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W TNESS REG STER

M CHAEL JOHNSQN, Superi nt endent

Copper River School District

G ennal | en, Al aska

PCOSI TI ON STATEMENT: Presented an overview of the Copper River
School District.

KATI E KOESTER, St aff

Represent ati ve Paul Seaton

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented the commttee substitute (CS) for
HB 104.

DI ANE BARRANS, Executive Director

Post secondary Educati on Comm ssion

Depart ment of Education and Early Devel opnment ( EED)

POSI TI ON STATEMENT: Responded to questions, during the hearing
on the commttee substitute (CS) for HB 104.

SAI CHI OBA, Associate Vice President

St udent Services & Enrol |l nent Managenent

Uni versity of Al aska System

Fai r banks, Al aska

PCSI TI ON STATEMENT: Responded to questions, during the hearing
on the commttee substitute (CS) for HB 104.

ACTI ON NARRATI VE

8:04: 37 AM

CHAIR ALAN DICK called the House Education Standing Conmittee
nmeeting to order at 8:04 a.m Representatives Dick, Kawasaki,
Pruitt, Feige, Seaton, WIson, and Kawasaki (via tel econference)

were present at the call to order.

PRESENTATI ON(S): School Superi nt endent

8:05:18 AM

CHAI R DI CK announced that the first order of business would be a
presentation from the superintendent of the Copper River School
District.

8:06:13 AM
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M CHAEL JOHNSON, Superintendent, Copper River School District,
said the district has five school sites wth 480 students and 36
teachers, which are: Sl ana, K-12, 12 students, 1 teacher;
Christochina, K-12, 11 students, 1 teacher; dennallen, K-12, 19
teachers, 240 students; Copper Center K-5, 4 teachers, 40
students; Kenny Lake, K-12, 9 teachers, 105 students; and the

Upstream Learning Home Education Program A rich cultural
heritage exists in the schools through the strong community
partnerships, parental involvenent, and positive relationships
with local village councils and Native organizations. The

district's professional acconplishnents include the recognition
of two facilities as blue ribbon schools, which he attributed to

the excellent staff and admnistration. The teaching staff
includes a National Board Certified Teacher, and other nenbers
partici pate on st at e, regi onal , and nat i onal boar ds,
organi zations and commttees. Accol ades i ncl ude: Al aska

teacher of the vyear; regional principal of the year; and the
M | ker award.

8:09: 38 AM

CHAIR DICK noted that many districts find teacher retention
difficult, but the Copper River School D strict appears to be
successful in this area. He asked how this was acconplished.

MR. JOHNSON indicated that the nature of the conmunity is a
contributing factor, the district invests in staff devel opnment,
and the teacher's are val ued. He pointed out that this ethos
preceded his appointnment to superintendent, and said, "W're
very fortunate."

8:10: 22 AM

MR. JOHNSON reported that the students are involved in many
activities in and out of state, both academ c and athletic.

8:12: 00 AM

MR. JOHNSON indicated that the district provides clarity in
education by focusing on five essential questions, which are
what do our students need to know, how will they learn it; how
will we know if they have learned it; what will we do if they
haven't learned it; and what wll we do if they already knewit.

8:13: 04 AM
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MR. JOHNSON sai d student achievenent is cultivated through early

literacy progr ans, ri gorous acadeni cs W th hi gh
expect at i ons/ st andar ds, vari ous vocat i onal educati on
opportunities, and nmeaningful enrichnment courses. Enri chment
possibilities include <class credit for approved  sunmer
activities, such as rafting the Copper R ver with a sanctioned
organi zation, and reporting on the ecosystem M. Johnson
acknow edged the inportance of focusing on inprovenent. The
district strives to mintain a consistent and aligned
curriculum as well as designing the professional devel opnment
opportunities in coordination wth the essential questions;
previ ously nment i oned. These efforts i ncrease st udent
achi evenent, he opi ned. Addi tionally, di scovery and

i npl enentation of solutions for providing inproved vVvisua
| earni ng, vocational education, support for slow |learners, and
col | ege/ career readiness are factors that contribute to the
district's dynamc. The technology available today, offers
i ncreased access and opportunity in these areas, particularly
for rural Al aska. He finished, stating:

The Copper River School District is a place where
excellence isn't everything, it's the only thing. W
believe ... that as long as we have student's coni ng
t hrough our doors, our opportunities wll overshadow
our chal |l enges.

8:16: 02 AM

REPRESENTATI VE  SEATON inquired about achi evenent of AYP
(adequate yearly progress), and the district's graduation rate.

MR. JOHNSON reported that Copper R ver is one of the top
performng AYP districts in the state, and the graduation rate
has i ncreased to 75 percent.

REPRESENTATI VE SEATON referred to the five essentials questions,
and read "what will we do if they already know it," to ask how
the situation is addressed.

MR. JOHNSON replied that students who excel are able to work
with sanctioned organizations to apply their know edge in a
practical manner.

HB 104- ALASKA PERFORVANCE SCHOLARSHI PS

8:18:43 AM
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CHAI R DI CK announced that the final order of business would be
HOUSE BILL NO 104, "An Act renamng the Al aska performance
scholarship and relating to the scholarship and tax credits
applicable to contributions to the schol arship; establishing the
Al aska performance schol arship investnent fund and the Al aska
performance scholarship award fund and relating to the funds;
maki ng conform ng anendnents; and providing for an effective
date."

8:19: 53 AM

KATI E KCESTER, Staff, Representative Paul Seaton, Alaska State
Legi slature, presented the changes represented in Version I, as
reflected in the commttee substitute (CS) for HB 104. The

changes are bolded in the handout titled "Al aska Comr ssion on
Post secondary Educat i on, Wor k Dr af t Sect i onal Anal ysi s, "
prepared by D. Barrans 2/10/11. She enphasized that these
sectional changes are in response to the scholarship task force
recommendati ons; correspondi ng, underlined excerpts of which are

included in the commttee packet. Section 5 clarifies that, in
the event of a funding shortfall, no "new APS (Al aska
Per f ormance Schol arshi p) applications wll be awarded. She said
this represents part of the phase down nmechanism to ensure that
out standi ng obligations are honored. Section 6 creates needs-
based supplenental aid for students. She directed attention to
the commttee handout titled "Attachnent 8," to explain the

formula used to arrive at the needs-based figures; addressing
the 2010 Legislative nodels chart.

8:25:34 AM

REPRESENTATI VE FEI GE observed that the need is based on famly
i ncone only, and asked how that is determ ned.

M5. KOESTER said it is based on famly incone and the student

must be a recipient of the APS A conpleted FAFSA (Free
Application for Federal Student Aid) will be used to make the
needs determ nation. To a followup question she said the

Al aska Comm ssion on Postsecondary Education nakes the final
determ nati on of need.

8:27: 07 AM

REPRESENTATI VE PRU TT asked what costs above tuition are
qgqual i fi ed expenses.
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M5. KOESTER indicated that allowed expenses include room and
board, as well as m scell aneous books and suppli es.

REPRESENTATI VE PRU TT inquired whether the award | evel achieved
for the APS effects the needs-based anbunt to be received.

MS. KOESTER answer ed no.
8: 28: 56 AM

M5. KOESTER continued on page 2 of the sectional handout, to
address the section 5 <changes, which require any school
accepting these awards to provide students wth counseling
services, including guidance to courses that will assure on-tine
degree conpl eti on.

8:30: 23 AM

REPRESENTATI VE FEIGE pointed out that the UA system allows
faculty famly nmenbers to attend at a reduced tuition rate. He
suggested stipulating that scholarship awardees be shown
preference, when class space is |limted.

V. KCESTER acknow edged anecdot al reports supporting the
concern, and opined that it would be a policy question for the
conmittee.
8:.32:22 AM

VS. KOESTER noved to section 9, whi ch establishes an
Al askAdvantage Education Gant (AEG and APS award incone

account in the general fund. It also directs the appropriation
fromthis fund to recipients, to the |lesser of one third of the
fund balance, or $40 mllion dollars. Sections 11 and 12

replace the Alaska Capital Income Fund (ACIF) with the AEG APS
fund. She explained that the ACIF was established in 2005 to
collect the wearnings of the Anerada Hess permanent fund
princi pal . Section 13 details how the newy created AEG APS
fund will function. She then addressed the handout titled "How
AEG APS Fund Works," prepared by the office of Representative
Seaton, updated 2/11/11, to illustrate the configuration. She
explained that the Amerada Hess fund resulted from a |[egal
settlenment, and is a "fenced off" aspect of the Pernmanent Fund.
The principal is not accessible, but the interest earnings can
be directed for appropriation; in this case to the AEG APS.
Also added to the fund is 15 percent of progressivity, the
increase in net oil tax when the net price of oil goes above
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$30.00 a barrel profit. The ampunt received from these two
sources is capped at $40 million per year, and the total award
fund is capped at $160 nillion. The fund is setup simlar to
comunity revenue sharing, in that a portion is appropriated and

repl eni shed every year. However, if a legislature does not
continue the funding stream outstanding student contracts wll
still be served through the structure established; state

obligations will be net.
8:37:27 AM

M5. KOCESTER indicated the handout titled "Al aska Capital |ncone
Fund (ACIF)(1197)," prepared by Legislative Finance, dated
2/11/11, and said it is a balance sheet to provide additiona
details, and pointed out that the year-end earnings balance is
approximately $53 nillion; proposed to be transferred to the
AEG- APS f und. Responding to a question from the commttee, she
stressed that the outlined funding streamis a proposal.

8:39: 07 AM

REPRESENTATI VE SEATON clarified that this is simlar to the
revenue sharing program which receives 20 percent of
progressivity.

8:39: 20 AM
REPRESENTATI VE PRU TT expressed concern for mai nt ai ni ng
progressivity as an on-going, steady funding source for the

schol arshi p program

REPRESENTATI VE SEATON expl ai ned that the scholarship task force

was asked specifically to identify funds from oil revenues;
these two funds, Anmerada Hess and progressivity, are being
pr oposed. He stressed that the bill does not inhibit the

| egi sl ature from appropriating funding from other sources.

REPRESENTATI VE PRUI TT observed that should |osses occur in the
Amer ada earnings, or progressivity, the legislature my need to
appropriate from the general funds to maintain the $160 nmillion
schol arshi p fund.

8:42: 06 AM
M5. KOESTER resuned with the final two sections, 18 and 22,

which provide the transition |anguage, and a change of the
effective dates, respectively.
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8:43:56 AM

DI ANE BARRANS, Executive Director, Post secondary Educati on
Conmi ssi on, Departnent of Education and Early Devel opment (EED),
said this program is critical to the governor's plan for
educational transformation in the state.

8:45: 36 AM

REPRESENTATI VE PRU TT asked for a description of the current
fundi ng program

M5. BARRANS explained that the Al askAdvantage Education G ant
(AEG was authorized in 2004, as a followup to a snmaller state
grant program which operated from the 1970's through the md
1990’ s. The small scale program supported by general fund and
mat ching federal dollars, was defunded in the 1990's. In 2005
the needs based AEG program was relaunched. She directed
attention to the handout titled "Current grant criteria," to
explain the program including the criteria, process, grant
structure, anmounts awarded, program funding history, and the
popul ation served in 2009-2010. She said the fund has never
satisfied all of the applicants. The prioritization of awards
target those enrolled in prograns where severe workforce
shortages are anticipated or exist, and those whose secondary
school per f or mance denonstrat es a hi gh i kelihood for
post secondary education success. She noted that the inportance
for famlies to conplete the FAFSA is being pronoted across the
state; resulting in a 70 percent increase.

8:56:48 AM

REPRESENTATI VE SEATON nentioned that the average age of awardees
is 30.

The commttee took an at-ease from8:57 a.m to 9:44 a.m
9:44: 42 AM

M5. BARRANS responded that, historically, the recipients of the
grants have been non-traditional age students. She attributed
this to the fact that these are the students who may have
famlies and higher costs associated with attending college.
However, in the pool of students served, traditional and non-
traditional exist, and with increased funding nore traditional
age students will be served.

HOUSE EDC COW TTEE - 8- February 14, 2011



9:46: 21 AM

REPRESENTATI VE KAWASAKI asked if there is an estimation of how
many students m ght qualify for AEG and APS fundi ng.

M5. BARRANS agreed to provide that information to the commttee.
The commttee took an at-ease at 9:47 a.m
9:49:19 AM

CHAIR DI CK asked whether the university is able to provide on
ti me degree conpletion, as required by the CS.

SAICH  OBA, Associate Vice President, Student Services &
Enrol I ment Managenent, University of Alaska System said the
university does attenpt to provide the appropriate courses for
students to conplete two and four year degrees in a tinely
manner . Several things influence a student's ability to
conpl ete these degrees within the optimal tinmefrane, which could
i nclude: requirenents for renedial courses, attending as a part-

time student, or taking a term off. He assured the committee
that the answer from the academ c officers is, yes, prograns can
be conmpleted in accordance with the bill requirenents.

9:51: 31 AM

REPRESENTATI VE KAWASAKI indicated that there could be overlap on
the nunber of students receiving the APS and the UA Schol ars
awar ds and asked for an estimate.

MR. OBA responded that it would be difficult to estimte;
however, the possibility does exist and it will becone apparent
following the first year of inplenentation.

9: 53: 38 AM

REPRESENTATI VE SEATON said the needs-based conponent, of the
APS, would subtract any UA Scholars receipts; negating concern
for a doubl e award.

M5. BARRANS agr eed.

9: 55: 50 AM
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REPRESENTATIVE P. WLSON asked if all student expenses are
consi der ed.

9:56:12 AM

M5. BARRANS replied yes, the cost of attendance includes tuition
and provides for a standardized, institution approved, student
budget .

[ HB 104 was hel d over.]

9:57:44 AM

CHAIR DI CK t hanked the day's participants.
ADJ QURNIVENT

There being no further business before the commttee, the House
Education Standing Commttee neeting was adjourned at 9:57 a.m
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