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Juneau, Al aska
POSI TI ON  STATEMENT: Provided information on the ©policy
procedures for legislative audits.

ACTI ON NARRATI VE

3:33:51 PM

CHAIR MEYER called the Legislative Budget and Audit Conmmittee
neeting to order at 3:33 p.m Representatives Neuman, J son,
Thomas, Doogan, Kawasaki, and Hawker, and Senators French,
Hof f man, Menard, Meyer, and WAagoner were present at the call to
order. Senator Stedman arrived as the nmeeting was in progress.

Organi zati onal Meeting

CHAI R MEYER announced that the first order of business would be
the election of a new Chairman for this Legislature. He asked
for nomnations for Chair of the Legislative Budget and Audit
Comm ttee.

3:34: 14 PM

SENATOR STEDVAN noved to nom nate Representative M ke Hawker as
the Chairman of the Legislative Budget and Audit Commttee for
the 27th Al aska State Legislature. He noved and asked unani nous
consent that nom nations be closed. There being no objection,
it was so ordered.

[ Chair Meyer passed the gavel to newy elected Chair Hawker.]
3:34:36 PM

CHAIR HAWKER noved to nomnate Senator Bert Stednan as Vice
Chair of the Legislative Budget and Audit Comrittee for the 27th
Al aska State Legislature. He noved and asked unani nbus consent

that nom nations be closed. There being no objection, it was so
or der ed.
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3:35:25 PM

CHAIR HAWKER announced that this first nmeeting was an
organi zational neeting, and that the election of the Chair and
Vice Chair concluded the necessary business. He observed that
this was a good opportunity for M. Davidson to explain the
policy procedures for audit reports and to update the "inventory
of itenms that are outstanding and on our plate that we'll
continue to address this session.”

3:35: 59 PM

PAT DAVI DSON, Legislative Auditor, Legislative Audit Division,
Al aska State Legislature, explained that nmuch of the legislative

audit work would be conducted in Executive Session. She
enphasi zed that audit reports, until released by the commttee,
are confidential. She outlined the policy procedures for

audits, which include the red cover prelimnary audit reports
prior to its release to the naned agency for a response, and the
blue cover final audit reports which, upon approval, are
rel eased to the public.

3:39:35 PM

CHAIR HAWKER introduced David Teal, Legislative Fiscal Analyst,
and quickly outlined the role of the Legislative Finance
Division. He briefly reviewed the outstanding sunset reviews of
audi ts.

3:41: 43 PM

CHAI R HAWKER briefly discussed the Sunset Review of the Al coho
Beverage Control (ABC) Board, and the unaninmous suggestion by
the ABC Audit Review Subconmittee to transfer the adm nistrative
managenent of the ABC Board to the Departnent of Comrerce,
Community & Econom ¢ Devel opnent ( DCCED) . He nentioned that he
woul d introduce |egislation on behalf of the Legislative Budget
and Audit Committee to acconplish this, as well as legislation
to include the recomended appointnent extension dates for the
Boards of Nursing, Dental Exam ners, Barbers and Hairdressers,

BUD COW TTEE - 3- January 20, 2011



Al cohol Beverage Control, and Regulatory Conm ssion of Al aska
into an Omibus bill.

3:44: 30 PM

CHAI R HAWKER reflected on the responsibility of the Legislative
Budget and Audit Committee for issues of navigability in federal
wat er s. He directed attention to the Reinbursable Services
Agreenments (RSA) with Departnent of Natural Resources (DNR) and
Al aska Departnment of Fish & Gane (ADFG . He suggested that the
Legi sl ative Budget and Audit Commttee revisit these agreenents
and consider a transfer of the funds for adm nistration of these
agreenents from the Legislative Budget and Audit Conmittee
budget to the budgets of DNR and ADFG  He inventoried the audit
requests by Senator Davis, Senator Meyer, Senator Hoffman, and
Representative Austerman, as well as the sunset reviews for Big
Gane Commercial Services, AS 08.03.01(c)(22), and the Al aska
Seismc Hazards Safety Comm ssion, AS 44.66.010(a)(9). He
confirmed the need for resolution on the carryover of an old
audit fromthe Matanuska Maid Dairy.

3:47:43 PM

SENATOR STEDVMAN suggested that conmttee nenbers have the
opportunity for input to any bills introduced by the Legislative
Budget and Audit Conmttee.

3:48: 35 PM

CHAI R HAWKER acknow edged Senator Stedman's suggestion. He
poi nted out that the Legislative Budget and Audit Conmittee was
al so responsible for the hiring of consultants to evaluate oi
and gas related financial issues. He listed the three current
consul tant contracts: Charles Logsdon and Associates, Dan
Di cki nson Contracts, and DWA Energy Limted. He observed that
the commttee would establish policy and procedures for
managenent of these contracts.

3:50: 45 PM
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SENATOR STEDMAN agreed that there was a need for a control
process, but he enphasized that it was not structured to
restrict access to technical information.

3:51:47 PM

REPRESENTATI VE NEUMAN requested an updated tax issues spread
sheet .

3:52:15 PM

SENATOR STEDVAN replied that the "nodel is still under
construction."”

3:52:41 PM

CHAI R HAWKER reported that he would nmeet with the consultants
during the next week. He noted that, at the end of the prior
| egi sl ative session, the Legislative Budget and Audit Conmttee
had authorized the procurenment of two oil and gas tax reports
for conparison with other taxing sovereigns. One report, with a
strict confidentiality agreenment, was from Wod Mackenzie, and
the other report was from Pedro VanMeurs.

3:55:41 PM

SENATOR STEDVAN affirmed that Wod Mackenzie had offered to show
a presentation of Qutside oil basins conparative to those in
Al aska. He suggested that this may be open to the public. He
pointed out that this would also allow that the raw data from
these Qutside oil basins would be available to menbers of the
Legi sl ature.

3:57: 06 PM

CHAI R HAWKER recounted a recent conversation with Wod Mickenzie
who had agreed for early training and technical support to
| egislators for its product, with the possibility of a public

presentation at a | ater date.

3:57:43 PM
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SENATOR MEYER asked who would be the oil tax consultant for the
adm ni stration.

3:58:13 PM

CHAIR HAWKER offered his belief that procurement had been
proffered to Econ One.

3:58:19 PM

SENATOR MEYER opined that the Wod Mckenzie report had also
been offered to the administration, but that it was decli ned.

3:58:31 PM

CHAI R HAVWKER confirned that the Wod Mackenzie report was only
for use by the |egislators.

4:00: 45 PM

ADJ OURNIVENT

There being no further business before the comittee, the
Legi sl ative Budget and Audit Committee neeting was adjourned at
4:00 p. m

BUD COW TTEE - 6- January 20, 2011



