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CHRI S HLADI CK, City Manager

Gty of Unal aska

Unal aska, Al aska

POSI TI ON  STATEMENT: Provided an overview of the Cty of
Unal aska's EPA NPDES permt situation.

DAN EASTON, Deputy Conmm ssi oner

Departnent of Environnental Conservation

Juneau, Al aska

POSI TI ON STATEMENT: Provi ded further background regarding the
City of Unal aska's EPA NPDES permt situation.

LYNN TOM CH KENT, Director

Di vi sion of Water

Depart ment of Environnmental Conservation

Anchor age, Al aska

PCSI TI ON STATEMENT: During City of Unal aska overview regarding
t he EPA NPDES perm t, answered questi ons.

CAMERON LEONARD, Senior Assistant Attorney Ceneral

Nat ural Resources Section

Cvil Division (Fairbanks)

Depart nent of Law

Fai r banks, Al aska

PCSI TI ON  STATEMENT: During the City of Unalaska overview
regardi ng the EPA NPDES permt, answered questi ons.

MARK LYNCH, City Manager

Cty of Cordova

Cordova, Al aska

POSI TI ON STATEMENT: During the Gty of Unalaska overview
regardi ng the EPA NPDES permt, related Cordova's situation.

ROB EARL, Staff

Representati ve Bob Herron

Al aska State Legislature

Juneau, Al aska

PCSI TI ON STATEMENT: Presented HB 130 on behalf of the sponsor,
Represent ati ve Herron.

JEFF TUCKER, President

Al aska Fire Chi efs Associ ation

North Pol e, Al aska

PCSI TI ON  STATEMENT: Testified that the Alaska Fire Chiefs
Association is not opposed to HB 130, as currently witten.
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PAUL M CHELSOHN, Co-Chair

Al aska St ate Honebuil ders Association Legislative Conmttee
Al aska St ate Honmebuil ders Associ ation

Anchor age, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 130.

ERROL CHAMPI ON

Al aska Board of Realtors

Juneau, Al aska

POSI TI ON STATEMENT: Urged the adoption of HB 130.

WALLY SM TH, Menber

Al aska St ate Honebuil ders Associ ati on

Interior Alaska Building Association

Fai r banks, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 130.

DARRELL BOURNE, President

Interior Al aska Buil ders Associ ati on;

Member of the Al aska State Honebuil ders Associ ation
Fai r banks, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 130.

ALAN W LSQN, Co-Chair

Al aska State Honebuil ders Association Legislative Conmttee
Al aska St ate Honebuil ders Associ ation

Juneau, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 130.

GLENDA FEEKEN

Al aska Association of Realtors

Kenai, Al aska

PCOSI TI ON STATEMENT: Testified in support of HB 130.

ACTI ON NARRATI VE
8:02: 22 AM

CHAIR CATHY ENGSTROM MJUNQZ called the House Conmunity and
Regional Affairs Standing Committee neeting to order at 8:02
a.m Representatives Foster, Austerman, Gardner, and Minoz were
present at the call to order. Representati ves Saddl er, Ci ssna,
and Dick arrived as the neeting was in progress.

Presentation: City of Unal aska EPA NPDES Perm t/ ADEC

HOUSE CRA COW TTEE - 3- February 8, 2011



8:02: 52 AM

CHAI R MUNQZ announced that the first order of business would be
a presentation regarding the Cty of Unalaska' s Environnmental
Protection Agency (EPA) National Pollutant D scharge Elimnation
Syst em ( NPDES) .

8:03:31 AM
CHRIS HLADICK, City Mnager, Gty of Unalaska, began by

informng the conmttee that he has been the city manager of the
City of Unalaska since 2001. He then provided the follow ng

summary of the situation in the Cty of Unal aska. In 1999, a
new wastewater treatnent plant canme on line at a cost of
approximately $3.5 mllion. In 2004, the city reapplied for a
new permt, which included technical |imts that required the
city to go from a primary treatnent to advanced primary
treat ment. He then turned attention to the other two projects

that are directly involved with what the Cty of Unal aska needs
to address by 2014. First, the Gty of Unal aska needs to build
a new cell for its landfill. He explained that the existing
landfill is lined and the |eachate goes into the wastewater
col l ection system The | eachate inpacts the ability to treat
wast ewater and inpacts the efficiency of the plant. After the
wastewater treatnment project was constructed, the landfill
| eachate was placed in the waste stream

MR. HLADI CK returned to 2004 when the Gty of Unal aska realized
the new technical limts would require advanced primary
treat ment. Wth the help of the Departnent of Environnental
Conservation (DEC), the Cty of Unalaska convinced EPA that a
m stake was nmade on the permt and EPA drafted an anendnent to
the permit that went out to public comment. At that point, U S
Fish & WIldlife stated that a section 7 consultation wasn't
performed on the inpact of the outfall on the Steller's Eider.
The EPA said it didn't have tinme for that and turned the matter

over to enforcenent. Enf orcenment then determined that the Cty
of Unal aska had been in violation since 2004. However, in 2004
there was no tineline to build a new plant. Upon the matter

being turned over to enforcenent, the city negotiated with EPA
The EPA turned the case over to the U S. Departnent of Justice,
which has resulted in the city dealing wth attorneys and
settlement negotiations regarding the fine and when the plant
will be built.

MR. HLADICK nentioned that in 1979, 76 villages, including
Unal aska, were on a list [exenpting them from requesting a

HOUSE CRA COW TTEE -4- February 8, 2011



wai ver from a secondary treatnment requirenment under the dean

Water Act]. The cost for a new plant to perform advanced
primary treatnent would be $11 mllion, whereas secondary
treatment would cost $24 mllion. The difference in operating
costs will be huge due to the need to deal with sludge. Sludge
will have to return to the landfill, while |leachate wll return
to the wastewater treatnent plant. At this point, M. H adick

explained that the Cty of Unalaska has to build a new landfill
cell for $9 mllion as well as an LT2 water plant requirenent
that has to be online by 2014 to address cryptosporidium He
expl ained that since cryptosporidium was found and EPA hasn't
created a maximum contam nant |evel, a water plant has to be

construct ed. The city also faces a mninmum cost of $11.5
mllion to construct the wastewater treatnent plant. On the
sewer side, bills have increased by 83 percent. |If the city has
to go to advanced primary treatnment, [sewer] wll cost $120 a

nont h and secondary treatnent will cost well over $150 a nonth.
8:09: 06 AM

REPRESENTATI VE AUSTERMAN recalled that the ex-mayor of Unal aska
has touted Unalaska as the top seafood port in the nation.
Therefore, he questioned why Unalaska isn't [building a new
treatnment plant].

MR. HLADICK stated that the anobunt of noney involved is
tremendous, not to nention the rate shock the consuner wll

experi ence. He clarified that the city is in the planning
phases of all three of the projects. The design for the water
plant is conplete and funds have been applied for from DEC
Furthernore, the city wll apply for funds from Washington, D.
C., for the water and the wastewater. Moreover, since there's
no noney available for landfills, the city wll likely borrow
money for the landfill. In further response to Representative

Austerman, M. Hadick informed the comittee that he is
applying for $3 nmllion for the water treatnent plant [from the

state] and the federal governnent. The city will request $4
mllion for the wastewater [treatnent plant from the state] as
well as $4 million fromthe federal government and the remai nder
will come fromthe city. He noted that he didn't know how | ong

it would take to obtain the financing if the city is required to
go to secondary treatnent.

8:10: 42 AM

REPRESENTATI VE GARDNER asked if there have been any discussions
with Al aska's federal delegation regarding what it could do.
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MR. HLADI CK replied yes, adding his hope that there would be
commttee hearings on this issue in Washington, D.C., as well.
Furthernore, the City of Unalaska is working with DEC for a
possi bl e | egislative fix.

8:11:13 AM

CHAIR MJUNOZ inquired as to what creates the need for nore
advanced processing than what is presently performed in the
existing 76 conmunities that are exenpted.

MR. HLADI CK attributed it to the periodic renewal of the permt,
which he recalled is every 5 years. He opined that he has never
seen a pernit have fewer restrictions. Wth regard to the other
exenpt comunities, M. Hadick said that he didn't know what
would be next for them particularly since he is unsure why
Unalaska is in the situation it is given the fact that the
federal register included published policy by the EPA that
changed. In further response to Chair Mnoz, M. Hadick
confirmed that DEC has primacy over these issues.

8:13: 04 AM

REPRESENTATI VE  SADDLER asked | f t he EPA was general ly
cooperative when the state received primacy over the point of
di schar ge. He inquired as to the EPA's general attitude in
regard to Al aska taking the lead with the NPDES.

VR. HLADI CK deferred to M. East on. He related his
under standing that prinmacy happened during this entire situation
with the Gty of Unalaska. As far as he knows, the EPA is still
handl i ng Unal aska' s case. However, Unal aska would like DEC to
take over enforcenent of this case so that the city could deal
with "the fol ks that we know and that know the comunity."”

8:13: 57 AM

CHAIR MUNOZ noted that EPA was invited to participate with the
commttee today, but it declined. [Later in the hearing it was
brought out that the EPA sent a letter saying it couldn't speak
because of involvenent in confidential negotiations.]

8:14: 20 AM

DAN EASTON, Deputy Conm ssioner, Departnent of Environnental
Conservation, informed the commttee that his involvenent wth
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this situation started in 2004 when he received a call fromthe
then-city manager of Unal aska. The manager related that the
Cty of Unal aska had received a new permt the [requirenents] of
which he estinmated would be difficult to neet. He asked DEC to

review the permt. Upon review of the permt, a mstake was
f ound. He expl ained that DEC nade a m stake when it nade sone
calculations when it certified the permt. The depart nment
informed EPA of the mstake and that as a result the city
woul dn't be able to conply with the permt. The EPA agreed to
allow the permt to be fixed and thus a nodification correcting
the errors was prepared. However, that nodification was never

made. For that reason and others, the City of Unal aska has had
difficulty conplying with the permit. As M. Hadick related, a
few years ago EPA said that the city had violated its permt and
turned it over to enforcenent for action. |In fact, the city and
EPA cane close to negotiating a settlenent, which included a
conpliance schedule that would' ve provided time for the city to
make upgrades to its sewage treatnment plant. Unfortunately, at
the last mnute that settlenent offer was revoked by the EPA and
a few years later the case was turned over to the US.
Department of Justice (DQJ). Al t hough negoti ati ons between the
city and DOJ are confidential, sonme of the negotiations are |ess
confidential because it's witten correspondence with the city.
Upon reading some of that correspondence, M. Easton related

that the U S. Departnment of Justice has said that it wll reduce
the fine if the city will provide a higher |evel of secondary
treatment than required wunder the waiver, which would be
expensi ve. He explained that every city has to provide
secondary treatnment of its sewage unless it has a waiver. The
Cty of Unalaska has one form of a waiver, with which it can
provide a lesser |evel of treatnent, primary treatnent.

Recently, the pace of negotiations between DOJ and the city have
slowed if not stopped. M. Easton told the commttee that DEC
has offered to intervene on behalf of the city, preferably
having the permt and the enforcenment case referred to DEC such
that it can work with the city to develop an agreenment to
inprove treatnent and achieve conpliance in a tine certain.
However, those offers have been rebuffed by EPA M. Easton
then informed the commttee that he has dealt with the Gty of
Unal aska for many years and has found them very responsive.
Thus, he said he is confident that if DEC were allowed to
intervene, it could work with the city to reach a reasonable
sol uti on.

MR. EASTON then turned to the issue of prinmacy. He expl ai ned

that the 76 communities with waivers, such as the Cty of
Unal aska, would transfer to DEC and DEC would wite the permts
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and be responsible for enforcing them The reason the City of
Unal aska's waiver didn't transfer is because the transfer
agreenent includes a provision that specifies that in the event
t he EPA has an ongoi ng enforcenent case, the permts in the case
are to stay with the EPA until the case is resol ved.

8:21:45 AM

CHAIR MUNOZ asked if the other [76] comunities [wth waivers]
woul d potentially be subject to the sane issues the City of
Unal aska f aces.

MR. EASTON said that there are circunstances that make the City
of Unal aska's situation a bit unique. However, he said that
he's not sure that it's a foregone conclusion that because it's
happening in the Cty of Unalaska that the other 76 conmmunities
woul d face simlar circunstances.

8:.22:34 AM

REPRESENTATI VE HERRON opined that although the state may hold
primacy in the other communities [with waivers], it wouldn't
take nmuch for EPA to intervene because of a m stake. He

informed the commttee of the situation in the Gty of Bethel,
which in 2004 decided not to construct a sludge plant, the cost
of which was $10 million in 2004. He questioned what the City

of Bethel will do when the EPA requires it to construct a sludge
pant . Representative Herron opined that the state will likely
be stuck with a large bill for these 76 conmunities.

8:24.41 AM

REPRESENTATI VE GARDNER asked if there is any precedent for the
state taking over in a situation in which there's a dispute with
t he EPA. She asked if there's any precedent in the nation in
which the 1local enforcement and environnmental conservation
agency has taken over in an ongoi ng case.

MR. EASTON said that he couldn't answer. However, he offered
that generally in a case of primacy the EPA would defer to the
state while it would retain the right to object or have
oversi ght technol ogy. The situation with the Gty of Unal aska
presents a uni que set of circunstances.

8:26: 44 AM
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REPRESENTATI VE AUSTERMAN inquired as to whether Kodiak has a
primary or secondary treatnent plant.

LYNN TOM CH KENT, Director, Division of Wter, Departnment of
Envi ronnment al Conservation, presuned that the City of Kodiak has
a secondary treatnent plant.

MR. EASTON then confirmed that the Gty of Kodiak provides
secondary treatnent.

REPRESENTATI VE AUSTERVAN inforned the conmttee that secondary
treatment is an expensive, maj or operation to rmaintain.
Furthernore, sludge is a constant issue.

8:27:59 AM

REPRESENTATI VE SADDLER asked if the error in calculations nade
by DEC was substantive or mnor.

MR. EASTON answered that it was a very substantive m stake. The
permt should ve said that city is required to renove 30 percent
of the biochem cal oxygen demand and/or total suspended solids.
However, the permt inverted the nunbers, specifying that 70
percent [of the biochem cal oxygen demand and/or total suspended
solids] nust be renoved. He noted that even with a correction

of the aforenmentioned, the Cty of Unalaska would ve still had
violations with fecal coliform due to the inpacts of the
| eachate on the treatnent process. Still, a correction woul d ve

resulted in much fewer instances of permt violations.

REPRESENTATI VE SADDLER asked if EPA acknow edged it has sone
conplicity in not resolving this error that EPA said it would
fix.

MR. EASTON said that EPA acknowl edged the error, prepared a
nodi fication to the permt to correct the error. However, for
reasons he didn't wunderstand, the EPA never inplenented the
nodi fi cati on.

REPRESENTATI VE SADDLER remarked that it may be tinme to talk to
att or neys.

MR. EASTON i ndicated that the city has an attorney.

8:30: 35 AM
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REPRESENTATI VE SADDLER inquired as to the prospects of settling
this issue with EPA in conditions favorable to the city and
st at e.

8:30: 53 AM

CAMERON LEONARD, Senior Assistant Attorney General, Natural
Resources Section, GCvil Division (Fairbanks), Departnment of
Law, noted that he has been involved in a nunber of the
settl ement discussions, which have been dragging on for a nunber
of nonths. At this point, he said he didn't hold nuch hope that

the settlenent discussions are going to bear fruit. Al t hough
the EPA and DQJ seem quite far from the City of Unalaska in
terms of settlenment, discussions are still occurring so there is
still some hope.

8:31:31 AM

CHAIR MUNQZ recalled testinony that indicated that the Gty of
Unal aska is working with the congressional delegation on a
| egislative fix. She asked if M. Leonard knew what the fix is.

MR. LEONARD responded that he isn't famliar with what Kkind of
legislative fix is being discussed, although he could inmagine
| egislative fixes that woul d address the problem

8:32: 05 AM

REPRESENTATI VE GARDNER asked if the witnesses are present sinply
to make the committee aware of the issue or do they desire sone
particul ar action be taken by the |egislature.

MR. EASTON said that he was asked to be present today.

MR. HLADICK clarified that he is here to let everyone know
what's going on and seeking funding for it. Furthernore, he
said he's present to notify other conmunities and alert themto
the possible ram fications. He rem nded the commttee that it's
al ready very expensive to live in the Gty of Unalaska and now

the sewer bill is going to increase from $50 per nonth to over
$125 per nonth. Mreover, the residents of the Gty of Unal aska
will face an increase in their water bill because of the
required construction of a $9.5 mllion plant, although it has
some of the cleanest water in the state. The residents wll
also face an increase in their landfill bills. M. H adick

pointed out that the funds that should be used to build the
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infrastructure of the fishing industry are being diverted to
nmeet EPA regul ati ons.

8:34: 02 AM

REPRESENTATIVE HERRON inforned the <conmmttee that primary
treatment essentially neans an open |agoon that is aerated
wi t hout nechani cal devices and the water is discharged into the
envi ronnent . Any treatnent beyond primary requires the use of
nmechani cal systens, which is costly. Representative Herron
opined that the EPA is involved because US. Fish & Wldlife
woul dn't |et the EPA approve the nodification due to the inpact
on the Steller's Eiders. He related his fear that the EPA, for
other communities such as Bethel, may not allow discharge into
the Kuskokwim River wuntil a sludge plant is installed. He
guesti oned what woul d happen during the time in which the sludge
plant is conpleted. Therefore, he charged that the |egislature
is going to face a very large bill to have safe water.

8:36:19 AM

REPRESENTATI VE ClI SSNA asked if perhaps the size of the Gty of
Unal aska nay have captured EPA' s attention whereas the size of
ot her comrunities may not.

MR. HLADICK said that it's possible, but pointed out that the
popul ati on of Unalaska is 3,500 while the population of Bethel
is 7,000. He enphasized that what was a village in 1979 has
changed. In further response to Representative Cissna, M.
H adick confirmed that the industry is hooked into the Gty of
Unal aska's wastewater treatnent system and thus it pays for
wast ewat er services the city provides.

8:38: 08 AM

REPRESENTATI VE FOSTER said that this discussion has been a real
eye opener for him He noted that he has 13 conmunities on the
list [of comunities with waivers]. He expressed concern wth
pl acing extra costs of comunities in which the average incone
is at the poverty line, particularly when high energy costs are
al ready an issue. He offered to help with this issue.

8:39:07 AM

CHAIR MUNQZ requested how the earlier mentioned congressional
fix mght help the City of Unal aska.
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MR, HLADICK clarified that it won't inpact the Cty of Unal aska
in terms of being required to go to advanced primary treatnent.
However, adding |anguage in the regul ations regarding not going
to secondary treatnment nay be sonething in which DEC should be
involved as it adds another |ayer of protection for the other 76
vil | ages.

8:40: 05 AM

MARK LYNCH, City Manager, City of Cordova, related that although
Cordova is not on the list, it has a problem He inforned the
cormmittee that he was notified Decenber 2009 that the Gty of
Cordova was required to have secondary treatnment on its water
suppl y. The initial estimates for the water treatnent work in
Cordova were in the $5-$10 mllion range or higher. Wthin the
| ast couple of nmonths, he said that he becane aware of Cordova's
situation with its wastewater treatnment plant. The Cty of
Cordova's permt expired about four years ago and the city had
been in the process of getting the permt renewed. A couple of
nmont hs ago, DEC decided to work on the permt and reviewed the
records and the wastewater treatnment plant. The DEC i nfornmed
the Gty of Cordova that it was in violation 145 tines, the
primary reason he has determined is that in md 2000 the parts
per mllion the Gty of Cordova was allowed to discharge was
reduced from 50,000 to 10, 000. He questioned whether there was
an error in the calculation for Cordova's mxing zone, and
therefore CH2VHI Il has been asked to verify the calculations.
Regardless, it's a cost to Cordova.

MR LYNCH then turned his coments to what he called commoDn

sense and inpact on the citizens. He informed the commttee
that EPA passed the LT2 rule regarding drinking water and
cryptosporidi um it was i mpl ement ed nati onw de wi t hout
consideration to communities. He related that the Cty of

Cordova doesn't have cryptosporidium and because of the way the
water source works, it's very unlikely Cordova would ever have
cryptospori di um The local health nurse and hospital have no

record on file of there ever being an illness caused by
crypt osporidi um However, the LT2 rule wll require the
installation of a water treatnent plant for cryptosporidiumat a
cost of about $10 nillion, which would result in charges to

residents for water to increase to $120-%$150 per nonth.
Wastewater treatnent is also of concern due to the violations
cited. Since Cordova isn't included in the list of conmmunities

with waivers, he predicted that Cordova will be told that it
needs to go to secondary treatnent, which engineers estimate
will be $10 million. Wth the aforenentioned upgrades, citizens
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woul d face $250-3%300 per nmonth for water and sewer treatnent.
The Gty of Cordova has about 2,000 residents wth 700
househol ds. He noted that he has found that there are very few
grants avail able for these upgrades; rather nost of these types
of upgrades are done through low interest |oans. Therefore, the
entire cost of these upgrades would be borne by the residents.
He charged that the Cty of Cordova doesn't need the water
treatment [upgrade to secondary treatnment], and furthernore the
citizens can't afford the cost of these upgrades. He, too,
echoed the point that the funds used for these water and sewer
upgrades could be wused for economc developnent and other
infrastructure in the comunity.

8:46: 09 AM

REPRESENTATI VE ClI SSNA recalled living in Kodi ak. She expressed
interest in understanding the cost factor better while paying
attention to safe water. He inquired as to the history of DCCED
and DEC with regard to this issue across the state.

8:48:13 AM

CHAIR MUNQZ surmsed that Representative Cissna was interested
in the potential inpacts on all 76 comunities.

REPRESENTATI VE ClI SSNA indicated that to be of interest as well

as obt ai ni ng a good under st andi ng of t he state's
responsibilities as well. She rem nded nenbers that Alaska is
somewhere in the 70th percentile for safe water while the
remai nder of the US. is in the 99th percentile. Al aska is
trying to catch up with the nation in ternms of having safe
communities and providing healthy environnents. At the sane

time, the costs are mammoth. She expressed interest in having a
background under st andi ng.

8:49: 21 AM

REPRESENTATI VE DI CK questioned how nmany other communities have
simlar concerns to those of Unal aska, but have been unable to
get attention.

8:49: 58 AM

CHAIR MUNOZ related her desire to work on a draft letter from

the commttee and possibly a resolution that would go to EPA and
Al aska' s congressional del egati on.
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8:50:32 AM
The commttee took an at-ease from8:50 a.m to 8:56 a.m

HB 130- RESI DENTI AL SPRI NKLER SYSTEMS

8:56: 30 AM

CHAI R MUNQZ announced that the final order of business would be
HOUSE BILL NO 130, "An Act relating to nunicipal building code
requirenents for fire sprinkler systens in certain residential
bui | di ngs; and providing for an effective date."

8: 56: 36 AM

ROB EARL, Staff, Representative Bob Herron, Alaska State
Legi sl ature, speaking on behalf of the sponsor, related that the
purpose of HB 130 is to require an expanded public process for
ordi nances that mandate fire sprinklers in all new construction.
The parties interested in this legislation fall into tw groups.
The Alaska State Honebuilders Association and the Al aska
Associ ation of Realtors are concerned that a bl anket mandate for

sprinklers would raise the cost of honmes considerably. The
other side of the issue is the Alaska Fire Chiefs Association

whi ch pronotes expanded installation of fire sprinklers. He
rem nded the conmttee that |ast year the House Comunity and
Regi onal Affairs Standing Conmittee was instrunental in
facilitating a conprom se between the aforenentioned groups
regarding simlar legislation to HB 130. The conpromise is
enbodied in HB 130. M. Earl said that he knows of no
opposition to HB 130, which is neither pro nor anti fire
sprinkler installation and doesn't prohibit Al askans from

choosing to install such systens. He explained that HB 130 says
a nmunicipality may not adopt an ordinance to require a sprinkler
systemin all new residential buildings with one or two dwelling
units, unless the municipality does the follow ng: conplies
with the nmunicipal ordinance requirements already in statute;
publi shes a summary of the ordinance and the tine and place of
each public hearing at |east 30 days prior to the first public
hearing of the ordinance; and schedules at |east three public
hearings to be held between a 60-180 day period on the proposed
or di nance. M. Earl related that the sponsor believes that the
deci sion about sprinkler systens being required in hones is
appropriate to be decided at the local Ilevel, although it
deserves a nore robust public hearing process.

8:59: 38 AM
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JEFF TUCKER, President, Alaska Fire Chiefs Association, thanked
the sponsor and his staff for the work they did on HB 130. He
then related that the Al aska Fire Chiefs Association does not
oppose HB 130 as currently witten.

9:00: 24 AM

PAUL M CHELSOHN, Co-Chair, Al aska State Homebuil ders Association
Legislative Conmmttee, Alaska State Honebuilders Association,
rel ated support for HB 130, which he characterized as a workable
agreenent . He opined that HB 130 will provide each individua
jurisdiction notice of proposed changes and provide tine to

wei gh-in on the matter. He encouraged the conmttee to pass HB
130.
9:01: 36 AM

ERRCL CHAMPI ON, Al aska Board of Realtors, began by stating that
the reasons the Alaska Board of Realtors spoke in support of

simlar legislation last year are still valid. He expressed the
need to Kkeep the <costs of acquiring homes in Alaska as
i nexpensi ve as possible, which HB 130 will go a |long way toward.

Therefore, he urged the conmttee to adopt HB 130.
9: 02: 37 AM

WALLY SM TH, Menber, Alaska State Honmebuilders Association;
Interior Alaska Building Association, echoed M. Mchelson's
statenments and rel ated support for HB 130.

9:03:16 AM

DARRELL BOURNE, President, Interior Al aska Builders Association;
Menmber of the Al aska State Honebuil ders Association, related his
support for HB 130.

9:03: 44 AM

ALAN WLSON, Co-Chair, Alaska State Honebuilders Association
Legislative Conmmttee, Alaska State Honebuilders Association,
testified in support of HB 130. However, he related his
personal concerns regarding the cost of housing throughout the
state. The legislation allows each nunicipality to have a hand
inits own future. Since a mandatory residential fire sprinkler
ordinance would be a significant change, the mandatory three
public hearings are critical, he opined.
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9:04:51 AM

GLENDA FEEKEN, Al aska Association of Realtors, related strong
support for HB 130. She stated that realtors encourage
af f ordabl e housi ng. A mandatory residential fire sprinkler
ordinance would cause a dramatic increase in construction,
mai nt enance, resale, and insurance costs. Therefore, those who
woul d be inpacted by this should be advised of the incredible
burden it will place on them and have input before its adoption.

9: 05: 59 AM
REPRESENTATI VE GARDNER recalled that |ast year the |egislation
that evolved to what HB 130 is received a letter of support from

the Municipality of Anchorage.

MR. EARL confirnmed that was the case.

9:06: 21 AM

REPRESENTATI VE FOSTER inquired as to estimtes regarding how
much a sprinkler systemw |l add to the cost of an average size
hone.

MR. EARL related that he has heard an estimate that sprinkler
systens add $3-$5 per square foot to the cost of an average size
hone.

REPRESENTATI VE FOSTER surmi sed then that a sprinkler systemin a
1,500 square foot home would result in an additional $4,500
cost.

9:07:50 AM

REPRESENTATI VE GARDNER noved to report HB 130 out of committee
with individual recomendations and the acconpanying fiscal
notes. There being no objection, it was so ordered.

9:08:11 AM

ADJ QURNVENT

There being no further business before the conmttee, the House

Community and Regional Affairs Standing Commttee neeting was
adj ourned at 9:08 a. m
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