FISCAL NOTE

Bill Version

STATE OF ALASKA CSHB 146(RES)

2012 LEGISLATIVE SESSION Fiscal Note Number 4

(S) Publish Date 1/27/12

Identifier (file name) HB146-DNR-MLW-01-10-12 Dept. Affected Natural Resources

Title LAND TRANSFER FROM STATE AND ALASKA RR Appropriation Land & Water Resources
Allocation Mining, Land & Water

Sponsor Rep. Wilson

Requester (S) L&C OMB Component Number 3002

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

Included in
FY13 Governor's .
Appropriation FY13 Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY13 FY13 FY14 FY15 FY16 FY17 FY18

Personal Services

Travel

Services

Commodities

Capital Outlay

Grants, Benefits

Miscellaneous

*kk *%kk

TOTAL OPERATING

FUND SOURCE (Thousands of Dollars)

1002 |Federal Receipts

1003 [GF Match

1004 |GF

1005 |GF/Prgm (DGF)

1037 |GF/MH (UGF)

1178 |temp code (UGF)

TOTAL

POSITIONS

Full-time

Part-time

Temporary

|CHANGE IN REVENUES | | |

Estimated SUPPLEMENTAL (FY12) operating costs 0.0 (separate supplemental appropriation required;
(discuss reasons and fund source(s) in analysis section)
Estimated CAPITAL (FY13) costs 0.0 (separate capital appropriation required)

(discuss reasons and fund source(s) in analysis section)

Why this fiscal note differs from previous version (if initial version, please note as such)

This is a updated version for the second session of the 27th legislature. The allocation and appropriation have been changed to reflect the
revised DNR structure.

Prepared by Brent Goodrum, Director Phone (907) 269-8501

Division Mining, Land & Water Date/Time 1/10/12 12:00 AM

Approved by Daniel S. Sullivan Date 1/10/2012
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FISCAL NOTE #4

STATE OF ALASKA BILL NO. CSHB 146(RES)
2012 LEGISLATIVE SESSION

Analysis

HB 146 creates a mechanism whereby, if the State of Alaska (SOA) and the Alaska Railroad Corporation (ARRC)
discontinue use of the right-of-way (ROW) along the Alaska Railroad Corporation's Eielson Spur Line, the interest of the
State of Alaska and the Alaska Railroad Corporation in the land within the ROW would revert to the abutting
landowners. Under Section 2 of the bill, the reversion would only occur if (1) the governor issues a notice of
discontinuance or (2) the SOA and the ARRC have made no use of the ROW for transportation, communication, or
transmission purposes for 18 years.

Assuming neither condition is met, there would be no fiscal impact to the Department of Natural Resources. However,
if either condition were met, determining (1) how the 98 property owners along the Eielson Spur line would be
affected and (2) processing any resulting land disposals would require a significant effort by the state, possibly
including surveys, title reports, appraisals, conveyances, hazardous materials reviews, and public notice, comment, and
best-interest findings processes.

At a minimum, one new position (Natural Resource Specialist Il (range 16) for 9 months at $83,300/year = $62,470)
would be required to determine identities and contact addresses for the owners of the 98 properties along the ROW,
review title history and conveyance documents for these properties, determine whether there exists a reversionary
interest in each of the properties and whether surveys are sufficient to describe the properties affected, and prepare
title reports. Depending upon the outcome of this initial work, there could be additional surveys, title reports,
appraisals, conveyances, hazardous materials reviews, and public notice, comment, and best-interest findings
processes. Estimating costs associated with this additional work is difficult, but could range from $100,000 to
$150,000.

Because the fiscal impact to the Department is contingent upon the conditions outlined in Section 2 of the bill being
met or not met, and because the total amount of work required if one of those conditions were met would be
contingent upon what was discovered in initial assessment work, the fiscal impact to the Department is indeterminate.
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