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FISCAL NOTE #1

STATE OF ALASKA BILL NO. CSHB 145(EDC)
2012 LEGISLATIVE SESSION

Analysis

The bill amends AS 14 by adding a new section establishing the Parental Choice Scholarship Program. The parental
choice scholarship program would provide public funding for the cost of K-12 students attending a participating
public or private school selected by the student's parent or guardian.

The school districts under the new chapter are responsible with administering the program. Administering the
program requires school districts to approve participating schools if they operate within stated compliance
requirements and if the private schools follow financial accountability standards. School districts will also be required
to administer payments and verify student claims at the participating schools; make available to parents participating
school lists; providing applications; and make notification to parents and guardians for denials after administrative
and judicial appeal periods have lapsed.

The Department of Education and Early Development is required to develop regulations to carry out the program that
ensure the highest number of student and school participation and includes procedures for calculating and
distributing scholarship funds; timelines and procedures for the application, renewal, and appeal for participating
schools and students; and standards for approval, revocation, and denial for participating schools.

Sec. 14.31.020 establishes the amount of each scholarship as the lesser of, the amount the school district would
receive under AS 14.17 for a similarly situated student to attend public school not to exceed 100% of the funding the
school receives for educating the student, or the actual annual cost of education the student including prorated
facility and operating expenses. Parents who choose to send their child to a public school outside their attendance
area will be responsible for transportation their child to the school of choice.

The bill requires a participating school include students who are enrolled under this section in the student count for
purposes of calculating state aid under AS 14.17.610. The participating school will have to maintain an October count
period.

Sec. 14.31.025(b) provides that participating schools are to be autonomous and not subject to additional regulation
by the state unless authorized under AS 14.31.010-14.31.090.

The bill provides that the legislature may appropriate parental choice scholarship program funds to the department
for distribution to districts. If the appropriation is insufficient then the department will prorate the available funds
based on the number of participating students in the porgram.

This bill cannot be implemented without amending the Constitution of the State of Alaska. House Joint Resolution
No. 16 proposes amendments to the Constitution of the State of Alaska that would remove the restriction on the use
of public funds being used for the direct benefit of a religious or private educational institution.

The Department of Education & Early Development does not have an estimate count of new students, not currently
enrolled, that may choose to participate in the new program therefore the fiscal note amount remains indeterminate.
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