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POSI TI ON STATEMENT: During the hearing of HB 305, encouraged
the coomittee to be as concise and clear with the | anguage as it
can.

STEVE VAN SANT, State Assessor

Di vi si on Prograns

Di vision of Community and Regional Affairs

Anchor age, Al aska

POSI TI ON  STATEMENT: During hearing of HB 305, answered
gquesti ons.

KATH E WASSERVAN, Executive Director
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ACTI ON NARRATI VE
8:03: 55 AM

CHAIR CATHY ENGSTROM MJUNQZ called the House Conmunity and
Regional Affairs Standing Committee neeting to order at 8:03
a.m Representati ves Austerman, Dick, Gardner, and Minoz were
present at the call to order. Represent ati ves Foster, Saddl er
and Cissna arrived as the neeting was in progress.

HB 184- REFUND OF FI SH BUSI NESS TAX TO MUNI S

8:04: 20 AM

CHAIR MUNQZ announced that the first order of business would be
HOUSE BILL NO 184, "An Act relating to the sharing of tax
revenue from the fisheries business tax and fishery resource
landing tax with municipalities; and providing for an effective
date."” [Before the commttee was CSHB 184, Version 27-LS0576\R,
Bul lard, 1/25/12, which was adopted at the January 26, 2012,
meet i ng. ]

8:04:45 AM

REPRESENTATI VE P. WLSON, Alaska State Legislature, speaking as
the sponsor, rem nded the conmttee that HB 184 would increase
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the fish tax share with boroughs, conmunities, and cities to

help with port and harbor nmaintenance and inprovenents. The
| egislation al so proposes to share the unprocessed fish tax with
the area where the fish was | anded. Representative P. WIson

encouraged the commttee to forward the legislation from the
comm ttee.

8:05: 38 AM
TIM ROONEY, Manager, City & Borough of Wangell, related his
support for HB 184. In response to the question at the | ast

neeti ng regardi ng how nuch of the fish tax Wangell now receives
goes to the nmintenance of its ports and harbors, he said 100
percent of it does.

8: 06: 35 AM

DAVE JACK, Menber, City & Borough of Wangell Assenbly, Cty &
Borough of Wangell, inforned the commttee that the Gty &
Bor ough of Wangell Assenbly has passed a resolution in support
of HB 184. He rem nded the commttee that the purpose of the
fish tax was to be utilized to maintain the infrastructure of
ports and harbors. Since the transfer of ownership and
responsibility of the harbors and ports to the nunicipalities,
it's appropriate for the comunities to receive those funds to
mai ntai n the ports and harbors.

8:08:10 AM
GLORI ANNE WOLLEN, Harbormaster, Gty of Petersburg, related

support for HB 184, which she opined has been crafted wth great
care to help communities fund harbors and their continuing

mai nt enance. She informed the committee that when the harbor
facilities were transferred to the Gty of Petersburg, they were
in need of mjor repairs or replacenent. Therefore, this

additional funding will help places like the Cty of Petersburg
to qualify for grants such as the state's 50:50 harbor match
program  These harbors play a critical economc role in Al aska
by enabling trade, transportation, commer ci al fisheries,
tourism and recreational opportunities throughout the state.
I ncreasing a stable funding source, which HB 184 proposes, is a
significant step in ensuring that the Cty of Petersburg and
other small comunities are able to adequately address the needs
of the port and harbor facilities.

8:11: 03 AM
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CHAI R MJUNQZ, upon determning no one else wished to testify,
cl osed public testinony.

8:11:21 AM

REBECCA ROONEY, Staff, Representative P. WIson, Alaska State
Legi slature, explained that in both the fisheries business and
the fisheries resource landing taxes, there is |anguage that
helps a newy formed borough transition to the 50:50 split when
a borough is forned over the course of four years. The
fisheries resource landing tax wasn't originally included in
CSHB 184, Version R, so this anendnent would include it. She
characterized is as conform ng | anguage.

REPRESENTATI VE  P. WLSON interjected that including the
fisheries resource landing tax would nmaintain what's already in
exi sting statute.

8:13: 03 AM

CHAIR MJUNQZ surmsed that this anmendnent wouldn't inpact
existing city & boroughs rather it only inpacts situations in
whi ch a new borough forns [and a city and borough then exist].

M5. ROONEY replied yes. She noted that although the existing
statute has never been exercised, the sponsor wanted to be sure
that the change was nmade in all the necessary areas.

8:13:52 AM

REPRESENTATI VE AUSTERMAN pointed out that the change in the
anendnent to renunber the bill sections on page 4, line 11 and
page 5, line 12 doesn't seemto correspond with the sections in
Version R

The conmttee took an at-ease from8:15 a.m to 8:18 a. m
8:19: 20 AM

REPRESENTATI VE = AUSTERMAN  noved that the committee adopt
Amendment 1, | abeled 27-LA0576\R 1, Bullard, 2/1/12, which read:

Page 4, following line 18:
Insert a new bill section to read:
"* Sec. 8. AS 43.77.060(b) is anended to read:
(b) Notw thstanding the provisions of (a)(2) and
(a)(3)(B) of this secti on, and subj ect to

HOUSE CRA COW TTEE - 5- February 9, 2012



appropriation by the legislature, the conm ssioner
shal |l pay to each

(1) city that is located in a borough
incorporated after January 1, 1994, the follow ng
percentages of the tax revenue collected from taxes
| evied under this chapter on fishery resources | anded
in the city and accounted for under AS 43.77.050(b):

(A 67.5 [45] percent of the tax revenue
collected during the <calendar year in which the
bor ough is incorporat ed;

(B) 60 [40] percent of the tax revenue
collected during the first calendar year after the
cal endar year in which the borough is incorporated;

(O 52.5 [35] percent of the tax revenue
collected during the second calendar year after the
cal endar year in which the borough is incorporated;
and

(D) 45 [30] percent of the tax revenue
collected during the third calendar year after the
cal endar year in which the borough is incorporated,
and

(2) borough that 1is incorporated after
January 1, 1994, the follow ng percentages of the tax
revenue collected from taxes |evied under this chapter
on fishery resources landed in the cities |ocated
wi t hin t he bor ough and account ed for under
AS 43.77.050(b):

(A 7.5 [FIVE] percent of the tax revenue
collected during the <calendar year in which the
bor ough is incorporated;

(B) 15 [10] percent of the tax revenue
collected during the first calendar year after the
cal endar year in which the borough is incorporated;

(O 22.5 [15] percent of the tax revenue
collected during the second calendar year after the
cal endar year in which the borough is incorporated;
and

(D) 30 [20] percent of the tax revenue
collected during the third calendar year after the
cal endar year in which the borough is incorporated.™

Renunber the followi ng bill sections accordingly.
Page 4, line 11:

Del ete "Sections 6 and 9"
| nsert "Sections 6 and 10"
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Page 5, line 12:
Delete "sec. 11"
| nsert "sec. 12"

8:19: 50 AM

REPRESENTATI VE AUSTERVMAN noved that the conmmttee adopt the
foll owi ng amendnent to Amendnent 1, as foll ows:

Del ete the followi ng | anguage from Amendnent 1:
Page 4, line 11:

Del ete "Sections 6 and 9"

I nsert "Sections 6 and 10"
Page 5, line 12:

Delete "sec. 11"
| nsert "sec. 12"

Insert "Any conformng renunbered sections that need
to be renunbered.”

There being no objection, the anendnent to Anmendnment 1 was
adopt ed.

8:20:41 AM

There being no objection, Anendnent 1, as anended, was adopt ed.
8:.21:05 AM

REPRESENTATI VE CI SSNA noved to report CSHB 184, Version 27-
LSO576\ R, Bullard, 1/25/12, as anended, out of commttee wth
i ndi vi dual recommendations and the zero fiscal notes.

8:21:39 AM

REPRESENTATI VE AUSTERMAN obj ect ed.

8:21:57 AM

REPRESENTATI VE GARDNER stated that Representative P. WIson has
identified a real problem but the concern is this isn't the
right fix. She expressed concern that this legislation my

create other problens because currently the funding [from these
fish taxes] support other state agencies.
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8:22:36 AM

REPRESENTATIVE P. WLSON explained that's why the |egislation
specifies that 25 percent [of the fish tax proceeds] remain with
the state. She recalled that testinony from the [Al aska
Department of Fish & Gane] said the 25 percent was enough for
t heir needs.

8:23: 01 AM

REPRESENTATI VE GARDNER recalled testinony that if HB 184 passes
as witten, it doesn't make much of a dent in the need. |If the
| egi sl ation passes as witten, she suggested that if comrunities
still seek funds from the legislature, there m ght be comrents
that the conmunities are already receiving nore funds from the
fish tax. Therefore, she stressed that the |egislation doesn't
sol ve the problem and creates additional problens.

8:23:34 AM

CHAI R MUNQOZ acknow edged that the |egislation doesn't solve the
problem but highlighted that it helps. She rem nded the
committee that there's a trenmendous backl og of nmintenance for
the ports and harbors since the state transferred them to
communities. She also remnded the commttee that Juneau is on
record in support of the |egislation.

8:24: 02 AM

REPRESENTATI VE  CI SSNA  inquired as to the reason for
Representative Austerman's objection because she characterized
[the lack of funding for ports and harbor maintenance] as a
growi ng problem she has observed in her travels throughout the
st at e.

8:25:07 AM

REPRESENTATI VE AUSTERVAN expressed concern that the underlying
change in the fishery resource landing tax distribution takes
away from sone comunities and gives it to others. Basi cal | y,
the change is taking away from the snaller conmunities and
giving to the larger comunities. Furthernore, the legislation
takes another 25 percent from the state and gives it to
comunities. Al t hough he agreed that comrmunities need funds to
work on their harbors, at the sane tine nore state noney is
being given to nunicipalities. The overall anmount given to
muni ci palities in Alaska is overwhel m ng, when conpared to other
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st at es. Representative Austerman said he understood the goal
with HB 184, but didn't like the idea of hiding what's going on
by putting 25 percent on it to nmake it look as if every
comunity is getting nore noney when that's not the case. In
House Fi nance discussions regarding whether the fishing industry
pays its way nost who argue that the fishing industry doesn't
pay its way point to the revenue generated by the fish taxes.
Already 50 percent of the fish taxes are given to the
comunities and there's less revenue that can be justified as
the fishing industry paying its way and taking another 25
percent to the comunities would lead to the argunent that the
fishing industry doesn't pay its way because they |ook at the
state dollars rather than what goes to the municipalities. The

aforenentioned is of concern as well, he said.

8:27:54 AM

REPRESENTATI VE CI SSNA pointed out that fishing is still one of
the largest [enployers] in the state. The kinds of costs to
communities are from the conditions, such as the high cost of
fuel, that bring the state nore funds. The aforenentioned is
threatening the fishing industry as well as many other

industries that are located away from the urban centers that
reap large profits from the investnents nmade in snall
conmuni ties. Communities with expenditures by the state aren't

the ones determ ning whether it's a need they have. For those
communities to obtain sone funds, offset the aforenentioned, and
avoid failure of the fishing industry 1is inportant. She

stressed the need to ensure that [the state] needs to make it
possi bl e for humans to get what they need to eat and sell.

8:30:13 AM

CHAIR MJUNOZ directed attention to the docunent entitled
"Fisheries Tax Revenue Share Analysis and Conmunity Revenue
Sharing,"” which relates that the majority of communities receive
substantial increases in funding for their harbors. In those
cases in which there is a decrease in the anobunt the conmunity
receives, the decline is very little.

REPRESENTATI VE AUSTERMAN poi nted out that the analysis is based
on a 25 percent increase, not necessarily on the change to the
t ax. Wthout the 25 percent increase, the nunbers are totally
different. The aforenentioned is one of his objections because
once this legislation reaches the House Finance Committee he
believes the legislation won't nake it through the House Fi nance
Conmittee with the 25 percent increase. Al t hough the sponsor
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has indicated she would withdraw the legislation if it doesn't
mai ntain the 25 percent increase, Representative Austerman said
that going out of this commttee he didn't know.

CHAIR MUNCZ rel ated her understanding that the bill sponsor has
pl edged to wthdraw HB 184 if one of the taxes were anended or
not included in the fornmula.

8:32:11 AM

A roll call vote was taken. Representatives Foster, Dick,
Ci ssna, Gardner, and Munoz voted in favor of reporting CSHB 184,
Version 27-LS0576\R, Bullard, 1/25/12, as anended, out of
comm ttee. Representatives Saddl er and Austerman voted agai nst
it. Therefore, CSHB 184(CRA) was reported out of the House
Community and Regional Affairs Standing Conmttee by a vote of
5- 2.

The conmmttee took an at-ease from8:32 a.m to 8:37 a.m

HB 305- MUNI . PROP. TAX EXEMPTI ON: RELI G QUS ORGS.

8:37:19 AM

CHAIR MUNQZ announced that the next order of business would be
HOUSE BILL NO 305, "An Act relating to a mandatory exenption
for certain residences owned by a religious organization."

8:37:29 AM

REPRESENTATI VE GARDNER, speaking as the sponsor, explained that
HB 305 seeks to correct an error made in 2006 and return to a
property tax systemin which all property taxpayers are treated
equal | y. The legislation renoves the property tax exenptions
for teachers of private religious and parochial schools that
live in church-owned housing. The legislation returns to the
pre-2006 |anguage describing a "mnister” living in church
property that is tax exenpt. In 2006, the legislature passed
House Bill 334, which broadened the definition of "religious
property” by adding a nandatory exenption for the residence of
an educator in a private religious or parochial school

Furt her nore, House Bill 334 expanded the definition of
"mnister” to include "those individuals ordained, conm ssioned,
or licensed as a mnister according to the standards of the
religious organization for its mnisters". House Bill 334 also
required that the mnisters be enployed by the religious
organi zation to carry out the mnistry of that organization
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Representative Gardner specified that the problem with mandatory
tax exenption reductions, such as those for senior citizens and
veterans, is that they enjoy broad public support, although they
are unfunded rmandat es. However, the 2006 Ilegislation was
controversial with the public because it gave special treatnent
to sone individuals, religious educators, and was perceived as
unfair to other educators and all other taxpayers. The
definition of "mnister” in [House Bill 334] was expanded such
that it was difficult for nunicipal tax officials to know who
qual i fies. In conclusion, Representative Gardner reiterated
that the existing law is an unfunded nandate borne by al

t axpayers.

8:39: 56 AM

REPRESENTATI VE LI NDSEY  HOLMES, Al aska State Legislature,
speaking as a co-sponsor of HB 305, explained that HB 305

elimnates the religious teacher housing as well as the 2006
definition of "mnister” that allowed [religious] organizations
to define "mnister." The legislation before the conmttee

today, HB 305, returns the definition of "mnister" to what it
was prior to 2006 and renoves the requirement that the mnister
be enployed by the church as a religious |eader. Representative
Hol mes pointed out that the basis for this discussion can be
found in Article 9, Section 4 of the Alaska State Constitution

which identifies "properties that are wused exclusively for
nonprofit religious purposes as being exenpt from taxation, as
defined by |aw'. The | anguage "as defined by law' is what the
| egi sl ature specifies. The proposed |egislation doesn't change
or underm ne the |ong-standing support for tax exenptions for
homes of religious |eaders, such as those residences of a
bi shop, pastor, rabbi, priest, mnister, or religious order of a
recogni zed religious organization. The proposed |egislation, HB
305, maintains the exenption regarding other religious property
tax exenptions, such as exenptions for churches, synagogues,
religious educational facilities, and other property that 1is
used exclusively for religious purposes. Represent ati ve Hol nmes
related that Legislative Research was only able to locate five
properties in Anchorage and five properties in Kenai that
specifically used the religious educator exenption. Legislative
Research didn't have nunbers, but estimated that [the
exenptions] anount to about $25,000 a year. Although it isn't a
| ot of noney, the issue is fairness to other taxpayers who are
required to "pick up the slack." Furthernore, by meking it a
mandatory exenption [in House Bill 334], the |egislature passed
on an unfunded mandate to communities.
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8:44: 03 AM

REPRESENTATI VE GARDNER infornmed the commttee that HB 305 has
generated waves of public support since the Anchorage Daily News
article. She noted that the conmittee packet contains about 80
emails in support of HB 305 and the Anchorage Daily News article
generated, on last count, about 300 conments of which 98 percent
were in support of changing the | aw as proposed by HB 305. In
conclusion, HB 305 rights a wong enacted in 2006 wthout
interfering with the broad support for tax exenptions for hones
of religious officials and it's a neasure to restore public
trust in the legislative process by elinmnating special
treat nent.

8:46: 52 AM

DEBBI E OSSI ANDER, Menber, Anchorage Assenbly, Minicipality of
Anchorage, began by informng the conmttee that she has been
active in |local governnment in Anchorage for about 20 years. She
related that in the last three years serving on the Anchorage
Assenbly she has spent much of her tinme explaining mll |evies
and property assessnents. Anchorage has attenpted to diversify
its tax base so it's not so heavily on local property taxpayers

but rather is spread throughout the comunity. Mor eover ,
Anchorage has tried to ensure openness and explain to citizens
how their taxes are collected fairly and equitably. The

[ Anchorage Assenbly] has created a process by which residents
can appeal their taxes for free and has established a citizen
board that talks to those in the conmunity regarding taxes and
appeals. Oten, [the Anchorage Assenbly] has to say no to good
and worthwhile efforts in order to avoid harmng those in the
community who are struggling to pay the taxes they have now.
Ms. GOssiander encouraged the conmittee to be as clear and
concise as it can with the |anguage it uses. She rel ated her
personal belief that it's appropriate to give tax exenptions to
churches and to nonprofits, but it's critical for everyone to be
abl e to understand the | anguage and its neani ng.

8:50: 26 AM

REPRESENTATI VE Cl SSNA hi ghl i ght ed t hat t he noney t he
muni ci palities have don't spread as far as desired. She
informed the committee that she has qualified for the senior
property tax exenption the last four years, but has chosen not
to take the exenption. She opined that when one has the
ability to pay the tax it's the honorable and responsible thing
to do. This legislation fixes what she felt was unfair.
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8:52: 58 AM
CHAIR MUNQZ inquired as to the m Il rate in Anchorage.

MS. OSSI ANDER answered that it depends upon where one |ives.
Anchorage is divided into districts and residents pay for
services depending upon where they live in a district. In
further response to Chair Minoz, M. Ossiander said she didn't
know the m Il rate for the area that would be inpacted by HB 305
or the financial inpact to the nunicipality.

REPRESENTATI VE GARDNER interjected that since the properties
[now receiving the exenption] haven't been assessed in many
years, there's no way to know exactly. However, the estimte is
about $15,000 to Anchorage and $9,000 to Kenai. Although it's a
relatively small financial inpact, the existence "poisons the
well" for everyone and creates a trenmendous anount  of
resent nent .

8:54:55 AM

CHAI R MUNQZ requested that the state assessor speak to the |aw
as it relates to 501(c)(3) organizations and the status of
muni ci palities granting exenptions to those organizations. She
asked if the state law offers the opportunity for exenptions for
501(c) (3) organi zati ons.

8:55: 05 AM

STEVE VAN SANT, State Assessor, Division Prograns, Division of
Community and Regional Affairs, clarified that there is a
charitable exenption, the <criteria for which is that the
organi zation has to be a nonprofit which is typically a
501(c)(3), 501(c)(8), or 501(c)(9). In further response to
Chair Minoz, M. Van Sant confirned that typically churches are
501(c)(3) nonprofits. The charitable exenption that is found
under AS 29.45.030 is nmandatory.

8:56: 06 AM
CHAI R MUNQZ questioned then whether the organization in question

could still receive the exenption under the aforenentioned
charitable exemption, if this is repeal ed.
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MR. VAN SANT stated that teacher housing probably wouldn't
qualify for a charitable exenption, which is why it was placed
under the religious exenptions statute.

8:57:10 AM

REPRESENTATI VE GARDNER informed the commttee that SB 183
proposes to provide a property tax exenption for the primary
residence of a w dow w dower of a person killed in mlitary
service. The |language used by SB 183 to grant the exenption, "A
muni ci pality may by ordinance approved by the voters", seens
nore reasonabl e. Representati ve Gardner said that although she
considered doing sonmething simlar for the teacher exenption,
she felt it didn't get to the "heart of the matter.”
Furthernore, she said she didn't believe it would have the
support of voters in Anchorage.

8:58:13 AM

REPRESENTATI VE SADDLER asked if although the sponsor didn't hold
a press conference regarding the introduction of HB 305, she
referenced it in her newsletter.

REPRESENTATI VE GARDNER replied yes.

REPRESENTATI VE HOLMES inforned the commttee that she, too,
referenced HB 305 in her newsletter.

REPRESENTATI VE SADDLER expressed concern about sonme of the
rhetoric surrounding this |egislation, adding that he even found
sonme of it offensive. He opined that it's possible to disagree
on issues w thout being disagreeable and thus he expressed hope

that the discussion could be maintained at a high Ievel. He
noted that he has concerns and has heard concerns about the
property tax exenption from his city council menber in
Anchor age.

REPRESENTATI VE HOLMES offered to share her newsletter. She
stressed that it wasn't a tactic or intention of the sponsor to
[elicit such rhetoric]. Furthernore, the legislation isn't

targeted at any particular entity, rather it's targeted at what
is perceived as a |argely unpopular nmeasure by the public. The
| egislation, she related, is not intended to be partisan in any
way. There are many in the comunity that believe their
property taxes are increasing while other entities are being
gi ven exenptions; because this was a mandatory exenption, the
legislation is ained at that. Representative Holnes agreed with
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Representative Saddler and said that she didn't want the issue
to turn into firestorm however, she rem nded the commttee that
letters are received froma broad variety of people and they say
what they say.

REPRESENTATIVE GARDNER told the <commttee that when she
initially enbarked on this, she had no idea how nmany properties
and exenptions were being clainmed under the statute. As it
turned out, all the exenptions were affiliated with one church

She acknow edged that when that information came to light, she
realized that it would look as if she was targeting one entity.
However, that was not the intention. 1In fact, she recalled that
in 2006 when the original legislation was enacted, it was
anticipated that other schools would avail thenselves of the
exenpti on.

REPRESENTATI VE SADDLER, speaking to the public, expressed the
i mportance of maintaining civility on issues |like this.

REPRESENTATI VE GARDNER st at ed her agreenent.

9:02: 55 AM

REPRESENTATIVE DICK related his appreciation for the focus on
fairness. He posed a scenario in which [private school]
teachers were nmade to pay nore property taxes. In such a

situation, he opined that many private school teachers would
have to be paid nore since they are often paid |less than public
school teachers. In order for the schools to pay the teachers
nore, the parents of the students in the private schools would
have to pay nore. He then told the commttee that his
grandchildren attend the Christian school in Kenai. The parents
of his grandchildren had to pay for school tw ce because they
had to pay property taxes and pay for the cost of the school
He related that his daughter paid $4,500 a year for the
education of his grandson, whereas public schools pay $15, 000-
$20, 000 per student. In ternms of fairness, he questioned
whet her parents of students in private school should have to pay
property tax for schools their children don't attend and pay for
private school

REPRESENTATIVE DICK then related his wunderstanding that the
separation of church and state ensures that the state won't
dictate how churches operate. However, that separation of
church and state has been construed to prohibit any discussion
of church in school or at any given state function. Therefore,
many have separated thenselves from the public system He
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opined that if one person's belief systemis called religion, it
has no place in state-funded operations whereas a belief system
referred to as a philosophy can be endorsed. By default, he
stressed that the religion of the public schools is secular
humani stic atheism because nothing religious can be naned in
public schools. The aforenentioned, he suggested, is why nmany
choose not to send their children to public schools.
Representative Dick then related that his granddaughter attended
Al aska Christian College where nost of the teachers she had
weren't paid by the college. Those teachers travel to the Lower
48 in the sunmmer to obtain enough funds to teach at the Al aska
Christian College for free. He opined that Al aska Christian
College is doing a fantastic service on a shoe string. He
further opined that if teachers at Al aska Christian Coll ege had
to pay property taxes, they would have to solicit nore funds to
be able to continue to teach at the college. In closing,
Representative Dick opined that the issue is one of fairness.

9:07: 34 AM

REPRESENTATI VE CI SSNA opined that HB 305 actually specifies to
communities what is in state |law and provides boundaries. Wth
regard to unfunded nandates, allow ng conmunities to decide what
they will and will not do seens to be appropriate, she further
opi ned. She expressed the need to keep to the |law of the state
and | eave canpai gni ng out of the conversation.

9:09: 19 AM

REPRESENTATI VE GARDNER stated she knows, for a fact, there are
many deeply religious teachers in public schools who represent a
wide variety of faiths and who would be offended by the
characterization that [the religion of] public schools is
[ secul ar humanistic atheisny. Representative Gardner then
clarified that she is not hostile to religious schools. In
fact, her son attended a Catholic college and she began her
acadenmic career in a Catholic school and three years of high
school in an Anglican school that was founded by the O phaned
Daughters of the English dergy. She opined that she had
wonder ful experiences and education in those schools, but her
parents weren't asking other taxpayers to subsidize their choice
to place her in a religious school. Representative Gardner
enphasi zed that it is appropriate for people to choose whatever
type of education they believe is appropriate for their children
and she supports that. However, she said she didn't believe
it's appropriate for all the taxpayers in a comunity to
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subsidize that parental choice, which is what a nandatory
exenption for teaching housing does.

9:11: 26 AM

KATH E WASSERMVAN, Executive Director, Alaska Minicipal League

informed the conmttee that the Alaska Muinicipal League (AM)
has always opposed mandatory property tax exenptions. As a
rule, AM. doesn't believe the state, which doesn't have any
taxing authority, should mandate what property tax exenptions

should be given by the nunicipalities. When the existing
exenption passed in 2006, it seenmed to open the door to nore
[ property tax exenptions]. More exenptions place nore of a
burden on |ess people. Therefore, AM. is in opposition to

mandatory property tax exenptions and is in strong support of HB
305.

9:13: 00 AM

CHAIR MUNQZ announced that public testinony would remain open
and HB 305 woul d be hel d over.

9:13: 06 AM
ADJ QURNVENT
There being no further business before the commttee, the House

Community and Regional Affairs Standing Commttee neeting was
adj ourned at 9:13 a. m
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