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2011  LEGISLATIVE  SESSION

*** Effect on revenues is indeterminate.

Bill Language:

This bill would allow up to $10 million credit against corporate income tax for 20% of qualified research and development 
expenditures that exceed the base amount incurred by a taxpayer for research and development conducted in Alaska.  The base 
amount is the average qualified research and development expenditures attributable to Alaska for the three tax years immediately
preceding the tax year for which the credit is claimed.  For purposes of this bill, "qualified research and development" means 
qualified research as defined by the Internal Revenue Code.

This bill also provides that a taxpayer that claims the research and development credit consent to disclosure of its name to the
public as a beneficiary of this credit.  In addition, taxpayers will be required to provide the number of employees conducting 
research and development for which the credit is claimed.  The department will be required to complete an annual report disclosing 
the name of the taxpayer receiving the credit, the total cumulative amount of credits granted to all taxpayers and the total 
cumulative number of employees conducting research and development in the state.

Revenues:
The department is unable to determine the amount of research and development credits which may be claimed by taxpayers as the
department currently has no information about the amount of research and development conducted in the state.  Therefore, the 
department has no basis with which to formulate an estimated effect on revenues.

Expenditures:
The department can implement the provisions of the bill with existing resources.
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