOB COE, Devel opnent Chair, Al aska Adventure Exhibition Center

informed the commttee that he retired from work in Alaska in
2004, but is here to give back to the state. He provided his
background and described his efforts to market Alaska as the
gateway to Japan after political changes in Russia, and |onger-
di stance aircraft, threatened one-half of the internationa

revenue comng into the Anchorage airport. |In Guam he assisted
as the tourismindustry becane a |large part of the econony. H's
primary tasks were to design and build retail stores, worldw de
mar keti ng prograns, travel -industry relationships, consuner
research, and aspects of these tasks are tourism and
entertai nment. M. Coe began presented slide 2 titled

"Al aska's Tourism Econony” and described "econom ¢ sizing." He
reviewed the recent economc statistics on tourism in Al aska
that revealed the tourism industry is shrinking, and causing
econonmi ¢ chal l enges throughout the state from the |oss of jobs

and state revenue. The primary cause is the worldw de
recession, which has affected the cruise industry especially,
and the future is uncertain. M. Coe opined that spending
habits have changed and traditional marketing nethods through
advertising will not nmake a difference; what is required are
powerful marketing strategies that "push and pull.” He

expl ai ned that marketing to those Qutside by businesses that are
based in Alaska attenpt to pull tourists to the state, but the
crui se industry, because it establishes a schedule to a specific
destination, pushes tourists to the state from another |ocation.
Thus the decline of the cruise industry is a problem because of
the loss of the "push" element of tourism He observed that

mllions of people still want to conme to Al aska, except for the
cold and the cost. Slide 4 titled, "Al aska Visitor nunbers have
declined since 2008," indicted a | oss of 209,800 cruse visitors.

He advised that some of the figures were prelimnary nunbers
but they are "in the ballpark."

10: 42: 42 AM

MR. COE doubted the airline industry's increase of 70,000
visitors in 2009. He then presented slide 5 titled, "Alaska's
Tourism Econony is Shrinking Detailed Analysis Sunmary,” which
indicated a decline to the econony of $560 million in direct and
i ndirect spending since 2008. Slide 6 titled, "Alaska' s Tourism
Econony is Shrinking," was an itemzed list of spending for
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2008- 2010, although the numbers for 2010 were an average from
20009. He pointed out the |osses, and concluded that "we're in
trouble and we need a strategy.” Slide 9 was titled, "Targets
Need to be Established New Marketing Strategies Need to be
Initiated,” and M. Coe advised that an aggressive strategy is

required that wll target l|arge segnents of the wvisitor
i ndustry. Slide 12 titled, "Key New Strategies Launch a New
Foreign Visitor Strategy," described M. Geen's idea of an

Al aska Adventure Center "push" marketing strategy to target
foreign visitors, expose foreigners to Alaska attractions, and
provide incentives to travel agents and visitors. | f
successful, the center will return 20,000 visitors to Al aska.
M. Coe detailed his objectives for tourism marketing through
the 2013-2014 season with a focus on increasing air travelers.

10: 48: 45 AM

REPRESENTATI VE GARDNER asked whether the figures underlined on
slide 11 were the visitors targeted by the Alaska Adventure
Center in Las Vegas.

10:49: 14 AM

MR. CCE indicated yes, and explained that the first target is
30,000 foreign visitors, primarily from China, Japan, and
Germany. He said there is a need for a visa waiver program and
to establish a gateway airline for Al aska such as the mainline
China air carrier. The Al aska Adventure Center would include an
out post to focus on foreign travel ers.

REPRESENTATI VE GARDNER asked what proportion of Las Vegas
visitors are Chinese.

10: 51: 18 AM

MR. CCE said he was unsure; although he knows China is a new
market with lots of potential. Slide 13 was a picture of the
Dena'ina Civic and Convention Center in Anchorage and he spoke
of the opportunity to attract smal | - and nedi umsi zed
conventions to utilize the facility, as a mtter of fact, 4.5
mllion conventioneers neet in Las Vegas. He turned to the
Al aska Adventure Center, which is a thened attraction intended
to attract 100,000 new visitors to Al aska. Slide 17 began

depictions of the center which would be located on Las Vegas
Boul evard and would have an inpressive marquis, great corner
visibility, and would pronote all segments of Alaska' s tourism
i ndustry.
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10: 55: 09 AM

MR. COE, in response to Chair Herron, said this idea is new to
Las Vegas, but has been done at Disney's Epcot Center and the

Shanghai World Expo. He opined the center wll increase the
Al aska tourism econony by $217 million. The initial concept for
the center includes big screen video, oversized images, high
ceilings, clear and open l|lines of sight, and aninmals. He

provi ded a description of the China exhibit at Epcot Center and
its inpact on tourism

10: 56: 23 AM

REPRESENTATI VE GARDNER asked for a conparison of Epcot Center
and Las Vegas.

MR. CCE said Las Vegas reaches triple the market and Al aska
needs to think big in ternms of tourism

REPRESENTATI VE TUCK asked whether Alaska has a pavilion at
Epcot .

10: 57:44 AM

MR. COE said no. Slide 22 displayed images from the Shangha

Wrld Expo 2010. Slide 23 provided denographic simlarities
between Al aska and Las Vegas visitors. He advised that the
Al aska Adventure Exhibition Center board of directors has
|ocated a site adjacent to the New YorkNew York casino where
45, 000 people wal k by every day. Due to the econom c downturn

the price of the building is negotiable. Returning to the
visitors targeted by the center, he stated that the center
intends to increase cruise visitors by 20,000, air travelers by
65, 000, business travelers by 5,000 and foreign visitors by
10, 000. Slide 29 titled, "Alaska Adventure Center Attraction
Focus and Content," listed preferred tourismactivities.

11: 04: 53 AM

MR. CCE envisioned the center would be a new structure that
synbolizes Alaska with a wlderness |odge concept - authentic
and of high quality. Slides 32-34 were depictions of a center

based on a wlderness |odge thene that is magical and conpetes
with the other attractions in Las Vegas. Design elenents of the
building were: the wonders of Alaska;, wld aninmals; photo-
opportunities; Native culture; sounds of nature; historic
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replicas. He assured the commttee this would not be a phony
experience, but a nulti-dinmensional entertainnent attraction,
with four stand-alone attractions: theatre, restaurant, retail
shops, and vacation planning. In a 300-seat theatre there wll
be live shows and a free novie. At the Fur Rendezvous Trading
Post, there would be seven retail businesses. At the restaurant

there would be wlderness |odge dining. At  the wvacation
pl anning zones there wuld be information on sightseeing,
adventures outdoors, culture and history, and cruises. The

pl anni ng zones would provide videos, consultations with trained
staff, conputerized vacation planning, print materials, and
sal es.

11:14:12 AM

MR. CCE presented slide 52 titled, "Al aska  Busi ness
Participation,” which listed the benefits to business and how
small and large businesses can be a part of the vacation
pl anning zones by sponsorship and advertising. Slide 54
di splayed a plan for "Alaska Visitor Dollars,” intended to

of fset the perception of the high cost of travel in Al aska and
to increase visitors' spending. Slide 56 was the beginning of
Phase 1, Devel opnent Feasibility, which is scheduled for August
2011 to March 2012. Slide 57 was a tineline beginning with the
feasibility phase in 2011, and continuing to opening in 2013
M. Coe concluded his presentation, saying that timng is key
because of the follow ng: depressed real estate in Las Vegas;
national interest in Alaska; the Travel Pronotion Act; support
for tourismby | eaders in Al aska.

11: 18: 23 AM

REPRESENTATI VE GARDNER asked whether the presentation is
avai |l abl e onli ne.

MR. CCE indicated no. In further response to Representative
Gardner he agreed that the Alaska Railroad belongs in the
presentation. In further response, he said the Travel Pronotion

Act is an economc benefit plan by the federal governnment to
bring foreign tourists to Anerica.

11: 20: 01 AM

REPRESENTATI VE MJUNQZ asked whether M. Coe has a specific
pr oposal .
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MR. COE expressed the need for nmoney for the feasibility study.
He opined the center has a good chance of working; however,
feasibility studies are needed to determne the square footage
and the location, to deternmine what attractions would be
successful, to conduct custonmer surveys, and to determne the
costs.

11: 22: 19 AM

CHAI R HERRON asked whether there are other partners involved at
this point that would match state funds.

MR CCE indicated this is "a solo act.” The project nmnust be
proven viable and then, typically, a hardcore group of people
"Will drive it through.”

CHAI R HERRON surm sed the Alaska Railroad, the cruise industry,
the governor, and Alaska Airlines could partner wth the
| egi sl ature.

11:23: 46 AM

MR. GREEN indicated that the legislature nust take the |ead and
show confidence in the project after the feasibility study is
done. He said he and others have spent $250,000 so far, and M.
Coe has donated $100,000 of consulting work. Wt hout partners
t hroughout Al aska and Yukon, Canada, the center cannot be built.
Currently, major "players" are lined up with supportive letters
and contacts. M. Geen opined the building will be wldly
successful and will sustain itself once it is funded, w thout
further support fromthe legislature. He restated the strengths
of the Las Vegas location; in fact, having a base in Las Vegas
nmeans nore econom cal visitor marketing for Al aska.

11:28: 52 AM

CHAI R HERRON observed the nenbers of the commttee represent
interests throughout the state, and said that the commttee wll
work with the presenters on the project.

11:29: 37 AM

REPRESENTATI VE MJUNQOZ asked whet her the Alaska Adventure
Exhi bition Center has a | ease-option on the property.

11:29:46 AM
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MR. GREEN responded that a real estate agent has quoted a price,
and the availability of the property. Because of the depressed
real estate market in Las Vegas, this is an opportune tine to
buy. He rem nded the commttee that there is parking nearby and

the property is a large parcel in an ideal location wth
nei ghboring attractions to bring people in. In further response
to Representative Minoz, he said, "It's a short w ndow for an

excl usi ve option."

11:32: 49 AM

REPRESENTATI VE JOULE asked for the length of tine needed to
conplete a feasibility study.

VR. COE estimted one year. In further response to
Representative Joule, he said the estimated cost of the study is
$4 mllion.

11: 34: 19 AM

HB 191- DEPARTMENT OF AGRI CULTURE AND FOOD

11: 34: 58 AM

CHAI R HERRON announced that the final order of business would be
HOUSE BILL NO 191, "An Act establishing a state departnent of
agriculture and food and relating to its powers and duties;
relating to the powers and duties of the Departnent of
Envi r onnment al Conservation and the Departnment of Nat ur al
Resources; and providing for an effective date."

11:35:12 AM

REPRESENTATI VE THOWSON, as the sponsor, introduced HB 191.
Representative Thonpson said he is a businessman who supports a

strong, diversified Al aska econony. He heard from the
agriculture comunity concerns about agricultural projects and
the ability to provide a safe, long-term food supply. In the

' 70s, Governor Hammond established goals for the state: broaden
t he econonmic base of the state through agricultural production

stabilize food <costs by increasing |ocal f ood; provi de
alternative job opportunities through expanded agriculture;
improve rural life by developing an economc base through
agricul ture. Currently, there is renewed interest in grow ng
food locally; there are markets for farnmers' produce, Al aska's
di sease-free potatoes, and greenhouse products. House Bill 191
Wil enable farmers to comunicate their ideas for the
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enhancenent of agriculture in the state. He pointed out that
only Rhode Island and Alaska do not have a departnent of
agriculture. Representati ve Thonpson acknow edged that the bill
is "a work in progress,"” and asked the committee to assist in
strengthening the agriculture industry for the benefit of all
Al askans.

11:37: 31 AM

PETE FELLMAN, Representative, Alaska Farm Bureau, Inc., gave a
brief discussion of the history of the state's agricultural

policy. He referred to efforts - spanning over 20 years - to
stabilize t he state policy on agriculture from one
admnistration to the next. However, M. Fellman has been

involved in this effort during many changes in admnistration,
and sonme adm nistrations did not support agriculture in any way.
He opined the Departnment of Natural Resources (DNR) is not

serious in supporting agriculture; in fact, $12 mllion fromthe
Agriculture Revolving Loan Fund (ARLF) has been tapped to run
the Division of Agriculture wthin DNR Because of the

restriction preventing farmers from borrowing nobney against
agricultural land, the ARLF at the division is the only source
of | oans for operating noney for farners. He asked whether the
commttee wants agriculture in Al aska to die a slow death.

11:42: 06 AM

LYALL BRASI ER, Omner, Brasier Farnms, stated his farm has been in
operation for 40 years raising potatoes, livestock, forage, and
grain. He expressed his support of HB 191 because the state
needs a strong food security program and should elimnate the
mul ti-layers of bureaucracy between agriculture, the governor,
and the | egislature.

11:44: 02 AM

BRYCE WRI GLEY, President, Al aska Farm Bureau, Inc., stated that
food production and food security need to beconme a top priority.
There is only a three to nine day supply of food in the state,
and Alaska's food distribution system is vulnerable to natural
and man-rmade di sasters. Farmers and ranchers are thwarted by
regul ations that prohibit the growh of the industry; for
exanple, agencies providing inspection services, veterinary
services, oversight of land, and other issues, are functions of
several different departnents, and would be nore efficient if
located in a single departnment of agriculture. The Al aska Farm
Bureau proposes a 10-year goal of increased food production to a
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| evel that would provide for the population for 90 days. | f
created, the departnent of agriculture would be funded as is the
Division of Agriculture, and critical agricultural functions
would nove from the Departnment of Environnental Conservation
(DEC) and DNR to one departnent. He offered help from the
agricultural comunity to develop and focus the departnent. M.
Wigley advised that for three decades the needs of the division
have been sidetracked by the size of DNR and its other |arge and
inportant priorities; in fact, DNR does not have the capacity
for an appropriate |evel of managenent to provide food security,
which is sonething that has been possible for many years. A
dynami c agricultural industry would benefit Alaska by grow ng
| ocal food, reducing social ills in rural areas, and fostering
good work ethics in young people. He urged support for the
creation of a departnment of agriculture that will be efficient,
responsi ve, proactive, enpowered, and positively involved wth
many facets of life in Al aska.

11:48: 15 AM

RUBY HOLLEMBAEK, Owner-Qperator, Alaska Interior Gane Ranch;
Pr esi dent, Alaska Diversified Livestock Association, I nc.
(ADLA), said she is a life-long Al askan resident and noted her
support for several agricultural organizations around the state.
She provided a brief personal history. |In her role as president
of ADLA, she expressed support for the creation of a departnent
of agriculture and food. A departnent of agriculture was forned
under the territorial constitution, but unfortunately was not
retai ned at statehood. This departnent should be reinstated to
supply resources for Al askans who produce food, fiber, and fuel.
Ms. Hol |l enbaek advised that there was a 15 percent decrease in
the amount of land in production from 1987 to 2007; in fact
Al aska is ranked 50th in the amount of land in production of all
of the states, due not to a lack of land, water, or an
accept abl e growi ng season, but because of the political outlook
toward agriculture in Al aska. As a matter of fact, ADLA was
formed in 2001 to bring unity and a voice to |ivestock producers
who are encouraged by the public's interest in eating l|ocally,
alternative energy products, and Al askan-made fi ber. She said
livestock businesses are thriving, although fuel and fertilizer
prices are high. Li vestock producers are |ooking for the sane
consideration from state governnment as oil, gas, fisheries, and
ot her resources receive, and "to sit at the table and conduct
busi ness about our product ... we want a cabinet-|evel seat."
She stated the purpose of the departnent of agriculture created
by the territorial constitution, and relayed that the ARLF was
created in 1953 with an authorization of $1 nillion.
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11:52: 40 AM

LYNN GATTIS, Omer, Gattis Farm observed that as a life-long
Al askan she continues to be interested in how residents get

their food. Ms. Gattis is a farmer in Port MicKenzie and
supports HB 191 because the attention to agriculture in Al aska
S | acki ng, whi ch she attributed to DNR' s ot her
responsibilities. Furthernore, this situation reflects a I|ack
of a true plan for the needs of Alaska and its farmers.
Al though she did not agree with all aspects of the bill, the
bill will address the issue of inattention to agriculture. MVs.

Gattis expressed her preference for |ess governnent, not nore
but she said agriculture struggles to be heard by state
government, and instead the state should support agriculture so
its businesses can be profitable.

11:54: 46 AM

REPRESENTATI VE TUCK asked which aspects of the bill M. Gattis
di d not support.

M5. GATTIS explained that the bill adds a |ayer of governnent
and cost, but wll allow agriculture to have "a seat at the
table.™ She opined DNR cannot provide a "direction" for
agriculture, such as small farnms and niche markets, or huge

tracts of | and.

11:56: 28 AM

PAUL  HUPPERT, Owner , Pal mer  Produce, I nc., informed the
committee his famly and he are involved in agriculture in many
ways, and he has served on industry-related councils and boards.
M. Huppert supported the testinony of the previous speakers,
and added that an additional problemwith DNR is its negativity
towards agricultural issues. He opined if there is no
department of agriculture, the industry wll continue to
decl i ne. M. Huppert is also upset by the inappropriate use of
the ARLF. He concluded, saying that Alaska's isolation is a
protection from agricultural diseases and that creates many
opportunities for agriculture in Delta Junction and Port
MacKenzi e.

11: 59: 03 AM

M CHAEL NEECE, President, Honmer G ange, expressed his support of
HB 191. He infornmed the conmttee that the Grange is a national
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organi zation established in 1867 to help provide support for
farmers throughout the U. S.

11:59: 52 AM

BRUCE W LLARD, Director, Alaska Farm Bureau, Inc., said he has
been involved in comrercial agriculture in the state since 1959.
M. WIlard expressed his support of HB 191, and described sone

of the problens surrounding the marketing of [|ivestock
Al though there is a slaughterhouse in Palnmer, it is threatened
with closure, and then conditions would revert to "butchering
under a tree." He reiterated that agriculture needs a direction

and a voice, and the state does not need nore fisheries.

12: 02: 01 PM

MARIE RICE had her testinony read by Bill Burton as follows
[original punctuation provided]:

|"ve been involved in the agriculture community in
Kodi ak since 1963 when we purchased a cattle ranch at
Kalsin Bay. W took a big hit in the 1964 tidal wave,
[l osing] many of our purebred Scottish Hi ghland cattle
we had shipped all the way from Col orado. W revived
and added a large |lease and cattle from the adjoining
ranch a few years later that resulted in a cattle
ranch enconpassing 50,000 acres of |ease and we ran
nearly 1,000 head of cattle. At the time agriculture
was at its peak with seven large cattle operations on
the road system on Kodi ak.

| renenber when the transition was made from the
Depar t ment of Agriculture to the Dyvision of
Agriculture and the great concern the ranchers had
about the change. The fear at the time was that the
enphasi s on support for agriculture in Al aska woul d be
greatly dim nished. The timng of this was also
coupled with the Native Land Claim Settlenent Act that
allowed for native selection of |and that encroached
on sonme of the |easehold interest. Those fears have
come to reality in the place agriculture has been able
to hold in the state.

| strongly support the switch back to the Departnent

of Agriculture. Agriculture in our state needs
renewed enphasis and support if we are to increase the
| evel of production to serve our needs. | recently
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saw a statistic that said we produce 3% of our food
| have recently taken part in the USDA hoop house
project which is very exciting in trying to increase
| ocal production of vegetables. Pl ease support the
nove to the Departnent of Agriculture.

Bl LL BURTON said that ranchers in Kodiak have lost |land due to
the Alaska Native Clains Settlenent Act, and a departnent of
agriculture is needed to help pronote agriculture in the event
of a disruption in the delivery of food.

12: 06: 03 PM

GAYLE EASTWOOD disclosed she was a nenber of the Alaska Farm
Bureau and that she was testifying on her own behalf. MVs.
Eastwood and her husband have inported different species of
trees for future sale in Southeast Al aska. At their ranch in
Delta Junction, they can grow and sell hay cheaper than buying
i nported hay, thus they are proponents of Al aska-grown products.
Ms. Eastwood expressed her support for HB 191, restating that
the departnent was originally created in 1945 and the ARLS was

aut horized in 1953. She further explained that the ARLS
intended to help farmers control animal diseases and plant
pests, and for other agricultural endeavors. Agriculture in

Al aska extends beyond garden-grown vegetables to the barley
project in Delta Junction where farners are grow ng barley,
wheat, oats, canola, and potatoes on a commercial scale. Also,
farmers are raising sheep, cattle, yak, bison, and other animls

for comrercial sale. I n Sout heast Al aska, on a smaller scale,
sheep and cattle are raised, and there are nurseries and
Farmer's Markets. Ms. Eastwood opined a departnent of
agriculture wll benefit farmers and consunmers by assisting

farmers to inprove products, thus providing a locally produced
product reducing freight <costs and increasing the vitamn

content of food. She concluded that agriculture is the poor
relation of oil, gas, and coal at DNR
12: 09: 14 PM

DELBERT SI M NEO, Pal ner, Al aska (Indisc.).

12:11: 46 PM

ED FOCELS, Deputy Conm ssioner, Ofice of the Conm ssioner,
Departnent of Natural Resources, advised that the adm nistration
has no position on the bill at this time; however, as long as
the division is located within DNR he and the conm ssioner are

HOUSE EDT COW TTEE - 15- March 15, 2011



committed to nmaking it nore effective. M. Fogel recognized the
true value of agriculture to Alaska and the issues of food
security, and agreed wth the need to strengthen the
agricultural plan for the state. In fact, the conm ssioner has
a strong connection to the agricultural industry, and M. Foge
has nmet wth the farmng community on nunerous occasions.
Referring to the bill, he agreed that state agencies need to
coll aborate on agricultural issues, and said DNR wll work
toward that goal

12: 13: 46 PM

CHAIR HERRON referred to the passion of the previous testinony
and asked for clarification on whether M. Fogel felt that the
di vi si on needs to beconme a department of agriculture.

MR. FOCEL stated that his intent was to inform the commttee
that there is new managenent at DNR, thus the division will be
given a "fresh | ook".

CHAI R HERRON observed the newest nenber of the legislature from

Fai rbanks was listening to the deep-rooted concern of his
constituents.

12:15: 43 PM

REPRESENTATI VE KELLER appreci ated the departnment's commtnent to
exam ne the issue.

12:16: 15 PM

[HB 191 was held for further testinony.]

12:16:43 PM

ADJ OURNVENT

There being no further business before the commttee, the House
Special Conmittee on Econonmi c Devel opnment, International Trade
and Tourism neeting was adjourned at 12:16 p. m
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