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SENATE BI LL NO 303

"An Act relating to a subcontractor's, contractor's, and project
owner's liability for workers' conpensation, to sole proprietors
and partnerships wthout enployees, and to managers or nmanagi ng
menbers of limted liability conpanies, and excluding certain
persons from liability for securing the paynent of workers'
conpensation benefits to enployees; and providing for an
effective date.”
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W TNESS REG STER

SENATOR JOE PASKVAN

Al aska State Legislature

Juneau, AK

POSI TI ON STATEMENT: Sponsor of SB 3083.

DENNI S BAI LEY, Drafting Attorney

Legi sl ative Legal

Al aska State Legislature

Juneau, AK

POSI TION STATEMENT: Answered questions on SB 303 and the
anmendnent .

ACTI ON NARRATI VE

1:57.: 08 PM

CHAIR CHARLIE HUGE NS called the Senate Rules Standing Commttee
nmeeting to order at 1:57 p.m Present at the call to order were
Senators Ellis, Stedman, Stevens, and Huggi ns.

SB 303- WORKERS' COWVP; CONTRACTORS & OTHERS

CHAI R HUGGE NS announced SB 303 to be up for consideration

1:57: 53 PM

SENATOR ELLI'S noved to bring SB 303 before the conmttee. There
were no objections and it was so ordered. [CSSB 303(JUD), 26-
LS1089\ P, was before the commttee].

SENATOR JCE PASKVAN, sponsor of SB 303, said the issue is

whet her section 3 will be renoved from the bill. He said that
while he recognized sone good social policy issues would be
advanced by keeping section 3 in the bill, he also understood

the political reality that those social policies could

SENATE RLS COW TTEE - 2- April 11, 2010



potentially defeat the entire bill. Renpbving section 3 returns
| anguage in SB 303 to the original |anguage, which contained the
conservative principle that if you break it you pay for it, and
he had no problens with doing that. Establishing accountability
and responsibility is the largest issue he is advancing in the
bill with section 3 del eted.

CHAIR HUGE NS asked him to give an overview of what section 3
does.

SENATOR PASKVAN expl ai ned that section 3 says that everyone on a
job would be required to have workers' conpensation insurance

If for sone reason a subcontractor to a contractor did not have
wor kers' conpensation insurance and there were to be a prem um
increase to the contractor because of a |oss, the subcontractor
woul d be required to reinburse the contractor for the additional

cost. Sone of the objection to the bill was that it would force
everyone to carry workers' conpensation insurance at the
subcontractor level. The opposition to that believes it should
be their choice.

2:00: 58 PM

DENNIS BAILEY, Drafting Attorney, Legislative legal, Al aska
State Legislature, said Senator Paskvan's explanation was
accur at e.

2:01:49 PM
CHAIR HUGA NS noved Anendnent 1, |[|abeled 26-LS1089\P.1, and
obj ected for purposes of discussion.

AVENDMENT 1
OFFERED | N THE SENATE BY SENATOR PASKVAN
TO CSSB 303(JUD)
Page 1, lines 2 - 3:
Del et e ", to wor ker s’ conpensati on for

i ndependent contractors w thout enployees,"”

Page 2, lines 10 - 20:

Delete all material.
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Renunber the followi ng bill sections accordingly

MR. BAILEY said the anmendnent essentially del etes section 3.

CHAIR HUGGA NS said that the first item in the anmendnent is a
title change that was necessary because of deleting section 3.
The second part was the action of deleting section 3 on page 2,
i nes 10-20.

SENATOR ELLIS said he would have preferred the CSSB 303(JUD)
version for sone of the goals they were trying to achieve, but
he also recognized political reality and wouldn't hinder the
bill's progress.

CHAIR HUGE NS renmoved his objection. Finding no further
obj ections; he said Amendnment 1 was adopted. Therefore 2d CSSB
303(RLS) was noved fromcommttee.

2:03:13 PM

CHAIR HUGGE NS thanked everyone and adjourned the neeting at
2: 03.
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