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2012  LEGISLATIVE  SESSION

This bill provides for issuance of energy vouchers to adults eligible for the 2012 Permanent Fund Dividend (PFD), 
and for the vouchers to be redeemed with qualified distributors of heating oil, natural gas and electricity.  
Applicants determined to be ineligible for the PFD are entitled to a formal hearing conducted by the office of 
administrative hearings. The department of revenue, PFD division, estimates an increase of 100 formal appeals. 
The bill contemplates that those would be concluded within 12 months after filing. 
 
Under the bill, distributors determined not to be qualified also would be entitled to an administrative hearing. The 
department of revenue could, but is not required to, ask the office of administrative hearings to conduct the 
distributor appeal hearings as voluntary referrals pursuant to AS 44.64.030(b). The number of distributor appeals 
that would reach the formal appeal level and be heard by the office of administrative hearings could be quite 
small, or even non-existent if the department of revenue elected not to refer them to the office.  
 
The bill also provides that the energy voucher not be considered income for financial needs-based assistance 
programs, unless so required by federal law.  If disputes arise between assistance claimants and assistance 
program managers in the department of health and social services about whether the energy voucher is required 
by federal law to be treated as income, this could affect the complexity of some cases, or possibly lead to an 
unquantifiable increase in cases, reaching the formal hearing stage before the office of administrative hearings. 
 
OAH does not anticipate that the resulting one-time, limited duration spike in caseload would increase the office's 
caseload beyond OAH's capacity to handle the additional cases at approved staffing levels that will be in place as 
of the July 1, 2012 effective date of Executive Order 116. OAH might need to act sooner than planned to fill an 
existing vacancy, or if the crush of time-sensitive PFD eligibility appeals so dictated, might need to bring on board a 
temporary ALJ to handle some of the cases. The cost to OAH of performing the services would be recovered from 
the affected departments through interagency receipts, based on the time commitment required for hearings and 
mediations. The $113.6 figure corresponds to the department of revenue's estimate, based on 2008 Resource 
Rebate experience, of the increase in interagency receipts it would have to pay from the permanent fund to OAH 
for the anticipated increase of 100 cases. Whether OAH would in fact need to increase expenditures or need 
increased interagency receipts authority in that amount depends on unpredictable caseload dynamics.    
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