ALASKA STATE LEG SLATURE
SENATE RESOURCES STANDI NG COW TTEE
TANANA COMMUNI TY CENTER
May 27, 2009
12:16 p. m

MVEMBERS PRESENT

Senator Lesil McQire, Co-Chair
Senator Bill Wel echowski, Co-Chair
Senator Hollis French

Senat or Thomas WAgoner

Senator Gary Stevens

VEMBERS ABSENT

Senat or Charlie Huggins, Vice Chair
Senat or Bert Stednman

COW TTEE CALENDAR

Public Hearing on State Energy Pl an
PREVI QUS COWMM TTEE ACTI ON

No previous action to record

W TNESS REG STER

JULI E ROBERTS

Tanana resi dent

PCSI TI ON STATEMENT: Testified that Tanana had been in disarray
for quite a few weeks because of the floods and needed
assi stance. Supported a road connecting Tanana to Manley Hot
Springs to bring the cost of transporting goods down.

M KE ANDON

Tanana resi dent

PCSI TI ON STATEMENT: Thanked everyone for the great job they have
done with their situation

FAl TH PETERS

Tanana resi dent

POSI TION STATEMENT: Said she survived “Flood 2009 Tanana,
Al aska,” but she lost her honme and business and the whole
community needed hel p before winter sets in.
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DON ELLER

Tanana resi dent

POSI TION STATEMENT: Said they don't need to think of big
projects, but just a gravel strip to the Yukon River; it could
be a conmunity project.

BEAR KETSLER

Tanana resi dent

PCSI TI ON STATEMENT: Asked them to continue appropriations to the
Al aska Energy Authority (AEA) and consider feed-in tariffs.

KATHLEEN PETERSURAY, Environnental Speciali st

Tanana Tri bal Counci

POSI TI ON STATEMENT: Said their comunity needs help and they
have only a short time to get houses |ivable before wnter
conmes. Supported the weatherization program

DENNI S EDW N

Tanana resi dent

PCOSI TI ON STATEMENT: Reiterated that they need efficient heating
systens for their homes before wi nter.

CURTI S SUMMER, Chai r man

Tanana Tri bal Counci

POSI TI ON STATEMENT: They aren’t asking for handouts; they can do
the job thenselves, but noney will run out soon, and they need a
little nore.

CHARLI E CAMPBELL

Tanana City Counci

PCSI Tl ON STATEMENT: Thanked them for comng out to Tanana. A
wood fired boiler for the school would help trenendously, but
comng up with the local match is always a problem especially
right now. If they could make that into an R&D project, they
have the expertise and man power and are ready to go.

JOSEPHI NE ROBERTS
Tanana resi dent
POSI TI ON STATEMENT: Said she is the ol dest person in Tanana.

CHRI STI NE EARHEART

Tanana resi dent

POSI TI ON  STATEMENT: Said Power Cost Equalization (PCE) and
Energy Assistance Prograns are crucial to survival of people in
the village.
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CATHY ROBERTS

Crcle resident

PCSI TI ON STATEMENT: Said she noved to town after the flood. Al

t he out houses went down the river; sewer is a problem The cost
of freight is out of sight. She is okay, but the elders and
peopl e who are al one she worries about.

GERALD MCNI CHOLAI

Tanana resi dent

POSI TI ON STATEMENT: Said sone of them |lost not only their hones,
but all their material things as well - tools and notors. Some
peopl e have no other choice, but to rely on energy assistance.
They need a little assistance, but they can work hard and know
how to rebuild on their own.

GRAY WOODS

Tanana resi dent

POSI TI ON STATEMENT: Said the people of Tanana know how to
rebuild, but they need a little help to get started.

JOHN BANYA, Superintendent and Princi pal

Tanana School District

PCSI TI ON STATEMENT: Said Tanana needs energy assistance, but
they are hard workers and smart.

ACTI ON NARRATI VE

12:16: 29 PM

COCHAIR LESIL MCGQU RE called the Senate Resources Standing
Commttee to order at 12:16 p. m

Public Hearing on State Energy Pl an

CO CHAIR MCGU RE announced the public hearing on the state's
energy plan would be the order of business.

12:16: 48 PM

JULIE ROBERTS testified that Tanana had been in disarray for
quite a few weeks because of the floods. Wth the destruction of
40 hones, this time, the comunity needs to rebuild them to be
as energy efficient as possible. She said gasoline is alnost
$6/gallon. Her comunity wanted road access to Manley Hot
Springs because nbst agree that road connection is inportant to
reduce the cost of living in Tanana.
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M5. ROBERTS said they get quite a bit of sun February through
Septenber, so solar energy is a consideration for power. She
| ooked forward to getting help fromthe state.

CO CHAIR MCGQUIRE said they had observed sone innovation today.
“This community has taken matters into their own hands and is
| eading the way.” People have cone from as far away as Korea to
| ook at their boilers to see how they are burning wood and their
power plant. They are inspirational.

SENATOR W ELECHOWBKI asked how nmuch it costs to heat a house and
provi de electricity in Tanana.

M5. ROBERTS replied for her and her husband electricity is about
$100/mo., and they burn 5-6 cords of wood for heat. Her part of
the community doesn’t have running water or sewer or their costs
woul d have been much higher. The other half of the community has
bot h.

12: 23: 24 PM
SENATOR WAGONER asked how many mles a road to Manley Hot
Springs woul d be.

M5. ROBERTS replied about 40 mles of road would connect to an
existing dirt road. Manley Hot Springs is 80 mles from Tanana.

12: 24: 04 PM
SENATOR FRENCH asked if they had taken advantage of
weat heri zati on noney to nake hones nore energy efficient.

MS. ROBERTS replied yes; quite a few had taken advantage of it.
The wi ndows are nice, but sone of those hones have been fl ooded.
The insulation is gone.

12: 24: 46 PM

M KE ANDON thanked everyone for the great job they have done
with their situation. They have seen the energy water produces
if they could figure out how to harness it. The destroyed hones
were not constructed with energy efficiency in mnd. He said
t hey had been getting "adequate" help as defined by the Know es
adm ni stration at just above poverty.

12:26: 43 PM

FAI TH PETERS said she survived “Flood 2009 Tanana, Al aska,” but
she [ ost her home and business. Wen she had them it cost her
about $400/nmo for power and phone. It used to cost $500 or 40
cents/Ib. to have products flown into her store. Her insurance
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conpany cannot help her with repairs because it doesn't cover
floods. A road from Manley to Tanana woul d save energy for her
community because she runs her products from Manley by boat, a
72-mle trip at $5-%$6/gallon for gas.

Sun panels for summer would cut the cost of energy; windmlls at
Squaw Crossing woul d generate nore energy for Tanana. A new wood
burner in their school would nake energy costs go down so that
money could be put into education supplies and teachers. They
have three nonths before wi nter cones to have everyt hing.

12: 31: 15 PM

DON ELLER said they don't need to think of big projects, but
just a gravel strip to the Yukon River; it could be a community
project. Let the |ocal boys be trained by Av Tech. They are only
16 mles from where the road ends. “lIt’s doable.” He said that
the homes the governnment built were not energy efficient at all.
For instance, the fixtures they put in required 5 or 6 bulbs

"The cheapest energy is the energy you don't use.”

12: 34: 06 PM

BEAR KETSLER asked them to continue appropriations to the Al aska
Energy Authority (AEA). He said the bionass project could be
replicated easily, and they would like to help facilitate that.
It really isn't rocket science. He urged funding small anounts
of noney to “R&D stuff” |ike what Tano Power is doing for their
hydr o- ki neti c project.

He said the comunity has an energy plan, which has been
instrumental in attracting dollars. The next public facility
project is the school which is the backbone of the community. It
woul d take three boiler systens |ike they just saw to reduce the
cost of heating the school. That would free funds up for other
community inprovenents.

MR. KETSLER touched on the idea of a feed-in tariff saying
“Saved By the Sun” is a DVD about solar power, but it is really
a story about how Germany was able to overcone its high cost of
energy using a feed-in tariff.

COCHAIR MCGQU RE said that the two conmttees have been | ooking
at the concept of net netering where energy can be put back into
the grid.

12: 40: 15 PM
KATHLEEN PETERSURAY, Environnmental Specialist, Tanana Tri bal
Council, said their community needs help and they have only a
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short time to get houses livable before winter conmes. Tanana was
found ineligible for the weatherization |ast year; but after the
flood along the Yukon River, they should be put on a specia

list. They had a weatherization program but it was for |ow
i ncone people, which is why many did not qualify for it.

They have collected data that indicates they have enough w nd
energy for individual hones to use. Since all of the hones have
to be rebuilt or renovated, they are looking for them to be
rebuilt energy efficient. The homes are huge and nost have old
and inefficient furnaces. Wwen the price of gas goes down for
"your" cities, the price stays the same in Tanana.

M5. PETERSURAY stated that they will be down to 37 children in
their school this year; if they lose any nore, their comunity
will die. They need to cut energy costs for the school. They
have a dream of having solar panels for every hone; it’s doabl e,
but they cost a lot. She even uses them even at her fish canp.
She thanked them for comi ng to Tanana.

12:46: 02 PM

DENNIS EDWN reiterated that they need efficient heating systens
for their homes. He said even if you have 500 gallons of oil
wi t hout any support under it, the tank starts sinking. The state
won't approve putting wood under them He is focused on fishing
right now, because that is his living, but the comunity needs
hel p before wi nter.

12:50: 41 PM

COCHAIR MCGQUI RE said the Governor had applied for energency
funds and the legislature will do what it can to get them their
suppl i es.

12:51: 23 PM

CURTI S SUMVER, Chairman, Tanana Tribal Council, said he |ived at
Mssion H Il that didn't get flooded. They are off the road
system and gas is sky-high. They still have to worry about

fishing, hunting and getting wood in a few short nonths. He is
proud of Tanana for the way everybody pitched in to clean up.
The people of Tanana are hard-working. They don't want people to
come in and tell them what to do - because they have hard
t hi nki ng peopl e, too.

The HUD homes that were flooded were put together by “a famly
operation” that owned all the construction businesses in the
early 80s. The houses were not energy efficient. The heat
ducting from the furnaces have to be decontam nated because they
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were contam nated by flooding waters. Al the walls inside the
homes were taken apart because black nold was already starting.
They aren’t asking for handouts; they can do the job thensel ves.
Money will run out soon, but people will help each other.

12: 55: 36 PM

CHARLI E CAMPBELL, Tanana City Council, thanked them for com ng
out to Tanana. He was inpressed with how well the flood was
managed; people really pulled together and the Tribal Council
got people pointed in the right direction. They are hard worKking
and innovative. They have seen the Laundromat with wood boilers
and solar panels. Tanana is an ideal place for R&D;, the
expertise is already in place. Keep that in mnd when
consi dering funding.

The cost of fuel for the school was $70,000 this year; |ast year
it was a little over $100,000. The Tanana School is the one
rural school where the kids have nade adequate yearly progress.
This year in order to graduate the seniors the parents had to
get together and do bake sales; they are trying to wing every
| ast nmoney out of the locals. A wood fired boiler for the school
woul d hel p trenmendously, but comng up with the local match is
al ways a problem especially right now If they could make that
into an R&D project, they are ready to go.

12:59: 49 PM

JOSEPH NE ROBERTS said she is the ol dest person in Tanana; she
was 18 years old in 1940 when she cane to work in the Tanana
hospital that is going to be torn down this sumer. For the

first tinme this year she has running water and she said, “It
feels good.” It’s kind of expensive, but she has a way to pay
for it. But her power bill was $300 this year, which she thought
was high. “It’s going to be tough for a lot of them 1|’ve known

themall ny life. Most of themwere born at the old hospital.”

1: 05: 08 PM

CHRI STI NE EARHEART sai d Power Cost Equalization (PCE) and Energy
Assi stance Prograns are crucial to survival of people in the
village. Wthout them people would freeze. It costs her and her
famly of seven about $750/no for food and supplies; she pays 45
percent on top of that to get it delivered. She hoped they could
do sonet hi ng about that.

The original count is done at the beginning of the year; so when
students return from going to school outside of Al aska the noney
doesn't follow them back to the village. They don't have a hot
 unch program Half the community has water and sewer and the
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other half doesn't. Funding ran out. She asked how they would
you feel if half their town was hooked up and the other half
wasn't.

1:08: 21 PM

CATHY ROBERTS, Circle, said she noved to town since the flood
It is good to take a shower and use an in-house bathroom Al

t he out houses went down the river; sewer is a problem The cost
of freight is out of sight. She is okay, but the elders and
peopl e who are al one she worries about.

1:09: 54 PM
GERALD MCNI CHOLAI said sone them |ost not only their honmes, but
all of their material things as well - tools and notors. Sone

peopl e have no other choice, but to rely on energy assistance.
The cost of living is three or four tines nore expensive than in

Fai r banks. " Any hel p t hese peopl e get IS really
appreciated....The loss is trenendous."
1:12:19 PM

GRAY WOODS said the people of Tanana know how to rebuild. He
said he and his wfe lost their home. He just wants insulation
and his electricity fixed, so they can nove back in.

1:14: 29 PM

JOHN  BANYA, Superi nt endent and Principal, Tanana  School
District, said this was his first year in Tanana, and that it is
unique in many ways. He has spent 25 years working in rural
Al aska, and academically Tanana is the best school he has worked
in. It generally makes AYP, and the high school students al nost
all pass all the tests they have to graduate. In the |ower
grades the students are academ cally sound, al so.

Tanana has sone financial problens, he said, and unfortunately
it has received a lot of negative publicity this year. The
school needed noney to make up for past m stakes even before the
flood cane along and now people really need assistance. He
doesn't like to ask for help personally; he likes to nmake his
own way. But in this case, help is necessary. He said |ast year
school fuel cost $105,000. Wth the fluctuation in price this
year, it will be less than half of that. Wo know what it wll
be next year. During the winter, their power bills were $14, 000
and $15,000/nmo; in warnmer nonths it is $5,000-7,000/no. Their
total budget is only a little bit over $1 mllion, yet the
energy, maintenance, and personnel costs eat up half of that

Student activities wouldn't even take place if it wasn't for the
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parents. There is a great spirit of cooperation and
i ndependence.

1:19: 38 PM

CO- CHAIR MCGAUI RE thanked everyone for their testinony and said
they would take their thoughts back with them and follow up on
the help that is comng out before the winter. An inportant part
of the cost savings is finding |low cost sustainable energy
sources. There being no further business to cone before the
commttee, she adjourned the neeting at 1:19 p. m
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