ALASKA STATE LEG SLATURE
LEQ SLATI VE BUDGET AND AUDI T COW TTEE
Anchor age, Al aska
Cct ober 16, 2012
10:33 a.m

MVEMBERS PRESENT

Representative M ke Hawker, Chair

Representative Mark Neuman (via tel econference)
Representative Kurt O son

Representative Bill Thomas (via tel econference)
Representati ve M ke Doogan

Senat or Lynman Hof f man

Senat or Linda Menard

Representative Bill Stoltze (alternate)

Senat or Kevin Meyer (alternate) (via tel econference)

MVEMBERS ABSENT

Senator Bert Stedman, Vice Chair

Senator Hollis French

Senat or Thonmas WAgoner

Representative Scott Kawasaki (alternate)

COWM TTEE CALENDAR

APPROVAL CF M NUTES

REVI SED PROGRAM - LEG SLATI VE ( RPLS)
EXECUTI VE SESSI ON

RELEASE OF AUDI TS

OTHER COW TTEE BUSI NESS

PREVI QUS COW TTEE ACTI ON

No previous action to record

W TNESS REGQ STER

DAVI D TEAL, Legislative Fiscal Analyst
Legi sl ative Finance Division

Al aska State Legislature

Juneau, Al aska

POSI TI ON STATEMENT: Presented RPL 06-3-0192 and RPL 07-3-1043.

ACTI ON NARRATI VE
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10: 33: 26 AM

CHAIR MKE HAWKER called the Legislative Budget and Audit
Commttee neeting to order at 10:33 a.m Represent ati ves
Hawker , Neuman (via tel econference), a son, Thomas (via
tel econference), and Doogan, and Senators Hoffrman, Menard, and
Meyer (alternate) (via teleconference) were present at the call
to order. Representative Stoltze (alternate) arrived as the
meeting was in progress.

Approval of M nutes

10: 35: 25 AM

CHAl R HAWKER announced that the first order of business woul d be
t he approval of the m nutes.

REPRESENTATI VE OLSON made a notion to approve the mnutes of
Septenber 5, 2012. There being no objection, the mnutes from
the neeting of Septenber 5, 2012, were approved.

Revi sed Program - Legi sl ative (RPLs)

10: 36: 11 AM

CHAI R HAWKER announced that the next order of business would be
consideration of RPL 06-3-0192, Eligibility Information System
repl acenent, Departnent of Health and Social Services (DHSS).

10: 37: 07 AM

DAVID TEAL, Legislative Fiscal Analyst, Legislative Finance
Division, Alaska State Legislature, explained that via RPL 06- 3-
0192, the Departnent of Health and Social Services (DHSS) is
seeking the authority to spend $65,826,669 in federal funds to
replace the Division of Public Assistance's Eligibility
| nformation System and all rel ated conponents, used to
determine Medicaid eligibility. A general fund (GF) match of
$8, 738,478 has already been appropriated for this capital
project, and is expected to be sufficient to conplete the
project's Medicaid conponent by OCctober 2013 and all other
conponents by the end of calendar year 2015. If all goes as
anticipated, the DHSS will be able to take advantage of enhanced
match rates that will reduce the state's share of costs by over
$8 mllion. Additionally, a study conm ssioned by DHSS
indicates potential operating-cost savings of 30 percent or
nor e. Al though there is no guarantee that a project of this
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magni tude wll come in on time, on budget, and produce the

hoped-for results, it is pretty safe to say that the
aforementioned $8 million in potential savings under the
enhanced match rate wll not occur unless RPL 06-3-0192 is
approved.

10: 38: 52 AM

CHAI R HAWKER announced that the next order of business would be
consideration of RPL 07-3-1043, State Energy Sector Partnership
grant, Departnent of Labor & Workforce Devel opnent (DLWD).

MR. TEAL explained that via RPL 07-3-1043, the Departnent of
Labor & Workforce Devel opnent (DLWD) is seeking the authority to
expend $820,810 in now available federal Anerican Recovery and
Rei nvestment Act of 2009 (ARRA) funds for the State Energy
Sector Partnership grant, which would apply to "green" jobs -
environnmental ly-friendly jobs - and is ained at upgrading
necessary skills via education and job training. Al t hough the
operating budget for fiscal year 2013 (FY 13) contai ned |anguage
allowing the DLMD to carry forward noney from FY 12, it was not
anticipated that this additional ARRA funding would be
avai lable, and only the tinmely approval of RPL 07-3-1043 would
allow the DLMD to take advantage of it. The DLWD has i ndicated

that the training program will inpact approximtely 350 people,
that there will be no ARRA funding in FY 14, and that no G-
nmonies W ll be requested to replace the ARRA fundi ng.

10: 40: 25 AM

REPRESENTATI VE OLSON nmade a notion to approve RPL 06-3-0192,
Departnent of Health and Social Services, $65,826,669 federal
capital receipt authorization; and RPL 07-3-1043, Departnent of
Labor & Workforce Developrment, $820,810 federal ARRA receipt
aut hori zati on. There being no objection, RPL 06-3-0192 and
RPL 07-3-1043 were so approved.

Executi ve Sessi on

10: 41: 29 AM

CHAIR HAVWKER announced that the commttee would next go into
executive session.

REPRESENTATI VE OLSON nmade a notion to nove to executive session
for the purpose of discussing confidential audit reports under
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AS 24.20.301. There being no objection, the comrittee went into
executive session at 10:42 a.m

CHAI R HAWKER brought the commttee back to order at 11:12 a.m
Upon reconvening, Representatives Hawker, d son, Doogan, and
Stoltze (alternate), and Senators Hoffman, Menard, and Meyer
(alternate) (via teleconference) were present.

Rel ease of Audits

11:13: 47 AM

CHAl R HAWKER announced that the next order of business would be
the rel ease of audits.

11:14: 01 AM

REPRESENTATI VE OLSON nade a notion for the prelimnary audits
for the Board of Public Accountancy sunset review, and the State
Medi cal Board sunset review to be released to the appropriate
agencies for response. There being no objection, it was so
or der ed.

REPRESENTATI VE OLSON nade a notion for the final audits for the
Board of Governors of the Al aska Bar Association sunset review,
the Special Education Service Agency sunset review, and the
Alaska Film Production Incentive Program select performance
i ssues [review] to be released to the public.

11:15: 00 AM

REPRESENTATI VE DOOGAN objected for the purpose of discussion;
expressed disapproval of the Alaska Film Production Incentive
Program and then renoved his objection to the notion to rel ease
the aforenentioned final audits to the public.

REPRESENTATI VE STOLTZE concurred with the coments on the Film
Tax Incentive Program and expressed concern wth and
di sapproval of the length of the sunset extension [recommended
in the audit] for the Board of Governors of the Al aska Bar
Associ ati on.

CHAIR HAWKER concurred, characterizing it as too long an
ext ensi on.
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CHAIR HAWKER, after ascertaining that there were no further
obj ect i ons, announced that the notion to release the
af orenenti oned final audits was approved.

O her Comm ttee Business

11:21:45 AM

CHAI R HAWKER announced that the final order of business, under
ot her comm ttee business, would be consideration of an anmendnent
to the contract with PFC Energy, a professional consulting firm
specializing in the oil and gas industry. The proposed
anmendnent woul d extend the current contract with PFC Energy for
anot her year, to January 31, 2014; would nodify the purpose of
that contract to also include professional fiscal analysis and

consulting related to Alaska's wupstream oil and gas sector,
Al aska's oil and gas fiscal systens, and proposals for
noneti zing North Slope gas; and would increase the anount of the
contract by $750, 000. He enphasized that approval of the
proposed contract anendnent would not obligate the next
| egislature to avail itself of PFC Energy's consulting services,
but would preclude the admnistration from contracting with PFC
energy for those sane services during that tinmefrane. In
concl usi on, he characterized PFC Energy's credentials as

i npeccable; remarked on the inportance of having professional
consultants on retainer to provide the legislature wth
information about Alaska's oil and gas; nentioned that PFC
Energy's chief conpetitor in Alaska is already under contract
with the administration; and noted that Senator Stedman has
expressed to him his strong support for the proposed contract
amendnent .

REPRESENTATI VE STOLTZE expressed support for the proposed
contract anendnent, and remarked on the inportance of having
i ndependent consultants available to provide the legislature
W th necessary information.

11:28: 33 AM

REPRESENTATI VE OLSON made a nmotion that the <chair of the
Legi sl ative Budget and Audit Conmittee be authorized to increase
the PFC Energy contract by $750,000, to an anmount not to exceed
$1,650,000; to extend the term of the contract one year -
t hrough January 31, 2014; and to nodify the purpose of the
contract to include professional fiscal analysis and consulting
related to Al aska's upstream oil and gas sector, to Al aska' s oi

and gas fiscal systens, and to proposals for nonetizing North
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Sl ope gas. This proposed contract anmendnent reflects a sole
source procurenment as determned to be in the conmttee' s best
interest. There being no objection, the notion passed.

11: 29: 40 AM

ADJ OURNVENT

There being no further business before the comittee, the
Legi sl ative Budget and Audit Committee neeting was adjourned at
11:29 a. m
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