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CHAIR ALAN DICK called the House Education Standing Conmttee
nmeeting to order at 8:05 a.m Representatives D ck, G ssna,
Pruitt, Fei ge, Seat on, P. W | son, and Kawasaki (via
tel econference) were present at the call to order.

Presentation: Northwest Arctic School District Superintendent

8: 06: 07 AM

CHAI R DI CK announced that the first order of business would be a
presentation by t he Nor t hwest Arctic School District
superi nt endent .

8:06: 25 AM

DR. NORMAN ECK, PhD, Superintendent, Northwest Arctic Borough
School District, presented a PowerPoint, titled "Welcone!
Nort hwest Arctic Borough School District.” [Included in

menbers' packets] He pointed to the |atest 2010 Al aska census
figures for the borough, and noted that the 2010 national census

had begun in Noorvik, in the Northwest Arctic Borough. He
reported that the census reflected an increase of 315 residents
in the borough in the last 10 years. He spoke about the

Nort hwest Arctic Leadership Team (NWALT), a partnership of the
Nort hwest Arctic Borough wth the school district, NANA
Corporation, and the Maniilaq Association. They worked together
on major issues for the region, with the stated purpose to:

Maxi m ze resources and reduce duplication of efforts
to address issues affecting the people of Northwest
Al aska while honoring and perpetuating our |nupiat
cul tural heritage.

He stated that the current district student enrollnment was 1778
students, a decline of 274 students from 2006, resulting in the
decrease of funding of several mllion dollars. He presented
sone facts about the borough, including that the borough was
larger than the State of Indiana, there were 410 Borough
enpl oyees, and about 100 students graduated from the high school
each year with an additional 40 GED s awarded annually through
the post-secondary vocational center, Al aska Technical Center.
He noted that there were 12 schools in 11 villages in the

borough, with an annual operating budget of $55 mllion. He
shared the school board mssion statenent: "To graduate
students with the skills and knowl edge to be good citizens.” He
stated the district vision: "To be a leader in Pre-K-14
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education based on student achievenent and graduation rates."
He listed the five goals of the strategic plan: st udent
| ear ni ng, st akehol der satisfaction, enpl oyee devel opnent,
support systens, and fiscal responsibility. He proudly declared
that, in Novenber, 2010, the Northwest Arctic Borough School
Board was honored by the Al aska Association of School Boards as
the Al aska School Board of the Year. He nentioned that he was
nanmed 2009 Superintendent of the Year, and that Cheryl Edenshaw,
Director of the Al aska Technical Center, was naned 2009 Al aska
Vocational Educator of the Year. He stated that the district
was working to build the vocational prograns through career and
techni cal education while keeping school fun and interesting
with co-curricular activities and sports.

8:12: 50 AM

DR. ECK stated that the district was working to inprove all
areas of instruction wth a high quality, st andar di zed
curriculumin all 12 schools, one district w de school cal endar,
high quality in-service training for all the teachers, and a
standardi zed high school schedule to facilitate distance
cl asses. He pointed to the increase in academ c achi evenent as
both math and | anguage arts proficiency had risen to 51 percent
from scores in the low 30 percentile. He reported that the
district had recently been renoved from intervention status by
t he Departnent of Education and Early Devel opnent (EDD).

8:14: 44 AM

DR. ECK shared that the Alaska Technical Center (ATC) offered
the first Core Driller registered apprenticeship programin the
United States, with 18 rural apprentices receiving training at
the ATC He directed attention to the devel opnment of the Star
of the Northwest Magnet School. Wth the help of a $1.5 nmillion
grant from the US O fice of Education, the magnet school wll
pilot the prograns for public school teaching, health careers,
and process technology for mning and petroleum He
acknowl edged a 2009 US News and Wrld Report article which
i sted Kotzebue Hi gh School as one of the top 12 high schools in
Al aska.

8:17:17 AM

REPRESENTATI VE SEATON asked about the graduation rates and AYP
| evel s.
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DR. ECK replied that AYP scores had plateaued at about 50
percent, and he deferred response on the exact graduation rates.

REPRESENTATI VE SEATON asked for an estimate of the graduation
rate.

DR. ECK replied that it was about 65 percent, which he opined
was still far too |ow

8:18:12 AM

REPRESENTATI VE SEATON asked if the intervention status had
wor ked for inprovenent.

DR, ECK said that it had provided focus but that the district
was already on a path of inprovenent. He stated that the two
academ c coaches been hel pful.

8:19: 07 AM

REPRESENTATI VE FEIGE, pointing to the 40 GEDs earned for the
past year, asked why these students were not able to initially
earn hi gh school dipl onmas.

DR. ECK said that the GED program had students ranging in age
from 18-50 years. He noted that half of the adults in the
vill ages did not have a high school diplona.

REPRESENTATI VE FEI GE asked if offering the program was what
generated the GEDs.

DR. ECK expressed his agreenent.
8:20: 04 AM

REPRESENTATI VE P. WLSON asked how nmany jobs had been attained
fromthe apprenticeships for core drillers.

DR, ECK replied that they were already enployed when they
entered the program as they were hired by the conpanies,
attended the program and then continued working for the oil
conpany. He noted that Bethel also had a simlar program
8:.21:07 AM

REPRESENTATI VE P. WLSON asked if the oil conpanies paid for the
educati on.
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DR. ECK replied that the conpanies did pay for this training.
8:21:23 AM

REPRESENTATI VE CI SSNA, reflecting on a lack of enphasis on
entrepreneurial endeavors, asked about the potentials for
busi ness.

DR. ECK replied that the econom c devel opnent departnent of the
borough was working with outside consultants to provide on line
busi ness opportunities. He shared that NANA Corporation was
coordinating this effort with the borough, and the re-enphasis
on career and technical education was allow ng advances in this
ar ea.

8:24: 29 AM

REPRESENTATI VE Cl SSNA asked about efforts to encourage and train
students on how to start a business.

DR, ECK said that, as a prior small businessman, he related to
the difficulties surrounding these efforts, particularly in the
rural setting, as there were not many nodels in the community.

8:26:19 AM

REPRESENTATI VE PRU TT asked for clarification that the Pernmanent
Fund Dividend (PFD) release dates had been reported to effect
school fundi ng.

DR. ECK expl ained that when the PFD checks were received, many
famlies would leave for several weeks, hence nany students
would m ss school during the average daily attendance ratings.
This also nade it academcally difficult for the students.

8:27:56 AM

REPRESENTATI VE PRUI TT asked if ATC, the vocational facility, was
a post graduation facility.

DR. ECK agreed and he clarified that the addition of the magnet
school would nmake it a high school, as well as post graduation
facility.

REPRESENTATI VE PRU TT asked about funding for ATC.
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DR. ECK reported that funding for the adults was from the
Depart ment of Labor & Workforce Devel opnent.

8:28:36 AM

REPRESENTATI VE = SEATON, directing attention to the student
popul ation of 1778 students wth 100 graduates, asked for
information regarding the graduation rate, as it appeared to be
the lowest in the state. He asked why the distance education
program did not work to qualify for the schol arship program

8:29:59 AM

DR. ECK clarified that 100 of a class of 150 students graduated,
and that he would provide the information, as requested. He
spoke about the disadvantage of distance classes as nany
students who mght be successful wth a teacher present,
struggled with on-line classes.

8:31: 37 AM

DR. ECK, in response to Representative Seaton, said that the
schol arship program would help the students who attended the
hi gher level distance classes, as they would now transfer to
boar di ng school s. He stated the inportance of creating snal
regi onal boardi ng school s.

8:32:31 AM

DR. ECK, in response to Representative P. WIson, said that the
dormtories at the magnet schools had not yet been built.

REPRESENTATI VE P. WLSON asked if the nmagnet school would be in
Kot zebue, and if fundi ng woul d be necessary.

DR ECK replied that it woul d.

HB 104- ALASKA PERFORVANCE SCHOLARSHI PS

8:34:25 AM

CHAI R DI CK announced that the final order of business would be
HOUSE BILL NO 104, "An Act renamng the Al aska performance
scholarship and relating to the scholarship and tax credits
applicable to contributions to the schol arship; establishing the
Al aska performance scholarship investnent fund and the Al aska
performance scholarship award fund and relating to the funds
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maki ng conform ng anendnents; and providing for an effective
date.” [In front of the conmttee was Version | of the bill.]

8: 35: 23 AM
CHAI R DI CK cl osed public testinony.
8:35:49 AM

CHAIR DICK stated his wunderstanding that the bill had been
fashioned around the reconmmendations of the scholarship task
force. He directed attention to the five anendnents to be
proposed, and noted that each of these suggested renoval of a
portion of the proposed conmttee substitute. He stated that
each proposed amendnent woul d be di scussed individually.

8:38: 32 AM

REPRESENTATI VE PRUI TT noved to adopt Anmendnment 1, |abeled 27-
GH1893\ 1.4, M schel, 3/17/11, which read:

Page 6, |ine 16:
Del ete "AS 37.14.750(d)"
| nsert "AS 37.14.750(c)"

Page 6, line 18, follow ng "schol arshi ps":
I nsert "and grants”

Page 8, lines 15 - 18:
Delete all material.

Rel etter the follow ng subsections accordingly.
Page 8, line 28:
Delete "(d)"
Insert "(c)"
Page 10, |ine 21:
Del ete "AS 37.14. 750(d)"
| nsert "AS 37.14.750(c)"
REPRESENTATI VE P. W LSON obj ected for discussion

The conmittee took a brief at-ease.

REPRESENTATIVE P. WLSON stated her support for proposed
Amendnent 1.
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8:41:11 AM

REPRESENTATI VE SEATON explained that the revenue sharing node
in the bill had been adopted because there was no consensus for
a large, separate, defined endowrent fund. He noted that the
muni ci pal revenue shari ng nodel used " 20 per cent of
progressivity as a mechanism for funding, so that's the only
reason why it's in here.” He reported that sone task force
menbers had desired to tie state oil revenue to the schol arship,
so that scholarship recipients wuld understand that the
scholarship was tied to the state's non-renewabl e resources. |f
the legislature could appropriate funding each year, then this
woul d not be necessary.

8:43: 07 AM

REPRESENTATI VE Cl SSNA offered her belief that this was a finance
i ssue, and expressed her concern for a source of funding.

8:44:11 AM

REPRESENTATI VE PRU TT, referring to Version |, page 8, lines 11-
13, pointed out that there were other neans for funding.

8:44:59 AM

CHAIR DI CK opined that progressivity as a nmechanism for funding
coul d hinder passage of the bill, and he offered his support for
proposed Amendnent 1.

8:45: 42 AM

REPRESENTATI VE P. W LSON renoved her objection

8:45: 48 AM

REPRESENTATI VE FEIGE objected, and then wupon consideration,
removed his objection. There being no further objection,
Amendrent 1 was adopt ed.

8.:47. 03 AM

REPRESENTATI VE PRUI TT noved to adopt Anmendnment 2, |abeled 27-
GH1893\ 1.2, Mschel, 3/17/11, which read:

Page 5, line 4:
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Delete "[IS]"
| nsert "is"

Page 5, line 5:
Delete "is"

Page 5, line 6:
Del ete "[ AND] "
| nsert "and"

Page 5, line 7:
Delete "is"

Page 5, lines 8 - 13:
Delete all material.

Page 5, lines 15 - 16:
Delete "neets the standards est abl i shed in
(a)(D(C and (D) of this section and that™

Page 11, lines 14 - 15:

Delete ", AS 14.43.830(a)(1)(C) and (D), added by
sec. 7 of this Act, and the anendnent to
AS 14.43.830(a)(2) nmade by sec. 7 of this Act take "

| nsert "takes"

8:47:08 AM

REPRESENTATI VE P. W LSON obj ected for discussion.

8:47.20 AM

REPRESENTATI VE SEATON, directing attention to Version |, page 5,
lines 8-13, said that the task force had agreed that the
advi sory program at participating schools ensured that students
had every opportunity to conplete a tinely course of study and
that the schools would offer the courses appropriately.

8:51: 02 AM

DI ANE BARRANS, Executive Director, Post secondary Educati on
Comm ssi on, Departnent of Education and Early Devel opnent (EED),

stated her agreenent with Representative Seaton.

8:51:14 AM
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REPRESENTATI VE SEATON advised that the conmttee not adopt
proposed Amendnent 2 as conpletion of a degree was the goal.

8:51:43 AM

REPRESENTATI VE P. W LSON opined that the university should offer
t he necessary courses in a tinmely manner.

8:52: 37 AM

REPRESENTATI VE SEATON asked to clarify that Representative P.
W son supported the requirenments in the bill, and objected to
proposed Amendnent 2.

8:53: 06 AM

A roll call vote was taken. Representatives Cissna, P. WIson
Seaton, Feige, Pruitt, and Dick voted against Anendnent 2.
Therefore, Amendnent 2 failed by a vote of 0-6.

8:54:46 AM

REPRESENTATI VE PRUI TT noved to adopt Anmendnment 3, |abeled 27-
GH1893\1.1, M schel, 3/17/11, which read:

Page 1, lines 4 - b&:

Delete "relating to an wunnet need scholarship
suppl ement for Al aska per f or mance schol arship
recipients;"

Page 3, line 27, through page 4, |ine 30:
Delete all material .

Renunber the followi ng bill sections accordingly.

Page 11, |ine 13:
Del ete "Section 19"
| nsert "Section 18"

Page 11, lines 14 - 15:
Delete all material and insert:

"* Sec. 21. AS 14.43.830(a)(1)(C and (D), added by
sec. 6 of this Act , and t he anendnent to
AS 14.43.830(a)(2) made by sec. 6 of this Act take
effect July 1, 2012."

Page 11, |ine 16:
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Del ete "Secti on 15"
| nsert "Section 14"

Page 11, line 17:
Del ete "secs. 21 - 23"
| nsert "secs. 20 - 22"

REPRESENTATI VE P. W LSON objected for discussion
The conmttee took a brief at-ease.
8:55:51 AM

REPRESENTATI VE SEATON explained that proposed Anendnent 3
referred to the dedicated needs based conponent of the
schol arshi p program He reported that should a student qualify
for the Al aska Performance Schol arship, but has unnmet financia
needs after the $2000 work conponent, the state would pay 50
percent of the remaining unnmet financial needs. He noted that
this was based on the 2010 cap on tuition costs. He enphasi zed
that Al aska offered the |owest financial support to |ower incone
students of any state.

8:58:26 AM

M5. BARRANS declared that EED endorsed a sinpler nethod to
ensure that the existing needs based program in conbination
with federal aid, would make "a neaningful difference to those
students and is the best approach going forward."

8:59:43 AM

REPRESENTATI VE PRU TT concurred with M. Barrans, and stated
that the intent of the bill was to focus on the performance
aspect. He opined that the amendnent did not negate the fact
that financial needs existed, but that conbining the performance
base and the financial need tended to nuddy the waters. He

pointed to the Al askAdvantage program as one of the prograns
whi ch offered financial aid.

9:00: 44 AM

REPRESENTATI VE SEATON expl ained his concern for support of the
amendnment, enphasizing that the Al askAdvantage program currently
targeted non-traditional students. He observed that targeting
both non-traditional students and students just graduating from
high school wusing the sanme criteria wuld be "extrenely
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difficult [and] this is why we weren't able to do non-
traditional students when we devised the program in the |ast
| egislature.” He stated that conbining the prograns offered no
assurance to new graduates who had achieved the scholarship
award but required financial assistance to neet their
educational goals, as the financial aid was first offered to the
needi est, who were wusually the non-traditional students wth

famlies. He opined that the Al askAdvantage program would be
stretched in tw different directions and it did not seem
plausible that it <could cover the needs. He stated his

opposition to proposed Amendnent 3.
9:04:17 AM

REPRESENTATI VE P. WLSON offered her belief that Version | would
take financial aid away from the non-traditional students. She
asked if students that qualified for the performance schol arship
woul d al so qualify for financial aid, dependent on the funding.

9: 05: 03 AM

REPRESENTATI VE SEATON, in response, said that it would be
possible, but that the qualifications and funding to the
Al askAdvant age program were specified in the bill. He pointed
out that proposed Amendnent 3 would place all the needs based
funding "in one pot," with no assurance to the nerit schol arship
recipients for any funding. He noted that the Al askAdvantage
program had been traditionally underfunded.

9:06: 13 AM

REPRESENTATIVE PRUITT stated his concern for Kkeeping the
schol arship and financial aid grouped together as it would be
t he sane pool of noney for both.

9:07: 33 AM

REPRESENTATI VE FEI GE stated that there were two issues: awar d
students for performng at a high Ievel in a rigorous
curriculum and provide educational financial aid to those who
could not afford it. He opined that these were separate issues
that should be kept in separate prograns, and he expressed his
support for proposed Amendnent 3.

9:08: 10 AM
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CHAIR DICK reflected on the nessage of the original bill, to
encour age educational excellence. He opi ned that having recent
hi gh school graduates conpete for financial aid wth non-
traditional students was a problem as those criteria had not
yet been defined. He stated his confidence in the guidance
received from Ms. Barrans.

M5. BARRANS stated that the Al askAdvantage grant program had an
existing priority consideration for two areas, high academc
achievenment and student enrollnment in identified workforce
shortage areas. She reported that historic annual funding for
t he program had ranged from $600,000 to $1.9 mllion. At this
high funding point, 26 percent of the recipients were 22 years
of age or younger, which, she stated, better reflected the
student body. She offered her belief that the two progranms
could work successfully together, but that separation of the
merits and needs based prograns provided greater clarity.

9:11: 55 AM

REPRESENTATI VE SEATON, pointing to the fiscal note for Version
I, i ndicated that the $10 mllion budgeted for t he
Al askAdvant age program woul d not cover the need or the proposed
goals. He asked which students woul d have reduced benefit.

9:14:16 AM

MS. BARRANS reported that Version | allowed a 25 percent greater
award under the supplenental needs program than the existing
grant program an increase to $4,000 per year.

9:15: 06 AM

REPRESENTATIVE P. WLSON asked for an explanation to the
proposed fiscal note.

M5. BARRANS, in response to Representative P. WIson, explained
that AEG signified AlaskAdvantage Education G ant. She
expl ained that the fiscal analysis was for the conmponent cost of
the new supplenental aid program and for the estimated cost of
full funding for AEG

9:16:17 AM

REPRESENTATI VE P. WLSON asked for a definition of full funding.
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M5. BARRANS, in response to Representative P. WIson, explained
that full funding was an estimate of noney available to award
every student the maxi num all owed. She pointed out that she had
not been inforned to the intent for percentage of funding,
whether it would be 50 percent or 100 percent. She reported
that she used the rate calculations fromthe prior year's fisca
note, which presumed that 29 percent of high school graduates
woul d be eligible for and use the performance schol arship. To
arrive at an average suppl enental awar d, she based the
cal cul ation on the nunber of 2010 high school graduates who went
on to post secondary education at the University of Al aska and
their average unnet need, and she wused the forrmula in the
proposed conmittee substitute, Version |I. This forrmula utilized
the cost of education, less the famly contribution and the
$2000 work/self help contribution, with the State of Al aska
contributing 50 percent of the remaining cost. She pointed out
that a segnment of Version | would not be inplenented until
FY2013 in order to allow the devel opnent of regulations and
cal culations for the needs based supplenent. She noted that the
current estimate of $6.9 mllion for full funding was used in
the fiscal note.

9:19:51 AM

REPRESENTATI VE P. WLSON asked if it would take EED two years to
devel op the regul ati ons.

MS. BARRANS, in response, said the regulations would be in place
in July, 2012, but that "the bigger picture issue for us is
putting the programmng in place.” She reflected that, upon
passage of the bill in the prior year, EED aggressively begun
work on very sophisticated, conplex scholarship managenent
software, in lieu of hiring nore staff, and that it was very
close to inplenentation. She opined that any changes to the
software woul d take time to inplenent.

9:21: 43 AM

REPRESENTATIVE P. WLSON asked if students could qualify this
year.

M5. BARRANS replied that this delay only applied to the
suppl emrent al needs aspect, as required in Version |I. She stated
that the nmerit schol arship woul d be avail abl e.

9:22: 07 AM
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The committee took an at-ease from9:22 a.m to 9:24 a.m
9:24:41 AM

REPRESENTATI VE P. WLSON renoved her objection
REPRESENTATI VE SEATON obj ect ed.

9:25:35 AM

A roll call vote was taken. Representatives Pruitt, P. WIson
Feige, and Dick voted in favor of Amendnment 3. Represent ati ves
Ci ssna and Seaton voted against it. Therefore, Amendnent 3 was
adopted by a vote of 4-2.

9:26: 36 AM

REPRESENTATI VE PRU TT noved to adopt Anendnment 4, |abeled 27-
GH1893\ 1.3, which read:

Page 1, lines 5 - 6:
Delete "repealing the Al aska capital i ncome
fund; "

Page 6, line 25, through page 7, |ine 31:
Delete all material .

Renunber the followi ng bill sections accordingly.

Page 8, line 12, following ";"
| nsert "and"

Page 8, line 13:
Delete "; and"
| nsert "."

Page 8, line 14:
Delete all material.

Page 10, |ine 16:
Delete all material.

Page 10, |ine 20:
Delete "(a)"

Page 10, lines 25 - 28:
Delete all material.
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Page 11, |ine 13:
Del ete "Section 19"
| nsert "Section 16"

Page 11, |ine 16:
Del ete "Secti on 15"
| nsert "Section 13"

Page 11, line 17:
Del ete "secs. 21 - 23"
| nsert "secs. 18 - 20"

9:28: 24 AM
REPRESENTATI VE P. W LSON obj ected for discussion
9:28: 27 AM

REPRESENTATI VE SEATON rel ayed that the task force had revi ewed
funding sources, as general funds were determned not to be an
effective source. He identified the Anerada Hess fund as a |ong
term potential source for at least half the necessary funding,
whi ch woul d reduce the amount required to be appropriated from
the general fund. He reported that the $52 nillion in the
Amer ada Hess fund would also allow for initial funding.

9:31: 05 AM

M5. BARRANS observed that this was one of the four final
recommendations from the task force. She expressed concern for
the predictability of funding from the Anerada Hess account.
She shared that the task force had searched for a sustainable
and predictable funding source, as requested by the governor.

9:32: 29 AM

JERRY BURNETT, Deput y Comm ssi oner, Treasury Di vi si on

Departnent of Revenue, explained that the Anmerada Hess fund
payout was based on realized earnings of the permanent fund,
which had a "trenendous variability." He established that the
funding source should have a steady stream to allow for a
percent of narket value (POW) payout every year. He reported
that the Amerada Hess fund was subject to market whinms and
i nvest ment deci si ons.

9:34: 35 AM
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REPRESENTATI VE SEATON reported that the task force had attenpted
to identify a diversity of funding for the schol arship program
He pointed to the progressivity funding and the Anmerada Hess
funding as two exanples. He explained that a designated fund of
$600 mllion would provide a stable source, but that the

| egislature had not been wlling to appropriate for this
purpose. He agreed that the Anmerada Hess fund was not necessary
as a revenue source, as long as the legislature was willing to
address ot her funding sources. G ven the reluctance, he agreed

that it could be renoved fromthe proposed bill.
9:38: 07 AM

REPRESENTATIVE P. WLSON, recalling her work on the task force,
stated that a specific fund had not been identified. She
expressed her concern, should a specific fund be designated but
not provide adequate funding, that |Ilegislators may overl ook
addi tional funding, and she announced her support of proposed
Amendnent 4.

9:39: 28 AM

MR. BURNETT, in response to Chair Dick, declared that a funding
source would need to be identified. He declared that the
Amerada Hess fund would not necessarily be stable, but he
declined to offer an alternative.

9:40: 23 AM

CHAIR DI CK expressed the difficulty for determning a steady
fundi ng source.

9:40: 39 AM

REPRESENTATI VE  CI SSNA established that funding nust be
identified in order for this to pass the |egislature. She
opi ned that the fluctuations in oil and gas prices always had an
effect on finances. She suggested that funding for the

schol arshi ps could always be found through budgeting, and that
t he Amerada Hess fund could provide a financial base.

9:42:16 AM

REPRESENTATI VE P. WLSON renoved her objection. There being no
further objection, Amendnent 4 was adopt ed.
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9:42: 52 AM

REPRESENTATI VE PRUI TT noved to adopt Anendnment 5, |abeled 27-
GH1893\ 1.5, M schel, 3/17/11, which read:

Page 6, lines 16 - 18:

Del et e "The anount det er m ned under
AS 37.14.750(d) each vyear and deposited into the
account is the maxi num anount that nmay be used to pay
scholarships for the immediately succeeding fisca
year."

Page 8, line 19, through page 9, line 2:
Delete all material.

Page 10, lines 20 - 24:

Del ete "(a) Notwithstanding the $40,000,000 limt
in AS 37.14.750(d), the following anounts may be
substituted for that amount as follows for

(1) fiscal year 2012, $20, 000, 000;
(2) fiscal year 2013, $30, 000, 000."

Rel etter the followi ng subsection accordingly.
9:43: 08 AM
The conmittee took a brief at-ease.
9:44: 27 AM
REPRESENTATI VE SEATON obj ect ed for discussion.
9:44: 40 AM
REPRESENTATI VE SEATON pointed to Version |, page 8, line 19, and
explained that this defined the revenue sharing nodel for $40
mllion or $160 mllion. He stated that this provided the
security that students who had qualified for the program would
receive funding for the length of their contract, even in the
event that the program was no |onger funded by the |egislature.
He stated his opposition for proposed Amendnent 5, which would
renmove this guarantee from Version |

9:46: 57 AM

M5. BARRANS informed the conmittee that EED was opposed to
proposed Amendnent 5.
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9:47: 56 AM
The commttee took a brief at-ease.

REPRESENTATI VE SEATON declared that Version | established a
revolving fund for paynent to students, and even if the
| egi sl ature decided to not appropriate funds, the schol arships
whi ch had been commtted to would still be funded. He pointed
out that proposed Amendnent 5 would renove the funding, and that
ongoi ng schol arships would be dependent on annual |egislative
appropriation.

9: 50: 54 AM

REPRESENTATI VE PRUI TT asked if passage of proposed HB 104 woul d
i ncrease pressure on the legislature to provide funding. He
stated his understanding that annual fund appropriations could
be to any |evel. He surmsed that, as it was not a dedicated
fund, the legislature could draw from it if necessary. He
suggested that additional projected revenues for the wupcom ng
year could be deposited in a dedicated fund, pending a
constitutional change all ow ng dedi cated funds.

9: 53: 38 AM

REPRESENTATI VE Cl SSNA enphasi zed her belief that education was
one of the nost inportant expenditures that the state could
al | ocat e. She declared that proposed HB 104 was essential "to
change the future to one that's sustainable.” She said that she
woul d not support proposed Amendnent 5.

9: 55: 00 AM

REPRESENTATI VE SEATON pointed to other funds, including power
cost equalization (PCE) and nunicipal revenue sharing which were
established with a revolving aspect, and had been commtted to
as a legislative priority. He stated his opposition to proposed
Amendnent 5.

9:56: 29 AM

CHAIR DICK pointed to a letter of support from the State Board
of Education and Early Devel opnent. [Included in nenbers’
packet s]

9:56: 42 AM
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REPRESENTATI VE P. WLSON, indicating her opposition to proposed
Amendnent 5, suggested that the next conmmttee of referral,
House Finance Commrittee, should discuss the funding.

9:56: 59 AM

REPRESENTATI VE SEATON stated that passage of proposed Amendnent
5 woul d negate proposed HB 104, as the entire focus of the task
force had been to identify a funding nechani sm

9:57: 20 AM

REPRESENTATI VE SEATON mai nt ai ned hi s objection.

9:57:46 AM

A roll call vote was taken. Representati ves Seaton, P. W] son,
Cssna, Pruitt, Feige, and Dick voted against it. Ther ef or e,
Amendnent 5 failed by a vote of 0-6.

9:58: 36 AM

REPRESENTATIVE PRU TT noved to report CSHB 104, Version 27-
GH1893\1, Mschel, 2/8/11, as anended, out of conmttee wth
i ndi vidual recomrendations and the acconpanying fiscal notes.
There being no objection, CSHB104(EDC) was reported from the
House Education Standing Commttee.

9:59:10 AM

ADJ OQURNNMENT

There being no further business before the commttee, the House
Educati on Standing Comm ttee neeting was adjourned at 9:59 a.m
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