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Analysis

2011  LEGISLATIVE  SESSION
BILL NO.
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HB 89 allows the Commissioner of the Department of Natural Resources (DNR) to offer for disposal bedload material 
within a river, lake, stream or coastal water (gravel, rock, and other material) at below fair market value if disposal of 
that material enhances the effectiveness of a flood control project.

The Department already routinely sells bedload material at fair market value through its authority under AS 
38.05.120. This bill would change the current fixed-fee structure ($/cubic yard) to a percent of profit royalty 
structure (not less than 12.5%) for the disposal of bedload material that enhances the effectiveness of a flood control 
project.

DNR anticipates that these changes would not significantly reduce revenue generated from the disposal of bedload 
material and that the workload associated with adoption of regulations and preparing and noticing the required best 
interest finding could be absorbed by existing staff and resources.
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