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2011  LEGISLATIVE  SESSION

The bill provides for a separate fund designated for performance scholarships. In order to generate enough revenue to 
fund the performance scholarships, the Department anticipates the need for a $400 million capitalization.

It is anticipated the fund will be managed with asset allocation of 60% fixed income and 40% domestic equity in order 
to yield a real annual rate of return of 5%.  These costs include investment management fees, audit, accounting and 
custody fees and are projected based on the assumptions provided by the division's investment advisor and the 
division's cost allocation plan.
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