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The bill changes the name of the Alaska Merit Scholarship program to the Alaska Performance Scholarship program 
in the applicable statutes.   The bill repeals and reenacts AS 14.43.825(f) which now prohibits the commission from 
awarding new scholarship applicants if insufficient funds are available to pay existing awards and the existing awards 
will be prorated.  AS 14.43.830 (qualified postsecondary institutions) is amended to include requirements that 
institutions have advisory programs and provide counseling related to course selection and career choice to 
incoming student and proved credits that will result in the issuance of a degree or certificate within a customary time 
period. 
 
The bill will establish a new income account and fund for the AlaskaAdvantage education grant and Alaska 
performance scholarship award.  The amounts appropriated to the fund may not exceed the greater of $40 million or 
an amount when added to the fund balance equals $160 million.  The department is required to distribute one-third 
of the fund or $40 million whichever is less.  The bill provides transition language so the $40 million limit may be 
substituted for the following amounts and fiscal years: 
  
FY2012, $20,000,000 
FY2013, $30,000,000. 
  
The tax credits allowed in AS 43.20.014(a) would be expanded to include credits for cash contributions accepted for 
the Alaska performance scholarship investment fund.   
  
The bill changes the name of the Alaska merit scholarship program to the Alaska performance scholarship and leaves 
the scholarship awards unchanged so there is no fiscal impact to the Department of Education & Early Development. 
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