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Analysis
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This bill allows the Commissioner of the Department of Natural Resources (DNR) to offer for disposal bedload 
material within a river, lake, stream or coastal water (gravel, rock and other material) at below fair market value if 
disposal of that material enhances the effectiveness of a flood control project. 

The Department already routinely sells bedload material at fair market value through its authority under AS 
38.05.120.  This bill would change the current fixed-fee structure ($/cubic yard) to a percent of profit royalty 
structure (not less than 12.5%) for the disposal of bedload material that enhances the effectiveness of a flood control 
project.  

Reduction in revenue generated from the disposal of bedload material would be dependent upon the number of 
extraction sites approved under a site-specific flood mitigation plan and the volume of bedload material extracted 
from those sites.   Additionally, the reduction in revenue from individual sales may be offset by the potential increase 
in the number of sales that would not have otherwise occured without this legislation.  In either case, because the 
number of sites and volume of bedload material that might be extracted is at this time is unknow, the revenue impact 
is indeterminate. 

Additionally, DNR will incur new costs for the review of each site-specific flood mitigation plan and review of net 
profit reporting after extraction.  While DNR does not anticipate the proposed legislation will result in a significant 
increase in cost for any one project, the number of plans and sale applications that will be received is also 
indeterminate.  The cumulative costs of receiving many applications may result in future supplemental budget 
requests.  
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