ALASKA STATE LEG SLATURE
SENATE TRANSPORTATI ON STANDI NG COW TTEE
April 7, 2009
1:59 p.m

VEMBERS PRESENT

Senat or Al bert Kookesh, Chair
Senator Linda Menard, Vice Chair
Senator Bettye Davis

Senat or Kevi n Meyer

Senat or Joe Paskvan

VEVMBERS ABSENT
Al l menbers present
COMWM TTEE CALENDAR

SENATE BILL NO 14
"An Act expanding the notor fuel tax suspension period."
MOVED SB 14 OUT OF COW TTEE

HOUSE JO NT RESCLUTI ON NO. 9
Designating the Alaska Aviation Heritage Miuseum | ocated at 4721
Aircraft Drive in Anchorage as the official headquarters for the
State of Al aska's Centennial of Flight Cel ebration.

MOVED SCS HIR 9(TRA) OQUT OF COW TTEE

SENATE BI LL NO 34

"An Act directing the Departnment of Transportation and Public
Facilities to prepare a report on the feasibility of using
conpressed natural gas to power vehicles in the state, including
vehi cles owned or operated by the state, and including in that
study, if warranted, a pilot program proposal for powering sone
vehi cl es owned or operated by the state with conpressed natural
gas."

MOVED SB 34 OQUT OF COW TTEE

PREVI QUS COW TTEE ACTI ON
BILL: SB 14

SHORT TI TLE: EXTEND MOTOR FUEL TAX SUSPENSI ON
SPONSOR(s): SENATOR(s) DAVIS

01/ 21/ 09 (S) PREFI LE RELEASED 1/9/09
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01/ 21/ 09

(S)

READ THE FI RST TI ME - REFERRALS

01/ 21/ 09 (S) L&C, TRA, FIN

03/ 10/ 09 (S L&C AT 1:30 PM BELTZ 211

03/ 10/ 09 (S) Heard & Held

03/ 10/ 09 (S) M NUTE( L&C)

03/ 24/ 09 (S L&C AT 1:30 PM BELTZ 211

03/ 24/ 09 (S Schedul ed But Not Heard

03/ 26/ 09 (S L&C AT 1:30 PM BELTZ 211

03/ 26/ 09 (S) Moved SB 14 CQut of Committee
03/ 26/ 09 (S) M NUTE( L&C)

03/ 27/ 09 (S L& RPT  3DP 1AM

03/ 27/ 09 (S) DP: PASKVAN, DAVIS, MEYER
03/ 27/ 09 (S) AM THOVAS

04/ 07/ 09 (S) TRA AT 1: 00 PM BUTROVI CH 205

BILL: HIR 9

SHORT TI TLE: CENTENNI AL OF FLI GHT CELEBRATI ON

SPONSOR(s) : REPRESENTATI VE(s) FOSTER

01/ 28/ 09 (H) READ THE FI RST Tl ME - REFERRALS

01/ 28/ 09 (H TRA

03/ 24/ 09 (H) TRA AT 1: 00 PM CAPI TOL 17

03/ 24/ 09 (H Moved Qut of Conmittee

03/ 24/ 09 (H M NUTE( TRA)

03/ 25/ 09 (H) TRA RPT 6DP

03/ 25/ 09 (H DP: JOHANSEN, MUNQZ, DOOGAN, JOHNSON,
GRUENBERG, W LSON

03/ 30/ 09 (H TRANSM TTED TO (S)

03/ 30/ 09 (H VERSION: HIR 9

04/ 01/ 09 (S READ THE FI RST Tl ME - REFERRALS

04/ 01/ 09 (S) TRA

04/ 07/ 09 (S) TRA AT 1: 00 PM BUTROVI CH 205

BILL: SB 34

SHORT TI TLE: COVPRESSED NATURAL GAS FOR STATE VEH CLES

SPONSOR(s): SENATOR(s) DYSON
01/ 21/ 09 (S) PREFI LE RELEASED 1/ 9/ 09

01/ 21/ 09 (S) READ THE FIRST TIME - REFERRALS
01/ 21/ 09 (S) TRA, ENE, FIN

04/ 07/ 09 (S) TRA AT 1:00 PM BUTROVI CH 205

W TNESS REG STER
TOM OBERMEYER, St af f

to Senator Davis
Al aska Capitol Building
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PCSI TI ON STATEMENT: I ntroduced SB 14 on behal f of the sponsor.

PAUL LABOLLE, Staff
to Representative R chard Foster
Al aska Capitol Building
Juneau AK
PCOSI TI ON STATEMENT: I ntroduced HIR 9 on behalf of the sponsor.

GAYLE PHI LLIPS, fornmer nenber

Al aska Legi sl ature and President

Al aska Avi ati on Museum Board of Directors
Anchor age AK

POSI TI ON STATEMENT:  Spoke in support of HIR 9.

SENATOR FRED DYSON

Al aska State Legislature

Juneau AK

PCSI TI ON STATEMENT:  Sponsor of SB 34.

LUCKY SCHULTZ, Staff
to Senat or Dyson
Al aska Capitol Building
Juneau AK
PCSI TI ON STATEMENT: Provided information related to SB 34.

ACTI ON NARRATI VE

1:59: 13 PM

CHAI R ALBERT KOOKESH called the Senate Transportation Standing
Commttee neeting to order at 1:59 p.m Present at the call to
order were Senators Meyer, Davis, Mnard and Kookesh. Senator
Paskvan joined the cormttee soon thereafter.

SB  14- EXTEND MOTOR FUEL TAX SUSPENS| ON

1: 59: 46 PM
CHAI R KOOKESH announced the consi derati on of SB 14.

TOM OBERMEYER, Staff to Senator Davis, sponsor of SB 14, said
the bill extends the nmotor fuel tax suspension period an
additional 2 years. The suspension was initiated during tines of
hi gh fuel prices and was designed to help stinulate the econony
in Alaska. However, Alaska continues to pay sone of the highest
notor fuel prices in the nation; it affects the price of all
goods that are shipped to the state.

2:01: 47 PM
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Air and cruise travel to Alaska is also declining because of the
current recession. Extending the suspension of the notor fuel
tax will have a mgjor inpact on the enornous quantities of fue
consuned in the transport of goods and people in Alaska. It wll
encourage cargo carriers to maintain flights and cargo hubs in
Al aska, and it wll encourage air and cruise lines to reduce
fares to stinulate demand.

2:02: 44 PM
CHAI R KOOKESH noted that Johanna Bales with the Departnent of
Revenue is avail able to answer questions.

SENATOR MEYER said he voted in favor of the bill in the previous
coommittee and he will be a do pass today. This is a bill that
will help both urban and rural Al aska. However, he would note

that DOT would like the fuel tax to increase from 8 cents to 16
cents or 32 cents to provide noney for repairing and building
roads. At sone point this will have to be addressed.

SENATOR KOOKESH cl osed public testinony and asked for a notion.

SENATOR MENARD noved to report SB 14 from commttee wth
i ndi vidual recomrendations and attached fiscal note(s). There
being no objection, SB 14 noved from the Senate Transportation
Standi ng Comm ttee.

HIR 9- CENTENNI AL OF FLI GAT CELEBRATI ON

2:05: 04 PM
SENATOR KOOKESH announced the consi derati on of HIR 9.

PAUL LABOLLE, Staff to Representative Richard Foster, sponsor of
HIR 9, stated that this resolutions designates the Al aska
Avi ation Heritage Miuseum as the official headquarters for the
centennial flight celebration, which will occur in 2013.

2:06: 23 PM

GAYLE PHILLIPS, former nenber of the Alaska Legislature and
President of the Alaska Aviation Miseum Board of Directors,
urged the conmittee to pass HIR 9. Approval of the resolution
provides tine for the board to work with other aviation entities
t hroughout the state to plan for this significant anniversary in
Al aska’s aviation history, she said. The board also wll work
wi th other nuseuns of flight throughout the country and world to
prepare for their participation in Alaska s celebration of
notorized flight. The celebration wll enhance the Al aska
econony and visitor industry.
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2:07:59 PM
SENATOR PASKVAN j oi ned the comm ttee.

SENATOR KOOKESH closed public testinmony and opened conmittee
di scussi on.

SENATOR PASKVAN said his staff remnded him that the first
flight in Alaska took place at an exhibition in Fairbanks on
July 4, 1913, and he wonders why that isn't reflected in the
resol ution.

M5. PHILLIPS said she doesn’'t know why that information isn't
included in the resolution because that is an acknow edged fact.

MR. LABOLLE suggested he make a friendly conceptual anmendment.

2:09: 32 PM

SENATOR PASKVAN noved a conceptual amendnent to recognize that
the first flight in Al aska occurred July 4, 1913 at an
exhi bition in Fairbanks Al aska.

SENATOR KOOKESH found no objection and announced that the
conceptual anendnent is adopted.

SENATOR MEYER noved to report HIR 9 wth the conceptua
amendnent and zero fiscal note from conmttee wth individua
recommendati ons. There being no objection, SCS HIR 9(TRA) noved
fromthe Senate Transportation Standing Comrttee.

At ease at 2:10 pm

SB  34- COWPRESSED NATURAL GAS FOR STATE VEH CLES

2:11: 20 PM
SENATOR KOOKESH announced the consi derati on of SB 34.

SENATOR FRED DYSON, sponsor of SB 34, said conpressed natura
gas (CNG) often is overlooked as an energy source, and anyone
paying attention to energy needs realizes that alnobst none of
the alternative sources work for the transportation sector.
Technology for battery-powered and hydrogen-fueled vehicles
hasn't cone as far as everyone hoped it would when it was
initially considered 10-15 years ago, but OCNG is nmaking an
inmpact in the transportation industry. In Argentina 85 percent
of the public vehicles are CNG powered and the states of Texas
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and Utah are currently running fleets of buses that are powered
by CNG

SENATOR DYSON said his professional experience is that virtually
all diesel engines can be converted to run on sone derivative of
natural gas, which is hopeful for generator use in rural Al aska.
It’s an open argunent as to whether propane or natural gas is
nore efficient, but he surmses that CNG is nore econonmic for
i ndustrial users.

2:14: 00 PM
SENATOR DYSON said that Anchorage had quite a few CNG and
pr opane- powered vehicles 10-15 years ago, but there weren't any

filling stations for those vehicles. Anchorage gas conpanies
have said they will build the stations just as soon as there’'s a
mar ket, and the market is waiting for filling stations before

buying CNG or propane-powered vehicles. He noted that in his
cormunity quite a few folks have connected their generator to
their house natural gas supply for wuse when the comrercial
el ectric power goes down. Sonme fol ks have also tapped into their

natural gas line and put in a conpressor to fill their private
vehicles using what’'s <called a slow fill. Conmer ci al
applications provide a high pressure quick fill, which is needed

for buses and other comercial vehicles. He related that he is
trying to push the Mnicipality of Anchorage to purchase CNG
powered buses as it replaces the current fleet, but they argue
that there isn't a filling station. He asked Enstar to meke it
work but thus far there is no resolution.

The advantage of CNG for the transportation sector is apparent
even at today's prices. As those prices go up with the expected
surge in crude oil prices, the economcs tilt further in favor
of CNG. Al so, the difference in emssions is profound,
particularly for diesel. Ntrogen oxide from diesel engines is
difficult to deal with and converting diesel engines to natura
gas wll not only affect emssions, it wll also affect the
regul atory environnent in which they operate. As carbon trapping
and trading becones nore common, wusing natural gas in the
transportation sector will beconme nore significant.

SENATOR DYSON related that in his area a local contractor has
proposed to use the nethane that’'s produced from the nunicipa
landfill to supply hundreds of vehicles with fuel each day. It’s
a marriage made in heaven when you can solve sonebody’ s problem
and nmake noney doi ng so, he said

2:18: 53 PM
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SB 34 proposes a Departnment of Transportation (DOT) task force
to study the feasibility of using CNG to power vehicles in the
state. He said he thinks nmunicipal and state fleets are the
logical test. In the last 15 years the technology for storage,
conversions, and conpressors has conme forward an order of
magni tude making it very practical

SENATOR MENARD noted the fiscal note is $75, 000.

LUCKY SCHULTZ, Staff to Senator Dyson, explained that DOl wants
to hire a consultant to do a proper study.

SENATOR DYSON added that the original intention was for DOT to
do this in-house, but they were reluctant to take this
additional project on with their existing staff.

2:21: 18 PM

SENATOR KOOKESH noted that Aaron Bunker from CNG Al aska and
Diana Rotkis from DOT are online to answer questions.

MR. SCHULTZ reported that CNG Al aska has estimated that the
guantity of nethane coming from the Anchorage land fill 1is
equi valent to 4,000 to 5,000 gallons of gasoline per day.

2:22:36 PM

SENATOR MEYER recalled that MOA was buying natural gas powered
cars and trucks in the 1990s and there was tal k about extending
that to buses. He asked if that effort petered out because there
weren’t any filling stations.

MR. SCHULTZ said the major problem was getting people to
participate. There was cost associated with converting a vehicle
and natural gas powered vehicles were nore expensive. Things
have changed dramatically in the last 10 to 15 years; technol ogy
has inproved and gas and diesel prices are nuch higher than in
t he 1990s.

2:23.58 PM
SENATOR MEYER questioned why state vehicles shouldn't be
required to convert to natural gas.

MR. SCHULTZ said that's the goal, but before naking that
commtrment he’'d like to hear from an expert about the costs and
benefits.

SENATOR KOOKESH sai d thus the request for a study.
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SENATOR DYSON added that sonmebody has to nake the investnment in
the vehicles to create a market to put filling stations out
there. The state is the logical one to do that with short-haul
vehicles. The big difference now as conpared to 15 years ago is
the fuel cost differential, but engines that run on CNG al so
| ast | onger and have | ower em ssions. This appears to be a wn-
wi n but sonmebody needs to break the | ogjam he said.

2:25:47 PM
SENATOR PASKVAN commented that he hopes the study will look into
the pollution issue that’s related to air inversion. It's a

health issue for significant areas of Al aska.

SENATOR KOOKESH, finding no further coments or questions,
cl osed public testinony and asked the will of the commttee.

SENATOR MENARD noved to report SB 34 from committee wth
i ndi vi dual recomrendations and attached fiscal note(s). There
being no objection, SB 34 noved from the Senate Transportation
Standi ng Comm ttee.

2:27:11 PM

There being no further business to conme before the commttee
Chair Kookesh adjourned the Senate Transportation Standing
Commttee nmeeting at 2:27 pm
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